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Sprinkei 
to chair 
economic 
council 


Benr! Sprinkei, the US. Treasury 
Undersecretary for Monetary AI- 
Eairs, was named as chairman of 
President Ronald Reagan's Council 
of Economic Advisers. 

. The appointment removed linear- 
tainty which has hung over the 
council since last July when Mfm yn 
Eddataia left the post after stirring 
political unrest by strongly advocat- 
ing a cut u the federal budget defi- 
cit 

Dr Sprinkei has recently become 
a less vocal advocate of his personal 
economic views and is seen as a loy- 
al Reagan team, player. Page 18 


Business summary 


Plessey 
suffers 
drop in 
quarter 


Union loses allies 

Britain's National Union of Mine- 
workers will fight on in the 50th 
week of its strike, but it has lost al- 
lies in the Trades Union Congress. 
Page 18; Background, Page 6 

Vatican strike 

The union representing lay Vatican 
employees has called the first offi- 
cial strike in the history of the Vati- 
can lor next Tuesday wii^ss de- 
mands over pay and other *ss f 1g s 
are met 

Indian gun battle 

Police in the western Indian state 
of Rajasthan shot dead a former 
maharaja, Man Singh, when he 
opened fire to avoid arrest an a 
charge of attempted murder. 

Dock strikes 

France’s biggest dockers’ union 
called a strike, blocking more than 1 
40 ships at ports around the coun- 
try; while in Spain the port of El 
Ferro! was paralysed by a national 
strike supported by an estimated 
600,000 workers. 

Pakistan arrests 

Pakistan's police detained more, 
than 800 people to stop disruption 
during Monday’s general elections 
and provincial polls three days lat- 
er. 

Nigerian jailed 

Olawale Idris, a former Nigerian 
state Commissioner of Education, 
was sentenced to life in prison for 
corruption involving over 13m Nai- 
ra (Slim). 

Death toll rises 

Eighteen people were said to have 
been killed in fighting at the Cross- 
roads squatters' township outride 
Cape TOwn, after renewed violence 
in black townships across South 
Africa. Ptige 3 

Whites expelled 

France derided to expel five white 
residents of New Caledonia who are 
accused of fermenting disorder on 
the politically troubled Pacific terri- 
tory. Page 2 

UN aid appeal 

The United Nations appealed for 
SlJBw of immedia te additional 
funds to help relief operations in 20 
drought-stricken African countries. 

Lebanese killed 

Three suspected Shia Moslem guer- 
rillas were killed and houses de- 
stroyed in Southern Lebanon as Is- 
raeli troops continued punitive 
raids an Moslem villages. Page 3 

Briefly... 

Clarence Nash, who provided the 
voice for cartoon character Donald 
Duck, died of leukemia in Los An- 
geles, aged 80. . 

President Miguel de la Madrid of 
Mexico is to pay a state visit to Brit- 
ain from June 11 to 14. 

Cardinal Josef (Hemp Polish pri- 
mate, started a 10-day pastoral tour 
of Britain. 


PLESSEY, British telwyminmniwi. 
tions and electronics group, suf- 
fered a drop in third-quarter earn- 
ings to £40.57m ($43J3m) against 
£43 -87m in the 1983 quarter. The 
company blamed the result on a set- 
back in its tolACfimiTHinfrafjftnfi 
business. Page 28; Lex, Page 18 

WALL STREET: The Dow Jones in- 
dustrial average dosed down L09 at 
1,279.04. Section m 

DOLLAR rose to record levels in 
London, dosing at DM 3.356 (DM 
3.336), SwFr 2A27 (SwFr 2.8215), 
FFr 10.2625 (FFr 10.1825) and 
Y261.8 (Y26L3). On Bank of Eng- 
land figures the dollar's exchange 
index was at an all-time hi gh of 
153 J from 152.7. In New York it was 
DM 13565, FFr 10.2625, SwFr 2R280 
and Y261.45. Page 41 

STERLING fell 40 points in London 
to a record dosing low against the 
dollar of $1,012. The pound also fell 
to SwFr 3.0625 (SwFr 3.065) and 
Y28325 (Y283.75), but improved to 
DM 3.6325 (DM 3.62) and FFr 11.11 
(FFr 11.07). Exchange rate index 
closed at 7L7 up from 71.5 previous- 
ly. In New York it was $1.0850. 
Page 41 

GOLD lost $3.50 on the London bul- 
lion market to dose at $299.75. It 
was also lower in Zurich at $300 J5 l 
I n New York the Comex April set- 
tlement was $30110. Page 40 

TOKYO stocks fell bade after a 
strong early advance and the Nik- 
kei Dow market average dosed 
23.91 lower at 12428.46. Section HI 

LONDON shares edged ahead with 
‘ the FT Ordinary index up 3.6 at 
S84J). Government stocks were 
little changed. Section HI 
EUROPEAN .bourses, co nfirmed 
them record-breaking run with fur- 
ther peajta.in .Amsterdam, .Paris, 
Zurich and Vienna. Section HI . 

TURKEY xpmplpted thfe 'ntt 
of a lead manage ment group to ar- 
range syndication of its controver- 
rial$5Q0m loan in the Euromarkets. 
Page 42 . . 

US. MONEY SUPPLY: Ml rose 
£L2bn to a. seasonally adjusted 
$567 Abn in the week ended Febru- 
ary 1L - - 

EURODOLLAR, bond market was 
even gloomier, as prices Jell of both 
fixed-rate and floating issues. 
Page 46 ... 

DANSKE BANK lifted full-year net 
earnings to DKr 467m ($3fl.3m) 
from DKr 153m a year earlier. The 
bank proposed an unchanged 15 per 
cent dividend. Page 19 

CREDIT SUISSE, the Swiss bank, 
is to propose a dividend increase af- 
ter a 19 per cent improvement in 
net profits for last year to a record 
SwFr 417m ($148m). Page 20 

LO VAN WACHEM was appointed 
chairman of the joint committee of 
Royal Dutch/Sbell Group after the 
retirement of Sir Pieter Baxendefl. 
Pages 

TIME, the leading U.S. magazine 
publisher, is to buy privately held 
Southern Progress for $480m, com- 
prising $385m cash and the balance 
in cash, cash equivalents and cer- 
tain current assets. 

GREYHOUND, which operates the 
leading US. bus system,' has con- 
tracted to. buy the consumer prod- 
ucts of Purex Industries for $264m, 
subject to anti-trust procedures. . 

CANADA'S Bank of Montreal, 
Bank of Nova Scotia and Toronto 
Do mini on Bank, have raised their 
prime lending rates to 11.5 per cent. 

SHIPS under construction and on 
order in world shipyards fell to 
30.7m tons in the fourth-quarter of 
1984, down from 3L4m the previous 
quarter, Lloyd’s Register of Ship- 
ping reported. 

PKBANKEN, the state-owned 
Swedish commercial bank, an- 
nounced a 14 per cent decline in op- 
erating results to SKr L09bn 
(SI 18 m) for last year. It expects im- 
proved results this year. Page 20 


Japan’s ailing pacesetter Sord Computer seeks a partner 


BY JUREK MARTIN, PAR EAST EDITOR, IN TOKYO 


SORD COMPUTER, a pioneering 
Japanese model of the new breed of 
small companies exploring the fron- 
tiers of high technology, is engaged 
in talks ' with Toshiba, the major 
electronics group, over what was 
-described in Tokyo yesterday as a 
technical and business tie-up. 

Neither company would give de- 
tails of the. proposed collaboration, 
but sources said that it could entail 
investment' by Toshiba equivalent 
to more than a third of Sord's exist- 
ing capital of Y2.8bn (S10jj m ), as 
wen as joint technological and mar- 
keting operations. 

The talks appear to indicate that 
the troubles afflicting the personal 
computer market in the West, most 


recently illustrated by the plight of 
Acorn and Sinclair in Britain, have 
come to roost in Japan. 

Olivetti, the Italian electronics 
and office products group, an- 
nounced on Wednesday that it was 
paying £10.4m (511,3m) for a 494 
per cent stake in Acorn, which had 
been hit by a cash-flow crisis and a 
sharp fall In confidence. Sinclair, 
meanwhile, announced a temporary 
halt of deliveries of its Spectrum 
and QL models from some suppliers 
while it rescheduled reduced 
production. 

Sord, which is privately owned, 
was known until recently as the 
"Japanese Apple." It enjoyed spec- 


tacular growth for more a dec- 
ade after its founding in 1970. 

The future of Sord’s distinctive 
management, under its founder and 
president. Mr Takayoshi Shlwa, 
was un cl e ar yesterday. Another 
Sord official ♦Hitt Mr sm™ 
was conducting negotiations “per- 
sonally" and had sot divulged his 
moves even to his senior staff. 

About a month ago, there had 
been market rumours of talks be- 
tween Sord and another eWfa ro nics 
pant, Sanyo. Some industry ana- 
lysts yesterday did not rule Sanyo, 
or possibly another prominent com- 
pany, out of the running. Nbmure 
Securities, Sord’s underwriter, de- 
tained all comment on ♦hie and any 


other aspect of the company’s fu- 
ture. 

it was widely emphasised that 
Sord had not yet encountered prob- 
lems paying its bills and had not 
laid off any of its 750 employees. 

But its projects in the personal 
computer market in Japan and 
overseas - from which It has de- 
rived 85 per cent of its revenues and 
in which it once held nearly a 20 per 
cent share of domestic sales - have 
become increasingly bleak in the 
face of intense compe tit ion and 
price-cutting from much larger 
companies, such as IBM, NEC, Fu- 
jitsu, Ricoh, Casio and Apple, which 
is using Canon Camera as its Japa- 
nese sales agent and which yester- 


day signed up two more distribu- 
tors. 

The first signs of Sord’s difficult- 
ies surfaced last year when it was 
twice obliged to drop plans to go 
public with a Y15bn offering. In 
1983, two private placements had 
in c re ased Sord’s capital from 
Y130m to Y2£hn as it geared up to 
meet what it felt was an impending 
further explosion in demand for its 
products. 

These private issues had attract- 
ed a good deal of foreign venture 
capital interest and at one stage a 
share was estimated to be worth 
Y70.000. One broker said yesterday 
he knew of a recent case when the 
same share had been valued at 


Y5.O0O but that the owner bad found 
no buyers even at that price. 

Sord’s problems today are a far 
cry from the beady, expansionary 
days when It consciously portrayed 
itself as a Japanese Apple. It even 
called its new computer language 
Pips, while its manufacturing sub- 
sidiary in Ireland, set up in Decem- 
ber 1980, was initially called Orange 
Computer (the infelicity, given the 
location, caused a rechristening). 

Mr Shiina himself was widely 
seen as a breath of fresh air in Ja- 
pan's generally staid corporate 
ethos. He was only 28 when he 
founded Sord and he ran an infor- 

Continued on Page 18 


$ hits new peaks as 
U.S. lifts estimate of 
fourth-quarter growth 

BY STEWART FLEMING IN WASHINGTON AND PHIUP STEPHENS IN LONDON 


THE US. Government yesterday 
sharply revised upwards its esti- 
mate of economic growth in the 
fourth quarter of 1964, sending an- 
other tremor through Wall Street 
and hel p in g to lift the dnlliw to new 
peaks. 

The Commerce Department said 
that gross national product (GNP) 
increased at a real annual rate of 
44 per cent in the final three 
months of last, year, well up from 
the 1A per cent rise recorded in the 
third ' quarter and the 3.9 per cent 
increase which it estimated in the 
pr eliminar y GNP announcement on 
January 22. 

A wave of speculative and com- 
mercial baying took the Hni?a» to 

new bri ghts the f ur ther P wHi»nrt» 

of the strength of the U5. economy 
and expectations of higher dollar 
interest rates. 

Thp dollar closed in at a 

13?year high of ;DM 3^56; pp 2 pfen- 
nigs from Wednesday.' If later hat 
BM^S-36 in New York. The pound 
fefl-0.4 tents ta a record tow of 
SL082fe' _ 

In New York it dosed at DM 
3.3565 (DM 83310), FFr 10.2825 (FFr 
10A0),SwFr 2R280 (SwFr 1817) and 
Y2SL45 (Y26L25). The news also hit 
a WaQ-Street stock market already 
floundering under the impact of 
congressional testimony on Wed- 
nesday from Mr Paul Votoker, Fed- 
eral Reserve Board chairman. 

In early afternoon trading the 
Dow Jones industrial average was 
off 121 points at 1278.92. ft later 
sunk farther to dose 4.09 down at 
1,279.04. 

Mr Votoker had disclosed that the 
Fed had abandoned its policy of try- 
ing to encourage- US. interest rates 


to fan. Although Mr Votoker denied 
that this implied that the central 
bank was ti ghtening the monetary 
screws in the face of recent rapid 
growth in the money supply, Wall 
Street quickly concluded teat his 
testimony made Fed action to put 
upward pressure on interest rates 
more likely if the economy grew 
strongly. 

Dealers quickly interpreted yes- 
terday’s upward revision of the 
GNP growth as evidence that their 
fears may be more quickly realised 
than they expected. Yields on the 
Treasury 30-year, 11 # per emit 
bond, up from around 11J6 per cent 
to 11.54 per cent on Mr Volckeris 
testimony, had risen nearer 1L80 
per cent by mid-morning yesterday. 
Three-month Treasury bill yields 
also went higher. - 

Some economists, however, ques- 
tioned these reactions to the exte nt 
that they were a; response to" the 
new GNP estimate. The upward re- 
vision arises not from any' -base* 
shift -.'in the' Commerce Depart- 
ment’s assessment of the underly- 
ing strength of final dppunH i»y the 
economy, but rather from a revision 
of its. judgment, oh how that, de- 
mand is being satisfied. 

hi January, the department said ’ 
that real fin al sales in the fourth 
quarter rose by &3 per cent Now it 
has modestly increased that esti- 
mate to 8-5 per cent What has 
changed, however, is its a s sess me nt 
of the role of imports in meeting do- 
mestic demand. 

Yesterday’s. 44 per cent gro wth 
figure reflects the fact that the UR. 
imported less in the fourth quarter 
than was initially assumed. This 
means that more demand was met 


from domestic production, which in 
turn has led to the bulk of the up- 
ward revision of the GNP estimate. 

' The upward revision will tend, 
however, to underpin economists’ 
forecasts that g r o w t h in the first 
quarter is proceeding at a moderate 
pace. Mr David Jones, economist 
with Aubrey Lanston and Co in 
New York, said yesterday that he 
was expecting real growth in the 
first quarter to be around the Sfc to 
per cent level. Other economists 
are aiming sligh tly higher. 

Considerable uncertainty still 
surrounds such predictions, how- 
ever. The dollar has risen strongly 
recently, leading to expectations 
that US. demand for imports wfll 

surge a gain in coming Tnfmth« 

The C ommerc e. Dep artme nt's 
modest upward revision from 2.4 
per cent to 2A per cent in the rate of 
fnurthqnarter Jafiatioa as mat- 
sored, by 'ite GNP price deflator al- 
sdjamtributed pes- 

simistic interpretation of thh .re- 
vised GNP — ^ 

Confidence in the dollar was fur- 
ther nndexpmne&yesterday by the 
lack of any large dollar sales by 

rpriim i banks, ' 

The (foliar has risen over 2 per 
cent in value this week alone, but 
there has been no «ignifir*nt cen- 
tral bank intervention. 

Dealers believe that at present 
highs the US. . currency may be vul- 
nerable to heavy intervention, par- 
ticularly by the West German Bun- 
desbank, botthe general perception 
jsthat the impact of such a move 
would be short-lived. 

Money markets. Page 41 
WaflStzeet report, Pfcge 31 


U.S. sets conditions 
for new Israeli aid 


BY DAVID LENNON INTEL AVIV 

The US. is stepping up pressure on 
Israel to take more severe mea- 
sures to rehabilitate the economy. 
Mr George Shultz, US. Secretary of 
State, said in a letter last week to 
Mr Shimon Peres, IsraeTs Prime 
Minister, that additional economic 
aid was dependent on the imple- 
mentation of these measures. 

Israel' has already -received 
$ 1 . 2 bn in economic aid this year, 
but now is seeking an additional 
$800m and a -similar amount next 
year. Washington has already 
a^eed to increase military aid from 
$1.4bn tMs year to' $L8bn for each 
of the next three years. 

In his letter, Mr Shultz analysed 
steps, tatoi -so. far, mrfwHwg the 
second deal' with the unions and 
employers to control .prices and 
wages.His unequivocal conclusion 
was that these measures were in- 
sufficient to cure .Israel's stagfla- 
tion. 

Mr Shultz stressed that a sub- 
stantial additional cut be 

made in government spending, over 
the budget cuts of about $1.3bn al- 
ready approved by the Cabinet in 
principle. 


The four-page letter illustnrtes 
tiie depth of interest that the Rea- 
gan Administration is taking in the 
Israeli economy, and shows the de- 
gree of Israels economic depen- 
dence on the US. 

Mr Yitzak Modai, the Finance 
Minister, will visit Washington ear- 
ly in March to press Israel’s re- 
quest The aid is needed to help the 
country deal- with its severe-eco- 
nomic problems, which Inrinito a 
current account deficit of nearly 
$5bn in the balance of payments; 
the heavy burden of servicing and 
repaying the foreign debt of nearly 
$25bm and falling foreign currency 
reserves which declined at an aver- 
age of $250m a month in the past 
eight months. 

Mr Modai has said he expects in- 
flation to stabilize at about 6 per 
cent per month by April Inflation 
for 1984 was 445 per cent 

In addition to budget cuts, Mr 
Shultz stressed that the Treasury’s . 
budget department must be empow 
ered to penalise senior government 
officials who exceed their ministeri- 
al budget 

Three Shift Hied, Page 3 . 


Attack on 
Lange 
N-policy 

By Reginald Data In Washington 
and John Wytaa fn Woffington 


MRS MARGARET ThatchCr, Brit- 
ain's -Prime Minister, yesterday 
harshly attacked the anti-nuclear 
policies of Mr David Lange, the 
New Zealand premier, and insisted 
that she “no intention ’whatso- 
ever" of revealing whether British 
ships carried nuclear weapons. 

“I cannot and will not answer that 
question,' Mrs Thatcher said in a 
forceful statement of British policy 
at a Washington press conference. 
If that meant that British ships 
could no longer visit New Zealand, 
it would be disappointing both for 
the UK and the people of New Zea- 
land, she said. . 

Mr Lange, however, in an inter- 
view yesterday defended Ids poli- 
cies and rejected suggestions that 
Western Europe might follow New 
Zealand’s in refusing to accom- 
modate US. nuclear weapons. 

Mrs Thatcher in her press oonfer- 

Contixraed on Page 18 
Details, Ffcge 3 


CONTENTS 


Europe ...... . . • 

Companies ... 

America... 

Companies . . ■ 

Overseas 

Companies 
World Trade .... 
Britain 

Companies . . - 

Agriculture 

Appointments 

Aita - Reviews 

- World Guide . - 

r^wnmtiili liw ■ 

Crossword 

Currencies 

Editorial comment. . • • 


>tt 2 Eurobonds 

oa Euro-options 

Financial Futures 

4 Gold 

19 Inti Capital Markets-... 

* 3 Letters 

... 19»22 LuAud 

....... 4. Management 

Market Monitors 

'iaw 1A Men awl Matters ........ 

Mining 

40 Money Markets 

30 Raw materials 

14 Stock markets- Bourses , 

WallStr... 

*]■*],. ..40 -London. , 

38 Technology 

41 Unit .Trusts 

16 Weather 


42 

35 

41 

40 

42 

17 

...... 18 

17 

12 

31 

IS' 

30 

...... 41 

40 

... 31,34 
31-34,42 
31,35-37 
...... 12 

...38-39 
18 


W. Germany: FDP turns to a 
new leader. . 2 

Singapore: clouds gather 
over the metro 4 

Acrow: a fresh start outside 
its umbrella . ............. 10 

Management; IGI swallows 
hard 12 

Phillips battle: test case for 
the raiders 16 


Editorial comment: U.S. car 
quotas; UK & Germany . . 16 

Politics Today: Anglo-Irish 
co-operation . . 17 

Lombard: a retreat - from 
Santo Domingo ..... 17 

Lex: Plessey; Coca-Cola; the 
dollar; gilts ... 18 

Property in Wales: 

Survey . 23-25 


Thatcher 
sees no 
easy cure 
for dollar 

By Peter Riddell In Washington 

MRS MARGARET Thatcher, the 
British Prime Minister, conceded 
yesterday that there was only a lim- 
ited amount that could be done in 
the short term by any. government 
to deal with the problems caused by 
the strong dollar. 

She was speaking at a press con- 
ference at tiie end of her two-day 
visit to Washington after a break- 
fast meeting with the US. cabinet 
officers concerned with the econo- 
my, indnHipg Mr James Baker, 
Treasury Secretary, and Mr MaL 
coim Baldrige, Commerce Secre- 
tary. 

The visit is regarded as highly 
successful, not only because of Mrs 
Thatcher's welt-received address to 
Congress, bat also because of the 
confirmation of the warm personal 
relationship with President UmaM 
Reagan. affirmed 

in an exchange of lavish compli- 
ments at a banquet on Wednesday. 

US. officials are pleased by Mrs 
Thatcher’s public support for the 
Reagan Administration's foreign 
policy. The 'British side welcomes, 
fn particular, the US. tv pwTnHmAn* 
to ' allow _ overseas companies to 
compete fig research contracts in 
the ’star war s* space weapons pro- 
gramme, and is pleased with the 
support given to the Anglo-Irish ap- 
proach to Northern Ireland and foe 
condemn ation of terrorism. 


At her press conference, the 
Prime Minister said she found an 
awareness both in the Administra- 
tion and in Congress of the prob- 
lems ca u se d by the mounting 
strength of the dollar. She pointed 
to the difficulties in the US. for in- 
dustries based on exports. 

No one, she said, knew bow long 
the resurgence of the dollar would 

Continued on Page 18 


New Brussels 
bid to avert 
Greek veto 


By Quentin Peel in Brussels 

THE EUROPEAN Commission yes- 
terday unveiled a plan to spend 
more than Ecu 4.5bn (53.02bn) in 
Mediterranean regions of the EEC 
in a bid to persuade Greece to lift 
its threatened veto of Spanish and 
Portuguese membership of the 
Community. 

The seven-year package of Inte- 
grated Mediterranean Programmes 
(Imps) is an attempt to reconcile 
the demands of Greece for a better 
deal from the Community, with the 
jnrigfonce of northern member 
states, such as West Germany and 
Britain, on strict limits on EEC 
spending. 

National officials responded pes- 
simistically yesterday, however, 
doubting that the scheme would 
satisfy the Greeks. little more than 
five weeks remain before the 
M B reh summit of EEC leaders must 
resolve the question and Mr An- 
dreas Papandreou, the Greek Prime 
Minister, made successful nego- 
tiation of..the. Mediterranean pro- 
grammes a. precondition for Greek 
approval of EEC enlargement 

On paper, the new plan looks like 
a substantial reduction in the cost 
of the previous plan, which involved 
spending Ecu 6Jftm over six years. 

The plan comprises three ele- 
ments: Ecu 2bn in additional grant 
aid; Ecu 5L5bn in soft loans; and an 
unspecified amount of cash from 
the Community’s existing structur- 
al funds. These funds are used for 
regional and social schemes, agri- 
cultural investment and training. 

The plan does not spell out how 
the fends will be divided between 
Greece, Italy and France, allowing 
for the possibility that Greece may 


get rather more than the 38 per 
cent intended under the old plan. 

Nevertheless, the plan still falls 
far short of the level sought by the 
Greek Government, while being 
well above the upper limit of fends 
considered realistic by other mem- 
ber states. This ranges from a ceil- 
ing on new money of less than Ecu 
lbn to about Ecu lfibn. 

Officials presented the plan yes- 
terday as a means of developing the 
full human potential of the Mediter- 
ranean regions, with an emphasis 
on combating youth unemploy- 
ment. 

It would help those areas to adapt 
to the increased competition caused 
by Spanish and Portuguese mem- 
bership, and provide direct subsid- 
ies to employment and incomes in 
depressed rural areas, they said. 

Some member states immediate- 
ly objected to the planned supervi- 
sion of the programmes, which 
would involve a senior group of 
Brussels nffirials Simply «»hmiWir>g 
occasional reports. 

The programmes are almost 
openly admitted to be an attempt to 
buy off the Greek Government's 
power of veto over enlargement, but 
there was little hope in Brussels 
last night that the member states 
would be able to negotiate an ac- 
ceptable compromise before the 
March summit. 

Negotiations will have to take 
place at next week's extraordinary 
meeting of foreign ministers, and 
the four-day session planned for 
March 17-20 at which the final 
terms for Spanish and Portuguese 
mem ber ship , an d a solution to the 
EECs continuing budget problems, 
have to be agreed. 

EEC cuts steel quotas. Page 2 
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Irish rebels over 
contraception 
face party fury 


BY BRENDAN KEENAN IN DUBLIN 


THE FIVE Irish MPs who 
defied iheir respective parties 
in Wednesday's vote on reform- 
ins the contraceptive laws face 
severe disciplinary - action. The 
only opposition member to 
break the party line, former 
Industry Minister Mr Desmond 
O'Malley, is likely to be 
expelled from Fianna Fail. 

Four government back- 
benchers voted against the 
measure and one abstained. The 
main coalition party, the Fine 
Gaol, will try to ensure that 
none of its three rebels is nomi- 
nated to stand again at the next 
election. Two of them are 
former ministers and one is 
also a member of the European 
Parliament. The one Labour 
MP who voted against will be 
automatically expelled for defy. 
»n? party policy. 

Ireland’s Roman Catholic 
bishops were yesterday assess- 
ing the damage done to their 
standing by the passing of a 
measure which they opposed. 
Even their supporters believe 
some members of the hierarchy, 
including the recently appointed 
Archbishop of Dublin. Dr Kerin 
McNamara, blundered by giving 

the impression that MPs must 
follow the views of the Church. 


Church leaders are likely to 
review their tactics to try to 
get across the message that the 
bishops are merely giving their 
views on moral questions. Their 
deliberations will be all the 
more urgent because of the pos- 
sibility that the question of 
divorce, which is illegal, will 
eventually have to be faced in 
the light of the increasing num- 
ber of marriage breakdowns. 

Mr O’Malley infuriated Fianna 
Fail leaders by abstaining from 
the vote and by making a 
speech in which he linked the 
measure with efforts to separate 
Church and state and bring 
about Irish unity. He is unlikely 
to be able to defeat an expul- 
sion move, but should be 
assured of a seat in his 
Limerick constituency if he 
wants to carry on his fight as 
an independent. 

The result of the vote was 
welcomed in Northern Ireland 
by Mr John Cushnahan. leader 
of the moderate Alliance Party 
and himself a Catholic, who 
said it showed there was a 
majority in the Republic who 
preferred to be governed by 
Parliament and not the confes- 
sional. 


UK and U.S. intelligence 
helped in IRA funds case 


BY OUR DUBLIN CORRESPONDENT 


THE Ifl.Tm <£1.5ml in alleged 
IRA extortion funds seized by 
the Irish Government on Wed- 
nesday. was held in a branch 
of the Bank of Ireland in Navan. 
about 30 miles from Dublin, it 
was icamt yesterday. The 
money probably arrived in Ire- 
land more than* two months ago, 
although its exact movements 
are still not known, and the 
Irish police were probably 
aware of its existence from 
the beginning. 

The British embassy in 
Dublin W3s informed of the 
moves just before the measure 
was introduced into the Dail 
(parliament) so Mrs Thatcher 
would have known about it 
while on her way to Washing- 
ton, where she praised the 
seizure in her address to the 
U.S. Congress. 

The fact that the money was 
traced early is thought to illus- 
trade the closeness with which 
British, Irish and U.S. intelli- 
gence forces are working to- 
gether against the IRA. The 
IRA’s U.S. connections appears 
to have been penetrated by the 
authorities and the seizure fol- 


lows the capture last year of 
seven tonnes of weapons which 
had been shipped across the 
Atlantic. 

One estimate suggests that 
about half the $300,000 officially 
raised by the IRA support 
group. Noraid, is now being 
used in defence costs for people 
charged in the U.S. with 
offences connected with IRA 
activities. 

The new Irish legal powers 
will make it difficult for the 
IRA to hold funds in the 
republic, or even to risk moving i 
away funds already in the : 
country. However, there is con- 
cern. particularly by Bank of 
Ireland staff, that the IRA may 1 
have to continue to resort to 
kidnapping and extortion to 
raise funds. 

Some well-knoiwn PrtfvbiOfial 
supporters live in the Navan 
area and. local interest yeaer- 
dav centred on one individual 
with connections in New York. 
Security officials have indicated 
that the funds might be con- 
nected with a New York Irish 
American businessman. 


FitzGerald says outlook 
for industry is bright 


BY OUR DUBLIN CORRESPONDENT 


THE PROSPECTS for Irish 
industry this year are good, 
with both new foreign com- 
panies and traditional sectors 
showing growth. Dr Garret Fitz- 
Gerald. the Irish Prime Minis- 
ter, said at the annual con- 
ference of the Confederation of 
Irish Industry last night. Invest- 
ment plans which qualified for 
state aid totalled more than 
l£8Q0m (£695m) last year — 
twice the level in 1983, he said. 

On the economy generally, 
inflation this year was likely to 
be below 6 per cent, or one 
Quarter of its level in mid-1982. 
Tre Government accepted 


that taxation levels were at the ! 
limit of what is feasible and it 
was pledged not to allow the 
overall burden of taxation to 
rise between now and 1987. 

Ireland, he said, had a great 
opportunity to take advantage 
of developments in information 
technology because, apart from 
France, it was the only country 
in Europe to have a digital tele- 
communications system widely 
installed. He hoped for more 
private investment in infra- 
structure, such as roads, and 
the Government w as looking for 
proposals in this regard. 


‘Star Wars’ 
offer sparks 
Soviet 
attack 

By Our Foreign Staff 

THE SOVIET UNION has re- 
acted to the offer, made 
during the visit to Washing- 
ton by Prime Minister Mar- 
garet Thatcher, of British par- 
ticipation in “Star Wars" 
missile defence research by 
sharply criticising the U.S- 

Tass, the Soviet news 
agency, said “ the Reagan 
Administration is trying to 
draw Its western allies Into 
the realisation of Its danger- 
ous plans" with the lure of 
“lucrative contracts." 

Citing “informed observers," 
Tass said the tentative 
1LS.-UK agreement on Star 
Wars research was clearly the 
“result of powerful pressure 
on the part of the U.S.” 

Since the apparently suc- 
cessful visit hy Sir Mikhail 
Gorbachev, the senior polit- 
buro member, to Britain last 
December, Moscow had 
pinned some hopes on Mrs 
Thatcher moderating Presi- 
dent Reagan's Star Wars am- 
bitions. 

Her support for Star Wars 
research, as distinct from de- 
velopment or deployment, has 
dimmed these hopes. But yes- 
terday’s Tass commentary 
was still forensed on its criti- 
cism on the U$ 

IN VIENNA yesterday Nato 
gave a cautious welcome to 
the Warsaw Pact proposal 
submitted a week ago on re- 
ducing conventional forces in 
Europe. 

An alliance spokesman said 
the proposal would be given 
“careful and Intensive con- 
sideration," bat that ambi- 
guities needed clarification. 

The two main elements of 
the Warsaw Pact proposal are 
for an initial reduction of 
20,000 troops by the Soviet 
Union and 13,000 by (he VS. 
within a year of reaching 
agreement. This would be 
followed by larger reductions 
in Nato and Warsaw Pact 
forces. 

The second element en- 
visages a commitment for no 
increases in the numbers of 
troops held by both sides in 
the central European theatre 
for a period of three years. 

The proposal seems to 
suggest the possibility of 
making a partial agreement as 
a first step towards a more 
comprehensive agreement. 
Nato, on the other band, has 
been pressing the case for a 
comprehensive agreement 
covering initial and global 
troop reductions as well as 
verification - ' procedures. . 

“ At first glance the 
Eastern proposal appears to 
be confined to two elements, 
that is U.S.-Soviet reductions 
and a no increase commit- 
ment." the spokesman said. 
“The West Is seeking clarifica- 
tion as to the connection be- 
tween these steps and follow 
on reductions." 

Patrick Cockbum adds 
from Moscow: President Kon- 
stantin Chernenko is not 
likely to make his traditional 
speech today as a candidate 
In the local elections accord- 
ing to a Foreign Ministry 
official. 

Almost all senior party and 
politburo officials ‘have made 
speeches in ascending order 
of rank as they stand for the 
one-party elections to parlia- 
ments and local councils In 
Individual republics. Almost 
all the Soviet Union's 170m 
electors are expected to vote 
next Sunday. 

Hr Chernenko, who is 72, 
has not appeared in pnblie 
because of 01 health since 
December 27. 


Exports power West German car production 


BY JOHN DAVIES IN FRANKFURT 


Spain eases lending restraints 


BY DAVID WHITE IN MADRID 

AN EXTRA $2bn will be made i 
available from the Spanish . 
banking system for lending to 
the private sector under 
government decrees easing the . 
constraints on bank funds, 
according to estimates by the 
Bank of Spain. 

The Government’s decision 
reduces the amount banks have 
to place in compulsory reserves 
and state-directed Investments. 
The move bad been anticipated i 
as the Government’s side of the 
bargain in response to gradual 
cuts in bank lending rates, 
which the authorities have been 
seeking in order to stimulate : 
private sector investment 

Earlier this month, all the , 
main Spanish banks lowered the i 
preferential rates charged to < 
their best clients by around half i 


a point This leaves the 
standard rate for one-year loans 
at 15.5 per cent 

The Government has now 
approved a reduction in the 
amount banks have to devote 
to Treasury bonds from 12 per 
cent of their total deposits to 
21 per cent with a further one- 
point cut scheduled for next 
month. 

It has been, able to do this 
since, with liquidity high, there 
has been no difficulty in placing 
moat of this year’s Treasury 
bond requirements. 

In addition to the $2bn 
released by this measure, fur- 
ther funds will be made avail- 
able from the system by other 
reforms in the complex and 
confusing system of compulsory 
quotas. 


Up to - now Spanish commer- 
cial banks have had 51,5 per 
cent of their deposits tied down 
in one way or another by quota 
rules as a result of tighter 
monetary control since the 
Socialists came to power in 
1982. These quotas are made 
up of compulsory reserve 
requirements of 18 per cent (of 
which 5 per cent bears no 
interest), 21.5 per cent in state- 
directed investments including 
export credits and 12 per cent 
in Treasury bonds. 

However, different rules 
apply to savings banks and 
industrial banks. The Govern- 
ment is aiming to make the 
system more uniform at the 
same time as introducing a 
gradual liberalisation. 


A representative of the 

MINNESOTA 
TRADE OFFICE 

will be at the London 
International Hotel 

February 25 
to 

March 1, 1985 

Persons interested in 

investment or business 
development in 
Minnesota, please 
telephone 370-4200 
and request 
Mr. Richard Haskett 


UN action demanded over 
Bulgaria’s ethnic Turks 


BY DAVID BARCHARD IN ANKARA 


TURKS OF Bulgarian origin 
now living in Turkey are press- 
ing for United Nations action 
following claims that their fel- 
lows still in Bulgaria are being 
persecuted by the Government 
there. 

A telegram to the UN by a 
committee of a hundred women 
of Bulgarian Turkish origin 
who lobbied the Turkish Parlia- 
ment, which debated the issue 
in secret on Wednesday, accuses 
the Bulgarian authorities of 
ignoring their own constitution 
, and flouting the UN declaration 
of human rights and the Final 
Act of the Helsinki Agreement. 

Members of another emigre 


Bulgarian Turkish Association 
said they believed that Ankara 
should raise the matter with 
the UN. They said that they had 
learned of the events in Bul- 
garia from Turks who recently 
visited there. They claimed that 
in Shuxnnu, Bulgarian tanks 
had surrounded Turkish houses 
and that up to 200 people had 
been killed in an armed clash. 

Close relatives in Bulgaria 
had confirmed over the tele- 
phone that they were being 
forced to change their names 
and that some had written to 
their families in Turkey, using 
their new Bulgarian names. 


EXPORTS ARE giving a power- 
ful thrust to West German car 
production, but the domestic car 
market is still causing concern. 
New car registrations inside the 
country fell following the con- 
fusion over exhaust emission 
rules. 

More than 404.000 cars rolled 
off the assembly lines in West 
Germany last month, ll per 
cent more than a year ago. Tbe 
strong impetus, however, came 


j Moscow to 
open up 
N-pIants 

By Patrick Blum In Vienna 

THE SOVIET UNION yesterday 
signed an agreement here with 
the International Atomic 
Energy Agency (IAEA) which 
will allow international inspec- 
tion of some of its nuclear 
power utilities for the first time. 

The IAEA accord seeks to 
prevent the use of nuclear 
power installations for military 
purposes. 

Mr Andrei Petrosyants. chair- 
man of the Soviet committee 
on nuclear energy, said yester- 
day that the Soviet decision 
would help the agency broaden 
its work by giving its inspectors 
access to the type of reactor 
built and exported by the Soviet 
Union. 

The agreement will come into 
force as soon as it has been 
ratified by the Soviet authori- 
j ties. Under its terms the Soviet 
' Union will provide a list of 
nuclear plants available for 
inspection. This is not expected 
to include nuclear fuel 
factories. 

Mr Petrosyants’ reference to 
exported reactors was taken by 
some yesterday as indicating 
that Moscow may only allow 
inspection of some of its older 
pressurised water reactors. 
These have been exported to 
Eastern Europe for some years 
and have been inspected by the 
IAEA there. 

Moscow's decision voluntarily 
to allow inspection of some of 
its reactors follows similar 
moves by the UJL, Britain and 
France. 

Countries which have a mili- 
tary nuclear capability are not 
bound to allow IAEA inspec- 
tion. Britain has listed all its 
nuclear utilities far inspection, 
while the U.S. and France per- 
mit some to be visited. 

Mr Petrosyants argued 
strongly yesterday that the 
■Soviet Union was_ .against 
nuclear proliferation in any 
form. “ The (IAEA) safeguards 
'are the mist important part of 
the non-proliferation regime.” 

The nuclear Non-Proliferation 
Treaty, which Moscow has 
already signed, comes up for 
review in September and this 
may have motivated the Soviet 
move. Mr Petrosyants said he 
hoped that the results of the 
first inspection of Soviet 
reactors would be available by 
the time of the review. 

According to the IAEA, the 
Soviet Union had 46 nuclear 
reactors in operation with a 
capacity of 23.000 MW and pro- 
viding 8.8 per cent of Soviet 
electricity. It also has another 
39 reactors under construction. 

Glemp to lobby 
for church 
fanning scheme 

By David Buchan In London and 
Christopher Bob inski in Warsaw 
CARDINAL Jozef Glemp, 
Primate of Poland, arrived 
yesterday in the UK for an 
11-day visit during which he 
will preach before many of 
Britain’s ethnic Polish com- 
munity of more than 100,000, 
attend a pan-European Catholic 
bishops gatherings, and try to 
drum up money for tbe Polish 
church’s planned agricultural 
fund; 

Tbe UK Government, repre- 
sentatives of which the 
Cardinal is expected to meet 
informally, is opposed to giving 
money, nationally or through 
the EEC, to this scheme 
whereby the church hopes to 
funnel nearly $2bn <£1.8bn) 
worth of scarce Western farm 
equipment and materials to 
Poland’s numerous pro-Catholic 
private farmers. 

UK officials say, and Cardinal 
Glemp will 'find this argument 
echoed by British Catholics, that 
money can only be found for 
Poland by diverting it from else- 
where and that the current 
needs of starving Africans come 
before those of Polish farmers. 

A further British official con- 
cern is that, even If the agri- 
cultural fund is not subverted 
by the Polish state, the church 
may not have the managerial 
skills to run so large a scheme. 

The agricultural fund would 
sell 'Western equipment to 
Polish farmers for zlotys, which 
in turn would be used to fin- 
ance rural infrastructure pro- 
jects tike machinery repair ser- 
vices and craft shops, and to 
boost indigenous production of 
tractors and fertiliser. Bat the 
fund, which was conceived after 
the Pope’s 1983 visit to Poland, 
still lacks final legal approval 
from the Jaruzelski Govern- 
ment, which is quibbling over- 
the customs duties and taxes 
The Polish church needs at 
least $8m from the EEC to get 
even a ¥2Sm pilot project off 
the ground, and so far has firm 
pledges of $10m from the U.S. 
Government, 53m from U.S. 
bishops and film from. Canadian 
bishops. 


from abroad, with car exports 
as much as 24 per cent up on a 
year ago. at 227.000 units. 

But the domestic market re- 
corded a sharp setback, new 
car registrations dropped 12.4 
per cent below compared with 
the same month a year ago. 

The West German car mar- 
ket has been in turmoil for 
months because of the Govern- 
ment's proposals for tightening 
exhaust emission controls ana 


tbe arguments over the plan in 
Brussels. Many motorists have 
simply put off * buying new ears 
until tbe row is settled. Motor 
industry executives claimed re- 
cently that as many as 400,000 
buyers have been holding bade. 

Latest indications are that 
local demand, seasonally- 
adjusted, improved slightly last 
month, but this is thought to be 
due to special factors rather 
a break in the logjam. 


Some car companies have 
launched big promotional efforts 
to lift orders so as tn ma intain 
the level of production^ but 
Daimler-Benz is known to be 
less affected than other large- 
scale manufacturers, particu- 
larly in view of the .recent 
launch of its new models. 

The Automobile Industry 
Association is so concerned 
about tbe situation that it has 
placed full-page advertisements 


in West German newspapers 
exhorting motorists - to buy a 
new car. and -pointing out that 
aflj&pw <3n*-Ti*d&.: or without 
catalytic converters, cause less 
pollution than older "models. " 

Confidence is -growing' wfrhfo 
the- car industry V that- the 

Government- will have to reach 

a* compromise with jtts European 
Co mmuni ty^ partners . soon - to 
clarify- - the ,v car i potimicm 
con tr o ve rsy^ - : 


Rupert Cornwell reports on the Free Democrats* 

FDP turns to a new leader for 
rescue from political oblivion 


under 


“I DO NOT see myself as tbe 
saviour of the FDP." Herr Mar- 
tin Bangemaxm, the somewhat 
FaUtaffian West German Eco- 
nomics Minister observed the 
other day with becoming 
modesty. But it is the measure 
of his party’s plight that while 
many Free Democrats would 
doubt his qualifications for the 
task, a saviour is precisely 
what he has to be. 

The FDP’s capacity to survive 
as the centrist makeweight In 
every coalition since 1969 must 
never be underestimated and 
the political obituary of the 
party has already been pub- 
lished a score of times. Rarely, 
though, have its circumstances 
looked as desperate as today. 

This weekend. 400 national 
delegates of the Free Democrats 
will gather in SaarbrQcken to 
elect Herr Bangemann as iheir 
new leader. It will be, as such 
things go. a historic occasion, 
as Herr Hans Dietrich Geascber. 
Foreign Minister, deft tactician 
and symbol of the slippery soul 
of the FDP, gives way after 11 
years at the helm to bis succes- 
sor. 

There will undoubtedly be 
much talk of a new beginning, 
and much whistling to keep 
spirits np. But bold words will 
not conceal tbe unpleasant 
truth: that the party is financi- 
ally broke, smeared more than 
any other by the lingering scan- 
dal of the “Flick Affair," and 
— most serious of all — presently 
well below the 5 per cent mini- 
mum vote it requires to keep a 
toehold in stare and national 
parliaments. 

Partly because of Flick. 
partly because of a belief that 
money thus spent looks a risky 
i nv est m ent; industrial 
other contributions to tbe 
FDP’s coffers have all but 
dried up. ' Paid-up membership 
has .slipped' to. only 75,000, and 
many supporters are still 
unhappy at the decision to 
switch horses from Social 
Democrats (SDP) to Christian 
Democrats (CDU) in 1982, thus 
precipitating the replacement 
of Helmut Sehmidt by Helmut 
Kohl as Chancellor. 

In this wretched state, the 
FDP must fight three Important 
regional elections in the next 
three months. In the biggest 
of them, in North Rhine-West- 
phalia, it failed to win seats in 
1980, and barring a miracle will 
not do so this time. Few would 
gamble much on success in 
Berlin or the Saarland next 
month either. 


FDP Vote Share 





* k Go»«>mmW mMi CDU 


Herr Bangemann’s most 
realistic goal is to use tbe time 
available — and the Mill per- 
ceptible preference of the 
national electorate for modera- 
tion rather than extremism — 
to scrape over the 5 per cent 
mark with the help of the 
“second vote” proportional 
system in the Bundestag poll 
two years brace. If he falls, 
oblivion beckons. 

Hen- Bangemann, a 59-year- 
old lawyer, for all his ample 
ebullience is hardly a proven 
quality. That he has staged a 
breathtaking comeback, from 
membership of a tiny, defeated, 
FDP rump at the European 
elections last June to the heights 
of Federal Economics Minister 
and now leader of his party 
is less the belated discovery of 
his unsuspected virtues than 
plain recognition that no alter- 
native existed once He rr Gens- 
cher had decided to go. 

Until 18 months ago, of 
course, there bad been one — 
Count Otto Lambsdorff, his pre- 
decessor at the Economics 
Ministry. But Count Lambs- 
dorJTs -prospects disappeared 
with charges of taking bribes 
from Flick. At that point, Herr 
Bangemann became not so much 
the best as the only choice. 

On top of that, there is policy 
confusion. The traumas of 1982 
have left the FDP with two 
wings, a split between Left and 
Right which is hardly a luxury 
that a party with 3 to 4 per 
cent of the vote can afford. 
Standing unopposed last year as 
party leader, Herr Genscher 
could manage only an inglorious 
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62 per cent of the vote as a 
result. 

So wha,t should a liberal party 
stand for in modern, changing 
Germany? Tbe young have 
flocked to the Greens and the 
FDP’s traditional managerial 
and professional supporters are 
drifting to the CDU, with whom 
tbe Free Democrats, for their 
own credibility- if -nothing else, 
are condemned to remain in' 
alliance. 

The Rangpmann answer to 
the problem is a mixture of 
economic conservatism, and 
social liberalism, .pitched to 
correct the excesses of the 
Right particulariv of the CSU 
of Herr Franz Josef Strauss.. 
But this strategy thus far has. 
been noticeably translated only 
into a series of policy squabbles 
between the FDP and the CDU/ 
CSU. Some it wins; others it - 
- loses: few of -the wins produce - 
new friends. 

Perhaps the party’s best., 
chance lies with the 'eednomy. 
The new Minister is the first to 
admit - be is no trained 
economist: but he has taken . 
office when recovery is gather- 
ing pace. If it lasts until 
some of the credit could niburfE 
onto the FDP and Its ever opti- 
mistic Minister. 

That certainly will be the 
hope that the party will, use -is 
Saarbruckeq tomorrow to 
banish Ms fears, however briefly. 
It is also the prayer of Chancel- 
lor Helmut Kohl, whose own 
grasp pn power after 1987 
depends on Herr Bangemann 
succeeding as the Free Demo- 
crats' reluctant saviour. 


TS ' A ; KEYSTONE- -being _ 
removed which wc dkywflj 
bring - an,',' Impeding -iteffiflce 
trashing down? tTt/ftffenn*.- 
• tag to see fkxSxuzva&txbX 
Herr HntHNrbta;G«mEfcer 
of the leadership of theTree 
Democrats . - (FDP) Ip. pre- 
cisely these terms. 1.; J!,.' . 

. For hew tang; wjn fcebe 
able to bold sway as Foreign 
Minister apdDeputyOiaii- 
cellor now (haffic has j&leu 
from' tire pinnacle of.lris 
party? He is deternfined to 
remain - ns Foreign BOsfcrtwr 
until the federal election .of 
Febrmuy 1987 w beyond^but 
Bright net ’ Iris real power be 

- heatvfly undermined ? 
detect titatswJt'* process is 
already -wdervnQu. r: 

- At SK na «ge when -'seme 
- political careers : are barely 

beginning, i-Herr ’■ Genscher 
with 4 .ms ' habitual 'khm; 
raspy yet reassuring voice 
and lawyw 1 ® instinct for tite . 
course ft least resistance^ has. 
been trowagfcrantitCTnity. 
"He has been v a -rahMafc- 
mMster without Interruption 
since ; 1969 1 and . . Foreign 
Minister stare 1974, fax. longer 
than any of ; his Western' 
colleagues. Even .the immov- 
able Soviet ^jBcrtgn Minister, 
Mr ; Andrei Gromyko, has * 

. raze respect Sot 7 fee feeL and 
experieoce of" East -West 
lasses which Herr Genscher 
has aeqniretL . • : ....... 

lately though, he hastakea 
some . embarrasstag ' knocks. 
One was the ftHure t<r prevent 
Bopa refusing to ijignihe law 
of the Sep conveniion in late 
1984; another inability 
to stiwach the crass dehata 
over whether the wprtitae 
loss of territory In Siberia was 
permauehV- 

Nor have htatirele^travet- 
. ling seeming capacity to he in 
half -a dozen places at. one?, 
and .radless spw*making 
dispelled the impression ’that 
what counts in foreign po&c£- 
mW«g here has moved from 
(he Genscher Ministry to the 
Christian : j Democrat - Sett: -• 
Chancellery. • . .■ 

■ IK. .part; 'this Is - . -steady 
because Jthe mediator's prie. 
between Washington and Mos- 
cow hardly exists any Jongpjy 
Hut; more deeply, it is the .ex- 
pression of ihe decline ot the 
FDP Itself, of whose remark- 
able ability to parlay' few -- ' 
votes Into quite disproportion- 
ate Influence he has been the . 
most enduring symbol ... . . 


EEC cuts some steel quotas 


BY PAUL CHEESERIGHT IN BRUSSBS 

UNCERTAINTY ABOUT the 

future pattern of demand and 
concern about price discounting 
have led the European Commis- 
sion to reduce the second quar- 
ter production quotas for two - 
of the most widely used cate- 
gories of steeL £®5, 

Tbe Commission announced G _. v 
yesterday that steelmakers 0th< 
should produce less hot rolled Rev( 
coal and cold rolled sheet in 
the second quarter of this year 
than in the first quarter. But it j^in 
announced small increases in |q en 

the quota for other categories , 

of steeL Both output and 
prices are controlled by the ’ 
Commission as part of the EEC 
plan to restructure the steel r ^ c r 
industry. a f d< 

Steel users noted that the re- aiso 
duction in ear demand in West s?* 
Germany and the hesitancy in tion 
tbe British motor Industry had OI “ 
affected consumption of cold on tl 
rolled sheet Under these cir- it * 

cu instances, a reduced quota Ptoc 
appeared inevitable, they said. T* 
The reduction in the quota for ing 
hot rolled coil, which has a wide prio 
variety of end-uses, reflected fron 


EEC PRODUCTION QUOTAS 
("000 tatUMs) 


Hot rolled cofl* 

Cold rolled sheet 
Galvanised sheet 
Other coated fiat products 
Reverting mill plate 
Wide boms, sections 
Wire rods 
Reinforcing ban 
Merchant ban 


the general fragility of the 
recovery ta steel demand, they 
added. But the Commission will 
also have been concerned not. to 
see too high a level of produc- 
tion because of the discounting 
of its published minimum prices 
on the market. To hold tbe-price. 
It was necessary to keep the 
production quotas tight. 

The Commission is consider- 
ing a further rise in mini mum 
prices, fallowing a .demand 
from Eurefer, the steel industry 


Jrdqtr. 

4th qtr. 
1984 

lit qtr. 
1985 

2nd qtr. 
1985 

5,003 

4.354 

4070 

4039 

3,610 

3t*31 

3.574 

- 3^85 

877 

Kl 

905 

934 

704 

804 

818 

829 

W 

L293 

lw&3 

1,300 

1,059 

1.049 

1,049 

1.122 

2*80 

2»543 

2*484 

2^70 

1400 

1,741 

1,709 

1,748 

2^02 


2,192 

• 2.199 


federation. But this is contes- 
ted by users. At last Friday's 
informal meeting of EEC steel 
ministers, it is- reported that 
there' was a general readiness to 
see prices rise. 

The cautious rise in the gal- 
vanised sheet quota follows re- 
quests made to the Commission 
by British users. Demand in the 
UK Is strong. The rise in. tbe 
reinforcing bar quota reflects , a 
seasonal increase in demand 
from theconstruction sector. 


New Belfast 
development 
plan unveiled 

By Our Brands Staff 
AN IMPROVED development 
plan for Belfast— co-ordinating 
EEC, UK Government and 
local authority initiatives — was 
presented yesterday to Mr 
Grigoris Varfis, the EEC Com- 
missioner for regional affairs. 

It Is part of a Community ex- 
periment to see if closer integra- 
tion of the efforts of regional, 
social and other development 
agencies can better encourage 
the take-up and use of projects 
finance. 

Belfast was ' chosen with 
Naples as a “guinea-pig" for 
the scheme. 

Mr Chris Patten, a junior 
Environment Minister, under- 
lined that most of the £S60m 
allocated to Belfast would come 
from the British Exchequer 
under public expenditure plans 


Community voices fears 
over food aid to Sudan 


BY IVO DAWNAY IN BRUSSELS 
SERIOUS CONCERN over the 
ability of the Sudanese Govern- 
ment to channel EEC food aid 
to the hungry was voiced yester- 
day at a special co-ordinating 
committee on the African 
famine in Brussels. 

The worries confirmed reports 
tills week from a. British par- 
liamentary delegation recently 
returned from the Sudan. These 
raised the Question of whether 
the country's poor roads and' 
inadequate port facilities win 
be able to cope with more than 
2nz tonnes of cereals due to be 
unloaded in the next few 
months. 

UJS. donations of 900.000 
tonnes are due to be processed 
by official non-governmental aid 
agencies. But no formal distri- 
bution system has been set up 
to deal with 150,000 tonnes of 


EEC grain. 

Talks between an EEC team 
and the Sudanese are continuing 
hut the Co mmuni ty jg 
understood to be less than happy 
that the authorities plan - to hand 
over distribution responsibilities 
to -private traders and contrac- 
tors. • 

The Sapudi Arabian Govern- 
ment Is believed to have 
offered substantial quantities of . 
petrol to fuel lorries paw 
running out of supplies. But 
this- too is expected to go to 
relatively unsupervhsed private 
haulage companies. - ' ' 

More than 4.5m Sudanese are 
now said to be starving, and 
this does not take into account 
thousands of refugees from 
Ethiopia, currently entering the - 
country at a rate estimated at 
more than 3.QQQ a day. 


France takes 
firmer line in 
New Caledonia 

By Paul Betts in Pari* 

THE FRENCH Govemment- has 
toughened its approach, ter New 
Caledonia following a. reixtf&al ‘ 
o! tensions and vtoleuee.tar tia 
territory, - 

For the first time since a 
of emergency was imposed; last 
month, it has decided to expel 
five white residents accused '# . 
fomenting disorders;. ■‘AR-^are 
leading members . ot. -sympar ’ 
thisers of, the .extreme 
wing Caledonian Froat, wlnfch 
opposes independendg, for'Sw , 
colony. - - ; 

’ The Government hap “-also 
called baek. to Paris the^o : 
in charge of .the gendarme force 
Involved in violent dasbes.'WRl? . 
Melanesian separatists 
weekend. Several . . separatists 
and two gradaimes- Harare y 
Injured near the Thm^flJc!®* j 
mine. 

The clashes occurred after tfre; 
gendarmes ‘ allowed 
group .of white settiers, i«dxtd: • 
tag members of the Caledonian- . 
Front, to.liold a pieme neak the 
mine. It .had- bew.^bauMd.: 
earlier by 'M Edgnnf PisanC tho 
French Government's ijhacw ■ 
envoy lathe colony.hec^hsethe 
aiithoritiesaawitaxadeiiib^me 

provocation. - ■ 7 ; • C;. : 

‘ The events have • .-tqxriw " 
deeply embarrassing . f&f the ^ 
French authorities at jtilnl 
when M-_l?isanL ial 
to negotiate the 
island with- Metanesftjn 
separatists, r • • 5£'. 

Hot the deefstamt -fd* expel -ISe 
five whites, which- 
tended to 

S tratt o ns 

settlers opposed “to -.indepenr 
dence. : 

The :mafortty- ~ 

party ta 

yesterday-- ik vfould/ 
expulrionj orders; , . 
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OVERSEAS NEWS 


Egypt’s foreign currency rules bring confusion and alarm I SA moves 

EGYPT'S new foreign BY TONY WAUCEft IN CAIRO to defuse 

regulations, aimed at stopping . J ?! 6 ^^5“' pecesssry both to check imports Confusion over the role of banks to continue their trade Under the regulations, banks ^AWfl 1 Yl 

the once booming black market, baStSS twaSt^iSJidE for l Ien JP, ** f ** * £S v 19 &“*«“ «™*» financing activities on behalf of are authorised Vop<^ letters UWHMIip 

are Proving something of a tion s imrt6$v*± C ° ntradlc_ b^ktog comm uiuty by effec- balanM (rf paymwts deficit tins brmiches in Egypt has been an their clients. of credit utilising upto 75 per . • 

minefield for the Government _ resoiveo. ttoely stopping the mam busl- year of Slbn (£909m) and to unfortunate side effect of the However. Dr Said has told cent of their total foreign ex- TOTICIOTIS 

and a source of alarm to foreign This is a danger period tor ? ess _ 1 _ °* , *2*?*“^ currenc 3 r draw foreign exchange back Into measures and has exposed the foreign bank representatives change reserves, leaving 25 per IV-IKUU1KI 

bankets who see in them a nega- **** Egyptian Govenunent, bank- i!*?*?®® (PQ Bs)— that of im- ban ^”f P r ® v . Wr branches’ uncertain status as that this is an interim solution cent at the disposal of the gy ifan Jones m Johannesburg 

t.im» offleial »»»:< a. ». .. _ ' Bort fine naner. taf an arlMnato flfRplnl rwrt! for Ijw 43 ant<implc<u ikon .. .1 — \ T> 1 - mT. ■ B T Jm ■* 


currency sources of funds from expatriate 
yntkars in the Gulf are holding 


BY TONY WAUCEft IN CAIRO 


the once booming black market, 
are proving something of a 
minefield for the Government 
and a source of alarm to foreign 


holding 3S2&; ^W^toA^Jnpom ^Confusion ^cwjrjhft jule of banks, w conthme ttair trade Under the regulations. .banks 


back until Apparent couSS k «*” ?. **" £ ?* * “JS**? . 19 . {“***“,. financing activities on behalf of are authorised to open letters 

tions areresotvod 1 contra<Uo ' g^king. community by effec- balanre (rf paymeots deficit this branches m Egypt has been an their clients. of credit utilising upto 75 per 


dons are resolved. 

This is a danger period tor 


tively stopping the mam busl- year of Slbn (£909m) and to unfortunate side effect of the However. Dr Said has told cent of their total foreign ex- 


foreign currency draw foreign exchange back into measures and has exposed the forei gn 


representatives change reserves, leaving 25 per 


t*ve official attitude to their ers say. -because the system port m * ancins - 
activities. could easily fail if confusion Steps have now been *n»»p 

While there is general agree- Persists. Importers of all but to allow the branches to mo- 
ment in the local banking com- what are considered tlmie opening letters of credit, 

munity that steps are needed to items *» finding it almost im- but the episode has left an 
rationalise Egypt’s Byzantine Possible to secure funds. Short- **t«taste fe the mouths of 
foreign exchange system, with a * es imported foodstuffs are forel * n bankers. They have had 
its multiple layers of official apparent in the shops and deal- 5f v S a L® a ? c,J ? encounters with 
rates and its dependence on an ^ i® imported cars report ST ““atapha Said, the Economy 


port financing. 

Steps have now been taken 


ing an adequate official pool for Law 


approved imports. established under President 

Funds available in the pool °J >e ^ «*oor " 

wiU aSeia of Uie JSsTSf P° ll ?-^a MM rights m 
financial institutions in attract- « s ^ tem *_ 

ing foreign exchange at a new . , In e “ ect *. they stopped our 


enterprises— those that will apply until changes Central Bank. The new rules 
under President can be made to Law 43 to allow will give significant advantages 
t s “ open door ” them to offer . their own "in to banks with large branch net- 
limited rights in house ” facilities to : cover works and good connections 
system. letters of credit with financial institutions and 


AAA UIG auura ana Cral- " • Z~ . 1 Tl* —— — ——— u r M r . 7. ~ WWiUtI Itfl AAA 

imported ears report H r Said, the Economy Centra] Bank of Egypt and the ™ e „ regulations oat Ing joint stock companies with 


mse” facilities to : cover works and good connections 
tiers of credit with financial institutions and 

The Government has sue- mone y dealers In the Gulf, the 
*ted that the foreign our- main channel for remittances 
ncy brandies consider form- expatriate Egyptians, 

g joint stock companies with The Govenunent seems cer- 


measures. 

Nevertheless, hankers say it 
is too early to gauge the suc- 
cess of the new system which 
will depend in large measure 
on the Government’s estaWish- 
mg credibility “ its operation. 

Initial indications are that 


The regulations are basically trade financing activities. 


(effectively a devaluation of the ac V vlties - 


tatives are not enthusiastic as system remain in short supply, 
currency it would mean taking a minority Already, there are reports of 


directed towards ending the As the head of one of Egypt’s l0CaI currency from the previous As the foreign currency it would mean taking a minority Already, there are reports of 

own system ” of securing for- joint venture banks observed: official rate of 1.12 to the brandies are not licensed to 49 per cent share. loopholes being exploited under 

eign exchange, the traditional “ I would not have thou gh t now dollar) ^ about 5-10 per cent deal in local currency, the “If an FGB went to a joint which technical “ back-to-back ” 


b y which importers 
funded thear activities by going 
to the black market — such busi- 


I would not have thought now dollar) is about 5-10 per cen 
was the time to cock a snook at below the black market price. 


the major banks like Lloyds 
and Citibank when the country 


~ lc>acM ~ ~ ssa.s~af i aag && 

Plunge of A$ marks end ? harg Islaild Three die as Israelis Kuwaitis 
to HMwkcV hnnmmnnn raid Shia villages ^ ast ™ te 


below the black market price, measures effectively prevented stock company we’d hav e to deals are being done to circum- 
.... „ „ _ them providing letters of give up 51 per cent," said one vent the new measures. 

faci ^ es to importers. Western bank official. “Why As one foreign banker said: 
ment has expa nded the list of After protests, they are now should we take 100 per cent “I still believe at the end of 


to Hawke’s honeymoon 


BY MICHAEL THOMKON-NOEL IN SYDNEY 


WITH the Australian dollar 
falling to a record low this week, 
rt must have occurred to Prime 
Minister Boh Hawke that his 
honeymoon with the voters was 
not only over, but utterly for- 
gotten. 

. the sagging of the 

dollar — which occurred in rela- 
tively thin trading — was a con- 
tinuing reaction to the strength 
of the US. dollar. But the 
severity of the fall was at least 
partially influenced by domestic 
factors — not least the damage 
Mr Hawke inflicted on hineelf 
two weeks ago as a result of 
bungled handling of his own 
Labor Party’s left wing. 

From a closing spot rate of 
73.10 U.S. cents on Monday, the 
dollar fell to 70.40 on Tuesday 
and to 67.90 on Wednesday, 
when it briefly flirted with an 
all-time low of 66.50 before 
recovering somewhat yesterday 
to close in Sydney at 70.8 cents. 




■ « 




Hawke: self-inflicted damage 


• An end to the Queensland 
power dispute was announced 
late last night, with both the 
power unions and the state 
govenunent claiming victory, 
writes _ Michael Thoxnpson- 
Noel from Sydney. Details of 
the return to work are 
expected to be made known 
today. 

• The Australian dollar 
traded at up to 7L5 US. cents 
yesterday dosing 2.9 higher 
at 70_g_ However, relief at 
yesterday’s lifting of work 
bans In the public sector was 
tempered by renewed concern 
over the money supply. 

• Stock market turnover was 
A$115m, the highest for 18 
months, with the aD- 
Ordtearies Index falling 
nearly four points to 795 as 
profit-takers moved in. 


At the start of the year the 

Australian unit stood at -82 U.S. costs. It is now clear that Mr January 10. 
cents. Hawke and his Government face . - However, 


It rallied yesterday but is pressures on a broad front. 


. However, the Commission has 
agreed to rehear the unions* 


still showing pronounced tells First, the outlook for the claim— this time for an anoma- 
gainst the U.S. dollar and' economy is not as bright as lies rise of between 2 and 3J 
against most other currencies, that painted by Mr Hawke and per cent — which is viewed by 
The plunge of the Australian his Treasurer (finance minister) most employers as a sign that 
dollar — which was floated by the Mr Patti Keating, three months strict adherence to centralised 
Hawke Government in Deo- ago in the run-up to the wage indexation (one. of the 
ember 1983 — alarmed some December 1 general elec tion in ipaiw planks, of ..the pay and 
observers. One corporate econo- _ which yr f ff ^ ifg , n f rpvh . prices pact, between. JAboT-^pd 


economy Is not as bright as 
that painted by Mr Hawke and 
his Treasurer (finance minister) 


lies rise of between 2 and 3J 
per cent — which is viewed by 
most employers as a sign that 


Mr Patti Keating, three months strict adherence to centralised 
ago in the run-up to the wage indexation (one of the 


mist said the fall was 
aha disruptive.*" ' 


three-year term. 

. inflation . ami unemployment 


Yet it spread % warnf glow In ate (Sown, and Capital and con- 
the stock market' as in vestors smner spending rising. Hut 
totted up the possible benefits there is worry on the trade 
a weaker Australian currency front. For the seven mouths to 


the unions) is. .rotten .... 

Another domestic factor said 
to / be tugging the Australian 
dollar down Is Mr Hawke’s own 
damaged credibility and author- 
ity- Two weeks ago. Mr Hawke 


meant for exporters, particu- January 1985 there was- a cur- infuriated his party by reveal- 


larly diversified mining and re- 
source groups like Broken Hill 
Proprietary, CRA. Western 
Mining Corporation. MIM and 
CSR, as well as for farmers. 

With foreign buyers crowd- 


rent account deficit on the bal- ing — and then rescinding — an 
ance of payments of A$6-88bn agreement to cooperate logistio- 
(£4-47bn). up A$2B5bn on that aily with U.S. MX missile tests 
seen in the same period of 1983- in the South Pacific. 

1984. Mr Hawke has once again 

The betting is that the cur- patched .things up with his re- 


ing in to the market, the Auatra- rent account deficit for 1984-85 bellious 


lian All-Ordinaries Index, the 
market’s main barometer, 
spurted to an all-time high of 
798.9 on Wednesday, against a 
1985 low of 715.3 bn January 7. 


as a whole will exceed AJl0.5bn, 
with worrying implications 


bellious . left-wing. But his 
standing is diminished. 

Over its first term of office. 


Second, the industrial rela- the Hawke Govenunent was 
tions climate has deteriorated seen as decisive, pragmatic, and 


1985 low of 715.3 bn January 7. swiftly. Yesterday, three public as a good business manager. But 
Whatever the short-term fate sector unions agreed to suspend it also enjoyed extraordinary 
of the Australian dollar, or the work-bans instigated when the good luck. The view now gain- 
impact on profits and inflation wage-setting Arbitration Com- ing ground is that Hr Hawke 
as a result of enhanced export mission, threw out their 8J3 per and Ms Government are really 
earnings and higher import cent anomalies wage claim on quite wimpish. 

.i • _ 

Lange undaunted by strength 
of reaction to nuclear ban 


BY JOHN WYLES IN WELLINGTON 

cannot for the life of us see 
• how we can enhance our 
security by injecting into that 
serenity, at least as far as 
nudearism is concerned, any 
weapons,” he said. 

Mr Lange stressed that he re- 
garded Europe and North 
America as being in a totally 
different situation. “Indeed, if 
New Zealand were in Continen- 
tal Europe and a bus ride down 
the road these was a nuclear 
arsenal directed at it, then New I 
Zealand's response would be re- 
markably similar to the one the 
Continental countries have em- 
. braced. I am not arguing for 
any form of unilateral disarma- 
ment.” . 

It was not his Government's 
intention to lead any kind of 
crusade and it was u quite ludi- 
crous” to suggest that Euro- 
i Lange: Jovial celebrity * -pean governments and peoples 

might be tempted to go down 
l Over Che last fortnight, the the seme path of rejecting U3. 




NEW ZEALAND -Prime Minis- “ “ 

ters have a modest taste for the 
international spotlight. An 
election defeat test July robbed 
the world stage of the colour- 
ful presence of Sir Robert Mul- - 
doon, but after a barely decent 
interval his successor, Mr David 
Lange, has sprung out of the 
wines with remarkable alacrity. 

His celebrity has been earned 
by his Labour Government’s 
recent implementation of its 
commitment to ban nud ear- 
powered and nuclear weapon- 
carrying. ships from New Zea- 
land ports. The Reagan Admin- 
istration has been plunged into 
a cold fury as it was, inevitably, 
a U.S. warship which was denied 
access just over two weeks ago. 

But this was the policy which 
greatly helped Mr Lange and 
his party to win last July’s 
election. . 

Langer Jovial celebrity * govern^ 

mixture 1 ®! 3 mocaf^fl D polWcsd Over rite last fortnigrt, the fee seme path o 
reasons which have been cruci* U.S. has cancelled a naval exer- nuclear weapons 
-i jjy universal hosti- rise with. New Zealand and . _ rejected s 
lity to the nuclear weapons test- Australia and withdrawn from J 

wKch France has been other scheduled Anrus contacts “* gfH 


He rejected allegations that 
the New Zealand stand was 
tog which France has o«m other scneduiea aibus comacis weakening the V& negotfetiag 

carrying out in the region over and consultations. position mi the eveoffresh 

fee past few years. ^ Nevertheless. Mr Lange is anus control talks with the] 

Although Mr Langete jmowu C0(nf0Ttably buoyed by opinion soviet Union. New Zealand | 
to havedlsputed aspems oiiae continued strong policy did not alter the Wert’s 

reason to suppose support for the non-nudear nuclear strength by a single mis- 
an° iSSriew wifefeo policy. He leaves this weekend sfle and could not, therefore, 
that his govern- for Los Angeles where he vnU weaken the U.& bargaining 
2Stiy%e?ite^si- have a meetingon Mondaywife position. 

S? Fie 1 did not agree with tixe Threats of trade reprisals by 

assertion, made earlier this ASrtstem^CTetary of Stete for either ^ or Western 

week by Mr George Shultz, fee Pacific Affairs* He will European countries are not 

U.S. Secretary of State, that it seeing the British P ri me.Minis- being taken very seriously. Mr 


position. 


lion. He did not agree wife fee *ri»u Threats of trade reprisals by 
assertion, made earlier this ASrtstem Semetaiy of Stete for either ^ or Western 

week by Mr George Shultz, fee Pacific Affairs. He wll ***} European countries are not 
UB Secretary of State, that it seeing the British jWme. Minis- being taken very seriously. Mr 
made inoperable fee 34-yearoId tec Mrs Margaret Thatcher. Schultz’s warning against an 
Anzus alliance betwee n th e UJL, ytfter a series of almost daily . over-reaction by the U.S. given 
New Zealand and Australia. press conferences on fee issue, to_ a Senate committee earlier 
Bespectacled and unpre^veiy ^ Prime Minister has de- this week gave the New Zealand 
mtund. fee 43-vear-old Prune e n »irJum«d areu- Government some camfort- But 


made inoperable the 34-yearold 
Anzus alliance between the ua, 


rotund, the 43-year-old Prime 
Minister has lost none of wa 
relaxed Joviality during fee tost 
two weeks, despite a percept- 
ible growth of nervousness m 
his country over Washingtons 
reaction to the New Zealand em- 
bargo. 


y el oped some finely-honed aigu- uoverament some ramrort nut 


defenders 


“ We have a concept of sec- Zealand trading interests in the 


urity here which says that there 


EEC may 


is now an absence of nuclear longer rally vigorously to the 
weaponry in our zone and we country’s cause. 


By Carte Rapoport 
TWO MAJOR Insurance 
groups, covering most Greek 
and British ships for war 
risks, have withdrawn 
coverage for Iran's crude oil 
loading port Kharg Island. 

The Hellenic Mutual War 
Risk Association the 

United Kingdom Mutual War 
Risk Association took fee 
decision in direct response to 
the increase in attacks oo 
ships in fee Gulf. 

“Recent events Jn fee 
Gulf have been dramatic 
enough to move fee area 
from a peacetime war risk 
to that of a war-time war 
war risk,” said as executive 
from the Hellenic Association 
yesterday. Shipowners, he 
said, will still be able to 
insure their vessels through 
the Lloyd's of London market 
tor trips to Kharg Island. 

Although they specialise in 
war risk Insurance, fee two 
mutual associations operate as 
a sort of insurance club for 
their members. Recently, 
however, claims from vessels 
damaged In fee Gulf have 
been putting a disproportion- 
ate strain on fee associations' 
funds. 


ing tyres, security sources said. 
The Israeli raids are part of a 


raid Shia villages cast vote 

BY OUR FOREIGN STAFF for reform 

THREE suspected Shia guerrillas on Wednesday night were shot 

were kifleH mid houses destroyed in dead. Our Foreign Staff 

southern Lebanon yesterday as Is- The Israelis also made house-to- laiwiirc 

raeli troops continued their puni- bouse searches in Bourj Rahhal SSTSfiSSfX 

tive raids on Moslem villages in an and Yanouh, while people in nearby 

attempt to reduce the number of at- Maarakeh blocked roads with burn- 

tacks on Israeli forces. ing tyres, security sourees said. lariy on social and economic issues. 

Deir Qanoan an-Nahr and Tair The Israeli raids are part of a Conservatives win again dmm- 
Tk»hba. Mst of Tvre. were the tareet new pohey of collective punishment nate the assembly, the only elected 

**&****e reSnSda- Arab parltement in the G* tat 
tions. Troops killed one ™Tir>- ton °f guemlla attacks against Is- n^nyof the 28 new members im the 
jured anottar and arrested at least r^for^Ttoaii^thev^ 50^^ h^areoomndered re- 
15 others in Deir Qanoun. one officer, is “to reduce the en- tormists and technocrats. 

_ . _ , , ,, . . . thus asm of fee Shia to attack us." Approximately 85 per cent of the 

1x1 Mr Yitzhak Shamir, the Israeli country's 56,848 eligible voters - a 

rogated 160 men and bulldozed a Foreign Mi n iste r , told Armed For^ select group of who comprise 
house. ces Radio: “We all hope these pre- only 35 per cento! the 1.7m popula- 

Israeli units also crossed north of ventive measures . . . will prove to tion - cast their vote in Wednes- 
the new front line for the first time the various terrorists that they can- day’s elections, 
since their withdrawal from the not attack the Israeli army without bribery 

Sidon area on Saturday. They receiving punishment; heavy pun- ^ ^er irregularities among 


tarits on Israeli forces. 

Deir Qanoan an-Nahr and Tair 


Dehba.MS of Tyre, wek fix target 

of Israeli search-and-anest opera- ana the recent escala- 

tions. Troops killed one man, in- two of guemlla attacks against Is- 
juredanothrt and arrested at least r^for^Th^ aii^fee ^ 


15 others in Deir Qanoan. 

In Tair Defaba, the Israelis inter- 


of one officer, is “to reduce the en- 
thusiasm of fee Shia to ns." 
Mr Yitzhak Shamir, the Israeli 


rogated ISO men and bulldozed a Foreign Minister, told Anned For- 


raided the village of Zcariyeh, north ishment 


of the Litani river, destroyed six 

houses and arrested six people. » _ ^ ... 

_ . , without hesitation," be said. The result was seen as an mthca- , 

Three vfltegers. wwe reported Resistance &cees have mad 10 tion o* voter discontent wife fee \ 
wounded by Israeh gunfire. Israelis Israel »nnrninw»d a country’s economy, which has 

For fee third day running, a cur- phased withdrawal from southern slowed after years of oil-fuelled 
few was imposed on the village of Lebanon last month. Israel has lost strength and is labouring from the 
Arab Salim , north of Nabatiya. Two 021 dead since the June 1982 inva- effects of the 1982 collapse of the 
people who tried to leave the village sion of Lebanon. unofficial stock market 


candidates, diplomats praised fee 


"UntO these attacks stop, the ar- 
my will have to continue in this way & 

without hesitation," he said. The result was seen a 


THE SOUTH AFRICAN 
Government yesterday 
annouced fea* It would intro- 
duce 99-year leasehold -rights 
for blacks In three Cape 
Town twonships in a major 
concession aimed at ending 
the recent spate of riots over 
fee policy of forced popula- 
tion removals. 

Mr Gerrit VUjoen, Minister 
of Co-operation, Development 
and Education, said that the 
residents of Langa, Nyanga 
and Guguletn would be 
eligible for leasehold occupa- 
tion: “ I feint; that (this) will 
contribute to a sense of 
permanence and security 
among the residents.” 

The concession only affects 
about half fee quarter of a 
million blacks living around 
Cape Town, however, and 
leaves fee “ Illegal ” status of 
many of the residents of 
Crossroads, fee troubled 
squatter camp outside fee 
city, unchanged. 

The death toll from disturb- 
ances at the eamp earlier this 
week, which began In fee 
wake of rumours that a major 
forced removal was itrfuln- 
ent, rose to 18 yesterday 
when two black teenagers 
died of their wounds in hos- 
pital. 

Violence continued in 
other parts of South Africa 
overnight. Townships at Kim- 
berley, the east Rand town of 
Springs, Welkom in the 
Orange Free State and Pearl, 
east of Cape Town, were fee 
scenes of demonstrations and 
stoning. No casualties were 
reported. 

Mr Vnjoen’s announce- 
ment received a cautions 
welcome from community 
workers in fee city, but the 
opposition coalition, fee 
United Democratic Front 
(UDF) said that the Govern- 
ment was trying to drive a 
wedge between 44 legal” and 
“illegal” black residents. 

Although Mr VQjoen’s 
decision will allow scores of 
thousands of blacks greater 
security of tenure. Just as 
many will still face eviction 
as “ illeg al ” immig rants from 
the so-called black home- 
lands 
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IBM to use public TV link 


BY PAUL TAYLOR IN NEW YORK 

INTERNATIONAL Business Ma- price and financial news informa- 


chines (IBM), the world’s largest tion services such as Reuter, Tele- 
computer maker, and Merrill rate and Quotron. 

Lynch, the U.S. financial services Those plans were announced last 
company, will use the Public Broad- March when the two companies 
casting Service (PBS) in the U.S. to forraed a joint venture called Inter- 


equipped with a special decoding Lynch’s own brokers and s m al l bro- 1 
device similar to a cable television kerage bouses around the country. J 
box. However, by linking up with PBS, j 

The broadcast videotex! service which has more than 300 member ; 


Host ‘also 
responsible 
tor drunken 
driver 5 


Those nlans were announced last The broadcast videotext service yrr ™ J 

KT^KTSSiS will therefore differ sharply from 


‘Isabelita’ Peron resi 
I presidency of Argenti 

BY HUGH CSHAUGHNESSY, LATIN AMERICA CORMSTOfOGNT 

j SRA MARIA Estela Martinez Argentine from '1945- until he 
de Peron, the former . Aregen- was ousted In .1955 and from 


other stock and market-based elec- U£ - the senice astM ** * 

tronic information services which available to other pm-ate customers j 


ever, it had been unclear how the 
service would be transmitted. 


information. 


distribute their planned electronic national MarketNet to oreoare tronic information sendees which , » 

financial information service via gntjy into the b oonring elec- generally use dedicated terminals T*° would pay a monthly service 

television signals to personal com- information business. How- and telephone lines to receive the fe f- 

puter users. everi ^ had been unclear how the information. N 

Tie deal. which will provide service K ouId be trotted ^ Intematjonal MerketNet said t he p£ 

much-needed additional revenues Under the terms of the deal, in- w ould b e one of three distnbu- fom 

for the commercial-free PBS televi- formation provided by Internation- tarn systems for the information irK h 
sion service, represents a further al MarketNet will be carried by service, along with small satellite j^gj 
big step in the plans of IBM and PBS stations making use of “un- dishes and connections with tele- goui 
Merrill Lynch to enter the electron- used" sections of ordinary televi- phone land lines. par, 

ic information service business in sion picture signals and delivered to Initially the new service is ex- him 
competition with other market customer’s personal computers peeled to be offered to Merrill seal 

Baldrige attacks R e fo e ls kill police ill Sail 
Pentagon over 

° SAN SALVADOR - Leftist guerril- fierce fighting between the rebels Chi< 

IaoIcb tri Kremlin las killed at least three policemen and troops for control of key high- Wai 
,CdhS . . C and wounded many more when ways. evic 

By Our U.S. Editor in Washington [ a rocket-propelled gre- They said eight soldiers and five ^ 

MR MALCOLM BALDRIGE. i nade at a police truck near the cen- rebels died when troops, backed by mej 


By Terry Dodkwortfa la New York : tine president, has resigned as 1972 liUhis death in 2 974. 
lerryuwmw • president of the Penmist Party. Sra Perdn, as vice-president, 

THE ANTI-DRUNKEN *rfv- ,ffi was anrwunced in Boenos succeeds AttJSESrSSS' 

iT^nioSi *viS«ry *ta Nm ’ Sr Jose Mans Veniet. acting Increasingly ohaotic Argentina 
JerSvcwe which t president of one of the two until she was toppled by a mfll- 

thenso wrilfl itt of a. host principal factions of the. party, tary amp earned, out by 
for te?SS«f*’iiSS j kid that Sra - IsabeHta " feon General Jorge Videlaln 1974. 
ior»e soorwiy * baA sec out her resignation in The Jate general s widow, who 

K l7“ . - . a letter dated February 4 and was identified with the right- 

wnteine > written from Madrid where she wing of the Peroaist movement 
SSSt ihasbe^K^te^towed proved inqipabte^. uniting the 


Aires yesterday. 


his death arid 


particularly at a time when federal 


service would be transmitted. International MarketNet Mid the pbs, which is financed by federal gn^T 

Under the terms of the deal, in- ■PBS w ould b e one of three distnbu- funds, corporate underwriting and j Tbe tml-af-eenrt settlement, 
formation provided by Intern atkra- 11011 . systems for the information individual donations, the agree- J agreed as tbe case was being 
al MarketNet will be carried by service, along with small satellite ^ent will represent an important ! brought before the state 
PBS stations making use of *Vn- di sh es and connections with tele- source of additional income ■ — [ Supreme Court at Free hold. 
used" sections of ordinary televi- phone land lines. particularly at a time when federal t is bound to bare widespread 

sion picture signals and delivered to Initially the new service is ex- funding for the service is being J rans *5® at *° ns ' _ . ... 

customer’s personal computers pected to be offered to Merrill scaled back. • 

— — ! Chamlin, the lawyer for the 

Rebels kill police in San Salvador i ^s?js&5rs 

*- ! liberal and has given a lead 

SAN SALVADOR - Leftist guerril- fierce fighting between the rebels Chiefs of Staff said yesterday in which is afreaifr J*/ 1 *® fjj; 

las killed at least three policemen and troops for control of key high- Washington that tbe Pentagon had , 

and wounded many more when ways. evident* that Nicaragua’sleflist m- j ^ terms of the 


No financial details of the deal > the fcspossibaity of a- ; principal factions of. .toe. 

have been revealed. However, for \ for the sobriety of a driving j said that Sea “ IsabeHta " 


sion picture signals and delivered to Initially the new service is ex- funding far the service is being} 
customer's personal computers peeled to be offered to Merrill scaled back. j 

Rebels kill police in San Salvador j 


exile since the middle of last Peronists during -her presidency 
year. or afterwards. ■ 

Sra Perdu was the third wife In the past month tensions 
of the 2 ate General Joan between rival factions . within 


Do ming o 


ruled tbe party culminated in a for- 


SAN SALVADOR - Leftist guerril- 
las killed at least three policemen 
and wounded many more when 
they fired a rocket-propelled gre- 


nade at a police truck near the cen- rebels died when troops, backed by 


fierce fighting between the rebels Chiefs of Staff said yesterday in 
and troops for control of key high- Washington that tbe Pentagon had 
ways. evidence that Nicaragua's leftist ru- 

Tfaey said eight soldiers and five krs had acquired defensive equip- 


Nassau hotel workers 
threaten to step up action 


evidence that Nicaragua's leftist in- co «®”7; !rruu _ - 
lers had acquired defensive equip- 1 '(IISSOmS ssu£ 

ment for use against chemical “2SLJKS® *222 


BY NICK! KELLY 91 NASSAU 


U.S. Commerce Secretary, has j tre of San Salvador on Wednesday A-37 fighter planes, fought for six weapons, 
accused the Pentagon and other ' night, witnesses said. hours to dislodge a guerrilla road- 

U.S. Government departments | A hospital spokesman said a che block between the towns of fiobasco 
of allowing military and techni- jUan was also killed in shooting af- and Sensuntepeque, about 45 km 
cal secrets to fall into Soviet ^ th e attack. (30 miles) north-east of San Sal- 

Red and made available to the taosl danng rebel attack m El Sal- They said 10 soldiers were 
genera! public. vadors capital for more than a wounded. 

Mr Baldrigos complaint was EarliCT, a nation^ guardsman 

made in a letter to five top The witnesses said the guerrillas was killed and six soldiers injured 
members of the Reagan A dm ini- j fired the grenade as the truck was when troops with air support st- 
arvation. including Mr George taking about 40 policemen to start tacked more than 100 rebels who 
Shultz. Secretary of State, and ' patrolling their beats. At least three had burned two buses on a road Id 
Mr Caspar Weinberger. Defence j police officers were killed, and km (10 miles) from San Salvador. 
l L. , t J!Si I were hurt ^ 


hours to dislodge a guerrilla road- 


(30 miles) north-east of San Sal- 
Military sources said it was the vador in Cabanas province, 
most daring rebel attack in El Sal- They said 10 soldiers were 
vadors capital for more than a wounded. 
year. Earlier, a national guardsman 

The witnesses said the guerrillas was killed and six soldiers injured 
fired the grenade as the truck was when troops with air support at- 


Secretary. extracts of which j raan y hurt „ , ... . , . , , 

were published m the Washing- ! y The clashes followed blockades 

ton Post vesterday. The police fired wildly into the on traffic imposed by rebels of the 

Mr Baldric* called for an end \ & attBr ambush, causing chaos Farabundo Marti National Lihera- 
. *” r . - ■ ^ , : __ 44 ,v; - in the area, the witnesses said. Ar- tinn irmnt tinun.isn R«c 


Military spokesman safrf at least tied eastern provinces. 

14 people were killed earlier in • The chai rm an of the US. Joint 


to what he described as “this in the area, the witnesses said. Ar- tion Front (FMLN). Bus companies 
massive giveaway programme my reinforcements arrived about 30 said only one of 10 of their normal 
that permits the Soviets to minutes later. services were running in the embat- revive covert aid^ to 

acquire tens of Thousands of Military spokesman said at least tied eastern provinces, 
scientific and* technical studies people were killed earlier in • The chairman of the U5. Joint 

The Commerce Secretary's 

move was seen in Washington 

as the latest shot in a long-run- m gm • 

r? r&JSf Chile tnp causes confusion 

eic exports, which the Pentagon 

has largely been winning. BY OUR FOREIGN STAFF 


General John Vessey told the 
House of Representatives Foreign 
Affairs Committee: "We have seen 
evidence of nfawiicfli defensive 
equipment coming into Nicaragua." 

He called it "decontamination 
equipment" and said there was no 
evidence the Nicaraguans had 
acquired chemical weapons. 

Gen Vessey told the panel: “Ni- 
caragua has the most powerful ar- 
my ever in Central ■America," ad- 
ding: It is a Marxist- Leninist gar- 
rison state.” 

His testimony continued an escal- 
ation of rhetoric by Reagan Admin- 
istration officials in recent days is 
an attempt to persuade Congress to 
revive covert aid to anti- 


ciwMmo manim ■ A WORK slowdo w n by employers an additional 5100m. 

batel mtrker s in (B&) ova- -tie next U*<* 

1 ! ******* tts sixth day yesterday - .The association contends that 
5 leaders threatening high operating «»ts and the 

tn th(4 fnsnraare comoanv ! 3X1 *0^*0* strike ttzdcss their strength of the . dollar has 

j terms for a new threeyear con- already eroded the Bahamas’ 
KSSri-SJT ! tract are met. . competitive position In relation 

— SL. i The action by the Bahamas to other resort destinations. 
noM hv ear dri v er’s ‘ Hotel as d Catering. Workers' Should employers give m 


; with union leaders threatening high operating' costs and the 
: an aB-oat strike -their strength of the dollar has 


bolder where the drinking i 
o cc u rred. The balance w2B be ) 
paid by the car drivert ; 
insurance. 

‘ Previously, UA courts had - 
refused to hear eompfafarts - •; 
against householders, arguing ; 
th rt consumers of the alcohol ; 
were entirely responsible for ; 
their own condition. 

Tbe New Jersey decision ; 
follows five years of legal 
argument to bring the case to : 
trial. Lower level courts ;■ 
refused to hear the case, but ; 
the Supreme Court reversed I 
these detiatans, arguing that i 


competitive position In relation 
to other resort destinations. 
“Should employers give In 


Union has disrupted operations to any substantial part of these 
at 22 p ro pe r t i es during tbe demands we would be ensuring 


busiest part of the year and beyond any question the demise 
crested grave concern over The of our vital tourist industry,” 
longterm repercussions on the Mr Farrington said. 

Bahamas* 5800m tourist in- The contract wit 
dustry. union expired on 

Mr Barrie Farrington, the after four . months 
president of the Bahamas Hotel negotiations. This ■ 


The contract with the hotel 
union expired on January 6 
after four months of fruitless 
negotiations. This week's Work 


government rebels, called "contras," 
in Nicaragua. Reuter 


• Employers' Association, warned slow down is the second in six 
j that any “ irresponsible or rede- weeks Mr Thomas . Bastian, 
' Ies$ behaviour” by .the union union president; said the action 
| could lead to economic collapse, would continue until an agree- 
] He said the union's demands, ment was reached. If that 
‘ which include a seven-hour day failed, “the possibility of a 
) and a four-day week, would cost strike looms bigger,” he said. 


Chile trip causes confusion on U.S. policy 


the issue could be pursued on i which include a seven-hour day 
th^ grounds of common law j ^ a four-day week, would cost 
negligence — an extension of i — — 

tbe notion that a householder j 

\ Managua stations troops 

door, for instance. f v 


i - ' 

It was a question of j NICARAGUA says It Is moving Nicaragua a few tnilesifrmn tire 


BY OUR FOREIGN ST ATT 


Mr Baldrige was reported to CHILE'S destiny was in good 
be particularly angry al security hands. Mr Langborne Motley. 


Pinochet seized power and top- embasy seeking his interyen- 
pled the civilian government of lion on behalf of relations 


whether or not the social host 
acted wisely ” said Mr C3um- 
ltn. “In this case, .we eatab- 


be particularly angry al security handSj Mr Langborne Motley, pled tire civilian government or uon _ 

lapses bv the Pentagon, which y s Assistant Secretary of State President Salvador Allende. detained under the state 

has been seeking to wrest con- for inter-American Affairs, said when he said, the Chilean people siege, 

srol over strategically sensitive ^ j eft chile on Wednesday had " rejected a form of govern- Thi 

high technology exports from nig h t after a three-day visit ment which is alien to our abstai 

other government departments. w hj C h included discussions with hemisphere." - Amer 

Among the studies that Mr General Augusto Pinochet: He offida 

Baldrice said were available to Mr Motley's visit caused con- must set its own timetable for ojfida 


hemisphere." 

He added: “Each 


country 


The U.S. earlier this month 
abstained in a vote in the Inter- 
American Development Bank 
on a large loan to Chile and 


Baldrige said were available to Mr Motley's visit caused con- 
the Soviet Union was one called fusion about the attitude of roe 
“ a simulation model of the Reagan Administration to the 
army's command, control, com- Chilean. re®m^ - - . arrested 

-K 3 P- “ d gfeh^SS ssmssn 


must set its own timetable for officials in Washington have 


Klshed that the driver wnsfc I invasion. Renter reports from, 
have tr/-vi a rnmimum of IS Managua , 
drinks oT Scotch In an bear j In ' Washington, Reagan 
and a half. He was so drunk I Administration officials said the 
that tbe host certainly should Nicaraguan troop movements 
have known be was drunk.” j suggested the Sandinisra Gov- 
Lawyexs in the case did not ) eminent could be planning a 
have to establish tire drunken- i major spring offensive against 
ness of the driver, who { U-S.-backed right-wing rebels, 
pleaded guilty to the charge, j Sr Humberto Oretga, N5ca- 


troops, tanks and heavy artil- Honduras border in Cttlnandega 
lery to its border with Honduras province where . a strong mili- 
to counter a posatAe-VjSAed- tary force was deployed: ".** 


Weapons included Soviet T« 
lb' Washington. Reagan pnks. Soviet multiple rocket 
1 AdministratiMoSals saidffie 1 / u m c heTS,J.62 nu njltiilt ty .At 
Nicaraguan troop movements JT 0 Sovfet heticopter gnn- 
\ suggested the Sandinisra Gov- acw ovemead. ' . - - 

j eminent could be planning a The US. and Honduras are 


becoming democratic.” 

A few hours before his depar- 
ture from Santiago Chilean 


military coup in which General demonstrating outside the UA 


expressed concern about the in- 
s depar- crease in the regime's violations 
Chilean of human rights and the mount- 
women -Ing -ca mpa ig n - of violence by 
he UA General Pinochet’s opponents. 


major spring offensive against preparing to hold joint military 
U-S.-backed right-wing rebels. exercises, including mock- tank 


and later joined in bringing 
the action against tire house- 
owner. 


raguan Defence Minister, 


exercises, including mock- tank 
batles, in Honduras over the 
next three months.' Nicaragua 


Wednesday took a group of has said tbe Wan ■games are a 
journalists to a hill in northern... rehearsal for a UJS. invastort-r ■ 


- maf split betwee n foe' two sudo 
Peronist grouitt: represented in 
tire Argentine congress. . 

Her^ resignation will speed the • 
process .off political disintegra- 
tion^ a movement wbirii had 
Uttie formal structare and. was 
from its foundation in ' 1945 
effectively .depmiffimt on the 
ollea contradictory pronounce- 
ments of Peron himself: . . 

Sra Heron's decteon te hkeiy : 
to be' quietly welcomed ;by the 
government trf Presidaf Rkgi 

Alfonsin who will now face an 

increasingly disunited Xb$po &- . 
that to his pofiries. ' 

Switzeriaad . 
aids Mexico : : 
in fraod.«as^::| 

THE SWISS- GprerorafertVhas 
given Mexico legal assistance . 
in aii investigation of alleged 
fraud -against FemeX^- lhe State- - 

owned oil chtopapy, '.tire Swiss 
Justice Ministry said,' Beater 
reports from Beroe, - :• ■■y/f'-'. •’ 

. The decision lo co-operate 
with Mexican: authoritJes. made 
about two weeks. agn-bm not 
publicly ' announced, invtAved 
alleged bnbes by a tLS._ «m^ 
pany to Peiitex^ tiffldafo '-ft win 
a rontra^ for certaiii oil equip-; - 
ment, the mluistry added. - 

The moneys 

later paid into JSNss bank 
accounts. - 'The documents, 
originally sougMi m .. 1983; 
were given to tire Mexican 
embassy - on Febroary 7. -; .> ? 

The Gaveriunuifs deefifion' 
to hand over documents 
lowed « reJMtion -last . 

the Swiss Federal Goufcf :of-in ; 
appeal -hyi two former. 
i lives of Renin: ag^nst the snp- 
I ply of information to Mexican 
authorities.' 1 - , . \ 

The court said to last 'July^ 
ruling that the Mexican 
: authorities suspected two - un- 
named former executives of 
taktog frribes of $28an (£2&.9m) . 
from the Hefaccao subsidiarr qf 
Crawford Enterprises, x '.UiLi 
company. , 

It had said the subsidiary had 
received contracts in rerurn for 
the bribes. A t -least p&rf of . 
the money had been transferred 
to Union Bank of Switzerland 
and Swis Bank Gorp -accounts. 


WORLD TRADE NEWS 




Greece to sign 
one year interim 
air deal with U.S. 


BY ANPR1ANA IERODIACONOU IN ATHENS 


GREECE HAS ■ reached an 
interim ono-year civil aviation 
agreement with the "U.S.. which 
will allow transatlantic flights 
between the two countries to 
continue without disruption 
while Athens and Washington 
try to negotiate a long-term air 
pact, the Greek Government 
announced yesterday. Greece 
says the interim agreement will 
be initialled in Athens today. 

A 1946 Greek-U.S. civil air 
agreement expired on Febru- 
ary 6 after having been 
denounced by Athens as ” one- 
sided and colonial 11 12 months 
earlier. For the past three 
weeks, , flights have been kept 
going through consecutive 
extensions of a few days at a 
time. 

The interim agreement will 
now give the two sides a pro- 
tracted breathing space in which 
to continue their negotiations of 
the past year for a permanent 
arrangement. 

The main obstacle to agree- 
ment is understood to' lie with 
the issue of single versus 
multiple carrier designation. 
The 1946 agreement allowed 
multiple unspecified carriers to 
serve the Greeks-U.S. route. But 
until last year ihis was shared 
equally between one airline 
from each country — Trans 
World Airlines (TWA) and 
Olympic Airways, the Greek 
slate carrier. 

Greece denounced the agree- 
ment last winter after Pan 
American, World Airways and 
Transamerica applied to begin 
Greece-U.S. flights under the 
multiple carrier clause. The 


Greek Foreign Ministry, which 
is handling the civil air talks. 
says its priority is to protect 
Olympia 

The transatlantic route repre- 
sented approximately 20 per 
cent of Olympic's international 
earnings in 1983. Company 
officials say the Greek carrier 
would be badly hurt If it were 
exposed to more competition 
from U.S. commercial airlines. | 

The U.S. view is that the new 
civil air agreement should en- , 
sure maximum opportunity for 
U.S. airlines. 

The Greek Government j 
spokesman said yesterday that, 
as well as allowing existing 
TWA and Olympic flights to 
continue, the interim agreement 
allows additional reciprocal 
arrangements, of "mutual and 
equal” economic benefit. 

According to the U.S. these ' 
arrangements cover the option 
of a second U.S. airline begin- 
ning flights into Greece, in 
exchange for increased Olympic 
flights to the U.S.; pending 
final agreement 

Applications by the three 
American airlines which bid to 
begin Greece-U.S. flights last | 
year, reportedly still stand. The 
U.S. Department of Transporta- 1 
tion is to select one of the three 
applicants, 

Olympic officials stated that j 
the company has no plans to | 
step up its flights to the U.S. 
in the next 12 months' although ! 
they said that TWA is expected j 
to increase its flights into 
Greece in the early summer. 
TWA declined to comment.- I 


Shell wins Soviet deal 


BY OUR COMMODITIES STAFF 

SHELL INTERNATIONAL 
PETROLEUM has won a £7m 
contract to supply the Soviet 
Union with agrochemicals, it 
was announced yesterday. 

The deal was signed with 
Soyuz Chlmexport at this week s 
British agribusiness promotion 
in Moscow, in which more than 
30 companies are seeking to sell 
farm supplies and food process- 
ing and packaging equipment 
The exhibition, opened on 
Monday by Mrs Peggy Fenner, 
parliamentary secretary at the 


Ministry of Agriculture, follows 
up interest in such goods ex- 
pressed by Mr Mikhail 
Gorbachev, number two in the 
Soviet Politburo, on a visit to 
London last year. 

Shell's deal mainly involves 
the supply of synthetic insecti- 
cides known as pyrethroids. The 
company said its involvement in 
Soviet agriculture had increased 
greatly in recent years, and that 
it was currently engaged in crop 
protection trials covering 4,000 
hectares of Soviet land. 


EEC to 
probe three 

charges 
of dumping 

By Paul Cheeseright in Bnmels 

THE European Commission 
has started an anti-dumping 
Investigation into imports of. 
wire rod from Brazil, 
Portugal, Trinidad and Tobago 
and Veneznela. 

The Investigation comes 
shortly after the Commission 
has completed the main nego- 
tiations with steel snppiytog 
countries for the 1985 level 
of their sales In the EEC. 

Steel imports are not only 
supposed to comply with 
certain tonnage levels but also 
to maintain a dose relation- 
ship with EEC prices and be 
spread steadily out over 12 
months. 

The complaint that the 
four suppliers were dumping 
came from Eurofer, the steel 
industry federation, the Com- 
mission said yesterday. Citing 
Eurofer evidence, it noted, 
that wire rod imports from 
the four countries had risen 
from nothing to 1981 to over 
77,000 tonnes in the first 
quarter of 1984. " 

Sales of wire rod from these 
countries are said to have 
been taking place at prices up 
to 33 per cent lower than 
EEC producer list prices. 

The action on wire rod is 
one of a series of anti-dump- 
ing moves just announced by 
the Commission. 

It is also investigating a 
comnlatot from the European 
Confederation of Woodwork- 
ing Industries that hardbound 
is being dumped by Argen- 
tina, Portugal, Switzerland 
and Yugoslavia. 

They are said to have been 
undercutting EEC prices by 
up to 46 per cent while build- 
up an 8 per cent share in the 
market for 1983 compared 
with 4.7 per cent to 1981. The 
1984 level of imports is esti- 
mated to be much the same as 
for 1983. 

A third investigation 
started by the Commission 
involves clogs from Sweden, 
but not it appears traditional 
wooden dogs. Those that the 
European Confederation of 
the footwear industry has 
complained about have outer 
soles of leather and a leather 
npner. 

The burden et the Con- 
federation complaint is that 
Sweden has been undercut- 
ting EEC prices by up to 
72 per cent, while Community 
production has been falling — 
from 2.3m pairs In 1981 to 
1.4m pairs in 1983. 


Gandhi announces move 
to boost electronics 


BY K K. SHARMA IN NEW DELHI 


THE INDIAN Government has 
prepared a new package for the 
development of the electronics 
industry which may give foreign 
companies a bigger role in the 
sector. The package is to be 
presented to Parliament in its 
next session beginning March 
i U. ;. 

I Mr Rajiv Gandhi, the Indian 
Prime Minister, announced tbe 
package yesterday at a seminar 
on investment opportunities 
organised by the All Indian 
Manufacturers organisation. 

Mr Gandhi said he believed 
that electronics should be given 
priority. “We missed one bus 
with the industrial, revolution 
and were not able to catch-up 
for 300 years. We should not 
miss the second bus — the 
electronics revolution." Mr 
Gandhi said. 

Ever since he was swept to 
power in parliamentary elec- 
tions last December, Mr Gandhi 
has repeatedly stressed the 
importance of electronics for 
India, both for industrialisation 
and for general economic 
development 

It is widely expected that the 
new package of policies ha has 
promised will -give substantial 
concessions and incentives for 


development of electronics and 
its applications. • - 

.Work on tbe package has been 
in progress for some years and 
a separate Department of Elec- 
tronics was established by the 
late Mrs Indira Gandhi, who 
announced a policy to general 
terms last year. However, pro- 
gress in all sectors of the elec- 
tronics industry, notably com- 
puters, has been noticeably 
slow. 

Many Indian industrialists 
who have invested in imported 
technology in electronics, par- 
ticularly computers, have ex- 
pressed fears that foreign in- 
vestment to the field could 
mean heavy losses for them. 
These fears are expected to be 
taken into account, hut it is 
widely believed that foreign 
firms will get a bigger role than 
hitherto. 

Britain and 'India this 
week reached agreement on 
moves to increase collaboration 
on tbe modernisation and de- 
velopment of the Indian coal 
industry. 

Tbe main agreement is on 
preparation of a master plan by 
a British company to develop 
the Wardha Valley, coalfield in 
Gujarat state which is under 
tbe control of the -Government- 



Rajiv Gandhi 

owned Western Coalfields. 

Development of this Coalfield, 
which is dose to the consump- 
tion centres of the western and 
southern parts of the country,, 
has been given priority in 
India’s seventh five-year plan 
for the period 1985*0. 

The discussions, by the indo- 
UK joint steering group on 
coal, also covered collaboration 
in opencast and underground 
mines, delivery. - of equipment 
from Britain and training* of 
Indian experts. 

Officials reviewed the present 
position on purchase of' equip- 
ment with the help of British 
credits for the 4m tonne 
Amlori open cast mine in Sing- 
rauli coalfields and also develop- 
ment of the 800,000-tonng Rad- 
hamadhavpur underground pro- 
ject at Ranigaoj coalfields. 

A distinct possibility that has 
emerged is the manufacture of 
longwall mining equipment in 
India with British help. 


growth set to 

BY PAUL BfTTS IN.-PAMS - . 

THE EUROPEAN semicoBduc-. 
tormarket is. expected to grow 
by 12 per cent cart ihis -year 
down from a remarkably strong 
38 per cent — 40 per cent last ■ 
year.. .... 

M Jean-Philippe Dauvfn, toe 
senior economist at Thomson 
Semicondudteurs, ' the semicon- 
ductor subsidiary of the nation-. 1 
nUseff French defence and con- 
sumer electronics group. sayS 
that his bearish forecast tor the 
industry, in Europe this year is 
now shared by forecasts of U.S. 
groups. U.S. groups : were 
earlier estimating growth of . 
between 21 per cent — 23 per 
cent for tbe European semicon- 
ductor market this year. 

' For -the first- time, the latest 
cyclical slump of the Industry 
has occurred at about the same, 
time in both the U.S. and Euro- 
pean market. Traditionally 
■Europe has lagged the . UA- in' 
the cycle, 

■M Dauvin says the slump in 
Europe started last August- The 
bookings to billings ratio (tbe 
key measure for toe Industry) 
dropped to 0.65 last month from 
a peak, of 1.70 in April 1984, 
according to M Dauvin. 

He", expects the boak-to-blll 
ratio . to stabilise in .' coming 


months - and start . recovering . 
Around .May;. or June. In con- 
trast, there are signs of s pick 
up in the UJS. after hitting; a 
■Jow of 0.58 in December; 

U.S* book-to-bill ratio crept op . 
to 0.68 per cent lasLmdhth. vY;: - 

M liauvin siays toe CuTOptoffi ^ 
market is currently- going Y 
through a readjustment jphase. . 
He is cautiously bea^ishiahout 
the industry’s prospects- 71 in 
Europe next year suggesting-; 
growth could range, anywhere- ’ 
between 3 per cent -to. . 
cent . - . • : 

Thomson's own semianidaO-V' 
tor . operations continued . to "be 
In defied last- yw-Twr'^Bi 1 
Trench tompahy has madagfcd^ . 
to shaipty reduce its JWser In- 
tois;' sector; '■ Thomsop!* rY&qnfc; 
conductor • ; std es rt&e.^ '-frqtti.;--- 
8195m (£l7Tm) frXQSS^B fSOftn • > 
last' year.. The Fren^f <*pmpiBy.% 
also saw its European ■eettrico#' 
ditetor market VY 

•_ A; record ■ • 

West German firms polled re*- ;; .. 
cently . are optimistic ;YaboUtY\ 
export prospects ■ Ihis year^and.? :i 
80 -per cent expect to toamt3in-_-. r 
or; increase their workfarce^toe ' 
German- -Industry •'an4v®W^ s i^ 
Association said. ' " 




Chris Sherwell reports on growing concern among many civil contractors : 

Small clouds gather over Singapore’s metrol 


VAST CRATERS pockmark the 
city centre. Decorated scarlet- 
and white hoardings divert traf- 
fic and hide ever-deepening 
tunnels. Day and night heavy 
trucks shift earth and equip- 
ment. 

This is Singapore's- metro 
project, or MRT (Mass Rapid 
Transit) as It is known locally.' 
Sixteen months after toe muefe- 
publicised initial ground- 
breaking ceremony, there is 
more exasperation than - excite-, 
ment, but everything seems to 
be going swimmingly. 

One third of Phase I will be 
completed by the end of the. 
year, says Communications 
Minister Yeo Ning Hong, and 
another third in each of the 
next two years. Construction of 
Phase n is being accelerated 
and the whole 67 km, 42-station 
project may be expanded. Best 
of all. it is coming in well under 
the original SSSbn (fl.Tbn) 
budget. , ‘ „ . 

But if all Is basically well, it 
is not quite as it seem s. Last 
month both the MRT Corpora- 


tion, which is running the pro- 
ject And most of the contractors 
were shocked by the- sudden 
resignation of Mr Stewart Scott, 
the project director. Be is to 
take up a similar job to Dallas. 
Texas. 

At the same time, it emerged 
that most of the civil contrac- 
tors are becoming increasingly 
n concerned - over changes to 
their works and over the very 
real prospect that they could 
run over schedule. Both in- 
volve time, and, therefore, 
mosey. 

There is no question of the 
two issues being related — only 
that they amount to a grey 
cloud on a bright horizon. 

Mr Scorr. 53, will leave the 
■corporation at the end of May. 

after little more than two years 
to the job. The Dallas Railway 
Transit Authority recruited him 
■both for his experience — he 
previously worked on the Hong 
Kong project— and for his 
integrity — contractors agree 
that' he has devoutly defenced 
the MRT Corporation’s . 


interests. - 

But the Coporation is clearly 
unhappy. In a statement pub- 
lished several days after news 
leaked of his departure,, it .said 
it "would have preferred that 
Mr Scott stayed on to see toe 
project through -to a more 
advanced stage.” 

To compensate, toe Corpora- 
tion has already set, up. a five- 
member project committee* and 
tbe new project director will 
join it when appointed. It also 
says it is confident that toe con- 
struction programme .can be 
successfully completed- " on 
schedule. 

The line is the same over the 
contractors. Numerous French 
and Japanese contractors are 
known to be involved in dis- 
cussions with the Corporation 
over payment for changes to 
their contracts, and to have 
notified the Corporation about 
possible delays in completion. 

Tbe potential delays spring 
from general factors such os 
last year’s unusually - heavy 
rain and specific problems like 


unexpected soil conditions • at 
tbe 12 excavation sites being 
worked on. One contractor, 
recently had a cave-in; another 
had to switch digging tech- 
niques. Work at - a 13th site Is 
held up by boulders which have 
to be blasted away- . k . 

The changes in . work are the 
result of.ordere’ given by toe 
corporation .and have' raised- 
questions about whether they 
are " variations " or ** Improve^ 
meats.” The. final interprets-, 
tion will decide- whether toe. 
contractor or client pays. 

One contractor has received 
at least fire variation orders. 
Most liave sent in notification 
letters. But- the MRT. Corpora- 
tion, while saying these matters 
are Strictly . .. confidential 

between -contractor and client, 
insists toe numbers 'have been 
noipul and are nothing to .be 
alarmed about . A banker com- 
ments that variations are,- any- 
way. a means for contractors to 
make additional money. 

* The contractors are, never- 
theless, in a tricky position. 


Most bid very ibjfr. : their i ; . 

ordefsr* ahd'^pme -pAteti v ; 

margins to ■ The" btfoe.'V . 

-could even- fsc& losse^ if : iSwto - . .-;■ 
rise- and they have to paj^ V^- -- 
Moreover, -most ; Aft 
ted in 7 '. seafrhlg--ftUtbft^^orki_-; ' . 
on the' 'second 

project, 'even^oTJgh'tmx' Vtiti ; 
be less exciting- beCaUSe/ te^O; ; 
of it- wiU - be- above . 

not Hoe . bffeftd :iir 
turnkey contracts. : -’v»njr c&O:; ..... 
plaints, toerefore/;needyto ' : .. 

made with considerable dj ' 
tion. 

None' of 

pard culsrly- Unusual la - s 
jeOt trf thMScale;-;«na : oirtamfy*., 

not on’rarStagaporoto: f . 

At thls>*ju4y sfctefe XF.'fifcimf.f .Vi- 
sible' to be'tief hftlye about 
ontcbtsep" :-l- : - 
-But '-one >iateinattoiiat'w5^»S.' . 
engineering ■ ^magazine; ’ > 

atreadv ■saettflatied 

Corporation . frotih' contracted 
belowrbudget ; competitive . "Iffd* c . 
could .beahsorbed: byr suqce* , v-j ; 
ful claims for, ** ektrak? >?,r~ - 
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From Austin Rover 


DOT Fifis* Metro LO HLE simulated urban cycle 48J mpg/5.9L per 100km. Constant 56 mph 67.6mpg/4.2L per 100km. Constant 7S mph 46.4mpg/6-lL per 100km. Maestro 1.3L. (5 speed): Simulated Urban Cycle 37.0 mpg/7.6Lper 100 km. Constant 56 mph 58.2 mpK/4.9L per 

. 100 km. Constant 75 mph 407 mpg/6.9L per 100 km. Prices correct at time of going to press excluding number plates and delivery. *Fleet Facts December 1984. 














rtxmx a tanp" M nl>k ? c t5brPD?Hf *7V X V 


6 


UK NEWS 


Financial Tunes Friday February 22 1385 


t 


Training centre cuts to 
go ahead despite protest 


BY ALAN PIKE, INDUSTRIAL CORRESPONDENT 


THE GOVERNMENT is to go ahead 
with plans to close 29 of Britain's 87 
skill centres which provide training 
schemes under the Manpower Ser- 
vices Commission (MSC). 

Mr Tom King, Employment Sec- 
retary, authorised the closures yes- 
terday despite a sharp division of 
opinion among members of the 
MSC. He told the House of Com- 
mons that the reorganisation pro- 
posals would eliminate a waste of 
resources and substantially in- 
crease the funds available for other 
training schemes. 

Mr John Prescott, Labour's em- 
ployment spokesman, said the Gov- 
ernment was forcing the closures 
through against the wishes of a ma- 
jority of MSC commissioners. 

Last month the nine part-time 
MSC commissioners divided five to 
four in favour of endorsing the clo- 
sure proposals. Since then, how- 
ever, one of the five - Dr Malcolm 
Green, a local authority member of 
the commission - has written to Mr 
King saying he has changed his 
mind and believes the entire skill- 


centre network should survive. 

Mr Ken Graham, assistant gen- 
eral secretary of the Trades Union 
Congress (TUC) yesterday wrote to 
Mr Bryan Nicholson, MSC chair- 
man, saying the TUC now consid- 
ered that there was a majority in 
the commission against the clo- 
sures. He gave notice that the TUC 
wanted the issue reopene d at next 
week’s commission meeting. 

Union leaders and Opposition 
MPs were furious last night that, 
given Dr Green's change of mind, 
Mr King had asked the MSC to 
implement the proposals without 
giving it a chance to reconsider 
them. 

Senior MSC officials, who pre- 
sented the plan to the commission- 
ers, say that without fixe closures 
the Skfflcerrtre Training Agency is 
in danger of losing £52m by 1987-88. 
And that much of the existing skill- 
centre capacity is based on outdat- 
ed skills which industry will never 
need again. 

Skilicentre places will decline 
from 17,340 to 13,230. But a 300- 


strong mobile instructor force is 
planned to take training into the 
workplace. Up to 950 Civil Service 
jobs will be lost 

Mr King said yesterday be bad 
asked the MSC to ensure that no in- 
dividual skillrentre closure took 
place until appropriate alternative 
training provirion was available. 
He called for full consultation with 
staff and trade unions, saying that 
compulsory redundancies should be 
avoided where possible. 

Opponents of the closure plan - 
who indude Civil Service union 
leaders and Mr Ron Leighton, La- 
bour chairman of the House of 
Commons employment committee 
say they fear that it will lead to the 
run-down of the entire skilicentre 
network. 

Mr Prescott, described the plan 
as a “kick in the teeth to Urn tong- 
term unemployed, desperate for 
training courses," but Mr King and 
MSC officials argue that under the 
commission’s Adult Training 
Strategy training opportunities will 
be substantially increased. 


De Lorean liquidators to sue 


BY JOHN GRIFFITHS 


LIQUIDATORS of the De Lorean 
sports car manufacturing subsid- 
iary in Belfast have followed (he 
UK Government in issuing a writ 
against the De Lorean auditors, 
Arthur Andersen. 

The writ. Issued in the High 
Court in Belfast, alleges “breach 
of contract, negligence, misrep- 
resentation and bread of daty” 
by the auditors in tonriliiw the 
De Lorean accounts and finan- 
cial statements. The writ alleges 
that as a result the company was 
allowed to incur debts and dissi- 
pate its resources in a manner 


New York seeking S270m (£248m) 
in damages against Arthur An- 
dersen, the world’s largest ac- 
countancy group. 

The suit alleged negligence in 
failing to uncover accounting 
irregularities and that the group 


pobfic acco unt ing 
Qv and with 


prejudicial to its creditors. 


liquidators, accountants 
PanneU, Kerr, Forster, are seek- 
ing damages adequate to cover 
creditors’ tosses. These amount 
to nearly QOm by the preferred 
creditor, the Government, and 
R0m by unsecured creditors. 

Last week (he Northern Ire- 
land Department ot Economic 
Development filed its own soft in 


functions “fraudulently and 
gross ineompeteney.” Arthur An- 
dersen subsequently issued a 
statement in London rejecting 
the allegations. 

Mr Patrick Baly, one of the 
joint liquidators, said last night 
from unsecured creditors 
to dale totalled £34m. These 
rlainw mbip from 700 individual 
creditors, while De Larean’s 
books showed tint a total of 2j000 
were owed money by the compa- 


ny, 


He said additional 
could add a further £6m, “but die 
situation has been fairly chaotic 
because some of De Lorean’s 
suppliers were forced out of buri- 


The largest single unsecured 
creditor was Renault, which sup- 
plied the De Lorean’s engines 
and transaxles, and was owed 
about £Lfr n. Renault has since 
been paid by the french equiva- 
lent of the US’s Export Credits 
Guarantee Department which 
has assumed Renault’s place in 
die creditors’ queue. 

The other principal creditors 
are British Steel, owed about 
£2m; GKN, owed £700400 for 
components; Goodyear tyres, 
ami Intoraatlmtal Pa i n**, mA 

owed about £500400; and Rock- 
well International, Owed £325,000 
for components. 

All (he manufacturing 

c ompan y^ assets were charge- 
able to the Government, vhdt 
provided nearly £77m for the 
project. So far the joint receivers, 
Sr CoA Mr Paul 

Shewed, of Cork Gulley, have re- 
covered jori over £3 4m. 


Legal Notices 


BRADBURY TECHNICAL SERVICES 
LIMITED 

NOTICE IS HEREBY GIVEN pursuant to 
Satuon 253 o! ttia Companies Act 13fl8 
U>a: a met tmg o* Tnr Creditor* of Tho 
abrjv«-namad Company wli be held or 
68 Queen Street. Sheffield SI 1WR. on 
Monday :he 11th day of March 1985 at 
11 o’clock in the forenoon, lor the 
purpose of having a loll statement ot 
the position ol the Comoany’s affairs, 
logeUior wnth a Liu ol Creditors ol the 
Company end the estimated amount of 
their claims, laid before them, and lor 
the purpose, if thought fit. of nominst- 
ing a Liquidator end of appointing a 
Committee of Inspection. 

Nonce is also given that, for tha 
purpose of voting. Secured Creditors 
must (unless they surrender their 
security) lodge at 68 Queen Street. 
Sheffield SI 1WR before the Meaung 
a Statement giving particulars of their 
security, the date whan h wee given, 
and the value st which it is assessed. 
Dated this 18th day of February 1385, 
By Order of the Board of Directors 
P. F. MARSHALL 
Company Secretary 


BRADBURY CONSTRUCTION LIMITED 
NOTICE IS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act 1948 
that a meeting ol Tha Creditors of the 
above-named Company will be held et 
68 Queen Street. Sheffield SI 1WR, on 
Monday the 11th day of March 1985 at 
11 o’clock in the forenoon, for the 
purpose of having a lull statement of 
The position of the Company’s affairs, 
together with e List of Creditors of the 
Comoany end the estimated amount of 
their claims, laid before them, end for 
die purpose, SI thought fit. of nominat- 
ing a Liquidator end of appointing a 
Committee ol Inspection. 

Notice fs also given that, for the 
purpose Of voonq. Secured Creditors 
must (unless they surrender their 
security) lode* *r 6ft Queen Street. 
Sheffield SI 1WR before the Meetinq 
a Statement giving particulars of their 
security, tha date whan it was given, 
and tha value at which it is assented. 
Dated this 18th day of February 1985. 

By Order of the B^end of Directors 
P F. MARSHALL 
Company Secretary 


OAVEY CONSTRUCTION 

(Cornwall) limits 

NOTICE IS HEREBY GIVEN pursuant to 
Section 233 of the Companies Act 1348 
tha* e meeting of me Creditors of the 
above- no mad Company will be held at 
68 Queen Street. Sheffield SI 1WR, on 
Monday the iltb day of March 1965 et 
11 o'clock in the forenoon, for the 
purpose of having ■ full statement of 
the positron of the Company's affairs, 
together with a List of Creditors of the 
Company and the estimated amount of 
their claims, laid before mam, end for 
the purpose, \l thought fit. of nominat- 
ing a Liquidator end of appointing ■ 
Committee ol Inspection. 

Notice is also given that for the 
purpose of voting. Secured Creditors 
must (unless they surrender their 
security) - *■" Queen Street 

Sheffield SI 1WR before the Meeting 
e State man! givmg particulars et their 
security, the date when it was given, 
and tha value <at which it -Is assessed. 
Dated diii 18th day of February 1985. 

By Order of the Board of D keens re 
P. F. MARSHALL 
Company Secretary 


BRADBURY DECORATORS (YORK) 
LIMITED 

NOTICE IS HEREBY GIVEN Pursuant to 
Section 293 of the Companies Ac* 1948 
that a meeting of the Creditors ot the 
above-named Company will be held at 
68 Queen Street. Sheffield Si 1WR, on 
Monday the Itih day of March IS® « 
11 o'clock In the forenoon, for the 
purpose of having a full eutement of 
the position ol the Company's affaire, 
together with a List of Creditors of the 
Company and the estimated amount of 
their claims, laid before them, and for 
the purpose, if thought fit. of nominat- 
ing a Liquidator end of appointing a 
Committee of Inepeetion. 

Notice is also given that for the 
purpose of votma. Secured Creditors 
must (unless they surrender their 
security) lad «t 68 Queen Street; 
Sheffield Si 1WR before the Meetinq 
a Statement giving particulars of their 
security, the date when it was tjhran. 
end the value et whlrh It Ig assessed. 
Dated this Writ day of February 1385. 

By Order of the Brand of Director* 
P. F. MARSHALL 
Company Secretary 


Company Notices 


BRAZILIAN EQUITY 
HOLDINGS SLA. 


NOTICE OF EXTRAORDINARY 
GENERAL MEETING Of 
SHAREHOLDERS 


, general m retina «f 

sesrwioletrs will or hc«d at '5 ror 
Aldrtneen on 4 March, teas at 
9.00 a m to deliberate on the follow- 
ing Agenda: 


1. Amend tne Articles Of Incorporation, 

2. Additional anoointmenW to the 
Board or Director, 

S. Approval of an extension of the 


agreement tnr 


! dm party rand .'or 
any wholly -o w ned suosldlani as 
aforesaid) and Brasil Capital Services 
Limited until SI December. 1990. 
The sharenofders are advised that. 
In respect of «wi 1 of the agenda, 
a Quorum of fifty per cent or the 
shares outstanding is required and that 
decisions must be taken Dr a two- 
tiHro, majority o* the shares repre- 
sented at the meeting 

With respect to Items 2 and 3 of 
the agenda, no quorum Is required 
and decisions will be taken by the 
majority of the shares reoresenled at 
the meeting with the restriction that 
no shareholder either by himself or 
by prom can vote for a number of 
shares In excels of one-Mth of the 
shares issued or two-eft hs of the 
shares present or represented at the 
meeting. 

In order lo take part in the meet- 
ing. the owners of bearer shares are 
required fo denesit their shares three 
businest days Wire the meeting at 
the registered office Of tne Company 
or With Banaue Generate du Luxem- 
bourg S A.. 2? Avenue Monterey. 

Luxembourg. 

Bearer or registered sharenofders 
should lodge their monies with the 
Company three busmen days before 
the meeting. 

Comes of the New Articles of 
Incorporation are available for inspec- 
tion ei City financ-al Administration 
Ltd- Regis House. King william 
Street. London EC4R SAP. or may 
be Durehasod ov mail ei a cost of £ 2 . 

BV ORDER OF THE BOARD 


SWEDISH STATE 
HOLDING COMPANY 


(STATS FORET AG AKTJEBOLAG) 
20.000.000 EUROPEAN UNITS 
OF ACCOUNT »li% 197511945 


As a result of tho extraordinary 


Issuer has bean changed from Stats- 
fOretag AB to Procord la Aktfvbalaa- 
The Bonds will neither be (tamped 
nor be exchanged for new Bonds. 

. The Bonds will remain Iteed on the 
Luxembourg Stocx Exchange under the 
previous name statporetag <&■ fo! 
'owed by Bn itaw name Procardia 


AhtteboUo. 

ubscQuent notice to holders of 


. Any Mil _. 

the Bonds will bear the urrvlous as 
well as the Present corpor a te name. 
A complementary legal notice as wen 
as the amended Articles of AssocJe- 


tlon halt been lodged In Luxembourg 
M the Crete du Tribunal d'Amondisse- 


meoc de et k Lexemhonro. 


UAQUIJO INTERNATIONAL 
N.Y. 


We Inform the Bondholders, that In 
accordance with the provisions of the 
above Notes. Uremia International 
N v. Ms elected to redeem art gf Its 
overta "ding Notes above, on Marco 
AS. 1985. at a redemption priC* 
of ICON,. 

Interest on the _ Bonds will coase 
to accrue on March 25. 1985. 

The Bonds will be reuntWM*, 


GduHh No. 1*3 and' following attached 

~ — - - - gf pay. 


according to the modalities . 
ment on the reverse of the Bonds. 

The Principal Paving A sent 
SOCICTE GENERATE 
ALSACIENNE DE BANOUE 

1 5. Arcane Emile Reuter 
Luxembourg 


IN THE MATTER OF 
THE COMPANIES ACT 1948 
AND IN THE MATTER OF 
CREATIVE CARDS LIMITED 
APPERLEY CARDS LIMITED 
KINGSLEY CARDS LIMITS) 
XMAS GALLERY LIMITS 


NOTICE IS HEREBY GIVEN pursuant to 
Section 299 ol the Companies Act 1948. 
That a General Mooting of the Member* 
ol the above companies will be held 
at 1 Wardrobe Place. Carter Lane. 
St Paul's. London. EC4, on Thursday. 
7 March. 1985. at the following times: 

Creative Cards Limited 10.00 a.m. 

A p parley Cards Limited 10.30 a.m. 

Kingsley Cards Urn tod 11.00 e m. 

Xmas Gallery Limited 11.30 a.m. 
to bo followed by e General Meeting 
of the Creditors at the following times: 

Creative Cards limited 10.15 a.m. 

Ap parley Cards Limited 10-45 a.m. 

Kingsley Card* Limited 11.15 o.m. 

Xmas Gallery Limited 11 A5 e.m. 
for the purffoee of receiving an account 
of the Liquidators' acts end dealings 
and of the conduct ol the winding up 
to date. 

Dated this 8 dsy of February, 1986. 

A. J. ARMfTAGE. 

B. MILLS. 

Joint Liquidators. 


BRADBURY BUILDING AND 
DECORATING SERVICES LIMITED 
NOTICE IS HEREBY GIVEN pursuant TO 
Section 293 ol lbs Companies Aot 1948 
the* a meeting of tiie Creditors of the 
above -named Company will be held at 
68 Quean Street. Sheffield St 1WR. on 
Monday the 11th day of March 1985 at 
1.1 o'clock In tha forenoon, for the 
purpose of having a full swsasnent ol 
the position of the Compen/s affairs, 
together with a Ust ot Creditors of the 
Company and the estinreted amount of 
their claims, laid before them, and far 
the purpose. If thought fit ot nominat- 
ing a Liquidator and o! eppwrtingg 
Committee of inspection. 

Notice »s also given that, tor the 
purpose of votinq. Secured Creditors 
must (unless they surrender their 
security) lodoe et 68 Queen Street, 
Sheffield SI 1WR before the Meeting 
a Statement ghring particulars of their 
security, the dete when «t wee given, 
end the value et which it is eeaesaed. 
Doted this >Wi day of February 1886. 

By Order of the Board of Directors 
P. F. MARSHALL 
Company Secretary 


IN THE MATTER OF THE 
... ACT 194B TO 1901 


COMPANIES ... 

AND IN THE MATTER OF 
TAILMA5T LIMITED 
Registered 0»£e? _ 

216 Strand. London WC2A IDG 


NOTICE IS HEREBY GIVEN ^oersxint 


to Section 293 oi me Com nun 
1948. that a Meeting of the .Creditors 
of the above named Company will be hefd 
for me purpose mentioned In Section 294 
•r 2 JO Strand. London WC2R IDG on 
Tuesday. i2tt> March 198S at 114)0 are. 


■ted this 13th day of F e b r uar y 1985. 

Bv Order of the Board 
N. P. JENNEY. DJ - 


IN THE MATTER OF THE 
COMPANIES ACT 1948 
AND IN THE MATTER OF 
TAMBORFINS LIMITED 
*la TISBURY RESOURCES 
rin Voluntary LMoleatlaiU 


NOTICE IS HEREBY GIVEN pennant to 
Section 299 of tne Companies Act 1*M 
that a General Meeting of the Members 
of the above named Company wHI be held 
at t Wardrobe Place. Carter Lane. London 
ECjv SAJ an Thursday. Tdtfr March 1SB 5 
at tOOO a.m. fo be followed at to.ta 
a.m. bv a General Meetlna of the Creditors 
lor the ouroase of rtaMm an recount of 
the Ltoufdators' Acts and Dealing* and of 
the conduct or |he Winding up to date. 


V. G_ MITCH __ 
B MUXS 
Joint Liquidators 


THE COMPANIES ACTS 1948 TO 1978 
THE TINOMAY PRESS LIMITED 


NOTICE IS HEREBY GIVEN, pursuant to 
section 293 ot the Companies Act 1B48. 
that a Meeting of the Creditors of tiia 
above-named Company will be held at 
Connaught Rooms. Great Queen Street. 
London. WC2, on Tuesday the Sib dev 
of March 1995. at 12 neon, for Hip 
purpose I mentioned in sections 294 
end 295 ot tho seid Act. 

□and this 11th day of February 1985. 
By Order of tha Board, 

G. SALT. 

0% mctai. 


Chairman 
named 
at Royal 
Dutch 


By Dominic Lawson 


ROYAL Dutch/SbeH yesterday 
named the men wfro will lead the 
world's second largest oil group, af- 
ter Sir Peter retires as 

nhrtrrman- 


The position of chairman of foe 
joint committee erf the Royal Patch/ 
Shell Group will return to the Neth- 
erlands, with the appointment el 
Mr Lo van Wscbem, the president 
of Royal Dutch to the post Mr Pe- 
ter Holmes, who has been manag- 
ing director since 1982, w31 become 
vice-chairman of the joint commit- 
tee. 

The two pubhdy quoted compa- 
nies, Royal Dutch and Shell Trans- 
port and Trading, have respectively 
40 per cent and 60 per cent i n terests 
in the companies known collective- 
ly as Royal Dutch/SheJL 

Mr Holmes. 52, should have eight 

years Ahead of him ns rhnirman gf 

Shell T and T. Mr Holmes is a Mid- 
dle East expert, having spent 20 
years with Shell in the region, in- 
cluding spells jn Sudan, Libya anH 
foe Lebanon. In 1965 he became 
general manager o£ Shell Markets 
(Middle East). 

Mr Holmes gamed experience of 
oil exploration as personal assistant 
to Shell's exploration and produc- 
tion co-ordinator in 1969. 


In 1981, Mr Holmes became presi- 
dent of Shell TptPTTTOttnnal Trading 
fVimpjmy and & director of Shell In- 
ternational Petroleum. 


□ DOVER seamen are threatening 
to disrupt ferry Railings to the Con- 
tinent today in protest against the 
proposed closure of foe Dread- 
nought National Seamen’s Hospital, 
Greenwich, south east London. 


Leaders of foe National Union of 
Seamen at the part said a 12-hour 
strike starting at Tam was expected 
mainly to affect SeaKnk services to 
Calais. There was little indication of 
foe likely level of response, nor of 
whether Townsend Thoresen sail- 
ings to Zeebragge, Calais and Bou- 
logne would be hit 
The strike is in part of a day of 
action in protest against the pro- 
posed closure of the hospital and 
transfer of services to St Thomas’s 
Hospital, Lambeth, south London. 


□ UNION leaders hope tiiat a pri- 
vate parliamentary Rfll designed to 
give shareholders greater control 
over company donations to political 
parties will come before the House 
of Commons today. 

The BQl, presented by Mr Derek 
Fatchett, a Labour MP. is scheduled 
for a second reading. It is aimed at 
bringing roles for such d o na t i on s 
more into Km with those applying 
to trade unions. 


Companies would have to estab- 
lish political funds through a ballot 
of shareholders before they could 
rive money to a political party. 
Shareholders would be allowed the 
same rights of opting out of paying 
to such funds as trade unionists. 


□ ORDERS for machine tools for 
foe home and export markets in the 
three months to last November rose 
by 284 per cent over foe prece ding 
three-month period, according to 
the Department of Trade and In- 
dustry. 

Export orders were 404 per cent 
higher than in the preceding period 
and domestic orders were 164 per 
emit higher. Sales to home and ex-, 
port markets also increased, by 224 
per cent and 22 per cent respective- 
ly- 


□ AN ENTERPRISE trust south of 
Glasgow is looking into foe possibil- 
ity of housing the Union Carbide 
Company’s gas mixing plant which 
was earlier this month refused 
planning permission by I^vingston 
new town, near Edinburgh. 

Livingston rejected planning per- 
mission after residents voiced con- 
cern about foe disaster in Bhopal, 
central India , in December when 
more than 1,400 people died after 
toxic gas had leaked from a Union 
Carbide plant 


□ TAKEOVER bids last year more 
than doubled in value over 1983 to 
reach a record of £544bn, according 
to the Department of Trade and In- 
dustry. 

Last year, 444 companies made 
successful bids for 507 companies. 
This compared with 1983 when 391 
companies acquired 447 other com- 
panies in deals worth a total of 
£244bn. 


□ HEAVY fire damage in Decem- 
ber last year, amounting to £46.8m, 
resulted m total fire damage costs 
in 1984 reaching £553 -0m, foe sec- 
ond highest hill on rec o rd, accord- 
ing to foe British Insurance Asso- 
ciation. 


□ AN OFFSHORE oil drilling rig 
service base is to be set up in Shet- 
land, the second one in Scotland to 
serve the new surge in oil explora- 
tion. 


□ MR NIGEL LAWSON, chancellor 


of foe Exchequer, was challenged to 
deny reports' that he was consider- 
ing imposing VAT on fuels in order 
to raise .money to meet the costs of 
foe misers* strike. 


Mr Tony Blair, Labour’s Treasury 
spokesman on VAT, said it was esti- 
mated that foe Government could 
raise up to £14ba through adding 
VAT to domestic electricity, gas, 
coal and oil bills. 


Philip Bassett and John Lloyd on the collapse of the TUC’s 


NUM prepares to fight on alone 


THE EVENTS of the past few days 
in the pit dispute have been of 
great, even momentous importance. 
They hav e seen the Tirades U nion 
Congress (TUC). in the shape c£ the 
seven-man liaison group c harge d 
with responsibility for monitoring 
foe ll-mantb-old strike, divide 
sharply and bitterly from the lead- 
ers of the National Union of Mine- 
workers (NUM) whom they had 
striven -unsuccessfully- to help. 
At the same time, foe TUC and 

the Government - particularly Mr 
Peter Walker, the Energy Secretary 
- have moved more closely together 
than possibly at any time since Mr 
James Prior was Employment Sec- 
retary in 1979-31. 

Over last weekend, the NUM ex- 
ecutive had approved a renewed ap- 
proach to the National Coal Board 
(NCB) and the Government on the 
baas of modifications to the NCHs 
hard-fine do cum e nt . The KCB re- 
fused to shift, iter Arthur Scargfli, 
the NUM president asked the TUC 
seven on Sunday night to try to get 

changes to the board's proposals. 
The sn/rmptm gf w t fwfct mOGCd 

to a different plane when Mr Nor- 
man W ulis aryl the six other mem- 
bers of the TUCs liaison committee 
met the Prime Minister at Downing 
Street on Tuesday. 

The TUC west to see M rs Mar- 
garet Thatcher co nv inced that it 
had the NUN’S agreement that 
what they were fafafag about was 

not an a genda fflr frrrthmmr rrg tn» - 

an tiatfans. but a final settlement. 
While there wonld be talks on other 
ssoes-pay, an amnest y fo r min ers 
qmtrori during the Jimt foe 

ove rtim e ban - there would be no 
further discussions on the principal 



ness of foe boattfs terms fa wn 
whose members - still m foe major- 
ity- have been on strike for W Kt- 
ter weeks. AiT of foe phrases stress- 

- - a ■ it .*■> ■ • 


WBfis: angered by 
NUM’s rejection 


issue of pit closures. 

Sparing his f4iaw«» par ly m tho 

meeting. Mr Walker asked Mr Nor- 
man WHlis, the TUC general secre- 
tary, what he coniutte ed the meet- 
ing was there to discuss. Mr WiBis 
replied tiiat it was there to talk 
about te r ms for a final deal on tho 
central issue. He offered' the sug- 
gestfon that each of the union lead- 
ers should indicate individually foat 
was the case. Each did soi n ockfing 
agreement to Mrs Thatcher 

Mr Walker then Mr Wfifis 
whether it was the TtX7s view that 
the NUM understood the Doming 
Street talks were to be abon t a final 
agreement Again Mr W3Es said it 
was and, turning to the three union 
leaders an either side of him, again 
a night their individual endor se- 
ment - Again, ea<*h nprideri their 

Hgrpernent- 

Mrs Thatcher accepted foe TUCs 
point that there was a glaring con- 
tradiction between the NCR's pro- 
posals, supposedly non-negotiable, 
and foe terms of the settlement last 
autumn with the pit supervisors’ 
union Nacods,whidi was supposed- 
ly sacrosanct From tiiat point; it 
was dear that Jhew would be 
changes in foe NCB document 

The lengthy discusfiinTB which 
followed with Mr Walker and with 
Mr Ian MacGregor, chairman of the 
NCB, were aimed at settfing the 
cha ng es. In this period, the TUC 
tried to keep Mr ScaxgQl and the 
NUM informed but were nnahfr, 
despite repeated attempts, to con- 
tact him 


Senior TUC officials remained 
behin d at Congress House, foe 
TUCS Tfindon headquarters, to es- 
plain to Mr Scar gjR an d the NUM 
executive that Mr WBfis and his col- 
leagaes were again talking to Mr 
MacGregor, and so the NUM should 
just sit tight. 

NUM leaders now claim that they 
understood from the TUC that they 
would have a tong time to wait 
They coopted this with a - com- 
pletdy untrue - report, supposedly 
relayed from foe House of Com- 
mons t hrough one of foe NUM’s 
sponsored MPs. that foe TUC were 
to meet Mr. MacGregor again in toe 

wfh»mruin 

Members of the NUM executive 
were angry that the TUC was 
“again” allegedly treating them in 
what they saw as a cavalier and 
high-handed fashion. 

.Even now, TUC, NCB and Gov- 
ernmeat wm her rHy c redi t 

that - after extensive press, televi- 
sion ami radio coverage of the 
Downing Street meeting and the 
fafire with Mr Walker Mr 
MacGregor - the NUM e xecu tiv e 
accepted Mr ScaxgQTs explanation 
that there were no new initiatives, 
be had heard nothing; and they 
should all leave and just report 
hack in time for yesterday's del- 
egate conference. 

Word went up to Mr WHEs from- 
foe TUCs front office that foe NUM 
executive was leaving in sombre 
mood. Mr Wilhs and his colleagues 
were appalled and angrily ques- 
tioned Mr Scargffl about why he 
tyiri sent the ex ec uti ve aw ay. 

Mr Sbargffl protested 


ScargiH: NCB proposals 
‘100 per cent worse’ 

were joined round the horseshoe 
table in the council chamber on the 
fifth floor by Mr Willis and his a hr 
colleagues, 

. Mr Willis told- them that the. 


and the board’s duty to run an »w . 
nomic industry axe spelled; ont in 
tiie document -with pain&l clarity. 
While some of these are seif-evi- 
dentiypart of daily indtasttiaf prac- 
tice, their .reiteration at tids tinm 
amourts-foforireyesfoalgunfiia. 

^if)n. >e _ 

AH of the-erecuthnehad (palms, 
and many of them expressedfom. 
But in foe end, npneecxdd find Sin 
them to argue strongly fire accept-' 
mg foe document.- '.tiie moderates 
were given nothing to hang On to 

Once fee declsioa- was tabenj fay 
Spa a on Wednesday, foe result of 
yesterday's dehq»te conference 
was obvious-Once fgntCMr. Scar- 


a mende d document tups foe -best,,: gill,' in his afeaamt arid Wfth m- 
they could gefc.no .farther changes sewed vigonr, toM-foe delegates 
were, in foe view of foe TUC seven, .that they were bemg Rsfce& a sign 
available- The changes - had been away rights they conld never sur- 
hammered out at the behest possi- render. f v . . . 

bie level - with foe Prime Minister - He said that foe content of the 
in Downing Street - and there was discnsfonsbetireeh tiiB^OG seven 


no higher to go. That, Mr/WQBs 
stressed , was the judgment of aft 
tiie TUC leaders involved. . 

Mr Willis did not recommend the 
document although the seven harf 
toyed wfrh foe idea ofdoiQgso^ and 
he emphasised tiiat the derision 
was that of the executive. But, he 
repeated, foe TUC had nowhere 
else to go, no one else to try. 


apdtheGbveri inM tt t aMNCSv^ 
not made knowrt-te fhe-NUM offi- 
cials until yesterday, ooce it was 
dear, the executive "lwfc miahi- ^ 
mously rejected the terns. ) ; 

MrMfok McGahey/titevtee^res- - 


many-TUC leaders asAfishonour- 
able men* for noftrytag to mobilise 
support fre foe^NIM. Ofoers had 


He also emphasised that the doc- tried and succeeded, ottos again 
ument was non-negotiable and had tried and failed -fogy had kept 
would form tiie central part of the some honour. •_ 
final agreement Among tiie spe&kervMr-Jack 

Mr Jack Taylor, the NUM York- Coffins, the Kent area secretary, 
shire area president, asked Mr Wil- singled out the TTO seven for 
Iis if he had understood him cor- charges of dishonour. .Why had 
redly, would foe NUM executive they, he afoeiLgane^ ^toltiteCkiywn-. 
have no right at all to negotiate, meat, to Acas (the «xKUia®nrser- 
changes? Mr Taylor, assuring Mr vice), to tbe board- to everyone fn- 
Willis he meant m disrespect, said stead of the woridng dass.' ;: , , 
that an the negotiations had been : . other ddegates expressed thdr 
done through intermediaries - the willingness to carry on the straggle. 
TUC seven. Later* as Mr- Scargifl straggled, to 

• The TUC general secretary re- grroapreffiixxifereDreinrfroatafa 
peated tiiat foe document was final: battery of cameras, foe ytnmgdel- 


Finafly, on Wednesday mannxt& 
Mr WIQis led the TUC team for a 
last negotiating session with Mr 
MacGregor to agree the final terms 
of the new proposals. 


and claimed he was not trying to do 
anything rmhrfpfal. Bub tiie inci- 
dent formed a backdrop to the 
TUCs anger later when the NUM 
rejected foe NCR's latest proposals. 

Mr Willis And his *p«m then put 
the latest NCB document to Mr 
Sfar gflt , Mr Peter Heathfidd, the 
NUM general secretary, and Mr 
Mick McGahey, tiie union's vice- 
president Mr ScargiH flipped quick- 
ly through the document and told 
the TUC that his first reaction to it 
was that it was 100 per emit worse 
than the previous proposals from 
foe board. "’ 

Apparently taking: ids cue from 
Mr ScargfiTs stance. Mr H eathfield . 
absorbing the document more stow- 
ly, then pushed it away from him 
while still only halftray down the 
first page. 

For the NUM to have rejected the 
document as not what it had want- 
ed would, for the TUC, have been 
nTriPr ctanrfahlp But Mr Willis WSS 
genuinely angry when Mr Scargfli 
rejected it as bring worse than tiie 
previous proposals. 

The NUM executive reconvened 
at Congress House at 5pm. They 


it was an agreement Another ex- 
ecutive repeated the question: were 
the TUC leaders certain ft was non- 
negotiable? . 

Again, Mr Willis said it was not - 
though he toH foem that ton board 
had agreed to offer e hnificati qiL di- 
reefiy to tbe NOM, if the arson's of- 
ficials cared to call the board. . 

The TUC seven then wifotfosw. 
Mr ScargiH tnfrt fri y ie M Prii ti ii fi font 
the document which the TUC bad 
brought back was" worse, notbetter, 
than the board’s original docotoent 
Rhad^by sharpening and clarifying 
a number of preriouslyjobscure is- 
sues, made the harshness oMhe 
terms more dear. • 

There was no replay at tins meet- • 
mg of the discussions of Jast week- 
end, where kfr Scargfli found hfixF 
self opposed by his colleagues du 
the need to -compromise. A number , 
of tiig leading left-wingers - snch as 
Mr Taylor and Mr Eailyn WIHiams, 
the South Wales president - were 
m a nd ated by their area conferences 
to continue the dispute; -' . 

At least some of the riffot-wiiig-: 
ers on the executive appear to be 
taking the cynical position that, 
they will- allow Mr Scargfil to lead 


egates roared thrar approval when 
he pmried a questioncm “What hap- 
pens "nowT with, “the strike- goes 
on.’’" : - - -■ ’./■ ’ 


The’ conference agreed that foe 
fight must now be carried to foe 
working coalfields, that, .foe -rank . 
and He must again be appealed to 
over the heads of their leaders and 
that any future negotiations shfmhi 
-not involve foe “naddtomeif of foe 
TUGandAcasj ; / 

The NUM,Iastmght,h^iacredi- 
bly laundied itself once more into a 
strike which everyone but its lead- 
ers believe is effectively over. 

Sec hundred British mfoewdrk* 


strfoe, have been recrufted to work 
in South African coal rmn^m ihe 
pastsixmanthSrBefttecreports. 

- - Mr Cyril Ramaphosa, secretary- 
general of South Africa’s black nrin- 
er^ rmfon, said the UKirineis were 
being hired to meet a shortage of 
skilled white miners. They were be- ■ 
injfpaid cp to R3.000 (£34S9) a 
month, aboot eight times more than 

black workers. . ’-y; ■■ ~: 

*We are concerned tiiat mernfers 


foe strike into a hopeless condn-^ of the British Natkmal Union of 
sionsothatbe I nottbey,receive the Mmeworkers, a unioh we support, 
blame for it. should come to South Africa, and 

Probably more important than take jobs away from our workers,* 
these considerations was the tough- Mr Ran^ i phAgfl 


•aaeseaeaeeeess* ••••••■*■••••••■ •••••••••■■*•■•••••• ••••••••*«•••••••••••••••• •••»«•••»»•••»»• 




New Issue 
Ffebruary 22, 1985 


Tbfs advertisement appears 
as a matter of record onfjt 


EUROPEAN INVESTMENT BANK 

Luxembourg 


DM300,000,000 

TA% Deutsche Mark Bearer Bonds of 1985/1993 







Offering Prios: 
Interest: 
Maturity: 
Listing: 


100 % 

7'h%> p.a, payabte annually on February 23 '• 

February23.1993 - 

Frankfurt am Main, Berlin, DOsseldorf, Hamburg and MQnchen 
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Deutsche Bank 

AkticngeseUschaft 


Dresdner Bank 

AktlanossaSsidwft 


i/a i'-T..; 
7 u ' ‘5- * 

• ^ -A v 


Commerzbank 

AMtengosaUschaft 


Westdeutsche Landesbairffc 
Girozentrale 




Arab Banking Corporation.- 
DsusACo. GmbH 
Bank fiir Gameinwtrtschaft 
Aktiengesenschaft 


Bayerische Unainibank 
Aktiengesellschaft 

Berliner Handels- and Frankfurter Bank 
Deutsche Ginuentrafe 
--Deutsche Kommunatbank- 
Hamburg ische Landesbank 
- Girozentrale - 
Bankhaus Hermann Lampe 
KommanditgeseUschaft 
Merck, HnckA Co. 


Baden-WQtttend>orgtscbe Bank 

AfedengeseUscftaft 

Baykrische Hypotheken- und 

Wechsei-Bank 

Aktiengesellschaft 

Job- Berenberg* OostletSCo. 


Bad ische Kommunalo ’LaiKlesbank 
— Girozentrale - 


Bav«riscfie Landesbank 
Girozentrato 


inata'Landesbank -j 

■- ;-C .s^-.v. 


Bankhaus GebrQder Beth man n 
DG Bank 

Deutsche Genoscans ch aftsbank 
Georg HaucklSofm Bankiers 
Kommand itgesellschaft auf Aktien 
Landesbank Rharnfand-Pfalz 
-Srozantrole- 
B. Metzler seel. Sohn aCo. 


Berliner Benir . , 

Akbengeseflschaft 

DaibrOckACo. - . ..i.' v7.V-;' 5^71 

Effact enbenk - Wm b um’ 

Aktlengesellschaft : ” 

Hes^sche Landesbank 
- Gkozantrate - 
.Lamfaslxmk Saar G hozan tmt* 


Sal. Oppenhekn jr.&Cie. 
lrinkaus & Burkhardt 


Simonbank 

Aktiengesenschaft 

Veroins- und Westbank 
Akuangeseilschaft 
Waatfalanbank 
Aktiengneiischaft 


. Norddeutsche Landesbank 
Gtrokentrale 
J.H. Stein 
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CAN MAKE A TEAM, 



loo often, no sooner has an investment company 
completed a deal, than it’s good luck. 

And goodbye. 

But our attitude is just the opposite. We 
want to contribute to your success for years 
to come. For this reason, our financial brains must 
also be business experts. It is a policy which works. 

Witness the 8,000 businesses with whom we 
have enjoyed long-term relationships. 

We’re well equipped to add to that number 
Within 3i, we deal with large projects and 
are prepared to back any one company with up 
to £ 35 million or more; we have our 
Ventures Division who specialise 
in fast-growing high-technology 


si 


INVESTORS 
IN INDUSTRY 


businesses; as well as ICFC, whose under- 
standing of smaller companies’ problems is unique. 
So we’re ready for all comers. 

But there has to be a proviso. Namely that, 
like us, they believe in something very important 
The team spirit. 

The creative use of money 



INVESTORS IN INDUSTRY GROUP pic, 91 WATERLOO ROAD, LONDON SE1 8XP. TEL: 01-928 7822; PARIS. TEL: 704 3150; BOSTON, MA, TEL: 617 542 8560; NEWPORT BEACH, CA.TEL: 714 720 142L 
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depreciation 


c 


THE institute is assuming a 
depreciation of the dollar of 
about 20 per cent in the second 
half of this year. It says this is 
likely because of the continuing 
rise of the U.S. deficit on its 
current account of the balance 
of payments. 

The institute says the capital 
inflow to the U.S. needed to 
balance the current account 
deficit results largely from the 
fact that U.S. banks are no 
longer investing abroad. For 
this reason it does not think a 
sudden collapse of the dollar is 
likely although it says: " The 
possibility can certainly not be 
excluded." It expects a gradual 
erosion of the dollar’s value by 
the end of 1986. 

In general terms it says 1984 
was a much better year for the 


Pit peace is key to forecast of 3% economic growth 



world economy than most 
observers, including itself, had 
expected. 

The economies of industria- 
lised countries grew by 44 to 5 
per cent with world trade rising 
by more than 9 per cent In 
volume terms- This was the 
largest rise for at least eight 
years and much mare than 
generally expected. 

At the same time the institute 
says developing countries prob- 
ably achieved a growth rate of 
about 34 per cent, easily their 
highest since 1979. 

However, in Europe cautious 
fiscal policies are expected to 
continue to restrict economic 
growth to about 2| per cent this 
year and next, with a general 
slackening of growth among 
industrialised countries as a 
whole to about 3 to 3} per cent 
this year and about 24 per cent 
in 1986. 


THE UK economy will grow by 
about 3 per cent next year, but 
about one-third of this rise 
depends on bringing the coal 
strike to an end in the next 
month or so, the National 
Institute of Economic and Social 
Research says in its latest 
review yesterday. 

The institute predicts that 
inflation will rise to about 6} 
per cent by the end of this year, 
and will stay about the same in 
1986. Unemployment is pre- 
dicted to continue its steady 
rise, reaching 3.4m (adults) by 
the end of next year. 

The growth of the economy is 
likely to falter in 1986 when 
activity will increase by only 
about 1 per cent, the institute 
says. 

In its assessment, the institute 
comments: “ The conflict 

between low Inflation and high 
employment appears more acute 
than ever. Some transit tonal rise 
in unemployment was probably- 
accepted as an unfortunate, but 
unavoidable, side-effect of the 
policy against inflation. 

“ However, it cannot have 
been expected that the process 
of disinflation would be so long 
drawn out and that unemploy- 
ment would rise so high.” 

The institute says that the 
better performance of the U.S. 
economy owes a lot to the 
strategy of running an easy 
fiscal policy with a tight mone- 
tary policy— the opposite to the 
strategy pursued in the UK 


THE INSTITUTE says that 
more than 22m days were lost 
last year as a result of the 
miners’ strike, which was the 
highest number In any in- 
dustry since 1926b Even 
though there were no major 
disputes in other industries, 
the nnnher of working days 
lost in the economy was the 


second highest since the war, 
after 1979. 

It estimates that the total 
effect of the strike would be 
to reduce national output by 
about £2.5bn in 1980 prices, 
the equivalent of about 1 per 
cent of total output. 

The effects of the strike are 


estimated to have reduced 
Britain's trade surplns . by 
about £2bn last year, with Im- 
ports of oil £lbn higher than 
they would have bee a, and 
exports of oil reduced by 
ffiOOm. 

The effect on the public 
sector borrowing requirement 
Is estimated at about £ 2 bn. 


NATIONAL INSTITUTE FORECASTS 
(Percentage change year on year unless otherwise stated) 


1984 


1985 


1986 


GDP (output) 

2.1 

(2.0) 

Zfi 

(3.3) 

0.9 

(1.4) 

Consumer spending 

2.1 

(1A) 

2.6 

(1.6) 

0.9 

(1-4) 

Exports 

7.7 

(5.2) 

5.4 

(5.1) 

4J& 

(4.0) 

Imports 

8J9 

(7.2) 

. 4.5 

(3.6) 

3.0 

(2.1) 

Fixed investment 

5.6 

(7.7) 

0.1 

(3.2) 

— 1-0 ( 

—0-9) 

Retail prices (fourth quarter) 

4.8 

(5.0) 

6.5 

(6.5) 

6 JS 

(6.0) 

Unemployment (adults, m, fourth quarter) 

3.1 

(3.1) 

3.2 

(3.2) 

3.4 

(3.4) 

Balance of payments current account (£bn) 

0-2 ( 

-0.4) 

0.7 ( 

-0.7) 

1.4 ( 

-1.1) 

PSBR (£bn| financial year 

9.0 

(8.6) 

9.6 

(8.3) 

8-5 

(8-6) 

Exchange rate (Trade weighted, 1975=100) 

78.7 

(78.7) 

69.5 

(71.6) 

66J 

(67.5) 


Figures in parentheses from November forecast. 


GROWTH OF GDP IN OECD COUNTRIES 
(Percentage rise In volume, annual rate) 


gests that Mr Nigel Lawson, 
the Chancellor, will have little 
room for tax cuts tn his Budget 
on March 19, and might indeed 
have to increase taxes if he 
wished to hit the borrowing tar- 
get suggested in the last 
Budget. 

The Institute says, however, 
that a much preferable course 
would be to follow the U.S. ex- 
ample of loosening fiscal policy 
by cutting taxes or increasing 
public spending. 

In its detailed commentary 
on the British economy, the 
institute says that exports were 
slow to respond to the expan-, 
sion of world trade which 
started in 1983. However, they 
rose by about 8} per cent last 
year in spite of the miners' 
strike which increased imports 
of oQ and coal. 

It warns, however, that last 
year, British costs per unit of 
output appear to have been in- 
creasing relatively fast, largely 
because of high growth in 
average earnings. 

Moreover, it points out that 
imports have grown even faster 


GROWTH OF GDP IN SMALLER 
OECD COUNTRIES 


Percentage rise in volume, 
annual rate . 


1384 1985 

animat* foment 


Australia 

6* 

24 

Austria 

34 

3 

Belgium. 

14 

If 

Denmark 

34 

24 

Finland 

4* 

44 

Greece 

2* 

24 

Irish Republic ... 

3* 

34 

Netherlands 

14 

1* 

Norway 

34 

14 

Spain 

24 

24 

Sweden ~ 

34 

24 

Switzerland 

24 

24 

Turkey 

54 

5 




U.S. 

Canada 

Japan 

France Germany 

Italy 

UK 

Total 

Western 

Europe 

than exports, with a rise in total 
imports of 94 per cent last year. 

1984 

(estimate) 

6.8 

4.8 

5.5 

1.9 

2.6 

2.9 

2.1 

4.7 

2.4 

almost three times the rate of 

1985 

(forecast) 

3fi 

2.5 

5.0 

lfl 

2.8 

2.8 

2 A 

3.2 

2.5 

increase of domestic demand. 

1986 

(forecast) 

2.5 

2J 

4L3 

2-0 

2.8 

2LS 

0.9 

2.6 

2 J2 

Imports of manufactured, goods 
rose by 9 per cent, spread over 


It says that the Government 
appeared to have counten- 
anced a substantial fall in the 
sterling exchange rate last year 
in the interest of running a 


somewhat looser policy. 

But, it adds: “Now interest 
rates have been raised to 
counter the fall. This is a 
serious setback for the strategy 


and confirms our view that the 
wrong balance between fiscal 
and monetary policy has been 
struck.” 

The institute's forecast sug- 


a range of different goods. 

The institute says a rise of 
imports would not matter if it 
were matched by increasing 
exports, as was the case broadly 


between 1970 and 1980. How- 
ever, it says that since then 
Imports of manufactured- goods 
have tended to rise faster than 
exports. 

It says that the recent rise In 
interest rates will be likely to 
slow the growth rate of the 
British economy, but wtti not 
halt it. partly because much of 
the expected increase in 
demand this, year consists of 
exports, which have become 
more competitive as a result of 
sterling's recent fall. " 

National Institute Economic 
Review. Number Jll, February 
1985. Annual Subscriptions £30 
(UK), £40 (abroad). Single 
issues for 1984 £8.50 (UK), £12 
(abroad). 2 Dean Trench 
Street, Smith Square, London 
SW1P 3RE. . 


Growth in employment ‘constrained 9 by natural level of demand 


THE STEEP rise of unemploy- 
ment since 1979 is mainly due 
to a lack of overall demand in 
the economy, according to a 
study in the review by Profes- 
sors Richard Layard and Steve 
NickelL 

They do not believe, however, 
that it is open to the Govern- 
ment to make employment 
grow without limit by “pump- 
ing up demand.” 

This is because they believe 
there is a natural level of de- 
mand in the economy, above 
which inflation will start to 
accelerate. 

This inflationary constraint is 
related to the non-accelerating 
inflation rate of unemployment, 
sometimes called the natural un- 
employment rate, which 
represents the minimum propor- 
tion of the workforce which 
must be unemployed to prevent 
inflation from accelerating. 

Jn their study. Prof Layard, 
head of the Centre for Labour 


Economics at the London School 
of Economics, and Prof Nickell. 
director of the Institute of 
Economics and Statistics at 
Oxford University, say they are 
trying to cut through the 
“fruitless debate” about 
whether unemployment can be 


relation to demand. 

The authors conclude that 
the “natural" rate of unem- 
ployment has risen from about 
2 per cent of the working popu- 
lation in the decade 1955-66 to 
about 11 per cent ( about 2.5m) 
in the period 1980-83. 


Reports by Max Wilkinson 
and Philip Stephens 


explained by Keynesian or 
classical theories. 

Much of this debate, they say, 
is founded on the assumption 
that prices are set by a process 
of perfect competition. Their 
work is based on the idea that 
companies set price levels at 
the “ best they can think of " in 


The reduction of inflation in 
recent years can be explained 
by the fact that actual unem- 
ployment has been higher than 
the “natural rate." Similarly, 
the increase in inflation between 
1967 and 1974 can be explained 
by the fact that actual un- 
employment was somewhat 



advice, one stands apart 


.20 


< 

• *. ’ t 




up 

■ 


W*' : 

■ < - • _ 

. . . 

II 


%: 

'r* ' 


¥ 








Money. You worked hard for it Of course it should work hard 
for you. 

A lot of people have good ideas about how to do that But when it 
comes to sheer breadth of knowledge, they can’t touch your local 
newsagent 


private saver and investor. Investors Chronicle. 

It gives a weekly focus on personal finance in its Money Monitor 
pages plus the essential news, analysis, comment and statistics cn 
companies and markets around the world. 

And for new investors, there's something extra. Our newly 
launched "Beginners' Guide'' series tells you step by step everything 
you need to know about investing and saving. 

Investors Chronicle. The trusted counsellor. 

Available every Friday. At your local newsagent 


Your newsagent 
Afinancial mastermind 
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ESTIMATES OF THE “ NATURAL” RATH OF UNEMPLOYMENT 
(MALES ONLY) . 

Percentage of workforce 


IS 55-66 1967-74 1975-79 1980-83 


“ Natural ” unemployment rate 
Actual unemployment rate 


L96 

L96 


4JJ2 

3.78 


7.80 

6.79 


16.72 

13.79 


below the natural rate, which 
Is estimated to be 4 per cent for 
the period. 

Between 1975 and 1979 wage 
inflation came down, even 
though unemployment was 
below the estimated natural 
rate for the period. The authors 
suggest that this may have been 
the result of incomes policies 
in force at the time. 

They look at 15 possible 
explanations for the steady rise 
in the natural rate of unem- 
ployment during the last 30 
years. 

Their research suggests that 
many of the factors often 
thought to have caused high 
unemployment had compara- 
tively little influence. 

They fitxd little evidence that 
employment protection laws or 
the economic shocks, including 
oil price rises, have had a 


significant effect. They dismiss 
the idea that the advance of 
technology has had much effect 
and they see little relationship 
between levels of direct taxa- 
tion and unemployment. 

They think the relationship 
between inflation and high 
nominal interest rates and em- 
ployment could be important, 
although the evidence is “ some- 
what tentative.” 

They are also sceptical 
whether slower rates of increase 
in productivity have influenced 
unemployment, though they 
think this is possible. - 
However, they, tod that ^ip- 
creased social security benefit 
did contribute" • to the rise of- 
unemployment, perhaps by 
about 0.4 percentage points 
(about 90.000). 

They Chink that easier access 
to social security and changed 
attitudes to “ living off the 
state ” may have had a more 
significant effect 
They also tod evidence that 
high unemployment breeds un- 
employment because people 
become used to being un- 
employed and may lose skills. 

The professors say. that any 
factor which reduced the 
amount of consumption to 
which workers were “ war- 


ranted " by the state of the 
economy, might lead to a rise in 
unemployment if wages, in 
fact continued to. rise. 

They say that the rise in net 
import prices after Hfce first oil 
shock in 1973-74 was just such 
a factor. They believe that 
higher and rapidly increasing 
import prices in the late 1970s 
pushed unemployment up by 1 
percentage point more than it 
would otherwise have been. 

But they add: “Since then 
however, tiie relative -price of 
Britain's exports has fallen, 
Which has tended to reduce Un- 
employment." 

Oii the subject of income 
policies, they say: “It 'is clear 
from our analysis that the pro- 
cess of real wage determination 
is the key to understanding the 
rang run movements In unem- 
ployment' 1 

They add: " Typically, incomes 
policies have been thought of 
as attempts to reduce inflation 
at given unemployment levels. 
They should rather be thought 
of as ways of attempting to 
reduce the natural rate of 
unemployment” 

No incomes policy has lasted 
long enough to show whether 
this is feasible on a long term 
basis, they say.. 


W. German 
shopfloor 
skill levels 
‘superior* 

THE CENTRAL reason Sot the 
wide productivity gap between 
British and West German shop- 
floor workers is found in a lack 
of skills and training in British 
manufacturing companies rather 
than in a shortage of modern 
machinery, the institute says. 

A study of a number of com- 
parable companies in both coun- 
tries producing simple metal 
products such as coil springs 
suggests that West German out- 
put per employee is on average 
more than 50 per cent higher 
than in Britain. 

Comparison of the produc- 
tion processes in the different 
companies, however, found no 
Indication that British com- 
panies were suffering greatly 
because the machinery they 
used was out of date. 

The West German companies 
did tend to employ more tech- 
nically sophisticated machines 
and had extended the automa- 
tion process further than their 
British counterparts. 

But the study indicated that 
the main reason for their better 
performance was the much 
higher standard of technical ex- 
pertise . among shopfloor wor- 
kers in West Germany. 

The study highlights m parti- 
cular the differences at foreman 
level, with the West German 
companies Insisting on a much, 
higher level of technical and 
supervisory skills. 

It also suggests that unskilled 
workers in West Germany are 
expected to work to higher stan- 
dards mad have greater compe- 
tence In operating machinery. 

The institute says that among 
the companies surveyed, more 
than 50 per cent of shopfloor 
workers in West Germany were 
trained to. craftsman standard 
compared with only 25 per cent 
in Britain. 

This higher level of skills 
was translated into greeter effi- 
ciency in many ways. 

Maintenance of machinery 
among West German companies 
was vastly superior, cutting pro- 
duction losses through break- 
downs. machines tended to be 
used to their full technical capa- 
city and those breakdowns 
which did occur were more 
quickly remedied. 

The main focus of the insti- 
tute’s work was on the shop- 
floor. hut it also highlights the 
greater engineering skills found 
among management in the West 
German companies which may 
have -encouraged them to opt 
for -more: sophisticated rprofiiic-c- 

tion processes. . 

The institute concludes that 
the results of the survey sug- 
gest that government subsidies 
aimed at encouraging companies 
to update their technology; ~ 
might be better spent on in- . 
creased training facilities. 

However, the broad implica- 
tion of the study is that more 
resources should be directed 
towards improving the skills of 
the vast bulk of the British 
workforce and reversing the 
current trend towards fewer 
opportunities for craft and tech- 
nical training In the. engineer- 
ing industry. 


IT COMMERCIAL LAW REPORTS 


Stamp duty payable on portfolio switch 

ARBUTHNOT FINANCIAL SERVICES LTD v COMMISSIONERS OF INLAND REVENUE 
Chancery Division: Mr Justice Walton: February 14 1985 


SEPARATE PORTFOLIOS 
coming within the ambit of a 
general unit trust scheme 
each represent a single nnlr 
trust scheme; and the con- 
version of units from one ^ . , — , „ — , „„„ UW1U _„ 

portfolio to another Is a _°£ cra * meaning of subsection (3). units . attached to the Japanese 

“ transfer " subject to stamp STwholJ^ them 11 !™™ The two subjections were not portfolio, for the purpose of 

duty, Jo that the holder sur- Sia ofan!tlffmlSlS^' ta “ aeeessariJ ^ dependent one on them tn participate in 

renders his original units to ^ the other; nor were they profits or Income? 

the managers for a considers- Securities held fliuvtti S intended between them to The property go held was the 

tion before he acquires the. ™ provide the kind of pattern for Japanese portfolio, and 

new ones. 


managers, who would pay him UK units. They were units under of providing . . . facilities for 
2® U ^ S ‘ , T** 7 V 1 * 83016 1X1111 tzust Echeine and the participation ... in any 

M therefore, he said. Intercom profits or income arising from 
S”“® bl ® J or Mne ; could not be treated as “no ...property.” 
body else, or might cancel longer interested in a unit The question was, what pro- 

under the scheme” within the peKy was held for holders of 


the Japanese fund for which it Provide the kind of - pattern for Japanese portfolio, and it 
had paid 18 !®*) it tn which Mr Langan argued. Con- followed that m relation to 

naa paja tow. it wished to e+mni-iim /«« .... that MrtfnKn thm wan . 

when dismissing an appeal by 

Arhmhnnr Financial S#nn>ps pOriiOUO. 


Mr Justice Walton so held thermit* L t „ nuTira struction of subsection (3) was that POttfeHo there was a unit 

hon dinnisdna annaii Kv transfer the units into the UK v. trust scheme. 


_ not inhibited in any way by 

Arbuthnot Financial Services „ wnrlcPrt nut whatever might be found In sub- One must then ask whether 

Ltd from an assessment to stamp *****&** section (2). there was any person, other than 

duty made by the Commissi oners £■***? It was clear from the opening holders of units attached to the 

of Inland Revenue, xn respect of Japanese touts, at 45 -3p per unit, ^wic of subsection (3) that it Japanese portfolio, who was en- 
the conversion of units from one were worth £444.11. That, at a titled to participate in profits 

portfolio to another within the 47p per unit, produced 944.91 SESh. wii,! or income^Sg 5® 
same general unit trust scheme, units in the UK fund. portfolio; ® 

Part VTT of the Finance Act As a consequence, the Co minis- . roprosented by a answer wm in tho 

1M6 by section 577(3) provides: si oners of Inland Revenue for Particular *rKwhT 

“Where a person . . . requires demanded stamp duty pursuant „ • • a pkrticnlj? JStfolio wSe tl£ 

s&i aswas&vs mar ° c 0M FM ““ J .ssru.“™ h, s, 8 s 

require 'rhem’to ^ta^fat^anatber »-■ gKf 

person as entitled to that unit, general ^Aeme of the trust deed -and give, us some nwita in the •PProprlated.to that portfolio, 
he shall be deemed for the pur- constituted a angle scheme, or uk fund." It was requiring the T* 16 ” were provisions in the 
poses of this Part of this Act to whether it constituted as many managers to treat it as no longer deed whereby managers 

transfer that unit to the unit trust schemes as there were interested in the 980.39 Japanese ensure that a burden 

managers, and any instrument portfolios; and secondly whether, units, awdr did not authorise or which should properly be borne 

whereby he ‘ '* ‘ ’ " ” 

or makes tb 

be deemed for the purposes oi which took place fell within the those' particular 

the enactments relating to stamp 6 cope of section 5T (3). The first part of subsection (3) “*•*■?• “ d were held for the 

duty to be a conveyance t or Mr Langan, for Arbuthnot, was therefore satisfied, and that the People 

transfer of the unit on sale. said that subsection (3) should being so, Intercom was deemed, . V ien i H was 

* * * . . be read with subsection (2). for the purposes of Part VII of by tb^ fact that 

HIS LORDSHIP said that Arbnth- Read together, he said, the two the Finance Act 1946, to transfer ® clear that 

not were managers under a subsections covered cases in the units to the managers. Any be !? e 

trust deed, and Williams which, at the end of the day, the instrument whereby Intercom D “ enc a Particular portfolio. 

Giyn’s were the trustees. former unit trust bolder was out gave the authority or made the being one scheme. 

The trust deed established a of the particular unit trust requirement was to be “deemed ““trust |deea embraced ea many 

unit trust scheme with a num- altogether • for the purpose of . . . the ““" trust schemes at any time 

ber of separate portfolios with Subsection (2) nrovided that enactments relating to stamp f® there were portfolios. Hie 

investments in the UK, U.S., where y. e . tT ,i t holder reooired duty be a conveyance or J 711 ®?*? stood possessed of the 
Japan, Singapore and Malaysia. ^ m , nao nn , to • no «,er transfer of the unit, on sale." . . fund as -a single icomm on fund on 

Canada. Australia. Hong Kong to the SlLhe . So - fQr <*“«* Purposes, trnrt f<* ^ holders, but the 

and a deposit fund. » the matter was to be regarded - scheme was not a single unit 

Any person who invested in as a transfer of the unite to the trust scheme 

the Arbuthnot Portfolio Trust managers, and as a conveyance The case for the Inland 

obtained a certificate as to the suosectiOTi ( 2 ) the unit transfer , on sale. The eon- Revenae was correct. The appeal 

number of units he held In a P^d to.R third pary and sideratiou was the £444JLL ... was dismissed. . , . 

particular portfolio, and from (3) It was -me other point was whether For the Revenue: Christopher 

time to time he received a dis- -surrendered to the trust deed constituted just McCall (Solicitor, Inland ReZ. 

tributlon of income from in- ihemmiagers. one unit trust scheme, or enuej. 

vestments comprised in that Mr Langan argued that sub- several For Arbuthnot ■ Peter Tj 

.portfolio. ^ not tbe tacts a unit trust -scheme lor the pc (Bia&off and Coi Lanflan 

If he wished to realise his in- of the -present case because ar purpose of section 57, as defined ; t-o./. 

vestment, he could surrender his the end of the day Intercom in subsection (l), wag “any By Rachel Davies 

interest in the portfolio to the having held Japanese units, held arrangement for the purpose- .,. Barrister 
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UK NEWS 


Britsat in 
deal oyer 
satellite 


television 


By Raymond Snoddy 


A BRITISH company offering U.S. 
satellite technology seems set to 
embar rass the UK Government m 
its attempt to launch a direct broad- 
casting by satellite (DBS) project 

The company, Britsat, has pat to- 
gether a deal using existing UJS. 
technology from RCA, which it 
c l a i m s is much cheaper than any- 
thing yet offered by the UK satellite 
industry. 

Britsat is offering the DBS con- 
sortium - the BBC, the ITV (inde- 
pendent television) companies nr| 4 
five non-broadcasting organisations 


led by Thorn EM — a two-satellite 
system capable of broadcasting 10 
chann els of pr ogr am mes for £38fen 
a year. 

The price, which inripd B 
back-up transponders, drops .. 
C30m a year if the smnM satellite 
is built but not launched until the 
third year of the project 
United Satellites (Unisat) - 
British Aerospace, British. Telecom, 
GEC-Marconi consortium put to- 
gether by the Government- at first 
quoted a price of more than £79m a 
year for a three-channel, three- 
satellite system, Britsat satellites 
have a design life of 12 years -Un- 
isafs have eight 
The Unisat price has now been 
reduced, but to try to cut it to £40m 
a year - the sum at which the pro- 
ject might be commercially viable - 
the consortium Is being forced to 
look at tike possibility of a single 
satellite with a partially completed 
payload on the ground. 

Many in the industry believe that 
banks will be reluctant to finance a 
project based on a. single satellite. 
There are also question marks over 
whether the electronics industry 
will be prepared to invest in the 
production of home-receiving equip- 
ment for a service vulnerable to a 
long interruption ip the event of 
satellite failure. 

For the past' 18 months, Britsat, 
whose managing director is Mr 
John Apderson, a former Depart- 
ment of Industry civil servant, has 
been on the sidelines. - 
The Government has made it 
dear that the DBS consortium 
would use Unisat as its satellite 
provider. The consortium has asked 
for the right to go to international 
tender. But the Deparxnent of Trade 
and industry (DTI) is^so far oppos- 1 
ing this-andinsistiug-fbat the con- 
sortium deals with UnisaL- - j '- ~ - 
Britsat believes that its project 
may soon be sees as the only way 
forward for any British DBS pro- 
ject 

A large commercial bank with ex- 
perience of financing international 
satellite projects has confirmed to 
the Financial Times that it believes 
it can raise the £20Qm-£300m pro- 
ject finance needed for the Britsat 
operation. 

The bank, which does not wish to 
be named at this stage, says it also 
has the backing of one of the four 
big British clearing banks. The 
commercial bank says it has vali- 
dated all Britsafs commercial and 
technological specifications and be- 
lieves that DBS could be commer- 
cially viable in the UK 
A draft contract has already been 
drawn up between Britsat and 
RCA. Britsat claims that a DBS 
launch is still possible in the au- 
tumn of 1987 if decisions are taken 
within the next few months. 

The draft is for a fixed-price con- 
tract which includes draconian pen- 
alties if toe project slips six months 
behind schedule for any reason. 

Britsat, which hah been largely 
discounted in the past for political 
reasons, believes it can put together 

a package which could attract the 
Government 

Because of the shortage of time, 
the first satellite would come en- 
tirely from RCA. As much British 
content as possible would be in- 
cluded in the second satellite. A 
third satellite - to make the system 
operational for 16 years - might be 
built entirely in the UK 
Britsat argues that at least 20,000 
jobs could be created on the ground 
by DBS, largely in the manufacture 
and fitting of the small-dish aerials 
in people's homes to receive the pic- 
tures from space. This compares 
with only about 400 in the actual 
construction of the satellites. 


City financial alliance would 
slug it out with the giants 


THE REVOLUTION in the City of 
London has spawned more tfam 12 
big alliances between banks und 
stock exchange firms, but few have 
attract ed quite the attention - nr 
are as complex- as S.G. Warburg’s. 

Yesterday’s «nuMn>w»mpr% out- 
line the shape of the £3S0m con- 
glomerate which thp merchant 
bank is trying to hammer together 
with its three partners to form what 
Mr David Schdey, the chairman 
c l a ims w!ED be a world class interna- 
tional financial group. 

While, the plans for Mercury In- 


David Lascelles examines S.G. Warburg's plan to 
form a £350m conglomerate In the City of London 
and asks: Will It be a wonder machine of the 21st 
century or the greatest botch-up? 


bankers and brokers. They say the 
group’s international dealership Ho- 
wak, launched last December, has 
been a good testing ground, but 
there are touchy problems to solve, 
such as pay scales. 


to rest rumours that the 
was in trouble and Mr Schoky 
had got hogged down with it all, the 
deal has raised questions affecting 
all the City mergers, such as how to 
many up bankers, brokers and job- 
bers, and contain the conflicts of in- 


terest inherent in p x »h multi- 
faceted groups. 

As far as Warburg itself Is con- _ 

cerned, is one of Britain's leading fi- gather similar multiple alliances, 
nnprial en g i n e er s buDding the won? None Is as ambitious as MIG. All 


banking business and give the 
group a good outlet to institutional 
investors. 

Less obvious was the need to in- 
clude Mullens, the firm of the Gov- 
ernment Broker whose traditional 
role will disappear with the reform 
of the market in government stocks 
(gQts) next year. Although there 
have been suggestions that War- 
burg was pressed to take Mullens 
on by the Bank of England, it does 
have a useful share of the gilt 
broking market and good confects 
among foreign central banks. 

Warburg’s strategy is sot unique; 
others such as Morgan Grenfell, 
Kleisworfs, National Westminster 
and Barclays are trying to put to- 


der machine of the 21st century? Or 
is it, ironically, about to inflict its 
greatest botch-up on itself? The 
weak performance of shares in 
Warburg’s parent company points 
to some doubts on that score, al- 
though to be fair otter merchant 
bank stacks have not performed 
brilliantly for similar reasons. 

WarbuigS has mnintainoft nfl 
along that a top merchant hank can 
succeed in today’s huge, intercon- 
nected financial markets only by 
pitching itself right at the centre of 
them. 

In Akroyd & Smithers, it has se- 
cured one of the biggest UK mar- 
ket-makers in equities and govern- 
ment stocks, which means MIG will 
become a dominant figure on the 
stock exchange. Rowe & Pitman is 
a leading broker with expertise in 
corporate finanee which should 
complement Warburg’s merchant 


except Barclays are much smaller, 
and Barclays' resources are 10 
times greater than Warburg’s. 

Many bankers expect to be able 
to achieve the same results as War- 
burg without going to the expense 
of buying a heavily capitalised job- 
bing firm, let alone tiro stockbro- 
kers and, as one put, it, “trying to 
stuff the whole lot into one big bag." 
Of the City's six or so largest mer- 
chant banks (which do not include 
Warburg) four have either bought a 
single broker or nothing at all 

Warburg, not surprisingly, donfag 
that it is faking any unnecessary 
risks and claims it win not need ex- 
tra capital to get the enterprise off 
the ground. Its resources consist of 
some £246m disclosed last year, 
plus hidden reserves of possibly, 
£5Qm and whatever profits it has re- 
tafned since thus- Charter Consoli- 
dated, the industrial 


will be investing €17m for a stake in 
the group. 

Its actual capital needs will not 
become dear until the Bank of Eng- 
land sets the rules for the restyled 
gilt-edged market Warburg intends, 
to be a major player and may have 
to invest some £40m in a separately 
capitalised dealership and be ready 
to bear losses until the new market 
settles down. 

Akroyd & Smithers already ac- 
counts for about 40-50 per cent of 
the turnover in the gQts market, 
and the challenge for Warburg will 
be to hang an to as much as posri? 
hie when it is thrown open to all 
comers next year. Akroyd might ac- 
count for 15-20 per cent of the en- 
larged market but Rowe & Pitman 
and Mullens must have the capacity 
to distribute this volume to inves- 
tors if the grand strategy is to work. 
At the moment Mullens has about 
10 per cent of gilts brokerage, Rowe 
& Pitman slightly less. 

But if Warburg is faking a gam- 
ble, it is probably better qualified to 
measure market risks than most 
merchant banks. Apart from being 
more ‘‘punting-minded,” as one ob- 
server put it Warburg is already 
big in the Euromarkets where it is 
toe only UK bank among the 
world’s top 10. But its ’profits are 
likely to be more volatile than those 
of its more banking-orientated 
competitors, as the poor results at 
Akroyd last year portended. 

Unlike Barclays, probably its big- 
gest competitor, Warburg wants to 
bind its partners into a fully-owned, 
tight-knit gr o up . People at Warburg 


While hankers get most of their 
remuneration as salaries, brokers 
rely heavily on bonuses. Warburgs 
wants to unify salary practices and 
may have to extend bonus pay- 
ments to encourage everyone 
identify with the fortunes of the 
group as a whole. 

The prospect of working for 


to 


huge group does not appeal 
everybody. Akroyd has lost some 
dealers who prefer life elsewhere. 
And Warburg itself, with double toe 
staff, win have to work hard to stay 
light on its feet 

Tighter integration will also pro- 
duce an intricate web of iwwflw’Wwg 


interest within the group, between 
for example the investment manag- 
ers (who will command over C7.5bn 
in clients’ money), the brokers and 
market-makers, and the corporate 
finance people. 

Three groups are being created; 
mer chant Kwriipng, securities »nd 
asset fnaww flPTpiwif ,, Tr *dttfnnal Hl i- 
nese walls will be built to prevent 
information seeping from mw 
tkm to another, and these will be 
patrolled by full-time “compliance 
officers,” each equipped with coded 
locks limited flares? lifts. 


The securities group will also be 
in a separate building, and employ- 
ees wiH be instructed to make dear 
to cl ient s in which capacity they are 
acting. 

MIG will also run the risk of 
“tainf a loss of plfanfa who find 
their rivals being represented else- 
where in the group. Warburg is re- 


_ _ signed to this , though it has told 

insist that there is “surprisingly clients it Is willing to work with 
little' cultural conflict between them as long as they want. 


Bright future in industry seen 
for machine vision technology 


BY LYNTON McLAIN 
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MACHINE vision wpuld eventually 
prove to be relevant to most manu- 
facturing aqd assembly processes, 
Mr George T. RehfeMt, group vice- 
president'’ for ~ industrial special 
products at - Cincinnati MUacron, 
said yesterday. 

Hie told delegates to the second 
day of a Financial Times confer- 
ence on automated wm™ if m*h lrin g 
that machine virion was a typical 
example of an advanced technology 
that was "just beginning to really 
work on the factory floor.” 

It was a sensing technology that 
used visual data from television 
cameras to help inspection, identify 
parts or increase guidance or con- 
trol in the manufacturing process. 

Mr Rehfeldt forecast a 25 per 
cent compounded annual growth 
rate for the machine vision industry 
for the rest of the decade. Total ma- 
chine vision equipment sales 
reached S80m last year. 

More than 40 per cent of all kinds 
of inspection systems would have 
virion capabilities by 1992, he esti- 
mated. So far, 80 per cent of mar 
chine vision companies were in the 
UiL, and about 12 companies, out of 
toe world total of 1D0, controlled 
most of the market 
"While technology keeps evolving 
more and more rapidly, we in in- 
dustry are faced with the monu- 
mental task of applying practically 
and solving real m anufacturing or 
assembly problems," he said "Our 
most common mistake is underesti- 
mating how much work this re- 
quires." 

He warned that a successful la- 
boratory demonstration of new’ 
techniques probably meant one was 
only halfway there. 

The burden of working out toe 
application often rested with the 
manufacturing engineer and the 
plant manager. “Management, who 
probably insisted on baying the 
technology, usually is not very in- 
terested in knowing the mundane 
and tedious details of how it is go- 
ing to tate nmre time and money to 
make it work properly.” - 

Mr Rehfeldt said the single most 
limiting factor in adapting new 
technology to manufacturingwas to ' 
ignore the importance of applica- 
tions engineering. 

Mr John Devaoey, m a n a ging di- 
rector of Perkins Engines, de- 


scribed toe Qfim automated parts 
store at the company's diesel en- 
gine factory a$ P ete r bo ro ugh. This 
is toe first automatic distribution 
system of its Mfa* -in- the UK"- 1 • 

The store had robotics, computer 
controls, eight nnirnmnwi - aiifn irmt- 
ic cranes and 14 automated guided 
vehicles. BT Rolatruc of Slcragh was 
the supplier. The scheme was the 
latest phase in a E50m programme 
at Perkins to improve efficiency 
and response time to customers. 

Before toe automated parts store, 
investment in materials storage 
and distribution at Perkins had 
been low, he said. “By 1981, as man- 
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ufacturing investment reduced oUr 
product costs, the lack of invest- 
ment in materials- storage and dis- 
tribution meant that material han- 
dling was taking a growing propor- 
tion of operating costs." A study 
showed scope for large-scale im- 
provements in material handing. 

Mr-Devaney said Perkins’ fork- 
lift trucks and a computer material- 
control system previously picked up 
and put down a container on aver- 
age 30 times in the four days’ re- 
sponse time from material receipt 
to engine assembly. The response 
time had been cut from four days to 
14 minutes in the automated store. 
Average material movements bad 
been cut from 30 to four move- 
ments. Stocks had been cut by Elm, 
and the store’s area had been cut by 
30 per cent. 

“We hope to imp ro v e on this as 
the dependability of toe system will 
mean ordering of materials by the 
assembly area ’just in time’ to meet 
orders," he said. 

Previously over 400 people 
worked on toe handling system, 7 
per cent of Perkins’ factory floor la- 
bour force, at the time. Stores staff 
had been cut by a quarter and the 
people redeployed elsewhere in the 
factory. 

“There was enormous scope for 
improvement We wanted a system 
we could control, not one that con- 


trolled ns,” Mr Denney said “The 
sheer predictability of the system 
means that we npw control it" 

Mr Oldo Pahoeri, m imaging di- 

- rector of Benetton, an-Itahan knit- 
wear company with a turnover of 
peariy-ESODm a year, also spoke of 
the importance of automated ware- 
houses - “the first brick in an auto- 

- matte information system leading 
to computer integrated n m n irfa n fa p. 
ing." 

The company had installed com- 
puter-aided design (GAD) systems 
to raise the use made of material 
from 60 per cent, when manual 
techniques were used, to 90 per cent 
with GAD, he said The company 
was studying advanced i »rtnmafa» 
cutting. Ibis would allow a central 
computer to control all cut ti ng in 
the company's 250 medium and 
small workshops, whoever they 
were situated 

Management in industry was 
moving away from macro-struc- 
tures, previously used for econ- 
omies of scale, to microstructures 
as the man on the shop floor be- 
came a “brain work operator,” said 
Mr Sergio Sereni, vice-general di- 
rector of Fata European Group, the 
Italian automated equipment com- 
pany. 

The shop-floor man was leaving 
his former status of manual worker. 
“Brain work acts as a flywheel of 
change in industry,” he “Here, 

man wins bade his original primary 
role, as more individual and free to 
express his own* talents outside the 
constraints of bureaucracy.” 

The world economy now hinged 
on to medium companies, but 
larger companies too had recog- 
nised that reorganisation into mic- 
ro-structures was what paved toe 
way to new competitiveness, he 
said. 

Mr Sereni said all aspects of the 
manu fa ct u ring Cycle — such SS the 

raw materials warehouse, the man- 
ufacturing area, quality control and 
end-product warehouse - were 
linicprf by a materials handling Row 
system. 

Of these, high bay storage and re- 
trieval systems "still seem to belong 
to toe past,” be said Evolution in 
these systems to improve perfor- 
mance was unlikely. Nevertheless, 
the warehouse must be seen as a 
cornerstone of a manufacturing 
process.. 


Court rejects 
claim over 
lost sea cargo 


By Raymond Hughes, 

Law Courts Cpfrajpondant 


SIX COMPANIES that owned a car- 
go of timber lost during a violent 
storm in the North Atlantic, have 


failed in a £27,720 claim against the 
shipowner. - — •— — 

The Admiralty Court dismissed 
their daim that Gorthens Rederi 
A/B, of Helsingborg/ Sweden, 


owner of the bulk carrier Tilia Gar- 
than, was liable to pay damages far 
breach of toe carriage contract 

The owner denied liability and ar- 
gued that toe loss resulted from a 
peril of the sea. Part of the timber, 
being carried as deck cargo, was 
washed overboard in very heavy 
seas during a Force 10 storm. 

The cargo owners alleged that 
the vessel was unseaworthy be- 
cause part of a detective deck cargo 
lashing broke. 

The judge derided that any defect 
in the fashing was latent u nd could 
not have been discovered by any 
reasonable inspection. 

The cargo owners were F. W. Ay- 
lott, Manchester Timber Importers 


(FWM), Parker Timber (Northern), 
Evans Bollhouse (Timber), May & 
Hassell and Owens Peek & Go 


TV sponsorship rule relaxed 


BY RAYMOND SNODDY 

THE INDEPENDENT Breedcasting 
Authority (IBA) is to allow compa- 


nies which provide funds Got televi- 
sion programmes to use brand 
n»nw.< in the acknowledgements .an 
screen. At present, only corporate 
names can be used. 

Mr John Whitney,, director-gen- 
eral of foe IBA, which controls UK 
commer cial television and radio 
told a television industry 
conference in Monte Carlo yester- 
day of the change. It is part of a re- 
vision of the rules governing televi- 
sion sponsorship. He said toe pres- 
ent rules gave unfair advantage to 
which shared the 


or any other products banned from 
advertising rm television by the 
IBA. 

The new IBA gu i de li nes , despite 
growing interest in sponsorship, 
maintain the strict controls an 
sponsorship or co-financing of pro- 
grammes by non-broadcasting orgar 
nisations. Mr Whitney emphasised: 

• Such programmes must be a fac- 
tual portrayal of doings, happen- 
ings, places or tilings. 

• Acknowledgements must be re- 
stricted to no more than “a suitable 
visual credit" at the beginning and 
end of the programme. 


The content of toe programme 


should not be directly related to the 
funder’s commercial interest 
Mr Whitney also wanted toe ad- 
vertising industry against advocat- 
ing superficially attractive ideas at 
breaching i n depen de n t television’s 
advertising monopoly by seeking 
limited -advertising on the BBC. 

“Once the principle is breached, 
further demands would be made for 
more advertising time on the BBC 
to limit' future increases in the li- 
cence fee,' Mr Whitney warned. 

The advertising industry has al- 
ways been supportive to toe theme 
of public service broadcasting. It is 


corporations . 

camp name as their product • Coverage of a sponsored event a system that is envied in many 

The of the rules on brand on television cannot be fun d e d by a! parte of the world: let us not put it 
n«m»B will not apply to cigarettes non-broadcaster. at risk." 


A tyre company was delighted 
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A FINANCIALTIMES SURVEY 



The publication of the Financial Times annual Nigeria Sur- 
vey comes little more than a year after the dramatic coup 
which brought General Mnhammadn Bnhari to power. The 
survey will provide a major review of the Military Govern- 
ment’s record, covering the mam sectors of the economy, 
trade and investment prospects, foreign relations and in- 
ternal political developments. As usual, the Survey will he 
divided into several broad sections, each concentrating on 
specific subjects. 


Order your copy of this 28 page survey 
which will be published in two parts, in 
the Financial Times 
on February 25th and 26th 1985. 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 


Surveys are subject to change at the discretion of the Editor. 


TO THE NOTEHOLDERS OP 

Swedish Export Credit Corporation 

(AB Svensk Exportkredit) 


Notree qf Resfenatien of 
IVnstee and Appointment of Sueeewor TVustee. 
Notice of Appointment of Note Bcghtnr, 
Payment Agent, Designated Office. 


Company Notices 


Bankers lyuatCompanyrBankersThtst^ hereby rivet notice parswutto Section 
8.10 of the Indenture doted as of May 15. 1982. as amended and supplemented, 
between Swedish Export Credit Corporation ( AB Svensk ExponkredilKCoropany) 
and Bankers Trust, u Tnntee (-Indenture"), under which the Company's 155,% 
Notes Due 1990 and Floating Rate Extendible Notes Due 1995 are outstaodingof 
its resignation aslVustee under the laden tore, effective as of tbectoeecfbuainmea 
February 15. 1985. In addition. Bankers TVust hereby gives notice pursuant to 
Section 11.04 of the Indenture that such Indenture has been amended by a Second 
Supplemental Indenture dated as of February 1 , 1985 between the Company and 
Bankers Trust providing for the appointment of an Authenticating Agent. 

J. Henry Schroder Bank & Trust Company (“Schroder"), whose Corporate 
TTust Office ta located at 1 State Street. New York, New York 10015. hereby gives 
notice that the Company has appointed Sebroder asSoceesBor 1hstee(in plaeeof 
Bankers TVust) tinder the Indenture and that Schroder has duly accepted such 
appointment* effective as of the close of business on February.15. 1985. 

Schroder hereby givea.oottce that Bankers TVust trill coatin— to act as Note 
Registrar and Paying Agentof the Company in New York and the designated office 
to which all eommunkations shall be sent is as follows: 


BY HAND 

Bankers TWst Company 
Corporate TVust A Agency 
Group 

Foot Albany Street 
New York, New York 10015 


Dated: February 20. 1986 


BYMAIL 

Bankers Trust Company 
Corporate TVust St Agency 
Group 
P.O. Box 318 
Church Street Station. 

New York, New York 10015 


JOINT ANNOUNCEMENT 

APEX MINES LIMITED 

(Apex) 

THE CLYDESDALE (TRANSVAAL) COLLIERIES LIMITED 

(Clydesdale) 

( Both Companies ars incorporated in the ftooublic of South Africa } 

PROPOSED MERGER OF THE OPERATIONS OP 
APEX AND CLYDESDALE 


The hearing of the application to the Supreme Court of 5outh 
Africa ( Wi waters rand Local Division) made on 12 February 1985, 
for the sanction of the Scheme of Arrangement providing for the 
merger of the operations of Apex and Clydesdale, which was 
postponed to Wednesday, 20 February 1985, has been further 
postponed by the Court to Wednesday. 27 February 1995. 
Shareholders of Apex and Clydesdale will be advised of the out- 
come of the postponed application immediately upon its finalisation. 
Certificates for shares in Apex and Clydesdale will continue to be 
good delivery on The Johannesburg Stock Exchange and Clydesdale's 
share certificates will continue to be good delivery on The Suck 
Exchange, London, until further notice. 

21 February 1985 

Members of tha Gold Field ■ Group 


EUROPE 1 COMMUNICATION 


The Board of Directors of the EUROPE 1 COMMUNICATION 
company met under the chairmanship of Mr Pierre Barret to close - 
the accounts of the fiscal year ending on September- 30. 1984. 

1) Net results of the company amount to FF 10.477.000 (against 
FF 20J22J00 for the preceding fiscal year) after tax on profits of 
FF 28,093,000 and after exceptional provisions of FF 67.172,000 
mainly concerning the SSE T6l£-Monte-Carlo branch which showed 
a heavy deficit, taking into account the takeover of the cost of a 
possible withdrawal of its Italian branch TVI. 

2) Consolidated results (not finally settled) will be about 25 million 
Francs, of which approximately half for the group share, against 
FF 22,611,000 In 1982-83. 

3) In view of the much improved outlook for the 1984-85 fiscal year, 
the Board will propose to the General Meeting, the date of which 
has been set on March 28, 19B5 in Monaco, to resume the distribution 
of the dividend, interrupted in 1984. at a price of FF 15 net per 
share. 

4) For the first quarter of the 1984-85 fiscal year, the pretax 
turnover for radio-broadcasting activities of the group amounted to 
FF 151,612,000 against FF 151.4fiS.000 for the same period of the 
preceding fiscal year. A 5.90% rate increase in 1985, after 3% in 
1984, should allow the group turnover to return to a more normal 
growth: this is confirmed by the results of the month of Januaiy 
1985 which showed a 6% Increase compared with January 1984. 


I jp§f Banque Franco-AMemande 

DeutBdvFranzfisteclw Bank 
aNIlide au groups WastLB 


The Banque Franeo-AHemande, which has been doing business in 
France for 25 years, ta the oldest German-owned French bank. It 
is a subsidiary of Westdeutsche Landesbank (WestLB), one of the 
leading German banking groups. 

At a special meeting on January 4, 1985, its shareholders decided to 
increase its capital by FF 123,200,000 from FF 88,000.000 to 
FF 211 ,200,000, by a new share issue totalling FF 248,696^00. 
including a premium of FF 125,496,800, 

The entire premium was paid when the new shares were sub- 
cribed eo. FF 66000.000 of the par value of the new shares were 
paid at the same time, the balance being payable in 1986. 

The bulk of the new issue was purchased by WestLB, which now 
holds 92% of the shares of Banque Franco-Allemande. The capital 
increase will enable the Banque Franco-Allemande to continue 
Its growth on the Franco-German market and to diversify its 
operations. 
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Insurance & 

Insurance Broking 

The Financial Times proposes to publish a survey 
on the above subject on Wednesday 24th April 
1985, prior to the BJ3A conference in London. 

For details of advertising rates please contact: 

NIGEL PULLMAN* BRACKEN HOUSE, 

10 CANNON STREET, LONDON EC4P 4BY 
TEL: 01-248 8000, EXIN 4063 

Publication date is subject to change at the discretion of 
the Editor 


MENS SHOE SHOP 


The Kingdom of Denmark 
U.S. $200,000,000 
Floating Rate Notes due August 1 999 

Notice is hereby given that the interest payable on the Initial Interest 
Payment Date, February 28, 1985, for the period August 30. 1981 to 
February 28, 1985 against Coupon No. 1 in respect of U5. Si 0,000 
nominal of the Notes will be U-S.S5 17.48. 


February 22. 1985, London „ 

. By. Citibank, N A (CS5I Dept), Agent Bank C/T/SAA/(0 


INTERNATIONAL ENGINEERING 


A fresh start outside the Acrow umbre 






THE DISMANTLING of Acrow, 
the UK group of engineering 
businesses toppled last Septem- 
ber by the weight of its £50m 
debts, is by now all but com- 
plete. Priestman Brothers, the 
excavator maker sold by the 
receiver last week, was one of 
its largest subsidiaries and also 
one of the lost to jeo. 

The disposals have left in 
Acrow’s place a range of indi- 
vidual companies which have 
shown a quick return to via- 
bility. 

Mney exist, in fact, much as 
before, even with many of the 
same people in charge. 
Although a management buy- 
out succeeded in only one case 
the teams of managers else- 
where have generally been kept 
on by the new owners. 

What has changed is that the 
businesses have been freed of 
Acrow’s borrowings burden. 
With the drain of debt ser- 
vicing demands removed, pro- 
fits have rapidly reappeared, 
and the contentment level on 
the port both of the manage- 
ments and the new parent com- 
panies runs high. 

Mr Michael Jordan of accoun- 
tants Cork Gully, whose task 
as Acrow receiver has occupied 
him almost constantly since 
September, acknowledges that 
sorting out Acrow’s complex 
structure of overseas holdings 
will still take some time. With 
the bulk of the assets gone, be 
puts the amount so far raised 
at above the £50 m level. 

The figure does not allow for 
costs of the receivership work, 
but it has been bolstered by 
some £l0m in trading receipts 
from the operations kept as 
going concerns while in his 
hands — one indication of how 
healthy they have proven as 
independent units. 

“In point of fact we bare 
exceeded the figure at which 
I would have accepted an over- 
all offer," Mr Jordan says. 

Trafalgar House was sounded 
out in the early stages hut 
decided against taking the 
whole group on, and a subse- 
quent approach from Middle 
Eastern interests Is understood 
to have made little progress. 
The piecemeal process, however 
laborious — at one point Cork 
Gully had ICO people working 
on Acrow — appears to have 
paid off. 

Since Mr Jordan took on the 
role of Acrow's corporate sales- 
man, he has acted with great 
style, placing full-page adver- 
tisements in newspapers and 
embarking on an almost non- 
stop circuit of the Acrow 
businesses. 

“The books were - in good 


shape,” he says, “and Z could 
have done it all from my desk. 
But t)ps way I think we have 
achieved better deals and we 
have managed to preserve a 
lot of the Jobs." 

Mr Jordan is optimistic that 
the banks will be repaid their 
£40m in full, although he adds 
the cautionary rider that “it 
does depend on those remaining 
realisations being achieved at 
the figures which we think 
they will be." 

The period has not been with- 
out its casualties, all the same. 
Acrow’s shareholders are not 
expected to receive anything, 
and many of the group's 3,000. 
or more jobs in the UK have 
been lost — new owners have 
rarely re-employed more than 
two-thirds of die previous work- 
force, and in a few cases only 
property or plant were taken 
on. 

But, as this month’s purchase 
of Priestman by the privately- 
owned Sanderson Forklifts of 
Skegness shows, hope exists 
even for those divisions, still 
languishing on Mr Jordan's 
books. Of those remaining in 
the UK, the only one of any 
size is Ben tall Simplex, and 
Mr Jordan continues to take 
prospective purchasers round 
the Maldon, Essex, site where 
it produces its grain storage 
silos. 

Ben tall has been kept occu- 
pied on a large Hungarian 
order placed soon before the 
patience of Acrow’s bankers 
wore out. Priestman, based in 
Hull, has been ticking over 
with small-volume contract 


By Gordon Cramb 


ACROW'S FORMER UK DIVISIONS 


Subsidiary 

Coles Causes 
Priestman Bras. 
Thus. Storey 
Acrow Engi n ee rs 
Rental! Simplex 
Acrow Storage 
Adamson Containers 
Steel Eng’n’rng. 
Crawley Refrig. 


* Brandi network only, t Site sold separately. 
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work building earth compactors 
for Coles Cranes, its former 
sister company which was one 
of the first Acrow operations 
to be snapped up. 

Coles, the biggest of the 
Acrow units in turnover terms, 
went to Grove Manufacturing, of 
the LLS. Almost all the senior 
managers, who fought a cour- 
ageous, if ultimately unsuccess- 
ful, battle to acquire Coles, have 
been re-employed in roughly the 
same jobs. 

One management b u y o ut 
which did go through, however, 
was at Thomas Storey, ‘the 
Stockport-based builder of 
Bailey bridges. Mr John Ha fo- 
re U, who as managing director 
led the consortium in the pur- 
chase, pronounces Storey "very 
healthily in the black— our cash 
flow is far better than anything 
we had anticipated.” 

Storey's marketing operations 
were moved last month from 


Acrow's fanner headquarters In 
Paddington, London to Wey- 
bridge. Storey. Its customers 
have . greeted Mr Hathrell 
with “tremendous support — all 
I had to do was get ont and 
wave the flag a bit.” 

Excluded from the purchase 
was Storey's steel fabrication 
business, making products such 
as motorway gantries, where It 
faced stiff competition. Bat it 
is continuing to develop its 
traditional range of bridging 
systems, and has renewed its 
export - links with some of 
Acrow’s * numerous overseas 
agencies and associates. 

“We were choosy,” Mr Hath- 
reU says: “We went back only 
to those with which we bad a 
good rapport. It was also a good 
opportunity to sever connec- 
tions.” 

He and Cahdbver Investments, 
the management buyout special- 
ists which organised finance for 


the deal, intend to launch Storey 
. on the stock mariett as soon as 
circumstances permit “But we 
seed some yearn of reasonably 
good trading figures behind us 
first,” says Mr Hathrelll “and 
we*re out to get. them.”;- 

Some management changes 
have been instituted to. tighten 
cost- control at Adamson ” Car* 
tuners of Stockport, Bought by 
.Mr Robert Montague's Tiphook 
Holdings. Exceptionally, though, 
the workforce Is expected by 
next month to reach a record 
240, against the 280 made re- 
dundant on receivership. 

For Tiphook this is a first 
venture into container manufac- 
ture — until die November deal 
its involvement was confined to 
leasing out the ready-made steel- 
clad freight -units which it 
bought under .contract. Its 
association with Adamson was 
already of long standing. - 

All Adamson'S : production 
lines are now working at fuQ 
strength, says Hr Montague. “ It 
has an. order bock tunning 
beyond June, and ..that is not 
just building things -far pur own 
company.” - 

Acrow Storage Equipment, 
file Ha refield, Middlesex; maker 
of shelving- and’, racking for 
warehouses — it supplies file 
bulk of Marks and Spencer’s 
needs — was last . month 

relaunched as . Apex Storage 
Systems. It is already feeling 
tangible benefits of file chance 
in ownership. . 

Mr Brian Walters, the . man- 
aging director, points to a 30= 
year-old paint machine hi his 


U.S. CONNECTION BENEFITS COLES CRANES 


CONTINUITY AND change 
are both on the agenda at 
Coles Cranes, now trading 
under the Henand. a 

company set up by Grove 
Man uf actu ri ng, Coles’ pur- 
chaser. 

The retention of the man- 
agement has ensured a con- 
tinuation in the emphasis on 
engineering productivity and 
cost controls that became a 
feature of Coles during the 
past two years. “It’s die 
same management style.” says 
Mr Ron Stafford, plant con- 
vener at Coles* Sunderland 
site. 

Hr Duncan Wordsworth, 
who was managing director 
of the mobile crane maker, 
has been brought back in 
that role and has also been 
elevated to the presidency of 
Grove’s European operations. 
Mr David Steel, a member of 


the family which purchased 
Coles 46 yean ago. Is Euro- 
pean managing director for 
sales at. Grove 

and Coles. 

But some 

gratfon of Coles and Grave 
has already taken root. 

Coles Is very ’ - cost- 
competitive at the moment 
because of sterling's value, 
and two of its models— the 
12-toune capacity Jumbo in- 
dustrial crane Rw wnri, 

bigger 528 all-terrain vehicle 
were introduced to the U.S. 
market last month. 

They are being sold through 
Grove’s Ufi. dealerships, and 
along with all Coles vehicles 
now sold in the U-JL, wfll be 
retailed as Grove products. 

Introducing some extra 
Coles models into the VS. 
reflects a belief within Grave 
management at Sunderland 


that same of - the Coles 
vehicles complement the 
Grave range. They suggest 
that more Sunderland-made 
vehicles might be introduced 
into Nora America. 

The closure of Grove** 
Oxford assembly centre, due 
to he completed, hi April, is 
still being digested, along 
with the transfer «f Grove’s 
German spares operation to 
Sunderland. 

One of the biggest tasks is 
to put the operation on an 
even keel, following the 
market uncertainty which bit 
Coles in the wake of Acrow's 
collapse. 

Of the UM people made 
redundant at • Sunderland 
during ti»e purchase negotia- 
tions, 800 have so far bent 
the UA, which has been the 
subject of discussions on. a 
re-employed and Hr Stafford 


says that more are being 
taken on week by week. - 

Grove in the UK is stOl 
looking for orders, however. 
The big Ministry el Defence 
contract which went to 
Sunderland and for which 
Coles has just completed a 
batch of 88 vehicles will come 
to an end by the beginning of 
Mhreh. 

■ • The co mpany has seemed 
some new,, though hot large, 
orders in the past month, 
including . two from Eastern 
Europe, and ih management 
appears to be confident at 
improving sales across ‘fla 
range; ■ ;■ - 

Zn tiie meantime. Grove in' 
possible management buy-out 
from its parent, the. KIdde 
group, is bring run pretty* 
much as a separate business ; 
from the European operation. 

"• Nick Garnett 


’production, line, as am exanmie 
of how Acrow businesses were 
: starved ..of. capital ^ spending, in 
the group* - Anal yeaux. The 
paint- line is now scheduled to 
r be replaced, nnd. loftier key 
••equipment has already been 
.installed, ’ -V*.\ 

Abort .££*» in. ? optewf were 
tost during the months in 

recwveiship, " '.bat a 

steady flow has since’ resumed. 

. Like many ■ of - the ’hustnrises, 

it has. been . alow, to- rpnew links 

with. Acrow's remaining over- 
seas wffiltotre.Tbe grboparoce 
time-. had a. presume in-- 135 
countrievjasdholdi^gs ofvaiy- 
-.ing sizes stUT exist h^companles 
carrying the . : Acrow- name 
abroad “but With temMxis opera- 
tion alliukSts the U£ core. 

founded Acrow tramp -warfehop 
under a London Ainfayufch in 
1936 and taAd:been.iftrijatauan 
ever since, is britofcd still to 
hold snbsrt&n tfatf stakes in flie 
au t o n omo u s, .associatfe:' sqch - as 
Acrow Australia,' which hat the 
Coles francMsefer friat country. 

-He ; declined, . J he 
drawn about his fatigttioinc;. 

The rigid hold Icept htt Acrow 
by Mr de Ylgler. 73 , fe hfrfttiffod 
by some as a sizeabKt factor in 
the group’s declined /Through ■ 
Just 2i "per cent of-te eapital, 
he exercised votirig jantroi and 
made room, for an n daMg- riiw 
executive only in 19 &L .. ^ v 

By * that 'stage ■' the c«hpany 
had - Mid - into lo^ Rnd Was 
labouring .tinder the 'prevaffing . 
high interest rates -*- its dries 
-were already rimbing at^wme 
**0m. 

•The strategy badibeen to] ride 
the recession by making * malb- 
tained market share tbe fiat 
priority. . Even ed* qmfld not 
be/ guaranteed? as - ime' ~:Ctiy 
analyst pot it at thA time.; file 
market for Cries*.. products Jh. 
partwnlar^rimply vdnlid»ei” L 

So fid profif margbos ril 
round,- and wheh fite' Vrinme- 
first apMoach began to be 
reversed; the benefits ot dis- 
pocals. reductions- hr proctert 
range, and some • _ 4 AQ 0 ~ JUb 
lossesH were &cnv, to/show 
through- Acrow’s bankers grew 
Increasing^ restive add- the 
prospect* of joining tfre ranks of 
vioceless sharehoiderK fiirongh - 
taking an equity sta&edid not 
appeal. 'And -so, .receiver. . 
was cRDed ln. - 

Even- sow, the process is By 
no means complete. Mr Jordan 
estimates that anbfibnr two 
years’ writ: lfeh-iaheaff in 
unravelling, .tiie .remaining, 
strands . of Acrow’s disparate 
assets; : 


You need all the legroom you < 3 n get on a long haul 
Our seats are specially desired to give, you more comfort 
and much more stretch. Comfortable seats. Lots of 
legroom. Attentive. service. Excellent cuisine* That’s MA5 
Business Class. We are -what many call First Gas. 
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PHILLIPS PETROLEUM COMPANY 

Special Meeting, Friday, February 22 


VALUE VS. CONDITIONS 

WE URGE YOU TO VOTE FOR PHILLIPS RECAPITALIZATION PLAN NOW 
PLEASE USE THE TOLL-FREE DATAGRAM PROCEDURE SET FORTH BELOW 


In casting your vote, consider these points: 


The Phillips Recapitalization Plan 

delivers hard value now: 

■ $60 in debt securities for 

38 percent of your shares ($22.80 
of debt securities per share). 

■ $3.32 market value in a new 
preferred stock for each common 
share following recapitalization. 

■ $50 cash per common share 
in a self-tender offer for 20 million 
shares following recapitalization. 

■ Plus, you retain a substantial 
equity interest in Phillips, a 
strong, vital leader in the oil and 
gas industry. 


Carl Icahn’s deal is loaded with conditions: 

■ Icahn's first-step partial tender 
offer is burdened with special 
conditions, and he gives you no 
assurance that he will complete 
his offer. 

■ At the end of last week, Icahn— 
by his own admission— had 
“commitments” for only a third 
of the financing he needs to 
accomplish the first step of his 
proposal. 

■ The Icahn offer is being made 
by a corporation which has no 
money- in Icahn’s own words, it 
has only “nominal assets.” 


Remember, if you do not execute your proxy, you are, in effect, voting against 
the Recapitalization. 

if you need further information on voting, including instructions on voting by 
Toll-Free Datagram, call Phillips toll-free at (800) 431-2624. 

You may also call D. F. King & Co., Inc. collect, at (212) 269-5550 in New York, 
(312) 236-5881 in Chicago, (415) 788-1119 in San Francisco, or 
(213) 215-3860 in Los Angeles. 

— — -L TOLL-FREE DATAGRAM VOTING PROCEDURE 


Phillips has established the following simple toll-free telephone procedure 
which, if you are a shareholder of record, you may use to vote your shares: 

■ Call Western Union toll-free 1-800-267-4900 any time day or night In 
Missouri, can 1-800-325-6000. 

■ Tea the Western Union operator to send a pre-paid Datagram to Phillips 
Petroleum Company I.D. #F 7014. 

■ Read the following text of the proxy card: 

PHILLIPS PETROLEUM COMPANY 
Bartlesville. Oklahoma 74004 

Special Meeting of Stockholders To Be Held Friday; February 22, 1985. 
This Proxy is Solicited by the Board of Directors. 

The undersigned hereby appoints Witl C. Douce, Melvin R. Laird and W 
Clarke Wescoe, or any of them, with individual power of substitution, proxies 
to vote aH shares of common stock of Phillips Petroleum Company Which the 
undersigned may be entitled to vote at the special meeting of stockholders to 
be held in the Adams Building, 4th Street and Keeler Avenue, Bartlesville, 
Oklahoma, on February 22, 1985, at 10:00 AM., CST, and at any and all 
adjournments and postponements thereof as indicated below. 

THE BOARD OF DIRECTORS UNANIMOUSLY 
RECOMMENDS A VOTE "FOR" THE PROPOSAL 

□ FOR □ AGAINST □ ABSTAIN 

1 . A proposal to approve a recapitalization as set forth In the Proxy Statement- 
Prospectus of Phillips Petroleum Company (the “Company”) dated January 
31. 1985, pursuant to which: <i) the Company’s Certificate of Incorporation 
(the “Certificate") would be amended to reclassify each outstanding share 
of the Company’s common stock. $1 .25 par value (the "Common Shares"), 


into .62 of a Common Share, pius one share of a new class of exchangeable 
preferred stock, $1.00 par value, of the Company which will be exchanged 
immediately after issuance for debt securities of the Company; (ii) the 
Certificate would be amended to increase the number of authorized 
Common Shares from 200 million to 300 million and to authorize 200 
million shares of preferred stock; (iii) the Certificate would be amended to 
provide for classification of the Board of Directors, elimination of the ability 
of stockholders to act by written consent and certain related matters; f/v) 
the current directors of the Company would be classified into three classes 
numbering six, five and five directors, respectively, with terms ending at the 
Company’s Annual Meetings in 1985, 1986 and 1987. respectively; and (v) 
the Company would create an Employee Incentive Stock Ownership Plan 
(the “EISOP”) and sell not more than 32 million Common Shares to the 
EJSOP at the market price thereof. 

2. In accordance with their best judgment upon all such other matters 
necessary in connection with the foregoing proposal as may properly 
come before the Special Meeting or any adjournment or postponement 
thereof. 

This proxy will be voted in accordance with the specification made for the 
proposal. If no specification is made, this proxy will be voted FOR the 
proposaL 

■ Ted the operator how you wish to vote yourPhiUips shares. Management 
recommends a vote “FOR” the proposed Recapitalization. 

■ Give the operator your name and address exactly as they appear on the 
proxy cards previously sent to you. 

NOTE: If your shares are registered in "street name” with a brokerage firm or 
bank, you may not vote your shares by the Datagram procedure. In this case, 
please telephone the party at the brokerage firm or bank responsible for your 
account and make arrangements to vote your shares immediately. 
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EDITED BY CHRISTOPHER LORENZ 


•‘SCIENTISTS don't like change 
— we're out to change the world 
but only so long as nobody 
ehanges the patch we're in." 

The speaker is a former 
research scientist who is seek- 
ing to change he course of one 
of Britain's biggest industrial 
research and development pro- 
grammes. And change it. more- 
over. not in response to a finan- 
cial crisis but while profits are 
healthy and expected to remain 
so. 

Dr William Duncan believes 
he bas involved lus scientists 
so closely in self-scrutiny of 
their own efficiency that there 
will be a serious loss of credi- 
bility if top management — 
which includes himself — should 
reject the changes that will be 
proposed this spring. “ Nobody 
was spared " — and that included 
himself, he says. “1 have to 
admit it was not a pleasant 
experience." 

But, whatever the outcome, 
Duncan believes that the exer- 
cise has already given the lie 
to six prevailing managerial 
conceptions about research and 
development isee illustration). 
"All are views I have beard 
throughout my career in indus- 
try. They are just not true." 

As deputy chairman of ICI's 
pharmaceuticals division. Dun- 
can's responsibilities include a 
research and development pro- 
gramme which will cost £108m 
this year. £15m more than in 
19S4. For comparison, the 
national medical science pro- 
gramme managed by the Medi- 
cal Research Council will spend 
about f 122m this year, only £5m 
more than last year. Sir Keith 
Joseph. Secretary for Science, 
in refusing the MRC more 
money, has urged it to look 
closely at its present portfolio 
and priorities — the efficiency 
with which i-t uses public funds. 

Duncan, 55, left 1CI as a 
young scientist, and returned 
in 1979 as deputy chairman, 
after 15 years with another 
drug company. By then he 
knew the dangers of having 
too many research targets — 
ideas for drugs — in a world of 
rapidly escalating R and D 
costs for drugs. 

The industry accepts that 
bringing a single major drug 
innovation to the market now 
costs fSam-flOOra. The research 
phase — discovering the new 
therapy— will absorb a quarter 
of the cost over eight to 10 
years, and development to the 
point of product launch the 
other three-quarters, over five 
to seven years. 

At this price an R and D 
portfolio which is too diversi- 
fied can be a recipe for com- 
mercial disaster. The point is 
reflected in the rapid shifts in 
the ranking of the innovative 
pharmaceutical groups. Yet 
diversity of targets can also be 
seen as a direct consequence of 
employing innovative scientists 
with original ideas. 1CI drugs 
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Brian Newbauld (left) and Bill Duncan with the six misconceptions most prevalent in R and D 


ICI swallows hard 


David Fishlock explains why a consultants’ report prompted a rethink 
of R and D in the group’s pharmaceuticals division 


R and D employs a total staff 
of over 2,500 worldwide. 

Duncan sought to bring new 
discipline to the age-old prob- 
lem of how to pick winners 
early enough and concentrate 
the big spending on fewer tar- 
gets. ICI itself had been 
wrestling with the problem 
from the mid-1970s, under its 
research director. Dr Brian 
Newbould. whose yardstick for 
reform had been “ those that 
seemed technically more 
exciting." 

By the early-1980s. however, 
it was clear that there were 
still too many targets, says 
Duncan. Newbould’s criterion 
of “technical excitement" was 
not proving selective enough. 
Another must be whether the 
target, if achieved, would ful- 
fil a real market need. Would 
it earn enough to discount the 
R and D costs? It meant widen- 
ing the whole review process 
beyond the research labora- 
tories. 

But in widening the review, 
he knew he could confidently 
expect to meet still more resis- 
tance to change. "Large organi- 
sations don’t like change.” As 
one of his research managers 
puts it, there was a real risk 
of the managers simply doing 
deals between themselves to 
block any dramatic change. 

Two years ago, Duncan 
called in the Boston Consult- 
ing , Croup,— . of which, he. ha.d . 
previous experience — with a 


brief to examine the R and D 
programme and its relevance to 
ICI drug business. It covered 
not only the research portfolio 
but communications between 
management and scientists. 
The consultants “ talked to 
nearly everyone in the divi- 
sion" — from quite junior 
levels right, up to Peter CunJlffe 
as chairmin. It took them a 
year. 

Duncan says he specified 
from the start that he was not 
asking the consultants to tell 
ICI what it ought to be doing. 
They had been brought in to 
discover just what was going 
on. as independent observers 
who would not be party to 
private deals to prevent change. 
The company would take its 
own decisions, based on the 
consultants' findings. 

Last winter BCG presented 
them to the divisional board 
and senior managers and 
scientists. Duncan admits 
wryly that they were hard to 
take — they even attacked 
things he himself had insti- 
gated. . 

They also came up with 
novel ways of presenting ICI 
■with an overview of its R and D 
portfolio. They showed, for 
example, how strong was the 
company's existing scientific 
challenge. He knew that, in 
commercial terms, this often 
meant high risk and low poten- 
tial reward even if it was 
successfuL 


For the next stage, Duncan 
accepted the consultants' advice 
that he should set up a thera- 
peutic area strategy commit- 
tee fTASC) which would 
bring in the commercial side. 
TASC consists of the senior 
research and development 
managers, including the U.S. 
research manager, two senior 
medical advisers, and two com- 
mercial managers. It does not 
include either Duncan or New- 
bould. his research direcror, 
although he admits “ it’s been 
rather difficult to keep out of 
it." 


TASC's task is to take the 
detailed BCG critique and draft 
a new R and D portfolio for 
ethical drug products, with its 
sights set firmly on where the 
company wants to be by the 
year 2000. It began work with 
" varying degrees of lack of 
enthusiasm," says Duncan. 

What pleases him most is 
the shift from apathy among 
his research managers to a 
recognition of the advantages 
— for example, of scientists 
participating with other parts 
of the company in trying to 
formulate their targets. 

As Dr Tom McKillop. one of 
the division's three research 
managers, sees this kind of 
technological forecasting exer- 
cise, there is nothing new in 
companies like ICI trying to 
peer 10-20 years ahead in 
medical science. But in the 
past the scientists were often 


too optimistic about the pace 
of change. He cites predictions 
of 15 years past that by now 
organ transplants would he 
commonplace, whereas they 
are still making headlines. 

41 The . decision isn’t usually 
should we move in a particular 
direction but when, and with 
how much money," Dr McKillop I 
says. 

Dr Dudley Earl, another j 
research manager, says TASC 
has looked critically at both 
the advantages and the dis- 
advantages of concentrating 
more resources on . fewer 
targets. He estimates that the 
number of targets have already 
been halved in the past five 
years, to about 30 at present. 

Nevertheless, TASC has 
decided the balance of advan- 
tage favours a still smaller, 
more concentrated portfolio. It 
has identified eleven broad 
target areas where ICI has a 
scientifically strong position 
and perceives a substantial 
market within its 15-year time- 
frame. 

One target area is drugs to 
treat specific cancers. The need 
is for much less dangerous 
drugs which "shrink the tumour 
faster than the patient," as one 
clinician says. From research in 
the early 1960s. ICI produced 
Nolvadex, a novel treatment for 
breast cancer which since the 
late 1970s has given the firm a 
reputation in cancer, McKillop 
says. 

As a result of the new oppor- 1 
tunities opening in endocrino- 
logy and molecular biology, ICI 
research managers believe that : 
TASC may well recommend I 
doubling R and D investment in 
cancer. 

Another area for which funds 
could increase is cardiovascular 
disease. It already absorbs 
about 20 per cent of the budget 
and has built upon ICI innova- 
tion in the early 1960s with its 
discovery of the- beta-blockers. 
One of the latest, at an ad- 
vanced stage of trial, is Corwin, 
which has a built-in safety 
mechanism that prevents an ail- 
ing heart from being driven too 
hard. A broad target is to find 
drugs to replace much of today’s 
surgery, such as coronary by- 
pass operations. 

The findings of the TASC 
force are filling a thick file in 
Duncan’s desk. " What we've 
done is to make them reveal 
their hopes and fears." Manage- 
ment’s job must now judge the 
scientists' claims — and their 
ability to sell their ideas. 

As Duncan sees it scientists 
— no less than artists in the 
Middle Ages — have always 
needed the support of patrons. 
But so generous has been the 
patronage of science In recent 
times, the scientist may have 
lost the art of selling himself:^ 


Spaghetti and chips 


Jason Crisp on the re-structuring of Acom and its rescue by Olivetti 


AFTER TWO weeks of intense 
and fraught negotiations which 
often stretched late into the 
night and through weekends, 
senior staff at Acorn Computers 
in Cambridge looked tired, but, 
under the circumstances, 
relieved, on Wednesday. 

In the early hours of 1 that 
morning they had signed a deal 
with Olivetti, the leading Italian 
computer and office equipment 
group, which rescued their 
troubled company. . 

During the past two 1 weeks 
Acorn and its financial advisers 
have not only put together a 
major refinancing package 
which will raise £12. im, but it 
has also rewritten its business 
plan thus involving significant 
changes in direction. And it is 
being completely reorganised 
into four new divisions. 

Acorn's failure after six 
years’ meteoric growth provides 
an important lesson for young 
high technology companies : the 
entrepreneurs which create 
them should be prepared to 
turn to professional managers 
before a crisis arrives. 

Dr Alex Reid, a former senior 
manager at British Telecom who 
was appointed acting chief 
executive of Acorn three weeks 
ago as its crisis deepened, Is 
full of praise for Chris Curry 
and Herman Hauser, the com- 
pany's founders and major 
shareholders. But he acknow- 
ledges that in the: end neither 
Curry nor Hauser had the right 
business experience to turn 
Acorn from a small fast-growing 
high technology group into a 
soundly based medium-sized 
companv. 

By January — after weak 
pre-Christmas sales and an 
abortive foray into the U-S. — 
Acorn could not pay its bills. 
It turned to Lazards. its mer- 
chant bank, which had brought 
the company to the Unlisted 
Securities Market less than 18 
months previously, to find new 
finance. 

While Acorn was still talking 
to Lazards the three key mem- 
bers of management — Reid. 
Hauser and Curry. — were 
introduced to the little-known 
merchant bankers Close 
Brothers bv a mutual friend, 

Philip Hughes ofLogica. 

" We were extremely im- 
pressed by Close Brothers* 
approach," says Reid. “They 
were very energetic, very 
creative and seemed very much 
in tune with our desire to re- 
build the company. We decided 
we would make the switch and 
I rang Lazards and courteously 
thanked them for the, work they 
had donefbr us in the past." 


Reid; emphasises that be bad into four divisions which recog* 
not been unhappy with Lazards. . nise Its identified strengths. 


He seems decidedly less pleased. i_Business. Using its techno- 
at Cazenove’s behaviour. Ctace logical skills, ir will develop 


it became clear that Acorn had gnd engineer products, for sale 
replaced Lazards, Gazenove, the ^ other companies on an 


company's stockbrokers, re: ori ginal equipment manufac- 
stgned on the spot, . says Held, turer basis. Olivetti would be 


“I had envisaged they might. a leading candidate. 

n wiiiWas. 


weeks to find an alternative 
broker." 


ingly concentrate on the upper 


As soon as Acorn and Close end of the market wdtb new 
Brothers started showing con- v ® rsi0 °® ° Ele j rtron , and 


fidential information to poten- a * s ° . t ^ ie , various 

tlal rescuers the shares were peripheral devices. 


suspended. By this time they 3) Education and training. 


had reached 28p compared with Acorn 


a one-time high of I93p. 


safeguard 


expand its strong position In 


At the same time as seeking this market with new machines 
outside finance the company and interactive video in the UK. 


drew up a new business plan. Olivetti will help Acorn break 

into overseas markets. •' 


4) Scientific and industrial. 

- This will try to meet the 

specialist needs of R and D 

- departments. 

^PflCORN Each of the newly created 

AAliMlwn divisions has a chief executive 

vUnlrU I tK - and. will be run as separate 
profit centres. Acorn will retain 
‘It was a classic business school. ? s ? J f^ central financial and 


exercise," says Reid. “We legal function. 


identified the key strengths and Chris Curry and Herman 


identified the main danger areas Hauser will no longer: hold a 
to keep out of." : controlling interest in the com- 

The four strengths identified pany and will have much less to 
were: do with its running. A new 

• technological expertise in its group managing director is to 
talented R and D . personnel .. be- appointed which mil leave 
together with the company’s Alex Reid free to return to his 
close links with Cambridge other activities. Hauser and 
University’s Computer Labs; ’Curry will be deputy chairmen 

• very strong position in the with responsibility for group 
top slice of the UK home com- : strategy and external relations, 
puter market The BBC has by In addition they will have line 


far the largest share of responsibilities within the busi- 
machioes in homes above £300; ness division. 


9 dominant- position in-. UK These changes at Acorn partly 
education and training with' over resemble those made at Apple. 
75 per cent of market; . . the U.S. personal computer com- 


per cent ot market; . . tne U.S. personal computer corn- 
good presence in government * pany which aiwn ran into diffl- 
and company R and D labs. culties: John Sculley,* profes- 


Tbe danger areas 1 were seen slonal manager from Pepsi, was 
as the business personal com- brought in as president and co- 


puter market, dominated in' this founders, Steve Jobs and 
country by IBM and Applied Stephen Wozniak, accepted sub- 


Cqmputer Techniques, and the . sidiary roles. Acorn now 

bottom end of the home com- has- to prove that its reorganisa- 
puter market. tlon will work and that its 

Acorn was already at the acclaimed technical team can 
heart of the' price war which is continue to produce innovative 
raging in the home computer products which the ■, market 


market; it knocked. £70 off. the wants. The company will also 
Electron and was on the verge have to learn to live with 


of entering the business com- Olivetti. 


puter market with its range of' '■ Certainly one of 'Olivetti's 


ABC machines. Acorn is to attractions was its wpll es tab- 
move away from the low end lished track record of 'investing 


of the home computer market, in small and innovative high 
It says it will not drop the technology companies in the 


Electron but will produce more U-S. and Europe. Olivetti had 
sophisticated and expensive . shown it could have close links 


versions. Acorn will not now with such companies without 
enter - the business market driving away the talented and 


directly. 


independent-minded staff which 


The cbztypamy 'fi^feorgsQBjftig their main assets,'/ 
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RETAIL AUTOMATION PLANS AT W. H. SMITH 


MATSUSHITA DEVELOPMENTS (N TELEVISION TUBES 


Shop fronts better 


equipment I Flat screen TV on view 


Petbow 

generators 

20-6Q00MA 


sales information 


BY GEOFFREY CHARLISH 


BY ELAINE WILLIAMS 


TO THE ordinary customer, the 
W. H. Smith and Son store in 
Portsmouth's Commercial Rnad 
is no different from the olher 
360 branches around tbe 
country. Portsmouth is. how- 
ever, the guinea pig for an 
electronic point of sale system 
which is set to change the 
organisation of W. H. Smith's 
business. 

Electronic point of sale 
(Eposi is the use of electrode 
tills linked to small computers 
in the store which gather sales 
data. At the end of each day 
each store computer transmits 
its sales details to a large com- 
puter system at head office. 

The hope is to provide better 
management information at all 
levels. Store managers have a 
more accurate picture of stock 
movements and can order 
goods which match sales more 
closely. 

W. H. Smith has to keep track 
of about 70,000 individual stock 
items manually. Often sales de- 
tails can be weeks out of date. 
In the Portsmouth store alone, 
prior to the introduction of 
Epos, 90 hours of staff rime 
were allocated to checking sr.-ck 
levels against sales. With a fully 
integrated computer system, the 
company hopes to cut this down 
to practically zero. 

It has taken more than four 
years of experimenting with 
Epos to iron out all the 
problems with the system. Mr 
John Read, who bas respon- 
sibility for the system's develop- 
ment commented: " If you can't 
cope wiib Christmas, you 
haven’t got a system." 

The W. H. Smith system will 
be installed by Data Terminal 
Systems, part of National Semi- 
conductor. the U.S. electronic 
components group. This will 


comprise a range of electronic 
tills linked to a small back 
office computer. At the check- 
outs, operatives wave a tight 
pen over bar coded goods. 
This information, read by the 
till, transmits the code to the 
computer which looks up the 
latest price of the item and 
displays in on The computer. 

The back office computer 
keeps track of each till's trans- 
actions and management data 
on the amount of goods sold 
through each checkout can be 
obtained at any time through- 
out the day. 

Orders are produced elec- 
tronically and transmitted to 
head office. The computer 
system suggests order levels to 
branch managers based on each 
product's sales history. Mr Read 
said that this aspect of the 
network was the core of W. H. 
Smith’s aim to improve the 
management of merchandise as 
the company generates more 
than lm orders to 2,000 
suppliers each year. 

Goods received are checked 
against the orders stored on the 
system so that discrepancies can 
be identified quickly and action 
taken. 

The investment in the system 
runs into tens of millions of 
pounds. W. H. Smith is instal- 
ling a private communications 
network to link each branch via 
a high speed data network to 
the head office computer in 
Swindon. There an ICL 2988 
keeps a central file of each stock 
item, its price, how well the 
product is selling, recent sales 
history, and any special promo- 
tions plus other statistical 
information. The company is 
also linking to its major 
suppliers though it can already 
send book orders electronically 
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via the industry's Tradanet 
system. 

Installation of the Epos 
system will begin in July at six 
W. H. Smith branches in the 
Chiltons area. The network will 
be complete within three years 
linking 100 of the company's 
wholesale houses in addition to 
the 360 high street stores. 

For W. H. Smith, one of the 
deciding factors was the 
increase in the amount of bar 
coded goods. Four years ago 
only 30 per cent of goods com- 
ing into the company’s stores 


were coded, now this figure has 
reached more than 60 per cent. 
For the checkout assistant much 
time is saved in simply moving 
a light pen across the goods 
instead of having to key in a 
four or eight digit code for each 
item sold, as is done with other 
stores such as Habitat, for 
example. 

Customers in Portsmouth 
seem to have barely noticed the 
arrival of the Epos system 
except one lady who complained 
■when she had problems writing 
a cheque with a light pen. 


QUICK METHOD OF ELECTRICAL AND COMMUNICATIONS WIRING 


MK Electric launches power line system 


MATSUSHITA Electrical, the 
Japanese electrical giant; has 
developed a fiat colour tele- 
vision tube of 10 inch diagonal 
and a depth of only four inches. 
It has already been incor- 
porated Into a prototype TV set 
which will be seen at Tsukaba 
Expo '85. opening March 17. 

The Japanese researchers 
partly solved the flat screen 
problem by tackling the funda- 
mental aspects of the cathode 
ray tube which determine the 
long front to back dimension, 
namely the scanning angle. 
E'en with scanning angles of 
110 deg, common in most TV 
tubes, a depth of some 10 
inches is needed to accommo- 
date the tube neck and electron 
gun in a 10 inch diagonal tube. 
In addition, considerable scan- 
ning power is needed to move 
the electron beam across the 
face of the tube. 

In the Matsushita tube the 
screen consists of 3,000 picture 
cells arranged in a matrix of 
200 horizontally by 15 vertically. 
Each cell is scanned by its own 
electron beam which excites 
phosphor stripes. 

The necessary 3,000 controlled 
electron beams are produced by 
forming a matrix of 15 hori- 
zontal filament cathodes extend- 
ing across the tube width, with 
200 electron beam control elec- 
trodes in front of and at right 
angles to the filaments. 

Each beam is horizontally 
deflected in six steps (two sets 
of red, green and blue) and 
vertically deflected In 32 steps 
to form images consisting of 
192.000 elements on the screen 
face. The complete picture is 
still formed by the line at a 
time method. 

Clearly, a large number of 
electrodes is needed to address 
the picture, but much less (one 
seventh) of that needed for a 
full X-Y matrix. In addition, 
the beams have to move 
through only a narrow deflec- 
tion angle, resulting in a small 
tube depth. 
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VOICE Input and response Is 
possible with tbe Burroughs 
R£0 microcomputer. A soft- 
ware system which allows this 
facility has been developed 
by Yojna, a Detroit company 
which specialises in data 
comxnunlc ations. 
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There is no shadow mask of 
the kind normally found in a 
colour tube — tbe thin metal 
sheet behind the glass screen 
determines which stripe of 
colour phosphor is -energised. 
Instead, a very fine electron 
beam is produced of the same 
width of the phosphor stripes. 
Separation of the horizontal 
and vertical electrostatic lens 
systems, to provide individual 
control of focusing, has 
resulted in very good resolu- 
tion and colour reproduction, it 
is claimed. 

Uniform electron beam 
characteristics to assure uni- 
formity in brightness and 
purity of colour have been 
achieved by precision produc- 
tion of the electrode parts and 
precision assembly. 

Signal processing and driving 


are performed digitally in the 
Matsushita system. Picture 
brightness is controlled by 
varying the pulse width which 
energises the electron beams, 
producing 64 steps of intensity. 


Called the VIP, the system 
provides for a computer voca- 
bulary for speaking • to the 
user of 65,000 words in a 
number of bmguages. 

Tbe software allows the 
telephone to be used as the 
computer input/ output device 
in place of a terminal key- 
board- Anyone with access to 
a telephone- can have access 
to information stored on the 
computer providing the 
security codes are . known. 
More details from Gordon & 
Gotch In the UK oit 01-583 
5112. 


Colour reproduction is 
obtained by digitising the 
picture signiL and sequentially 
driving red, green and blue 
signals. A. 'microprocessor is 
used for fine adjustment of the 
diameter and position of elec- 
tron beams on the phospor 
screen, giving uniform bright- 
ness and colour. 


Components 


Ultra fast 
electronic 


circuits 


Matsushita believes that the 
tube, which is claimed to pro- 
duce distortion-free images 
over the entire picture area, 
will be used in “ new media ” 
applications ranging from high 
definition TV to videotext. 


CERAMICS RESEARCH 


MK ELECTRIC has launched a 
.surface-mounted 63 ampere 
busbar trunking system that 
provides a versatile and. it is 
claimed, cost-effective altern- 
ative to convcnilaonal " hard 
wiring ” lhar would normally be 
Hunk into walls with outlets at 
fixed positions. 

With the new system, called 
Power line, both power and com- 
munications outlet sockets can 


be positioned wherever they are 
required. 

The development is a new 
direction for MK which has pre- 
vioustv manufactured only 
British Standard control, connec- 
tion and circuit protection 
components, rather than distri- 
bution systems for power and 
communications. 

There are three channels in 
plastic extrusions forming the 
ducting. The central channel 


contains the three mains bus- 
bars (line, neutral and earth) 
and this is flanked above and 
below by ducts Tor low voltage 
telephone, telecoms and com- 
puter rabies. 

MK has designed a compre- 
hensive range of outlet and 
switching units that fit into the 
front of the ducting and clip 
securely at the rear on to the 
three busbars. A 13 amp 
switched socket outlet, double 


pole switched connection units 
and mains isolating switches are 
available. The socket outlets 
accept normal 13A plugs to 
BS 1363. ) 

Low voltage accessories — i 
telephone sockets or blank ( 
plates for various computer j 
sockets — are provided with an < 
isolation enclosure ^'totally- 
shrouding them from three ! 
busbars. I 

GEOFFREY CHARLISH ' 


Fairey’s aims for novel materials 


FAIREY Holdings' decision to 
set up a special subsidiary to 
exploit the group’s expertise 
in high performance ceramics 
will help to close . the growing 
gap in technology between 
Britain and countries such as 
Japan and the U.S. 

Fairey Tecramlcs with a staff 
of only j2 will concentrate on 
the development of isjection 


moulding technology for cony 
portents such as ceramic tur£ 
bine blades. It will also be* 
involved in the search for new 
ceramics for automotive appli- 
cations such as turbochargers 
and engine insulation. 

The team will be led 1 by. Dr . 
Derek Taylor who worked at 
Doulion Industrial Products for 
20 years. He has carried out 


research on ceramics for tradi- 
tional and engineering applica- 
tions. Also on the board as a 
non-executive, director ‘is Pro- 
fessor Richard Brook of Leeds 
University. He is professor of 
.the only British university' 
department devoted entirely to 
ceramics. 

ELAINE WILLIAMS 


NEC In Japan believes that 
lit has taken a step forward 
In the race to produce super- 
fast. computers based on 
Josephson circuits. These are 
semiconductors cooled to a 
temperature dose to 
absolute zero. At this tem- 
perature circuits have little 
electrical resistance so that 
electrons flowing through the 
circuit do so at incredible 
speeds. 

IBM has been the company 
most associated with the 
development of Josephson 
circuits. Now NEC says that 
it has produced the fastest 
circuit yet made capable of 
carrying out calculations four 
‘times*' faster-' -than 'existing 
Josephson circuits and 10 
times quicker than conven- 
tional semi-conductors. 
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PHILLIPS 


66 


An Important Letter to 
Philli ps Stockholders 

Special Meeting, Friday^ February 22 


Pear Stockholder: 


You should have already received Phillips’ detailed proxy materials dated January 31 and the supplemental 
information dated February 8. 

We urge you to vote FOR the recapitalization of Phillips that has been unanimously approved by our 
Board of Directors. 


The recapitalization provides you these benefits: 

• A substantial premium over the prevailing market 
price for a significant portion of the shares you 
now own. Approximately 38% of your common shares 
will be converted into debt securities. These debt 
securities will have a principal amount of $60 per 
share converted. Specifically, in the recapitalization, 
each Phillips common share would be converted into 
$22.80 principal amount of debt securities (i.e., 

38% of $60) and .62 of a common share. 

• New shares of preferred stock. Following the 
recapitalization, you wjll receive a dividend of newly 
created Phillips preferred stock designed to have a 
market value, on a fully distributed basis, of $3.32 for 
each then outstanding common share (.62 of your 
present common shares). 


• A significant increase in annual income from your 
investment in Phillips. Your current income per 
share of $2.40 in dividends will increase to $4.17 in 
dividends and interest payments— an increase of 
74%* In addition, you’ll receive dividends on the new 
preferred stock. 

• Self tender offer. Following the recapitalization, you 
will have the ability to participate in our cash tender 
offer for 20 million shares at $50 per share. 

• You will continue to have a significant equity 
interest in Phillips. With your remaining shares 

1 invested in the company, you will continue to share in 
the performance of a strong and independent 
company able to maintain a leadership role in the oil 
and natural gas industry. 


*This assdme^ ofcouFse, the continuation of the $2.40 anrniaiclJvjctend, which we fully expect wifi be the case. This also assumes an interest rate or 10% a year (a rate which wifi berefigured quarterly) on the 
floating rate debt to be issued in the recapitalization. 
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In order for you to receive these benefits, the recapitalization must be approved by the holders of a 
majority of Phillips outstanding common shares. THEREFORE, YOUR VOTE IS IMPORTANT. Please vote by 
Toll-Free Datagram today. 


Thank you for your support of Phillips. 


Cordially, 


Wm. C. Douce 

Chairman and Chief Executive Officer 

If you need further information on voting, including instructions on voting by Toll-Free Datagram, call Phillips 
toll-free at (800) 431-2624. You may also call D. F. King & Co., Inc. collect, at (212) 269-5550 In New York, 
(312) 236-5881 in Chicago, (415) 788-1119 in San Francisco, or (213) 215-3860 in Los Angeles. 

_ _ . .... ' ... TOLL-FREE DATAGRAM VOTING PROCEDURE 


PhfHips has established the fotlowmg simple toll-free telephone procedure 
' which; If you are a shareholder of record, you rhay use to vote your shares: 

■ Cal W e st e rn Unkm toH-lret 1 -$00-257-4900 any time day or night tn 
IftMOuri, Ctf 1-800-325-8000. 

■ D0 the \W a tt rri union Operator to send a pre-paid Datagram to Phillips 
Mrolsum Company; LD. #F 7014. 

■ AaadlhefoBowing text of the proxy card: 

■ PHILLIPS PETROLEUM COMPANY 
BartfesvjJle, Oklahoma 74004 • • 

Special Meeting of Stoctttokters To Be Held Friday, February 22, 1985. 
This Proky is Solicited by the Board of Directors. 

Th8 undersigned hereby appoints Wm: C. Douce, Melvin R Laird and W 
. Clarke Wescoe, or any of them, wRh individual power of substitution, proxies 
to vote afl Shares of common stock of PhiHipe Petroleum Company which the 
undersigned may be entitled to vote.at the special meeting of stockholders to 
be held in the Adams Bunding, 4th Street and Keeler Avenue, Bartlesville, 
Oklahoma, bn February 22,1985, at 10.-00 AM., CST and at any and all 
adjournments and postponements thereof as Indicated below 

. THE BOARD OF DIRECTORS UNANIMOUSLY 
! ■ . RECOMMENDS A VOTE “FOR" THE PROPOSAL 

OF OR □ against □ ABSTAIN 

1. A proposal to approve a recapitalization as set forth fri the Proxy Statement- 
prospectus of Phillips Petroleum Company (the “Company") dated January 
3 1,1 985, pursuant to which: (I) the Company's Certificate of Incorporation 
(the “Certificate**) would be amended to redassffy each outstanding share 
of the Company’s common stock, $1 2S par value (the "Common Shares”), 


into .62 of a Common Share, plus one share of a new class of exchangeable 
preferred stock, $1.00 par value, of the Company which will be exchanged 
immediately after issuance for debt securities of the Company; (19 the 
Certificate would be amended to increase tire number of authorized 
Common Shares from 20 0 million to 300 million and to authorize 200 
million shares of preferred stock; (Hi) the Certificate would be amended to 
provide for classification of the Board of Directors, elimination of the abtiity 
of stockholders to act by written consent and certain related matters; frv) 
the current directors of the Company would be classified into three classes 
numbering six, five and five directors, respectively, with terms ending at the 
Company's Annual Meetings in 1985, 1986 and 1987, respectively; and (v) 
the Company would create an Employee Incentive Stock Ownership Plan 
(the “EJSOP”) and sell not more than 32 million Common Shares to the 
EJSOP at the market price thereof. 

2. In accordance with their best judgment upon all such other matters 
necessary in connection with the foregoing proposal as may property 
come before the Special Meeting or any adjournment or postponement 
thereof. 

This proxy will be voted in accordance with the specification made for the 
proposal. If no specification Is made, this proxy will be voted FOR the 
proposal. 

i Tell the operator how you wish to vote your. PhBBps shares. Management 
recom m ends a vote “FOR” the proposed Recapitalization. 

■ Give the operator your name and address exactly as they appear on the 
proxy cards previously sent to you. 

NOTE: If your shares are registered In “street name” with a brokerage firm or 
bank, you may not vote your shares by the Datagram procedure. In this case, 
please telephone the party at the brokerage firm or bank responsible for your 
account and make arrangements to vote your shares immediately. 


PHILLIPS PETROLEUM COMPANY 


BARTLESVILLE, OKLAHOMA 74004 
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Opera and Ballet 


LONDON 

Royal Opera, Covent Garden: The new 
p reduction of Handel's Samson, by 
Elijah Mosbinsky in the designs of 
Timothy O'Brien, is the Royal Op- 
era contribution to the Handel ter- 
centenary celebrations. Jon Vickers, 
whose Samson was one of his early 
London triumphs, returns nearly 
three decades later to the title role; 
the cast also includes Carol Vaness, 
Marie McLaughlin, Sarah Walker, 
and Robert Lloyd, and the conduc- 
tor is Julius RudeL (240 1088). 

English National Opera, Coliseum: A 
new production of Xerxes is the 
ENO's Handel tribute - Charles 
Mackerras, one of the world's lead- 
ing Han deli axis, conducts. Ann Mur- 
ray. VaJerie Masterson, Jean Rigby, 
and the countertenor Christopher 
Robson lead the cost, and the pro- 
ducer is Nicholas Hytner (recently 
of Rienri fame). Also. Iain Hamil- 
ton's Anna Karenina, a not entirely 
satisfying late attempt at a “roman- 
tic opera" given more than its due 
by a splendid ENO ensemble perfor- 
mance: and Tristan and Isolde (this 
week Reginald Goodall conducts the 
last of his current run). (8363161). 

VIENNA 

Staatsopen Tannhausen Falstaff con- 
ducted by Zedda with Lorengar, Ve- 
nuti, Ludwig; Simon Boccanegra 
conducted by Marco Erode with Fre- 
ni, Gonda, Ghiaurov. (5324/2655). 

Volksopen The Gipsy Baron; The 
Magic Flute; The Barber of Seville; 
Orpheus in the Underworld conduct- 


ed by Richter. Letter's Land Des 
Lachelns conducted by Bibl: Hello 
Dolly. (5324/2857). 

PARIS 

La Travfata performed by Orchestra 
Coionne conducted by Donato Ren- 
zetti in a Bonn Opera production by 
Luca Ronconi with Violetta sung al- 
ternately hy Diana Soviero-Uzon, 
Jenny Drivala and Julia Kukely. 
TMP-Chutelet (233.44.44). 

Tristan and Isolde alternates with 
Konrad Bobmer's Doctor Faustns, 
world premiere co-produced with 
Netherlands opera conducted by Ja- 
nos Kulka/John Burdekm with 
Heinz-Jurgen Demitz in the title 
role. Bohmer has reinterpreted the 
myth of Faust according to histori- 
cal documents, turning him into a 
strange mixture of vulgarity and 
spirit of adventure. Paris Opera 
(742.57.50). 

ITALY 

Turin, Teatro Regio: Mono a Lescaut, 
with the young soprano Maria Chia- 
ra making her Italian debut in the 
title role. Also Angelo Romero, Nico- 
la Martinucci and Alfredo Mariotti, 
conducted by Michelangelo Vettri; 
The Geneva Theatre production of 
Mussorgsky's La Chovauscina (Ital- 
ian version by Fedele d'Amico) con- 
ducted by Bruno Bartoletti and di- 
rected and with scenery and co- 
sum es by Pier Luigi Pizzi (548000). 

Rome; Teatro dell'Opera: Offenbach's 
La Perichole conducted by Pierluigi 
Urbini and directed by Jerome Sa- 
vory. Choreography by Lorca Mas- 
sine and scenery by Michel Lebois. 
In the cast are Elena Zilio, Claudio 
Desderi and Ugo Benelli. (481755). 

NETHERLANDS 

The Netherlands Opera with Handel's 
Orlando directed by Filippe SanjusL 
The Radio Chamber Orchestra con- 
ducted by Nicholas Kraemer, with 
Jard van Nes in the title role, and 
Ann Dawson as Angelica. Eindhov- 
en, Stadsschouwburg (117555), Gro- 
ningen, Stadsschouwburg (142555). 

Amsterdam, Stedsscinrawburg. file 
Netherlands Opera production of 
The Rake's Progress by Stravinsky, 
directed by David Alden, with decor 
and costumes by David Fielding. 


Edo de Waart conducting the Radio 
Chamber Orchestra, with soloists 
Sheri Greenawald. Neil Rosenshein 
and Thomas Stewart (Sun. Mon and 
Wed). (242311). 

WEST GERMANY 

Berlin, Deutsche Open This week's 
highlight is Lohengrin with Wagner 
specialists Rene Kollo and Sabine 
Hass. Die FTedermaus is an Otto 
Schenk production. Carmen, sung in 
French, is steered to triumph by 
Teresa Berganza. The controversial 
production of Handers Messiah in a 
scenery version by Achim Freyer, 
has the British conductor Christo- 
pher Hogwood. Lucia di Laznmer- 
moor brings together Kaja Boms 
and Franco Bon Iso lli. (34 381). 

Frankfurt, Opera: La Boh&ne with Al- 
berto Cupido as Rodolfo. The highly 
acclaimed production of Berlio's Die 
Trojoner is again offered with Anja 
Silja and William Cochran. Don Pas- 
quale closes the week. (25821). 

NEW YORK 

Metropolitan Opera (Opera House): 
Thomas Fulton conducts this sea- 
son's Erst performance of last sea- 
son's new Eroani, starring Montser- 
rat Cabelle. Ermanho Mauro, Pablo 
Elvira and Paul Plishka. Die Mete 
tersinger joins the repertory con- 
ducted by James Levine with Mari 
Anne Haeggander, Edward Soo ter 
and David RendalL James Levine 
also conducts the premiere season 
of Nathaniel Merrill's production of 
Pbrgy and Bess, designed by Robert 
O'Hearn, with sopranos Grace Bum- 
bry and Myre Merritt bass Simon 
Estes and baritones Charles Wil- 
liams, Gregg Baker and Bruce Hub- 
bard. Neeme Jaervi conducts the 
last seasonal appearance of Eugene 
Onegin starring Kay Griffel and Leo 
NuccL Lincoln Center (382 8000). 

TOKYO 

Btrto: The first festival concludes with 
Kyoto-based Byakkosha group of 
particularly grotesque style (Mon); 
Kazuo Ohio. 78 years old and still 
dancing, father of modern Japanese 
dance in the famous and poignant 
tribute to 1920s flamenco dancer La 
Argentina (Tue. Wed). Yurakacho 
A&ahi Hall. (5800031). 


Theatre 


NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the ‘30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- ' 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes); 
Harvey Berstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (944 9450). 

Dreamgirls (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (239 8200). 

Glengarry Glen Ron (Golden): The 
Chicago cast from the Goodman 
Theatre provided David Mamet with 
a Pulitzer Prize for his latest wark- 
ihat pits fast-talking real estate 
salesmen against the world and 
each other. (239 6200). 

Balm in Gilead (Minetta Lane): John 
Malkovich's energetic but nostalgic 
revival of an early Lanford Wilson 
play brings back the wide-eyed, 
drugged out 1960s and 70s to the ac- 
companiment of Bruce Springsteen 
songs. (420 8000). 

CHICAGO 

Adventures of Huckleberry Finn 
(Goodman): Stuart Gordon directs 
the Organic Theatre Company's re- 
vival of its 1075 local hit to com- 
memorate the 150th anniversary of 
Mark Twain's birth. Ends Mar 3. 
(443 3800). 

Riches to Ragtime (Pheasant Run): 
World premiere of John Reeger and 


Ed Flesch's view of scorns and fast 
talkers by combining Scott Joplin 
tunes with O. Henry characters. 
Ends Mar 31 (2617943). 

On the Boole (Absolute); Michael 
Leavitt directs the local debut of 
Tom Stoppard's interpretation of 
the Johann Nestroy farce. Ends Mar 
31(3275252). 

LONDON 

Noises Off (Savoy); The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368888). 

Starlight Express (Apollo Victoria); 
Andrew Lloyd Webber's rollerskat- 
ing foiiy has 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland. Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, counfry and hot gospel. 
No child is known to have asked for 
his money back. (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart’s 1936 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel. Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 6834). 

42nd Street (Drury Lane): No British 
equivalent has been found tor New 
York's Jerry Orbach, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Care Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836 8108). 

Mother Courage (Barbican): Fine RSC 
presentation by the design team of 
Cats - John Napier and David Her 
sey - with Judi Dench as a scaveng- 
ing, music hall and finally moving 
Courage pushing her elaborate cart 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock, Stephen Moore and Zoe 
Wanamaker. (6288795). 

Two Into One (Shaftesbury): Donald 
Sinden and Michael Williams head 
the cast of a blissfully funny farce 


by Ray Cooney in the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: "There's far too 
much sex going on in this hotel, and 
Tm not having any of it.” Not to be 
missed. (3795399). 

Waste (The Pit): Riveting RSC revival 
directed by John Barton of Gran- 
ville Barker's 1907 once-banned play 
about a politician destroyed by an 
adulterous liaison leading to an 
abortion, a death and a suicide. Da- 
niel Massey, Judi Dench. Charles 
Kay, Tony Church and Mark Dig- 
Mm in a stellar cast (6288795). 

TOKYO 

la Cage anx Folles. The Japanese ver- 
sion of the spectacular Broadway 
hit portraying the female- 
impersonator’s night dub from 
which the musical takes its name. 
Despite Broadway direction (chore- 
ography; Linda Haberman; set Dav- 
id Mitchell; costumes: Theoni Al- 
dredge) the show lacks the vitality 
of the original and is just not camp 
enough. Starring Masnral Okoda, 
MamasomI Kondo. Imperial Thea- 
tre. (2124611). 

Kyoto Jldai (The Age of Pear) based 
on the play by Jun-ichiro TanizakL 
one of Japan’s best modern novel- 
ists (much of his work has been 
translated into English). Story is 
about a feudal ntenage-i-troise and 
plot to poison the lord of the manor. 
Nissei Theatre, (near Imperial Ho- 
tel). (591 7633). 

B nnrak n Traditional Puppet Theatre. 
5-toot tall puppets, three manipula- 
tors to each, are the "cast" in this- 
sister-form of Kabuki. The interna- 
tionally acclaimed Osaka troupe’s 
February visit consists of an ail- 
Cbikamatsu (Japan's greatest play- 
wright) programme. Most of the 
plays are set in 18th century Osaka 
and, typically, based on daily lives 
of merchants and common people 
and their conflicts especially be- 
tween love and duly. It is the first 
time that Ikudama Shinju (Double 
Suicide at Ikudama) has been 
staged since its first performance in 
1715. Excellent English earphone 
commentary and programme notes. 
National Theatre Small Hall 
(2657411). 


Music 


rrALY 


Milan.- Teatro alle Scalar Soprano Lu- 
cia Popp accompanied by Geoffre 
Parsons. Schumann . (Mon 
(809126). 

Rome: Auditorium via Della Condllaz- 
lone: The pianist Bruno Leonardo 
Geiber, Bartok, Janacek and 
Brahms conducted by Christoph von 
Dobnanyt (Mon and Tue). (6541044). 

Rome: Teatro Ollmpico: (Piazza Gen- 
tile da Fabriano): The soprano Edita 
Gruberovo. Mozart, Strauss. Char- 
pentier. Prokofiev and Thomas, 
with the Santa Cecilia Chamber Or- 
chestra conducted by Friedxicfa 
Haider (Wed). (393304). 

Rome: Teatro Ghione (via Delle For- 
naci 37): A joke recital entitled Ce- 
valleria Britannica (Tue). (6372294). 

Rome: Oratorio del Gonfalone (Vicoka 
Della Sdmia 1/B): The Gonfalone 
Chamber Orchestra conducted by 
Giovanni di Stefano playing four 
Bach concertos with the harpsichor- 
dists Mariolina de Robertis a nd 
Bruno Canina (Thar). (655952). 

NETHERLANDS 

Amsterdam, Concertgebauw. The 
Sch&nberg Ensemble under Rem- 
bert de Leeuw. with Barbara Suke- 
wa, narrator, and John Brdcheier, 
bass-baritone. Pierrot Lunaire and 
Lieder ernes fahrenden GeseBen 
(Tue). Recital Hall: The Melos Quar- 
tet Dvorak, Hindemith, Beethoven 
(Wed); Ulf Hoelscher. violin, and Mi- 
chel B£roff, piano. Schubert, Ravel, 
Szymanowski, Richard Strauss 
(Thur). (71 83 45). 

PARIS 

Bella Davidovich, piano: Beethoven, 
Brahms, Schumann (Mon). Salle 
Gaveau (5832036). 

Gande Debmgle. Saxophone, Odile 
De tangle, piano: Milhaud, Hinde- 
mith, Bartok, Villa-Lobos (Tue 
6.30pm). Th&Lfre des Champs Ely- 
stes (7234777). 

LONDON 

PhUharmonla Orchestra conducted by 
Vladimir Ashkenazy with Elisabeth 
Sodersfrom, soprano. Sibelius and 
Dvorak. Royal Festival Hall (Tue). 
(9283191). 

Bournemouth Symphony Orchestra 
conducted by Rudolf Barshai with 
Alicia de Larrocha. piano, and Shei- 
la Armstrong, soprano. Mozart and 
Mahler. Royal Festival 

Academy of St Martm-in-the- 
directed by Kenneth SillitD with Mi- 
f-hal a Petri, recorder. Handel, Tele- 
mann, Rossini, Vivaldi and Suk. 
Queen Elizabeth Hall (Wed). 
(92B31S1). 

NEW YORK 

The Waveriy Consort { Alice Tully): Mi- 
chael Jaffee director. Janeqoin's 
Chant des Oiseaux among Renaiss- 
ance favourites (Thur). Lincoln Cen- 
ter (3621911). 

New York Philharmonic (Avery Fish- 
er): Kurt Masur conducting, Arleen 
Auger, soprano, Vinson Cote, tenor, 
Westminster Choir directed by Jo- 
seph Flummerfelt. All-Handel pro- 
gramme (Tue); Erich Leinsdorf con- 
ducting. Malcolm Freger piano. Cop- 
land, Bartok, Brahms (Thur). Lin- 
coln Center (6742424). 

WASHINGTON 

National Symphony (Concert Hall): 
Rafael Fruhbeck de Burgos conduct- 
ing, William Stock, violin. Ravel, 
Beethoven. Bartok (The); Rafael 
Fruhbeck de Burgos conducting. Ju- 
liana, Markova, piano. Rossini, 
Grieg. Berlioz (Thur). Kennedy Cen- 
ter (2543776). 

CHICAGO 

Chicago Symphony (Orchestra Hall); 
Claudio Abbado conducting, Yuzuko 
Horigome violin, David Schrader 
harpsichord, Claudio Abbado harp- 
sichord, May Sauer harpsichord. 
All-Bach programme (Thur). 
(4356122). 

TOKYO 

Vienna Chamber Music Consort: Mo- 
zart, Schubert. Beethoven. Tokyo 
Bunka Knikan (Mon). (4960959). 

Tokyo Metropolitan Symphony Or- 
chestra , conductor: Gary BertinL 
Mahler Symphony no. 9. Tokyo 
Banka Kaikan. (Tue). (8220727). 


Exhibitions 


PARIS 

Hans Holbein the Younger 
(1497-1543): Thanks to the acquisi- 
tions by Louis XIV, the Louvre 
boasts one of the richest and rarest 
collections of the court painter of 
Henry VIU. Five of his master- 
pieces, portraits of Erasmus and 
Anne of Cleves among others, re- 
trace bis artistic development ac- 
companied by several drawings of 
equally prime importance. The exhi- 
bition is completed by paintings 
from the royal collections thought, 
mistakenly, to be by Holbein. 
Louvre, Pavilion de Flore, Porte 
Jaujard (2603926). Closed Tue, Ends 
April 15. 

Degas: His portrait of Diego Martelli 
and his astonishing Bureau des Col- 
ons, with his Carnet 18 to be seen 
for the first and last time page by- 
page, form the highlights of a vast 
exhibition of the master’s sculp- 
tures, paintings, lithographs. Centre 
Cultural du Marais, 20-28 Rue des 
Francs -Bourgeois (272.73.52). Every 
day from 10am till 7pm. Ends 
March 3. 

Impressionism and the French Land- 
scape: The exhibition, conceived to 
coincide with the Los Angeles Olym- 
pics, treats the Impressionists' fa- 
vourite subject matter from an un- 
usal angle. The 125 paintings by the 
great names of the movement and 
by Manet and the Post-Impression- 
ists, are divided according to 
themes. Rural countryside forms 
one group and the means of trans- 
port another, as do urban land- 
scapes and the maritime universe. 
All show how the artists interpreted 
the traditional image of France and 
the modem one which developed In 
the wake of industrial progress. 
Grand Palais (2603926). dosed Tue. 
Ends April 22. 

WEST GERMANY 

Berlin. Akademie der Kunste, ID Han- 
seatwenweg: 130 paintings and 70 
drawings from between 1945 and 
1984 by Rupprecht Geiger, the Ger- 
man painter. Ends March 17. 


Hamburg. Museum fur Kunst und Ge- 
werbe I Steinterplatz: Plastics only 
has 400 objects of plastic from salt- 
shakers to wireless sets from I860 lo 
1960. Ends April 5. 

Hamburg Kunstverein, Gtockengicss- 
erwall: More than 120 oil paintings 
on paper from 1949 to 1967 by Jo- 
seph Boys. This is the first time 
these works have been shown to the 
public. Ends March 31. 

Hanover, Kestner GesellschafL 18 
Warmbuchenstrasse: A retrospec- 
tive of Marc Chagall's works on pa- 
per from 1907 to 1984 has roughly 
200 drawings, gouaches and water- 
colours. This is the only German ve- 
nue of the touring exhibition. Ends 
April 6. 

Frankfurt, Frankfurter Kunstverein, 
44 Markt: Italian art between 1910 
and 1980 offers about 80 paintings 
and sculptures by roughly 50 artists, 
among them Chirico Bodoni. Cairo 
Morandi, Modigliani and Manzu. 
Ends April 8. 

Munich, Villa Stuck. 60 Phnzregen- 
tenstr. 60: This is the first retrospec- 
tive in West Germany of Guilio Tur- 
cato. the Italian artist It has rough- 
ly 50 paintings and objects and 
about the same number of works on 
paper. Ends March 10. 

NETHERLANDS 

S. Jessurun de Mesquite: Prints, draw- 
ings and decorative designs trace 
the career of this exponent of Art 
Nouveau who managed to combine 
simplicity and crispness of line in 
bis woodcuts of people and animals 
with the bizarre extravagance of the 
“sensitivistic* drawings - fevered 
caricatures with a surrealist tinge. 
Amsterdam. Jewish Historical Mu- 
seum. Ends March 10 (closed Mon). 
A smaller exhibition of the sensi- 
tivistic drawings runs concurrently 
in Rotterdam, Boymans-van Beu- 
ningen Museum. 

Amsterdam Historical Museum. A 
show of 19th-century topical prints 
which met a popular demand for po- 
litical comment Illustrations com- 
memorating Important events in 
Dutch history, and souvenirs of roy- 
al occasions. Ends March 3 (Print- 
room closed Sun. Mon). 


LONDON 

The Royal Academy: Marc Chagall - a 
full retrospective (organised by the 
academy in association with the 
Philadelphia Museum of Art, to 
which it travels later in the year) of 
the work of one of the most popular 
masters of modernism, still at work 
in his 99th year and last survivor of 
the artists' Paris of its great period 
before the first world war. 

Chagall for all his popularity-, has 
remained a maverick artist, idiosyn- 
cratic and independent, and hard to 
categorise. We now see, however, 
that he has always been a good art- 
ist. and at times, most notably in 
that first time in Paris after 1910. a 
great one. The work of his extreme 
old age, moreover, does him more 
than credit, representing no falling 
oil in its technical command or im- 
aginative authority, but simply a 
restatement of the poetic images 
and ideas that have always haunted 
him and he has made his own - the 
soaring and floating lovers, the 
clowns and musicians, the flowers 
and trees, and that strange, colour- 
ful domestic bestiary of cocks and 
hens, goats, cows and asses. 

Renoir - a survey of the life's work of 
the artist who. more than any other, 
has come to be seen as the quintess- 
ential Impressionist Yet this easy 
labelling is now shown to be a gross 
and misleading aver-sunplificauon- 
ln Renoir, once the label fails away, 
we find a wonderfully instinctive 
painter, aware of what his fellows 
were doing and responsive to it, but 
never the creature of theory, analy- 
sis or programme. The later works, 
hitherto considered so difficult, 
stand as major works in their own 
right Organised by the Arts Council 
and sponsored by IBM. this fasci- 
nating and beautiful show goes on 
to Paris, where it will be much ex- 
tended, and to Boston. 

ITALY 

Naples Museo di CapodimODte; 'Na- 
ples in the 17th Century': for lovers 
of Baroque. An exuberant exhibi- 
tion of paintings, marbles, silver 
and furniture dating from a period 


when the city was the second in Eu- 
rope after Paris. Ends April 14. 

Rome: Palazzo Venezia: Rome 1300 to 
1875 - Art of the Holy Years. A huge 
and splendid exhibition of paint- 
ings, manuscripts, medallions, 
sculpture connected with the holy 
years which have taken place every 
50 or 25 years since Boniface VUFs 
first in 1300. Of particular interest is 
Caravaggio's The Conversion of San 
Paolo (which belongs to the Odescal- 
chi family, and is not normally an 
public view) and the Veronica by El 
Greco, recently discovered in the 
Capucdne monastery in Toledo. 
Ends April 

Florence, Palazzo Pitth Infant Princes: 
Children's Clothes in the 17th centu- 
ry: A curious exhihiton of 24 por- 
traits from the period when children 
began to be autonomous subjects 
for painters - mainly the Medici 
children. The paintings travelled, as 
photographs would now, bet w een 
Florence, Rome and Vienna tor the 
benefit of noble grandparents and 

_ prospective suitors. Until April 2L 

WASHINGTON 

National Museum of American Art: 49 
works by five 19th century black 
artists highligh a show of a little- 
known area of American art. It re- 
minds the world of Joshua Johnson, 
the first recognised black American 
portrait painter; Henry Ossawa Tan- 
ner. a student of Thomas Eakins 
end neo-classical sculptress Edmo- 
nia Lewis. Ends April 7. 

CHICAGO 

Art 1 usd tale: 82 great architectural 
drawings cover the last five centu- 
ries in this show lent by the Royal 
Institute of British Architects. Eads 
Mar 31. 

TOKYO 

Alex Colville, Canadian realistic artist 
who limits his output to three major 
works a year exhibits 35 
Tokyo Metropolitan Teien 
Ends Mar 21 (4432021). 

Yamaio-e (traditional Japanese paint- 
ings, of 18th century on, usually 
landscapes). Suntory Museum, Aka- 
sakamitsuke (near New Otani Ho- 
tel). Ends Mar 31. 


Cinema/Nigel Andrews 


Fantastic— but where’s the 



Brazil directed by Terry Gfifiam 
Places in the Heart directed by 
Robert Benton 

L' Amour A Most directed by Alain 
Resnais 


Why is Terry Gilliam's Brazil 
called Brazil? It isn't set in 
Brazil and it has nothing to do 
with Brazil. My suggestion for 
a title which would capture the 
film's mood and lineage is: 
Alice In Wonderland Meets 
‘Blade Runner’ Amid Sets 
Inspired By Piranesi Wirh 
Frequent Pastiche Tributes to 
“ IP84 ” And The Icarus Legend. 

For Brazil is too much of 
everything and not enough of 
anything. 1 suspect that the 
wonderous Gilliam. who for- 
merly was Monty ' Python's 
animator, is suffering from ele- 
phantiasis of the ego after the 
American reviews of his last 
film. The Time Bandits. Over 
there, they thought It was the 
best thing since sliced Tolkien. 
How will they greet Brazil, in 
which Gilliam has upped the 
whimsical ante with a 2i-hour 
time-, place- and dimension- 
hopping fantasy about a Minis- 
try of Information pen-pusher 
(Jonathan Pryce) pushing out 
into realms of wlshfulfilment? 

He pursues . a distressed 
damsel (Kim Greist); he fights 
the forces of bureaucracy in the 
1984-style nightmare city In 
which he lives (with its beetling 
office blocks and huge, grey, 
bunker-style interiors), he joins 
rebel forces with a paramilitary 
beating engineer (Robert De 
Niro); he dreams of flying 
white-winged through tfr? 
clouds, a modern Icarus; and he 
plays St George to evezy dragon 
of authority from his Mum 
(Katherine Helmond of Soap; 
tn his bosses {£*□ Holm. Ian 
Richardson). 

The only quest in which he 
falls is that for a plot As a 
movie, Brazil does not move. 
The sets and set-pieces often 
are astounding: from the cloudy 
Birdman daydreams to the vast 
and gloomy power-palaces on 
Earth (combining Metropolis 
futurism with a shadow-racked 
Forties’ look); from the elec- 
tronic Samurai giant our hero 
fights in an alley to the 
spaghetti holocaust of heating 
pipes that erupt in his flat one 
night, making it look like a 
rubberised version of the 
Florida Everglades. 

But as we stagger from one 
coup d’oeil to the next, there 
is no sense of a iterative desti- 
nation to lend it all pace and 
purpose. • We scarcely know 
why the hero is assailed con- 
stantly by sinister- heating 
repairmen (Bob Hoskins and 
Derrick O’Connor);, why be 
pursues his dream girl with 
such mazy inexpertise (unless 
it's to tease the film out to 
142 minutes); or what we’re 
supposed to make of the con- 
stant terrorist explosions in 
shops or restaurants. 

Amid the eager swell of 
cameo performances (De Niro, 
Holm and Helmond doing best). 



Jonathan Pryce in Brazil . . . he might have saved it 


Jonathan Pryce battles bravely 
and brightly. He looks a far 
likelier film actor here than he 
was as the smugly acerbic 
journalist in The Ploughman’s 
Lunch. If Brazil had been -an 
hour shorter, he -might . have 
saved it But the monster is 
too large, its coils- defeat the 
most Herculean efforts. Gilliam 
has a visual imagination as rich 
as any film-maker in Britain: 
if only he bad > coherent 
dramatic vision to go with it. 

Robert Benton's Places Tn 
The Heart is one of the New 
Depression movies coming out 
of America. Like Country (open- 
ing next week) and. the coming 
The River, it’s an up-agalnst-it 
farming epic showing that any- 
thing the Johns Ford and Stein- 
beck could do in the 1980s, 
Hollywood can and will do in 
the 1980s. 

Benton’s movie starts out like 
The Crepes of Wrath. Driven 
in widow's weeds when her 
sheriff husband is shot, Sally 
Field • channels her stoic anger 
into fanning her land; several 
dozen acres of gleaming puff- 
white cotton she'll darn well 
harvest with a little help from 
her blind white boarder and her 
black foreman, beating the 
neighbours to market as well as 
her hank's foreclosure plans. 
Place: -Waxahachie, Texas (Ben- 
ton’s own birthplace). Time: 
1930s. Mood: Elegiac-pastorai- 
Stakhanovite. 

Nestor Almendros’s colour 
photography lifts this feminist- 


on-a-faxm fable clear into the 
realms of poetry^ The hues: are 
primitive, primary and piquant 
—Hollywood's answer to 
Grandma Moses— but they’re, 
also buffed Into exqoisltely- 
■ varied tones by time and season: 
the harsh golds of a summer 
noon, the sieved and limpid 
. white light through a curtain, 
the broody cobalt of a summer 
evening. . . 

Director Benton seems 
spurred on by his chromatic 
genius, just as Widow Field is 
spurred on, by her competing 
farm Dais. By a sublime alchemy 
the film taxes stereotypes*— the; 
Christ-like blind man (John 
Malkavich), the son-of-the- 
earth negro (Danny Glover)—; 
and turns them into archetypes. 
They’re at once simple and 
grand, old and new, comic and 
cosmic:, part of a lightly- 
lyricised Homeric vision of 
America the Beautiful, This is 
Benton back to his best — the 
writer of Bonnie and Cfvde .and 
director of Bod Company, who 
finds the beating heart of hiS“ 
country in the countryside. 

Only In a sub-plot involving 
Ed Harris and Lindsay Crouse, 
as a neighbour couple riven vio- 
lently by adultery (his), does 
the thump of impending melo- 
drama cause a moment of 
arhythmia. It's as if two 
different films have collided; a 
pastorale has bumped into a 
film noir. Elsewhere, Places In 
The Heart is timeless, tough 
and lyrical with a matching 
performance by Sally Field; an 


explosion of fight and friz curls 
. round a pretty tomboy face that 
could break your heart. 

* 

Alain Resnais's L’Amgour A 
Mort could break your brain 
cells. Deep in the French 
countryside, Saoane Azema’s 
husband, Pierre Arditi, dies 
from » stroke. Then,, he comes 
back to life. Then, several reels 
-later, he dies again; .As Lady 
Bracknell would say. to lose 
your life once may be con- 
sidered a misfortune; to lose 
it twice seems like carelessness. 

Meanwhile, an ordained 
couple, Fanny Ardaht and 
Andre Dussolier, rally round 
offering their friends advice 
about, both this world and the 
next T (whither Mile ' Azema 
wishes to follow M Arditi). Does 
love survive death? Should it 
cross the barrier of the grave?.-; 

To call this film obscure 
would be Eke calling the Great 
Pyramid of Cheops biggish. It 
glooms abstrusely from one 
eschatological dialogue to the 
'next."' punctuated only by 
sequences in which the screen 
goes black (or snow-flurried) 
and we hear the squeaks and 
tingles of Hans Werner Henze's 
music. There are moments of 
magnificent Resnais mystery — a 
breathless camera tracking 
through the night to. a lighted 
house, a candle guttering like a 
failing heart — but ..they are 
interspersed with far too many 
moments of off-the-peg Resnais 
mysticism and outright Resnais 
obscurantism. 


Mantis/ICA 

Clement Crisp 


It is probably unrealistic to 
suppose that evenings of post- 
modern dance are going to 
yield many great revelations, 
choreographic or theatrical. 
The best one can bope for is 
some innovatory moment, some 
fresh angle on the generally 
austere procedures of the 
genre. The worst one can 
expect is pretention and that 
sterility which comes from 
minimal invention deployed in 
minimal dance. This I found 
the depressing fact of the new 
Mantis company programme 
on Wednesday. 

Of the two works on the bill, 
the first — Micha Dergese's 
Stage 7 — was a collection of 


solos and ensembles to words, 
electronic sounds and guitar 
music by John-Marc Cowans, 
which had a white-clad cast 
Involved in dances of severely 
limited interest There seemed 
a deliberate informality about 
tbe piece, the dancers chatting 
or sipping coffee when not . in 
movement or grouping in con- 
tact games and confrontations 
which led to no real climax. 

The most interesting passages 
featured the lithe, mercurial 
Bruce Campbell in- brief solos, 
and found Mr Bergese In a slow- 
motion duet with Kaye Brawn, 
but these apart; the work 
verged too much upon warm-up 


routines and classroom study to 
make much other impact. 

Considerably longer, and 
vastly more tiresome — register- 
ing about nine of my own 
Richter scale of tedium — was 
Timothy Buckley’s „ Breakneck 
Hotel. In this six- dancers, in 
manic street dress and armed 
with suitcases,' indulged in an 
interminable series of what I 
took to be children's games (the 
sort of games you. tell children 
to stop, In the hope that they 
wiU do something sensible with 
their time .and : energies) . Run- 
ning, falling, shouting, playing 
with cloths and chairs, caught 
up in some private ritual of 
follow-my-leader, occasionally — 


very occasionally — starting up 
little dances, the performers in- 
habited their dim world of 
make-believe, and suggested to 
-me nothing more than the 
futility of their activities and 
the thin fabric of Mr Buckley's 
dance imagination. 

Bruce Campbell was again 
noteworthy for the sharpness of 
his presence as a master of these 
ceremonies; but the rewards of 
the piece were otherwise imper- 
ceptible. At one point earlier in 
the evening, one of the dancers 
declared “If you’ve' got some- 
thing to say. wilt you make your- 
self clear.’* It was an obituary 
for the whole performance. 


Man Equals Man/Almeida 

Michael Coveney 


The main interest of Brecht's 
Kiplingesque Man ist mann, 
here given in the translation of 
Gerhard NeUhaus. is its study 
of a split personality, the first 
of Brecht's experiments in this 
field before Puntila and the 
Good Woman. Galy Gay is an 
Irish docker in colonial India 
who sets off to buy a fish. He 
ends up with an elephant, 
another identity, a rigged trial 
and an execution. 

Hardly worth leaving home 
for. really. The trouble starts 
when three soldiers who have 
looted an Indian temple need a 
substitute for the fourth whose 
hair has got stuck in a door 
frame. The military roll call 
must be heeded and Timothy 
Spall’s O'Casey-ish Galy in a 
black cap and jacket finds him- 
self absorbed in a marching 
routine and the persona of the 
top-knotted Jerasah Jip. By the 
interval he is disowning Mrs 
Gay; by the end, having 
delivered an oration over Galy's 
coffin, he is part of the human 
fighting machine and wiping out 
a village of innocent Tibetans. 

The Almeida production has 
a last ditch replacement direc- 
tor, David Hayman, and . as so 
often happens, the result is 
more than adequate.- A box of 
beer crates represents the 
pagoda, and the theatre's 


stripped brick waits are, as 
ever, a design in themselves. 

A good cast includes Miriam 
Margolyes as the ' lascivious 
Begblck, a pre-Co or age canteen 
widow, who is happier handling 
cucumbers than the unfortunate 
setting (by Benedict Mason — 
not his best score) of “ the Song 
of the Flow of Things 
Nicholas- le Prevost as the 
devious Uriah; and a subdued 
John Sessions who pops up as 
an oily pagoda curator and an 
unimpressed, rather touching, 
Mrs Gay. 

The decline of a sensual 
sergeant whose sap rises when 
the rain fails is nicely done by 
Peter Jonfield. His act of self- 
mutilation coincides with Galy's 
hour of glory. 

It is Impossible now to view 
the play in Marxian terms, as 
Brecht intended, of. an 
individual submitting to the 
collective will of society- But 
Mr SpallTs. quivering, febrile 
performance, which prospers on 
a curious mixture of sweatl- 
ness and delicacy', offers a still 
fascinating picture of a two-way 
character stretch. The produc- 
tion closes biro down tight in 
the prison cell: he leaps free 
after a well-expressed struggle 
with his own nature, but only 
to. become a crazed cog in a 
wheel of destruction. 


Knot Garden/Royal Academy 

Richard Fairman 


Tippett’s operas make- awe- 
some demands on young per- 
formers. Dramatically innova- 
tive and musically complex, 
they do not often find their 
way - on to the music colleges' 
productions lists, as the operas 
of Benjamin Britten do now. 
One other student body (North- 
western University, Chicago) 
has tried . The Knot . Garden 
before, though with conspicu- 
ous lack of success. An Ameri- 
can critic found the opera 
“ short-winded, the musical 
prosody tortuous, and tbe sub- 
texts Decadent Chic.” Now the 
Royal Academy of Music has 
taken up the challenge, launch- 
ing its Tippett festival with a 
success in one of the com- 
poser's most difficult works. 

- In the revised orchestration 
made by Meirion Bowen, first 
performed In the Opera Factory 
production last .year, the work 
is sensibly reduced in scale 
for student performances. 
Twenty-two players are stipu- 
lated in this chamber version, 
though the Academy has made 
minor adjustments to suit its 
resources. The orchestral 
colours remain brilliant and the 
opera quintessentlaily Tippett’s. 

Unlike the Opera Factory pep 
forma nces. this production by 
David William -'kept closely to 
the letter of the score. The 
stage showed the .enclosed “knot 
garden” of the title; light pro- 


jections represented the changes 
of scene. Almost every move- 
ment faithfully depicted actions 
detailed in the libretto by the 
composer. 

Ideally this opera requires 
stage performers of some 
experience. There is no narra- 
tive to guide the unwary; the 
characters do not present 
straightforward personae. Stage 
deportment is crucial and, 
though the dance that accom- 
panied the blues ensemble at 
the end of the first act had Its 
comic moments, the soloists for 
the most part sustained convinc- 
ing. unexaggerated portrayals. 
Deryn Edwards, as the disabled 
freedom fighter Denise, was 
especially impressive in a role 
that ts physically (as well as 
musically) exacting. 

Elsewhere too musical stan- 
dards were triumphantly upheld. 
Anne-Marie Hetherington sang 
with warmth and strength as 
the isolated wife Thea; Charles 
Naylor as her husband Faber, 
though wanting the decisive, 
worldly aspect of the role, was 
impressive vocally. Jane Web- 
ster was the ingenuous Flora 
and David Barren a sinister 
Mangus, the Prospero-like con- 
* ven *- Under 
Nicholas Cleobury the orchestra 

played wUh-virtuosJc flair. It 

H 1 * axx esc «Hent 
harbinger of events in their 
Tippett festivaL 
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Quotas have 
nine lives 


THE BATTLE FOR PHILLIPS PETROLEUM 

Test case for the raiders 


HEY have opened a 
I book on the take-over 

-*• battle in Las Vegas,” 
confided a senior executive 
of Phillips Petroleum over 
dinner in an expensive Man- 
hattan restaurant earlier this 
week. “I hear the odds are 
fonr to one that we stay 
independent." 

Perhaps the “high rollers'* 
in Las Vegas know something 
that the rest of the investment 
community does not, for the 
word from the punters on Wall 
Street is that today's special 
meeting to vote on Philipps' 
controversial plan to remain 
independent is going to be a 
far closer call. 

The battle has pitied Phil- 
lips Petroleum, the ninth big- 
gest U-S. oil company, and one 
of the most conservative, 
against the best known cor- 
porate raiders on Wall Street 
It has highlighted the widely 
differing views of some of 
the best investment banking 
and legal talent in the land, 
and as the battle has unfolded 
It has touched some emotional 
chords which few would have 
predicted. 

The 38.000 people of Bartles- 
ville, Phillips Petroleum's home 
from organising prayer meet- 
ings to save their company, 
to bombarding the company's 
anonymous Institutional share- 
holders with boxes of cookies 
ingrained with the message 
** Have a heart — vote 
for people." Oklahoma's 
politicians have been working 
overtime to help rescue the 
state's biggest employer from 
the Wall Street “sharks." 

Mr Carl Icahn, the 48-year- 


IMPORT quotas have an 
insidious tendency to become 
self-perpetuating. This is not 
merely because the protected 
industry in the importing 
country fails to adjust, and 
keeps up its political lobbying 
against free trade. It is also 
because quotas become a fact 
of life to which whole market- 
places adapt. The importer's 
commitment to a distorted mix 
of price, volume, profit margin, 
product design and local 
sourcing becomes established to 
the point where he prefers the 
quota system to continue. 

There is a chance that next 
month will provide a fresh 
demonstration of this paradox 
in the case of the voluntary 
quotas on cars imported into 
the U.S. market from Japan. 
It is no secret that these quotas 
were negotiated between the 
two countries when they were 
imposed in 1981 and that nego- 
tiations about their future are 
continuing today. But it is not 
impossible that, when the day 
comes, the Reagan Administra- 
tion will state that in keeping 
with its commitment to free 
trade it has not sought a 
renewal of quotas, that the 
Japanese will decide to con- 
tinue some form of quota “in 
the interests of harmonious 
trading relations with the U.S.” 
and that the industry lobbyists 
in Washington will consider it 
all a job wel done. 

The contentment of all con- 
cerned will be paid for by the 
U.S. consumer who. according 
to a recent study by the Federal 
Trade Commission, has paid an 
average of $400 extra per car 
since 1981. or a total of Sl-lbn, 
because of the system. 

Price war 

Japanese car makers typically 
export between a quarter and 
one-third of their car output to 
the U.S. market and it is not 
hard to construct a Japanese 
case for continuing the current 
system. The Japanese motor 
industry makes high profits in 
the U.S., which help finance as 
intense price war for the 
custom of the Japanese con- 
sumer in the home market. By 
sparing American industry in 
neuralgic sectors like steel and 
cars, the Japanese authorities 
can dampen down U.S. protec- 
tionism and preserve the access 
of highly competitive Japanese 
manufacturers across the whole 


spectrum of goods and services. 
The experience of the UK with 
its high level of car prices, rela- 
tive to the rest of Europe, shows 
how it is not necessarily an auto- 
matic instinct for the car im- 
porter to maximise market share 
through price cutting — the 
preservation of a high national 
price level has its own compen- 
sating attractions. 

The FTC study suggested that 
each U.S- job saved through 
import quotas cost the U.S. 
economy $240,000 a year. Yet 
Europeans are in a poor posi- 
tion to tell the U.S. Administra- 
tion that it should request 
abolition of the car quotas for 
the benefit of the U.S. consumer 
and for the long-term good of 
the U.S. economy. Europe itself, 
including free-market Britain, 
shelters behind voluntary 
restraint of Japanese car im- 
ports and is not eren contem- 
plating its removal. 

Several Japanese car com- 
panies have invested, or are 
investing in manufacturing 
capacity in the U.S. If, taking 
their position Into account, the 
Japanese industry and govern- 
ment decide relatively spontane- 
ously that their best long-term 
marketing strategy In the U.S. 
is to continue with self-restraint, 
it will be hard for anybody to 
make a forceful case against the 
decision. 

Yet Europe will have good 
reason to be disappointed if the 
quotas Unger on. Car import 
restraint, and the similar 
arrangement currently being 
negotiated between the U.S. and 
Japan on steel, insulate the US. 
Government from the con- 
sequences of the excessive 
valuation of the dollar. They 
are indeed part of a convenient 
trade-off between the U.S. and 
Japan whereby Japanese savers, 
including profitable car com- 
panies, finance part of the U.S. 
trade deficit by storing their 
wealth in U.S. dollars. American 
consumers then benefit from the 
strong dollar to buy goods from 
Japan. 

President Reagan has spurred 
the U.S. economy back into 
growth while ignoring much 
advice based on economic 
theory. But he has remained 
true to a sound instinct for 
deregulation and unfettered 
markets. He would do well to 
follow it as far as possible in 
his country’s trade with Japan. 


By William Hall in New York 


'TIMETABLE OF A COMPANY UNDER SIEGE 


• December 4, 1984 — T. Boone Pickens’ Mesa 
Partners says it has 5.8 per cent of Phillips and 
announces a tender offer for an additional 15 per 
cent at $60 per share. 

• December 20, 1984 — Court rules that 1983 stand- 
still agreement between Mesa and General American 
Oil (now part of Phillips) would not bar Mesa from 
bidding for Phillips. Phillips decides to seek peace. 

• December 24, 1984 — Phillips and Mesa Partners 

announce settlement. Recapitalisation plan involves 
swapping 38 per cent of Phillips shares for a package 
of debt securities designed to have a value per 

share; Phillips says overall package worth 553 per 
share; Mesa promised $53 per share cash in return 
for promise not to worry Phillips for 15 years. 

• February 4, 1985 — Carl G. Icahn bids $55 per share 
for Phillips, half in cash, the rest in securities and 
reveals he owns 7.5m shares; argues Phillips package 
is worth $ 42 per share, not $53. 

• February 7 1985 — Phillips rejects Icahn had and 
sweetens its own terms. Says it will only agree to 
sale of company at $62 per share or more. Adopts 
“poison pfll" to strengthen its defences; Icahn revises 
offer. 

0 February 15, 1985 — Icahn announces he has 
of the $4.2bn needed and says he’s confident Drexel 
Burnham, his investment bank, can raise the rest: 
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rent merger wave In the US. up the potential impact of the 
while improving the account- new institutional pressure 
ability of management to share- group- 


holders, the Phillips saga would 
provide 3n ideal case study. 


• Greenmail. A technique used 
in a number of recent cases 


• The role of the institutions, involving the acquisition of a 


scale, “it could, place control of 
Corporate America in the bands 
of a few people interested only 
in keeping their jobs;" 

Phillips' poison piQ is 
*' designed to entrench existing 


Sources of low 
productivity 


MORE INVESTMENT, especi- 
ally in advanced technology, is 
often seen as the key to raising 
the competitiveness of British 
industry- Yet the explanation 
for Britain's low productivity 
compared to countries like Ger- 
many and Japan lies in the 
amount of investment in new 
plant and machinery, but in the 
way plant is used. It is in the 
down-to-earth field of produc- 
tion management — frequent 
machine breakdowns, poor 
maintenance procedures, inade- 
quate attention to quality con- 
trol — where Britain's perform- 
ance is demonstrably worse than 
that of her competitors. These 
deficiencies appear to seem from 
low technical competence on the 
part of the British managers 
and workers, especially fore- 
men, who are concerned with 
the production process. 

This is not a new message, 


restated in an article in today's 
issue of the National Institute 
Economic Review, presenting 
the results of an Inquiry into 
productivity, machinery and 
skills in a matched sample of 
45 British and German manu- 
facturing plains. 

Differentials 

On average, labour produc- 
tivity m the German plants was 
63 per cent higher than in their 
British counterparts. The dif- 
ference was not due to econo- 
mies of scale or greater batch 
sizes on the German side; the 
plants which were compared 
made similar products in simi- 
lar volumes. It was not due to 
over-manning on the British 
side; perhaps because of the 
shake-out that has taken place 
in the UK in the last few years, 
There was no great difference 
in manning levels between the 
two countries, at least as far as 
direct labour was concerned. 
Equally, there was no signifi- 
cance in the age of the machin- 
ery used in the two countries, 
although the German equipment 
was more technically advanced; 
in particular, the German com- 
panies. even the very smallest, 
showed a wider appreciation of 
the benefits of numerical con- 
tra!. 

Much the most important dif- 
ference. the inquiry found, was 
in the auality of manpower. 
About half of those working on 
ihe shop floor in Germany had 
an apprenticeship-type qualifi- 
cation compared with a quarter 
In Britain. “ This was combined 
with larger pay differentials in 


Germany between skilled and 
semi-skilled workers. In addi- 
tion the pay of German skilled 
workers tended to be related to 
their experience according to an 
accepted scale, while British 
skilled workers were more often 
all paid at the same rate." 

Crucial to shop floor perform- 
ance is the foreman. Most of 
the British foremen In the 
plants visited had acquired 
their position through experi- 
ence in the factory, with no 
formal qualifications. Their 
German counterparts had been 
trained as craftsmen and almost 
all of them had acquired the 
higher certificate of Meister. 
involving not only technical 
skills but also proficiency in 
staff supervision and work 
organisation. The Meister has 
responsibility for much of the 
detailed work in the manufac- 
turing operation; it is in their 
attention to detail where the 


British foreman, because of his 
lack of technical competence, 
has to b«* supported by a staff 
of specialists 

Above the foreman level the 
German production manager is 
normally a graduate engineer, 
whereas in Britain the position 
is usually held by peonle with 
a sales or financial background 
or bv persons wbo have learned 
on the iob. These non-enoineers 
tend to be less receptive to 
innovation: their Jade of tech- 
nical understanding leads to 
delays in installing complex 
equipment because they are 
afraid to “ chance their arm.” 

Despite the advance of new 
technologies, skill - intensive 
small-batch, engineering opera- 
tions of the kind covered in 
the inquiry are likely to remain 
a substantial part of manufac- 
turing Industry in developed 
countries. The need for a high 
level of technical competence at 
all levels, from machine opera- 
tor to production manager, 
cannot be by-passed by automa- 
tion and computer control; 
indeed, the successful introduc- 
tion of these techniques wilt 
itself denend on the skills of 
the people Installing and using 
them. 

The lesson of the inquiry Is 
clear. A concerted effort by 
Industry and government to 
raise the level of technical 
competence in manufacturing is 
urgent. The Youth Training 
Scheme should eventually help 
to raise the proficiency of the 
unskilled section of the worfc 
force, but it is at the inter- 
mediate level — especially the 
training of foremen— where the 
most serious weaknesses persist. 


is good for the U-5. economy. 
“A lot of US. managements By 
around in their jet planes and 
go to their hunting lodges where 
they live like nobility of old. 
But they do not own the com- 
pany," says Mr Icahn, wI»o 
argues that one of the great 
problems of the economy is the 
lack of management answer- 
ability to shareholders. Not 
without reason, he has been 
dubbed “the man chief execu- 
tive officers love to hate." 

This is not the first time that 
takeover fever has swept 
through one of America’s big- 
gest and most traditionally 
managed industries, as the UJ>. 
oil business tries to come to 
terms with falling oil prices and 
sharply reduced demand. 

Last year alone, Chevron, 
Texaco and Mobil spent S29bn 
buying Gulf, Getty and Superior 
Oil respectively. But to date 
no other recent corporate flight 
has focussed attention as clearly 
on so many of the issues being 
hotly debated in America’s 
boardrooms, as the battle for 
the soul of Phillips Petroleum. 

If you were writing a script 
on the sorts of problems Wall 
Street and big business are 
wrestling with, in their efforts 
to curb the excesses of the cur- 


Holmes in 
deep waters 

If Shell Transport and Trading 
wants better relations with the 
Organisation of Petroleum 
Exporting Countries it has cer- 
tainly made a good choice for 
its new chairman in Peter 
Holmes, aged 52. 

From the start of his career 
with Shell, which began in 1965, 
he wanted to work in the Middle 
East. He was sent to Sudan and 
thereafter spent 20 years on 
Middle East postings. 

When he became a managing 
director with Shell two years 
ago Holmes recalled. “In the 
1950s Shell gave you £20, then 
quite a large sum, if you passed 
an Arabic exam. I did that, 
partly because I needed the 
money." 

After the Sudan he went to 
the Foreign Office school in the 
Lebanon to learn to read and 
write Arabic. Then it was off 
to Libya for four years where, 
he says, “ there was then a new 
oil discovery nearly every 
month.” 

Holmes' interests have in- 
volved sinking to nature's 
depths as well as rising to busi- 


vestors earlier this month and 
had their first meeting in New 


(PHILLIPS? 

jG3) 


York last week .where they 
grilled the various parties in- 
volved in the Phillips battle. 

Harrison Goldin, comptroller 
of the city of New York and a 
leading light in the new council, 
says: “We are communicating 
to Corporate America and cer- 
tain investors that we expect to 
be heard and will not tolerate 
two-tier treatment of share- 
holders,” as has happened in 
some recent takeover battles. 

Mr Jesse Unruh, California’s 
state treasurer, argues that the 
more knowledge and informa- 
tion which can be built into the 
market place, the less need there 
is far any legislative solution 
to curb the worst abuses in U.S. 
takeovers. After the Phillips 
meeting, both sides were being 
extremely diplomatic about each 
other, but it is clear that Wall 
Street’s corporate predators and 
big business have still not sized 


available to other shareholders. 
The Phillips battle highlights 
the difficulty of defining just 
what constitutes “greenmail" 
Phillips has promised to pay 
Mr T. Boone Pickens S53 per 
share in cash for his stake what- 
ever happens, while Phillips* 
shareholders receive paper said 
to have a value of S53 per 
share; Mr Pickens vigorously 
denies that this is a form of 
greenmail but some of the 
instiutions are not so sure and 
are preparing to vote against 
the recapitalisation plan as a 
result 

• Poison pill: Normally pre- 
ferred stock with special rights 
attached, which are triggered 
on an unwelcome bid, thereby 
making it prohibitively expen- 
sive for a predator. Mr Martin 
Lipton, the lawyer specialis in g 
in company takeovers, who 
has added his own poison 
pUI to Phillips* impressive 
defensive arsenal says that “ it 
helps to even the balance of 
power between the raider and 
the target.” For Mr T. Boone 
Pickens, howerer, the poison 
pill is one of the “ most poten- 
tially damaging approaches" 
that conld hit Corporate 
America and he warned this . 
week that, if used on a large.. 


Men and Matters 





“What worries me is that she 
might've picked up Reagan's 
'You ain't seen nothing yet' 
philosophy” 


ness heights. Scuba diving is 
one of his hobbies. After a 
difficult day negotiating with 
Col Gadaffi's regime in Libya 
he would go down to the under- 
water club, put on a bottle, dive 
to 50 ft with a camera, and sit 
in a cave photographing algae — ; 
“ the perfect way to unwind." 

If bubbles start appearing on 
the surface of the Thames out- 
side the south bank Shell 
Centre it may well be the new 
chairman trying to get some 
peace and quiet 


Solomon wise 

David Scholey seems to have 
scored a coup by. securing the 
services of Tony Solomon, re- 
cently retired president of the 
Federal Reserve Bank of New 
York, for S. G. Warburg. 

Solomon, 65, who only quit 
his former job last month, is to 
be a non-executive director of 
Mercury International Group, 
the new se cu ri ti es-cum-banking 
conglomerate which Scholey is 
hammering together in the City. 
Doubtless Solomon will be able 
to interpret the Fed's subtle 
monetary signals for Warburgs, 
and bring it a wealth of UJ5. 
contracts. 

He was not in Ms Park 
Avenue apartment when I 
called yesterday, but his cv 
speaks for itself; nearly 10 years 
in Washington in top jobs at 
the Treasury and five years at 
the Fed. plus a spell at Havard. 
But before Solomon even went 
into government, he was an 
enormously successful business- 
man, 

A nrild man who speaks so 
softly he can sometimes barely 
be heard, Solomon was hoping 
to use his retirement to indulge 
his passion for sculpture 

“ In economics you try to find 
the most efficient way to achieve 
an objective. Likewise in the 
kind of sculpture I like, I uy 
to convey the essence — but not ‘ 


load a piece down with frills," 
he said in a recent interview 
with Institutional Investor 
magazine, which pictured him, 
dwarfed by one of his creations, 
a huge black figure with out- 
stretched arms. 

Warburg is not known for its 
frills either; perhaps that's what 
drew them to each other. i 


In store 

George Willoughby, one of 
House of Fraser’s most 
dedicated campaigners, is 
moving from his post as finance 
director to take on new tasks 
as business planning and 
development director. Battle 
fatigue, I wondered. After all 
Willoughby, 54, has been in the 
thick of the fight between 
Fraser and its long-time 
adversary. Tiny Rowland’s 
Lenrho. 

Not a bit of it, Wllloujdaby 
tells me. The move represents 
Fraser's commitment to long 
range planning — which Lonjfho 
often said had been lacking; 

Lowtao men may no longer 
be stalking the Fraser board- 
room — where relations with the 
Al-Fayed brothers are “ har- 
monious and constructive"— but 
Willoughby cautiously observes: 
“Whether we have knocked 
them down once and for all 
remains to be seen." 

Basil Mawdfdey, 54, former 
group finance director of Inter- 
national Thomson Organisation, 
takes over as finance director, 
leaving Willoughby, with 30 
years experience of Fraser and 
its stores, to plan group tactics 
with Professor Roland Smith. 


BBC s choice 

The BBC has Chosen David 
Henderson, an' economist of 
centrist persuasion, to give this 
year's Relth lectures. 


Henderson, who is chief 
economist of the OECD in Paris, 
will be the first professional 
economist to be let loose on the 
Reith lectures since the late 
Andrew Sh onfield who gave the 
series in 1972. 

But how did Henderson, who 
will talk on the relationship 
between economic ideas and 
policy, emerge to don the 
mantle? 

"There are not many people 
to choose from," says George 
Fisher, head of BBC Radio's 
talks and documentaries depart- 
ment " We look for quality of 
min d, broadcasting ability, an 
interesting theme, and some 
originality.” 

Fisher personally prefers 
someone not overwhelmingly 
famous. 

Henderson fitted all criteria 
— a series of talks by him, The 
Importance of Being Right, was 
widely admired some years ago 


Scooped 


When Plessey's third-quarter 
results appeared on the Reuters 
screen first thing yesterday 
morinng the London market 
could not work out what was 
going on. Not only had the news 
been released much earlier than 
usual; the profits were in dollars 
and quoted in the American 
fashion, net of tax. Having 
scratched their heads, brokers 
decided to play safe and sell 
their shares. 

In fact, it was all a big mis- 
take. Plessey's New York office 
had gives its messenger service 
the results to be delivered to 
Wall Street at 7 am yesterday 
to coincide with the London 
release. “The messenger service 
let us down” explained Peter 
Marshall Plessey's finance 
director. “They took it into Wall 
Street the night before, for 
which there appears to be no 
explanation. It’s unfortunate, 
but there you are ” 

While Plessey explains itself 
to the Stock Exchange, the New 
York messenger service is lick- 
ing its wounds. It has been dis- 
missed. 


Observer 


pig for so many of these issues 
because it desperately needs its 
shareholders ^to support the -con- 
troversial recapitalisation plan 
which was hatched, In response 
to an unwelcome takeover bid 


: True* ^ there are some -brave 
-men "on ; TfcdT Street, such as 
: Salomon Brothers* \ managing 
director, Roland * Freeman, who 
have bra&ded Hr Kckens* ener- 
vgetically cultivhted irtibQc image 
as - the champion of -the little 

- guy.' as. “absolutely self reiving 
: nonsense,."/. ■ 

~ “The man is out looking- for 
short-term speculative profits in 
the stock • market-’ like -every 
other’, shon-tesm/. : ^lecnlative 
inv estor r uq m ore ‘ no less,” says 
Mr. Freeman, whose ■ firmadvised 
Gulf in its' abortive bid to stay 
indepen denL Nevertheless;; Ehi P 
Kps\ management realised from 
the very beginmngyfiiif: they 
coxdd not make'the^sxme. mis- 
take as Gulf, and Ainder^iimaie 
thefhrea tfrOm MrPSriissr's; 1 - 

. . -Just before Chris^mavJoseph 
■ Fionv; .the. jaketrwr : lawyer, 
brought the two : sides: together 
and helped hammer dat a peace 
plan. In return^foragreelng to 
support the - complicated recap- 
italisation pfcwvMr Pickens was 

- promised' a .£Khn profit an his 
group's: fis. cent\4fcake* jB -the 
company.- . . .- : “ . ."CJ 

Eowever.no '.soDneaGbad Mr 
. Pickens .'departed than- several 
of Walt Street's most feared 
ronoor^ ’i^d^rs. m the. g 
of Irwin Jacobs, mh ^Bo^ky 
and Carl Icahn. rode \<uito the 
-battlefield,' And ^etitrhe Jknown 
-that - they .were very unhappy 
with Phillips* ..behaviour" add 
.planned to Oppose the reeapftal- 
isation pltat;- 

Mr . leahh, ‘ who has soent 
'• $35Om 0n acq«briag 75m Phil- 
lips -sb£re$ :has hacked up his 

. objections W ' the recapitalisa- 
tion pfctnby saylnghe wants to 
-begin '■ at ^tender . offer -for - 70m 

; i rlAfA-' -* 


a poison pill and is only ensur- 
ing that all shareholders can- 
not be forced to accept less 
than $82 per share is cash for 
their shares. 

• Employee Stock Ownership 
Plan (ESOP): these allow 
employees to take a stake in a 
company on more beneficial 
terms than are available to 
outside investors because of 
official tax privileges. A key 
element in Phillips* defences is 
the creation of what will be 
the biggest ESOP In the U.S. 
Following the recapitalisation, : 
Phillips 1 employees will own 
between 32 per cent and 42 per 
cent of the company’s equity. 
The company says that as its 
employees will have a signi- 
ficant economic interest in its 
performance, this should help 
ensure its success and thereby 
benefit all stockholders. 

The optimists hope that 
Phillips’ ESOP will help moti- 
vate the workforce and 
improve productivity but many 
of the big institutional inves- 
tors are worried that the con- 
centration of ownership in the 
hands of the employees will 
work to their disadvantage 
over the long term. 

. Phillips Petroleum has been 
.thrust into the role of guinea 


profit for himself; and his ' asso- 
ciates in just over six months 


PHILLIPS 


and virtually overnight became 
a Wall Street celebrity; • 

Since then he . has criss- 
crossed the country In his two 
private Jets seeking yuppert far 
his form of shareholder 
activism. “There are a lot of 
arrogant aloof and. consider] 
managements around that are 
shareholders a nuisance," says 
Pickens. He believes big busi- 
ness should be made more 
accountable to shareholders for 
the assets it manages and execu- 
tives “ should quit playing 
around for perks. 

“ Can you imagine what 
would happen if the chief execu- 
tives of al the quoted companies 
on the New York Stock Ex- 
change pledged themselves to. 
get their companies’ share prices 
up to 75 per cent of their 
appraised value.” he asks? ” The 
Dow Jones would hit 8000 in 
superqidck time. 


I^ahu '.can: raise- the - neefessary 
finance! ; Phillips-, -has been 
mounting : major .advertising 
ram p ate nt a£kmg the question 
“ Is Irahn for real? ” ,v Phillips 
J says it does not 'believe ^hat 
. Icahn ; can raise the ;3HL2trn 
necessary to pursue the tender 
offer.- . •* 7 ■ ' 

The Icahn camp 'iwys^ft, is 
- confident that. Prexel B are h a m . 
"its. . financial adviser, can - rafee 
the money if . given a bit more 
time--' According to ftxlatest 
filing with the Securities and 
Exchange, itiuis raisefi tts first 
' SllShn from an ; assorted " group 
of investors which do not 
include^pyVmajor rct»nnnsiciat 
banks. " ^ ' 

The outcome of today’s-meet* 
ing is still up in the . air. ; The 
big institutions are not happy 
about Phillips’ elaborate recapi- 
talisation package, -.especially 
since, it wUl virtuaDy. insulate 
the company : from. Inutile -take- 
over bids in future. v -On ,tbe 
other hand they are conscious 
that if it ii defeated ti»<s!iare 
price will pnfijatflyV^d^OP 
sharply- 

For what it- is wortS, Mr T. 
Boone Pickens says that at the 
end of the day, one might as 
well flip a coin, the two &des 
are so close. . < . . 
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POLITICS TODAY 



FitzGerald and I...’ 


By Malcolm Rutherford 


ON MONDAY Dr Garret Fitz- 
Gerald. the Irish Prime Minister 
was sHghtly fete for lunch with 
die Financial Times In Dublin. 
We wondered what be bad been 
up to, “I have been doing,’* 
be said, “something so secret 
that I cannot possibly tea you.” 

We thought it was a joke, 
though rt was an even better 
joke than we realised at the 
&me. Dr Fitzgerald bad been 
preparing emergency legislation 
to freeze at least £»tw in *n 
Irish bank account that is 
thought to be controlled by the 

IRA- 

On Tuesday the Bill went 
through the DaS — the Irish 
Parifeaneut— in 35 minutes and 
was passed unanimously. Since 
It is estimated that it costs 
about £2m a year to run the 
IRA, and the frozen foods might 
be much , higher than £lm, it 
looks as if the Irish authorities 
have achieved a considerable 
coup. 

It has been a very good week 
for Dr FitzGerald all round. 
More important, it has been a 
very good week for Anglo-Irish 
relations. There Is sow more 
than a sporting chance of a 
sustained attempt mutually to 
tackle Ihe Irish question. 

On Wednesday, Mrs Thatcher 
went out of her way to stress 
official Anglo-Irish co-operation 
in her speech to die joint meet- 
ing of Congress in Washington. 
The phrase "Dr Garret Fitz- 
Gerald and r* was almost a 
leitmotiv in the Dish section 
of her address. 

Indeed, it had been a semi- 
condition of her appearance, 
set by . Mr Tip 0’Nefll. the 
House Speaker, that she should 
deal with the Irish question 
head-on. She did so, empha- 
sising the principle of consent 
in any settlement and implying 
that a preliminary agreement 
between London and Dublin 
might be nearer titan many 
people think. The freezing of 
■die IRA funds was beautifully 
timed, whether fortuitously or 
otherwise. Mrs Thatcher was 
able to cite it as an example 
of the British ana Irish Govern- 
ments pursuing the same 

Also on Wednesday the Sail 
passed the Family Planning 
BilL That was the test on 
which on which everything else 
could have fatten. If Dr Fitz- 
Gerald's coalition had loot that 
vote, there would not neces- 
sarily have been yet another 
Irish general election. But he 
would have become a lame duck 


Prime Minister and, therefore, 
the chances of sustaining a 
serious Anglo-Irish negotiation 
would have become almost 
negligible. 

Dr FitzGerald has been reti- 
cent about this. It Is not widely 
realised, especially outside Bre- 
land, how near to a crisis be 
came. What- he did was to take 
on the Catholic hierarchy. ani * 
for the first time the state de- 
feated the Church: . 

It was a small Bill: It provides 
only for the legalisation of non- 
medical contraceptives for 
people aged 18 and above. But 
it was still a political break- 
through. For the hierarchy op- 
posed it outright and have been 
seen to be beaten, or at least 
bei table. One reason for intro- 
ducing it was to show Ulster 
that tiie Irish Republic is adapt- 
ing to change. 

Mr Charles Hanghgy*s . FI anna 
Fail opposition was against it 
too, and lost. That again could 
have considerable political im- 
plications because it Suggests 
that Dr FitzGerald could be in 
the Irish driving seat for the 
nest two years, and perhaps 
longer, 4hus allowing time for 
substantial co-operation with 
Mm Thatcher. 

Before lapsing into optimism, 
however, it is worth noting a 
few caveats. Dr FitzGerald, may 
have been too clever by half 
in that he did not tell sufficient 
people in advance what he was 
trying to do. For example, he 
saw Dr Kevin McNamara, the 
new Archbishop of Dublin, 
only a day or so before the 
Family Planning Bill was pub- 
listed, but did not inform him 
about it He admits that that 
may have been a tactical 
mistake. 

The result has been that the 
Catholic hierarchy — some of 
the parish priests may be a 
different matter — has begun 
to mobilise its opposition to a 
more secular state. The Family 
Planning Bill is only the first 
measure: there must be others 
still to come, sueh as the wider 
availability of medical contra- 
ceptives and eventually the 
reform of the divorce laws. The 
fi frnnj h could be building up 
for a bigger fight: 

There is also a theory, put 
to me several times, that the 
Vatican under Pope John Paul 
Ufa bent on re-asserting tradi- 
tional values. It fa doing so 
partly by using Its influence on 
major church appointments: 
for instance, that of Dr 





with 


Mrs .Thatcher greeting Dr FitzGerald in Downing. Street last September 


McNamara, who fa very conser- 
vative. With the possible excep- 
tion of Poland, Ireland fa seen 
as the best place for the battle. 
It fa perhaps the last country 
that the Vatican holds. If that 
it . true, Irish politics in the 
next few years are going to 
be livelier than ever. 

Dr FitzGerald took the 
Opposition, by surprise with the 
Family planning Bin as well. 
They had been engaged in 
debating - the budget, and the 
state of the Irish economy 
deserves all the attention it can 
get It could yet bring down 
the Government 

Suddenly, however, Hanna 
Fall was confronted with 
family planning on top of 
economics. In government the 
party would probably have pro- 
moted it, possibly even have 
gone further. In opposition it 
made the understandable point 
that the Government should 
have consulted, more widely in 
advance and should have con- 
sulted. especially, the Church. 
Fianna Fail opposed the BID 
and was defeated. 

. It fa a moot question whether 
that will now lead to a crisis 
within Fianna Fafl. There has 
been a question mark over the 
years over the leadership of Mr 
Hanghey. but in the end he has 
always survived and until this 
week . could reasonably have 
expected to become Prime 
Minister again in the next two 
years: Now it fa all open. Pos- 
sibly Fianna Fall trill fan apart 


and Dr FitzGerald’s Fine Gael 
wm become the nature party of 
g ove rn ment, which fa whzt he 
wants. But there Is an awful 
lot of "ifS." 

The question of who gov e rn s 
Ireland fa important to Mrs 
Thatcher because, as she sug- 
gested in her Washington 
speech, she has put her trust in 
Dr FitzGerald, not in Mr 
Haughey. If there were any 
strong possibility of Mr 
Haughey coming baric to power 
in the nest year or so. the 
chances of Anglo-Irish co-opera- 
tion would be much diminished. 
Mrs Thatcher would not take 
the idea of a solution to the 
Irish question as seriously as 
She is now thinking of doing. 

Some of that fa unfair . Mrs 
Thatcher fa wrong to distrust 
Mr Haughey so much. He did, 
after all, put up some of the 
original -ideas for a settlement 
which are now being considered 
and, when he was in office, de- 
livered a great deal on Anglo- 


xnous personal rivalry and anti- 
pathy between Dr FitzGerald 
and Mr Haughey. That is, in a 
way, the Irish problem of the 
mid-1980s. 

There are now three broad 
possibilities. 

• The internal squabbling in 
Irish politics goes an, so that 


no-one fa capable of giving a 
tcn< 


Irish security, which ids part^r 


is still not tempted to go bat 
on. Yet Mrs Thatcher thinks 
that he egged her on too far, 
while She prefers a gradualist 
solution. If Indeed She fa Inter- 
ested in. any change in the 
status quo. 

Apart from whether Mrs 
Thatcher w& Ifinally grasp the 
opportunity, the immediate 
problem lies in Ireland. The 
Ideological differences between 
Fine Gael and Fianna Fail are 
marginal. But there fa an enor- 


clear lead and Mrs Thatcher 
loses interest in anything except 
maintaining the status quo. 

• Dr FitzGerald will be seen 
so decisively to have come out 
on top — because of the fr onting 
of the IRA funds and the pas- 
sing of the Family planning Bill 
—that she can work with. Mm 
alone. 

• The two main Irish parties 

come together in search of a 
settlement, as they have shown 
they axe Of Suing in 

supporting unanimously the 
emergency legislation on the 
IRA money. 

Quite the most desirable pos- 
sibility for London, Dublin and 
Ulster fa the third. Some of the 
opposition leaders said In 
Dublin this week that they 
would be prepared to go along 
with an Anglo-Irish agreement 
that would give the Republic 
some limited -say in Ulster 
affairs, provided that it kept 
alive the idea of a unitary state 
some time in the future. If it 
did not they would oppose It 
flat out They added that the 
northern question remained 
absolutely central to Dish poli- 
tics, if only because it had a 


tendency to interfere 
everything else. 

A final settlement must be 
some way. off. However, there 
does seem to be agreement on 
three basic principles, not least 
because of the work of the New 
Ireland Forum. There must be 
a further improvement in rela- 
tions between London- and 
Dublin and between the two 
parts of Ireland and, above all, 
there must be some move to- 
wards understanding between 
the two communities In the 
north. 

The timing is not xmpropl- 

tioua. The Unionist parties in 
the north still seem more inter- 
ested than before is recon cili a- 
tion with some of the national- 
ists in their midst. Mr Douglas 
Hurd, the Secretary of State 
for Ulster, has renewed the 
pressure to that end. There are 
local elections in Northern 
Ireland on May 15 which are 
complicated by the fact that 
Sinn Fein, the political wing of 
the IRA, says not only that it 
will contest, but will take any 
seats that it wins. But after 
that there should be no major 
elections either in Britain or in 
Ireland, north or sooth, for 
more than a year. There are 
more opportunities for a peace- 
ful settlement than ever before. 

Mr Hanghey and Fianna Fail 
have to decide bow far to sup- 
port any proposed interim 
agreement Dr FitzGerald has 
to decide how far to seek to 
take the opposition into his con- 
fidence and to form, as it were, 
a de facto coalition on the 
Irish question. Mrs Thatcher, 
having come to the brink, has 
to stick at it 

Yet even if it turns out that 
Dr FitzGerald’s Government has 
to go it alone in terms of Irish 
politics, it fa still a risk that 
Britain should take. The Irish 
question has come almost to the 
top of the agenda at almost the 
but of times. 

There will be another sum- 
mit meeting between the British 
and Irish Ministers shortly. Dr 
FitzGerald would prefer it to be 
before the Ulster elections on 
May 15, though it Is more likely 
to be after. But the timing does 
not matter too much, provided 
bath sides r ealise the oppor- 
tunity on offer. And the main 
loser from any failure to agree 
— Fianna Fail should realise — 
will be not Britain but the Irish 
Republic. The IRA fa pointed 
at Dublin, not London. 


Lombard 


A retreat from 


Santo Domingo 


By Robert Graham 


ROY MARLOW is like a captain 
about to lose his ship. Since 
1982, he has been Britain’s 
a mb assador in Santo Domingo: 
now he is pecking up the resi- 
dence and embassy. By March, 
Britain will have ceased to have 
direct diplomatic representation 
in the Dominican Republic. 

The closure of the embassy 
in the Dominican Republic was 
announced last December, along 
with the embassy in Laos and 
three consulates. The decision 
was hurried, forced on the 
Foreign Office much against its 
will during the Treasury’s 
sudden flap to find extra govern- 
ment savings. 

In relative terms the Foreign 
Office cuts are small : because 
the Foreign Office as an Institu- 
tion is discreet, little has been 
said in pabHc. However, the 
Santo Domingo embassy closure 
has been controversial and 
deeply regretted within the 
Foreign Office. The Dominican 
Government has taken the action 
as a gratuitous insult and 
ordered the closure of its Lon- 
don embassy, where its ambas- 
sador happened to be the doyen 
of the diplomatic corps. 

This singling out of the Domi- 
nican Republic has also 
puzzled Latin American diplo- 
mats. After Cuba, the Domini- 
can Republic is the largest 
country in the Caribbean both 
In size and its 6.2m population. 
Since the Falklands conflict in 
1982, Britain has made efforts 
to reassure Latin America of 
its desire for improved ties. 
This interest was underlined by 
the reopening last year of em- 
bassies In Nicaragua and El Sal- 
vador. In the context of the 
Caribbean, the decision con- 
tradicts declared UK policy in 
the wake of the 1983 U.S. In- 
vasion of Grenada. Since then, 
Britain has reassured its many 
Caribbean Commonwealth 
partners that it still regards 
the region as important and 
that it has not abnegated its 
historical role completely to 
the UB. 

Foreign Office officials say 
resignedly that the axe had to 
fall somewhere and that the 
Dominican Republic was on the 
hit list for a number of reasons. 

Sharing Hispaniola with 
Haiti, this Spanish-speaking 
nation has no historic ties with 
the UK ; British business there 
is limited — about $15m out of 
total non-oil imports of 8800m. 

It fa also argued that only 


four European countries had 
direct diplomatic representa- 
tion in Santo Domingo and that 
Britain could perfectly well 
m aint ai n its representation 
through Caracas, Venezuela, 
like several other European 
countries. 

Yet putting aside the ques- 
tion of Britain’s commitment to 
Latin America, which is more 
of an emotional issue, there are 
practical arguments against 
what baa been done. The prin- 
cipal aim of the embassy in 
Santo Domingo was to improve 
Britain's relations with the non- 
English-speaking Caribbean. 

Britain’s interest in the area 
Is based on more than just the 
Commonwealth connection. 

Britain also has residual 
colonial responsibilities in four 
dependencies. Two -of these are 
close to the Dominican Repub- 
lic, the Cayman Islands and the 
Turks and Caicos Islands. 

In the case of the Turks and 
Caicos (population 8,000), there 
is no sign of a desire for Inde- 
pendence from the UK. Their 
sole hope of economic viability 
is through developing tourism 
and off-shore banking: but 
everything has to be imported 
from outside, including labour. 
The Dominican Republic fa 
logically the most convenient 
supplier of everything from 
fresh vegetables and building 
materials to manpower. There 
are possibilities for joint 
tourist projects; the Turks can 
offer little bnt beaches and sea 
while the Dominican Republic 
has impressive colonial monu- 
ments and lush vegetation. It 
is doubtful whether such ties 
can be developed so easily via 
occasional visits from Caracas. 

Improvements in modem 
communications arguably re- 
duce the need for large scale 
direct representation. But in 
small countries with per- 
sonalised leaderships there 
would seem no substitute for 
what has always been the core 
of traditional diplomacy. Direct 
representation — a mi* of show- 
ing the flag and establishing 
persona) contacts — risks 
being eroded as a principle, for 
the Foreign Office fa threatened 
with further cuts. Before the 
process goes much further there 
is still time to ask whether It 
is worth preserving this prin- 
ciple by slimming down the 
scale, while preserving the 
essence of Britain's direct 
representation overseas. 


International 


trade 

From Mr J. Hayes 


Sir, — What fa Mr Dell (Feb- 
ruary 19) trying to tell us 
about the future of the inter 
national trading system — what 
ought to be done, or what he 
thinks will (or will not) be 
done? Much of bis letter fa 
about what politicians may be 
expected to do. As voters, we 
are entitled to consider not 
only what they are likely to 
do, but what they ought to do. 

Mr Dell says that Govern- 
ments “ give higher priority 
to the needs of their producers 
than of their consumers, and 
it is easy to see why.” But, 
when Governments protect par- 
ticular industries, like textiles 
and clothing, they impose 
burdens not only on all voters, 
as consumers, but also on all 
other producers. Including the 
potential “ industries of the 
future.” Economists worry 
about this sort of thing; bnt 
Mr Dell thinks that Ministers 
should use economists as speech 
writers but not as paHcy 
adviserse. 

Mr Dell says that we all know 
that trade negotiations are 
about reciprocity. No doubt 
there will be continuing pres- 
sure on the newly-industrialis- 
ing countries to liberalise their 
import regimes, and those who 
value the open trading system 
can hardly object to that. There 
are, however, strong arguments 
that liberalisation by the 
newly industrialising countries 
would make them even more 
competitive as exporters. This 
would increase the scope for 
mutually -beneficial trade, but 
would also increase the adjust- 
ment in the United 

Kingdom and elsewhere. 

Of course the beneficiaries of 
protection say that liberalisa- 
tion fa only acceptable on the 
basis of reciprocity- But what 
about the interests of the 
majority who are harmed by 
protection? It may be -a fact 
of life that our political and 
Institutional system favours 
compact or well-organfsed 
minorities against the mass of 
their fellow citizens; but 
democrat should look for 
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ways of redressing the balance. 


On the specific point of the 
multi-fibre arrangement, we 
have been buying time fat 


adjustment in the cotton textile 
industry, oh a “ temporary ” 


basis, since 1959, with other 
tpytop* and clothing thrown in 
as rime goes on. How soon will 
we conclude that this is not the 
way in which a long-established 
industrial nation ca tches up 
again to snnevAffie near the 
head of the pack? 

Thinking about a new round 
of trade negotiations needs to be 
at a much more fundamental 
level. The GATT secretariat 
has suggested that the MFA 
the Common Agricultural 
Policy, the steel arrangement 
and the many other “ excep- 
tions’* to the open trading 
system are seriously impanng 


tiie role of prices In adapting 
supply to d emand * This bears 
some thinking about. Moreover , 
the increased politicisation of 
trade is a source of inter- 
national friction, and could 
even lead to a world of mutu- 
ally antagonistic blocs. Mr Dell 
no doubt knows how politicians 
operate; but it fa to be hoped 
that the Government will com- 
bine politics with statesman- 
ship. It could play an 
important part in shaping 
new, more satisfactory inter- 
national trading astern if it 
were prepared to contribute the 
necessa r y tiiooght and effort 
J. P. Hayes. 

Trade Policy Research Centre. 
1, Gough Square, EC4. 


Architects’ 
fees 

From Mr S- Waters 
Sir,— Mr Littman (February 
19) flatters we architects. If 
a contractor enters into a con- 
tract and falls to meet his com- 
pletion date he accuses the 
architect of “failing to keep 
the builders to their timetable.” 
Would that the contract gave 
us such power! 

We are paid tor our time. 
Thus an extension of the period 
during which we are required 


to carry out our inspection 
duties (not supervision. 


note) which is beyond the 
architect’s control justifies 
additional remuneration. 

The full consequences of the 
current pressure for cut fees 
yet to show through in 
reduced design quality and 
increased contract costs. It wul 
at«a> lead to architects claiming 
additional toes tor extra 


services which were previously 
absorbed into the reasonable 
minimum scale. 

Brian Waters. 

Boisot Waters Cohen 
Partnership ,. 

64, Witten Road, SWL 


Investing in . 

South Africa 

From Mr R. Segal 
Sir, — •From, the moment that 
pressures an the South 
African regime were proposed, 
the cry has periodically been 
raised that such pressures must 
uni y harden the resolve of 
' apar theid, to promote reaction 
rather than, reform. Nourish- 
ing South African prosperity 
with supplies of foreign Invest- 
ment, at rewardlngly high rates, 
of return, would do much more 
to effect rational change. But 
in the event, many years of 
mounting foreign investment 
and bleached domestic pros- 
perity produced no signs 0* 


retreat from the profitable 
emplacements of apartheid. It 
was the exercise of pressures, 
from sports boycotts to oil 
embargoes, that began seriously 
to .disturb the South African 
Govern men t and e x cite s ome 
movement, however clumsy and 
meretricious, towards change. 

That the FT ("February 18) 
Should be peddling yet again 
' the soiled haberdashery of 
reform through enrichment fa 
bad enough. Far worse is the 
suggestion that continued 
foreign investment in. South 
Africa should be regarded as 
morally admirable. Apparently 
British investors should not 
merely profit from the opera- 
tions of apartheid; they should 
be entitled to claim the divi- 
dends of righteousness as well. 
Such humbug may be 
applauded in the City, but It 
fa unlikely to win much appro- 
val in .the battered black 
townships, where the cause of 
decent government in South 
Africa is of more profound and 
pressing concern. 

Ronald SegsL 
Old Manor House, 

Manor Road. 

Waltoiuon-Thames, 

Surrey. 


Social security 
policy . 

From the Director ; Institute 
for Fiscal Studies 
Sir.— Michael Prowse (Feb- 
ruary 15) makes a strong case 
for state pensions. The state 
can provide a degree of security, 
especially against inflation and 
tor early leavers, which the 
private sector, cannot easily 
match.- The private sector, on 
the other hand, can offer 
pensions which reflect indivi- 
dual choice rather than political 
derisions. The trouble with 
the state earnings, related pen- 
sion scheme fa that, it offers 
none of these -advantages. 
It gives . little to the low 
paid winkers outride existing 
occupational pensions schemes; 
nor does it do much to remedy 
the deficienci e s of the private 
occupational sector in its treat- 
ment of mobile workers and 
often inadequate provision for 
inflation after retirement. 

It bears the hallmarks of 
what it 1s; a political compro- 
mise that offered something to 
all the interest groups con- 
cerned with pensions rather 
titan a product iff -a rational 
analysis of pension needs in the 
next century. That is why there 
is little prospect of a r ati o n a l 
development of social security 
policy until it is swept away. 
John A. Kay, 

180182 . Tottenham, Court Hoad, 
W 4. * 


Staite of 1 Isiiad 


bonds 


From The Se cre tar y , 
Develo pmen t Company far 
Israel (UK) 

Sir, — We trust you wfll allow 
a brief comment on the unfor- 
tunate comparison in “Men and 
Matters 1 ! on February 11 
between the State of Israel 
Bonds and the Nicaraguan 
Democratic Force (FDN) in 
their efforts to raise funds. Such 
a comparison is totally mislead 
ing and could eesUy be zuirin- 

Bonds ot the State of Israel 
have been sold throughout the 
world for many years both to 
Jewish and nonjewfah sup- 
porters of the state of Israel and 
our investors include many non* 
Jewfah banks, corporations, 
financial institutions, and inffivi 
duals, who wish to support the 
aspirations of the state of Israel 
and see .it as a growing source 
of trade absorbing in particular 
substantial exp orts from the 
UK -Accordingly, the motiva- 
tion of the investors in bonds 
is not exclusively political as 
suggested. 

We would add that the invest- 
ments that have been made , in 
bonds, denominated as they are 
in U.S. dollars have proved ex- 
tremely profitable for UK 
investors, who have enjoyed 
good returns on their capital 
linked with full security, - 
Gordon B. S. Hausmaara 
8-13 Brook Street, W1 


Company law and 
inflation . 


From Mr R. histone 


Sir, — Published accou n ts, as 
you observe in your leading 
article of February 20, are not 
prepared tor finance directors 
(who have or ought to have 
more sophisticated tools at 
their disposal), but for the 
ordinary users such as share- 
holders. 

If only current-cost profits 
and not historic profits were to 
be lawfully distributable, .what 
does the Accounting Standards 
Committee suppose would he 
the effect on pension funds and 
other shareholders who are 
dependent - on .their inve s t m ent 
income? If the current cost 
reserve (however computed) fa 
to become nan-distributable, 
like a share premium account, 
the only beneficiaries of such 
austerity would be the com- 
pany’s creditors. ' - • 

The fact Is that so long as 
the medium of accounting is 
the £, and not an invented unit 
of purchasing power, a “true 
and fair view of a company’s 
profits and assets can only be 
expressed in those same £s, 
whatever their purchasing 
power. Anyone who wants to 
know what their real value fa 
can do his own sums; why 
should he be torcefed?. 

Ralph Inatone. 

7. Net* Square, - 
Lincolns Inn, W.CL2, 
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Helping a Model T Ford drive to die top of Ben Nevis 
in 1911 was one of the more frivolous episodes in Mobil’s 
100-year history in the UK. But when you’re a young oil 
company trying to make good, you’re bound to go over 
the top now and again. 

Today, in our somewhat more sober maturity, it’s not the 
heights that interest us so much as the depths - specifically 
those challeng in g oil-bearing formations beneath the 
North Sea. 

There, Mobil has been drilling away since 1964— with a notable 
degree of success. Today, after an investment of more than 
£1,000 million, we’re one of the country’s major oil producers. 

And, by means of a special procedure (called gas injection) we do 
it as thoroughly as possible, getting the optimum amount of oil 
out of every well. In fret, Mobil takes oil recovery so seriously 
that we’ve become acknowledged experts on the subject 
in the North Sea. 

All very well and good. But then, we do have a slightly reckless 
youth to live down. 
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Sprinkei to (JK bid to curb health 
S,cu of costs hits drug groups 


Economic 

Advisers 

By Stewart Fleming 

in Washington 

PRESIDENT Ronald Reagan yes- 
terday named Dr Beryl Sprinkei. 
the dogmatic monetarist economist 
who is currently Treasury Underse- 
cretary for monetary affairs, to 
head the Council of Economic Ad- 
visers, the White House economic 
think-tank. 

The decision removes a cloud of 
uncertainty ivbich has been hang- 
ing over the council since last sum- 
mer. Dr Martin Feldstein left his 
past as CEA chairman in July, after 
stirring up fierce political con- 
troversy as a result of bis outspo- 
ken pleas for moves to cut the fed- 
eral budget deficit. 

Dr Feldstein was not replaced 
and there was even speculation that 
the White House would let the coun- 
cil languish indefinitely under a 
caretaker management to avoid the 
situation in which it could again be- 
come. as under Dr Feldstein, a plat- 
form for public statements which 
cut across White House political 
strategies. 

Since the Congress created the 
council the White House on its own 
cannot dismantle it although in the 
past few months it has done the 
next best thing leaving the council 
without a chairman and with only 
one member instead of three. It is 
understood that Mr William Mis- 
kanen. the lone member, will be 
leaving. He had hoped to be ap- 
pointed chairman. 

Washington will detect in the ap- 
pointment of Dr Sprinkei the hand 
of his former boss at the Treasury, 
Mr Donald Regan, who earlier this 
year in a switch with Mr James 
Baker, quit as Treasury Secretary 
and moved to the White House as 
the President's chief of staff. 

Although in the opening months 
of the Reagan presidency in 1981 
Mr Began and Dr Sprinkei dashed 
as a result of Dr Sprinkel's too pub- 
lic advocacy of his economic views. 
Dr Sprinkei has subsequently low- 
ered his public profile 
- Dr Sprinkel's appointment raises 
several questions. One of course is 
who will replace him in the poten- 
tially influential job of undersecre- 
tary, a job which has involved Dr 
Sprinkei in the formulation of US. 
strategy on the international debt 
crisis as well as in diplomatic finan- 
cial relations with Americans in- 
dustrial allies. 

Mr Baker's decision on his re- 
placement will be watched for clues 
as to the new Treasury Secretary’s 
economic views. Dr Sprinkei 
brought a strong monetarist voice 
to the formulation of the Treasury's 
economic judgements often to the 
irritation of America's European al- 
lies. Depending on who Mr Baker 
chooses as Mr Sprinkel's successor, 
the monetarist viewpoint could be- 
come less influential at the Treasu- 
ry- 

On the other hand, there will stQl 
be two positions as members of the 
council to be filled. It would come as 
no surprise to see economists of the 
monetarist persuasion appointed to 
them. 


BY CARLA RAPOPORT AND ANDREW ARENDS IN LONDON 

BRITISH Government plans to cot Z — ' 

its £LO» BUM) 

drugs available at subsidised prices 

under the National Health Service Eetfena 

might cripple the UK operations of UK ■») 

Hoffmann-La Roche, the Swiss Hoffmamt-La Roche 
pharmaceuticals group- vX?" 

The list of approved drugs pre- ^ 

sen ted yesterday by Mr Norman Daimane £7m 

Fowler, Sodd Services Minister. Wwiierwlainbort 
had been modified from earlier pro- BcnyOn £9m 

posals to ease the impact on UK 

pharmaceutical compaaies^but did Example. ^ 

not include any Roche- produced fhraorfafc»Tp«*p«ato 

tranquilliser or hypnotic. 

The drugs would theoretically re- RackRt & Cobnm 
main available at the full price, but Gavbcon (antacid? Efim 

their exclusion from the list is like- Fyb ° se ' (*«*»*«*) E2m 

ly to m e a n the loss of hundreds of Wk** Laboratories 
jobs at Roche's UK plant at Wei- Porbanex (laxative) S3m 

wyn. north west of London. 

Under the scheme, doctors will T.ni y and Wyeth, two U-S.-b 
still be able to supply any medicine companies that would have 1 
to their patients, although they will badly hit by the Government's c 
now have to issue private, unsubsi- na j p i anS( will not feel an imn 
dised prescriptions for drugs not on ate pinch from the modified lis 
the list. cause no generic equivalents 

The company to benefit most is f or their drugs, Distalg 
RecJritt & Colmari of the UK, which best-selling pain-killer, 

would have lost half its pharma- Activan, Wyeth’s tranquillisei 
ceutical sales under the original the new list is approved, do 
proposals. Most of its important prescribing the drugs will hav 
products have been reinstated on write out their full chemical na 
the approved list but pharmacists will be allowe 

According to the Government, dispense the brand-name prod 
the mod ific a t i ons to the list will re- until a generic equivalent becc 
duce the potential savings from available. 

CiOOmta CISmajwff. The drug Mushy and me. 

"We are considering the full impli- nodiBcations last night Drffic 
catL^of^Stoffutureron- 

duct of our business in this coun- Services Committee of the 
try." No further statement, he said, ^ Medical Association, .the 
would be made until officials had tors P fes y re . 8r ? |?P* ** 

consulted Roche's workforce. It is !*“? “ 5? 1 ^ * ^ jurem 
believed that Roche will lose about w nightmare. 

65 per cent of its drug sales in the The modified proposals con 
UK, or about £30m in sales, and both a white, or approved, lis 
may have to cut as many as 300 drugs, and a black, or banned, 
jobs. The white list contains just ova 


Lilly and Wyeth, two U-S.-based 
companies that would have been 
badly hit by the Government's origi- 
nal plans, will not feel an immedi- 
ate pinch from the modified list be- 
cause no generic equivalents yet 
exist for their drugs, Distalgesic, 
Lilly’s best-selling pain-killer, and 
Activan, Wyeth's tranquilliser. If 
the new list is approved, doctors 
prescribing the drags will have to 
write out their full chemical names, 
but pharmacists will be allowed to 
dispense the brand-name products 
until a generic equivalent becomes 
available. 

The drug industry and medical 
profession reacted angrily to the 
modifications last night Dr Michael 
Wilson, head of the General Medi- 
cal Services Committee of the Brit- 
ish Medical Association, the doc- 
tors’ pressure group, said doctors 
were now faced with a "bureaucrat- 
ic nightmare” 

The modified proposals contain 
both a white, or approved, list of 
drugs, and a black, or banned, list 
The white list contains just over 100 


products for seven categories of mi- 
nor illnesses, ranging from antacids 
to cough remedies. The black list is 
31 pages king, but contains many 
pern-pharmaceutical products such 
as safflower seed oiL 

"We have a farcical blacklist df 
drugs, a barely adequate white list 
and then we have dnigs left unclas- 
sified," said Dr Wilson. He empha- 
sised that the proposals would not 
allow doctors to meet the eliwirai 
needs of patients. This must be 
seen as the first step toward cutting 
back patients' rights," he said. 

Dr John Griffin, director of the 
Association of the British Pharma- 
ceutical Industry, also attacked the 
Government, saying This shift in 
policy on its limited scheme makes 
an even greater political nonsense 
than when it was ori ginally pro- 
posed." 

He said the move was dearly 
toward generic substitution for 
brand-name drugs, which would 
lead to an export of jobs. 

Drug industry executives and in- 
dustry analysts were also sceptical 
about whether the Government 
could achieve savings of £75m with 
the modifications. Ian White, a drug 
analyst at W. GreenweQ, the Lon- 
don stockbrokers, yesterday esti- 
mated that the revised list would 
save the Government only £30m to 
£40m. 

Tim list was drafted by a commit- 
tee headed by Dr Donald Acheson, 
the Government's Chief Medical Of- 
ficer. Mr Fowter said the c ommi ttee 
f eh the list would meet all clinical 
needs and that all the drugs on the 
list conformed to legal standards. 

He said the list would be revised 
as required, and that greater sav- 
ings would be made as more gen- 
eric drugs became available to re- 
place the remaining brand-name 
drugs on the list. 


Striking miners lose support 
of other British trade unions 


BY JOHN LLOYD IN LONDON 

BRITAIN’S National Union of Mine- 
workers (NUM) will fight on in the 
50th week of its strike - but at the 
price of the loss of its allies in the 
Trades Union Congress (TUC). 

The TUCs seven-man liaison 
group with the NUM, especially Mr 
Norman Willis, the TUC general 
secretary, are bitterly angered by 
what they see as at best folly, at 
worst calculated duplicity, of Mr Ar- 
thur Scargill the NUM president in 
first requesting, then spurning, 
their aid in achieving improve- 
ments in the National Cbal Board’s 
(NCB) proposals for a settlement 

On the NUM’s part there is con- 
tempt for the TUCs endeavours. Mr 
Scargill said the TUC leaders had 
been “deceived by the NCB." The 
TUC general council, at its meeting 
next Wedensday, is expected to en- 
dorse a position of inactivity on the 
strike. 

The NUM"s isolation was further 
underscored by Mr Ken Sampey, 
president of the pit supervisors’ 
union Nacods, who expressed him- 


self content with the revised pro- 
posals which the TUC had obtained. 
Mr Sampey said the union would 
now “do nothing" - thus removing 
the lingering if slight possibility 
that it might use its considerable in- 
dustrial strength to force conces- 
sions from the board. 

The NUNTs national delegate con- 
ference yesterday endorsed the de- 
cision taken on Wednesday by the 
executive that talks with the board 
should not restart on the basis of a 
non-negotiable draft agreement 
covering pit closures and a revised 
colliery review procedure - and 
pledged a renewed effort to bring 
out toe miners again in the working 
coalfields. 

Mr Peter Walker, toe Energy Sec- 
retary, told toe House of Commons 
hours after the delegate conference 
had taken its decision that pros- 
pects of talks were now over. He 
predicted that more than half Brit- 
ain's 189,000 miners would be back 
at work within the next few days - 


Sord Computer seeks a partner 


Continued from Page 1 

mation operation along Silicon Val- 
ley lines, with senior management 
of his own age group. Possessed of 
a keen eye for publicity, he scored a 
notable coup in 1981 by luring away 
from Sony Mr Toshiaki Kamijo, the 
inventor of toe Walk m a n . 

Sord also had ground-breaking 
products. In 1972, it was the first 
Japanese company to develop a per- 
sonal computer using large-scale in- 
tegrated circuits; its Pips language, 
developed in 1979 and on the mar- 
ket two years later, bore some re- 
semblance to Visicale, but was the 
first Japanese spreadsheet 
software and, albeit briefly, quickly 
became the most popular personal 
computer programme in Japan. 

Mr Shiina also had visions of co- 
operating with the ILS. Trilogy su- 
per-computer project the brain- 
child of Dr Gene Amdahl, Coincid- 


entally, it was reported earlier this 
week that Trilogy is now to all in- 
tents and purposes defunct 

Sord thrived until toe giants of 
toe computer industry turned to 
personal computers with a venge- 
ance, especially when price-cutting, 
even in Japan, which prefers order- 
ly markets, became rampant Its 
current share of toe domestic mar- 
ket is believed to be no more than 4 
percent 

Sord had particular problems of 
its own. It began to find itself short 
of chip5, having no winnnfartipring 
facility (the aborted public issue 
last year was supposed in part to fi- 
nance an integrated circuit plant). 
It was also hamstrung by the fact 
that Sord personal computers, until 
some very recent innovations, were 
incompatible with those of other 


makers; in effect they could only 
communicate with neck other. 

Sord’s best year was 1983, when it 
said it earned about Y2bn on sales 
of YSlbn. It forecast an improve - , 
ment in 1984 estimating profits of 
YS.Tbn and sales of Y26bn, but late 
last year it revised these down I 
sharply to an income of less than 
Ylbn and revenues of Y23bn. Final 
figures for the fiscal year, which 
ended on Wednesday, are not avail- 
able. 

The company's reputation for 
technological capabilities persists, 
which explains the interest of Tosh- 
iba, and possibly others. Toshiba, in 
particular, is intent on expanding 
its office automation business, is 
which Sord's expertise could be use- 
ful. It could also sell Sord personal 
computers through its extensive 
marketing network. 


the NCB now claims about 47 per 
cent 

He said: There is no way that Mr 
Scargiffs extreme and absurd de- 
mand are going to be met I can on- 
ly urge those miners still on strike, 
though deprived of a ballot to re- 
turn swiftly to normal working.” 

Mrs Margaret T h a t c her , Prime 
Minister, told journalists at the end 
of her visit to Washington she was 
“disappointed but not depressed" by 
toe outcome 

The conference agreed that toe 
amendments to the NCB's propos- 
als submitted by toe NUM at the 
weekend should form the basis for 
negotiations - a dosing of ranks be- 
tween Mr Scargill and his col- 
leagues, since the president had 
earlier opposed the amendments as 
being too few and too mild. 

The NCB claimed that 110 "new 
faces" reported for work yesterday, 
bringing toe week’s total so far to 
1,725. 

NUM fights on. Page 6 


1 Thatcher sees 
no cure for $ 

Continued from Page 1 

continue. No one could offer any 
sudden new answers. 

The only fundamental thing, Mrs 
Thatcher said, was to reduce the 
size of the federal budget deficit, 
but the precise effect of that on toe 
dollar was “very arguable.” Britain 
could do very little about the impact 
on sterling and Mrs Thatcher re - 1 
fused to say whether interest rates 
would be changed again if there 
was further pressure on toe pound. 

In talks with cabinet members 
and congressional leaders, there 
was apparent agreement that the 
deficit had to come down. 

But there was almost a fatalistic 
attitude about what could be done 
about the dollar despite the joint re- 
cognition of toe problems it was 
causing both in the ILS. and the 
rest of the world. 


World Weather 


Snow Report 


■ AK* / F 
Anan r F 
■Bffsre C , 

tasitriaa " C, 
Ate S • 

Bfeai S 
tSaagfa* s 
'tonfe*'. R 

bSF7.,..v 


tetasca S 
Rtes C 
Cm C 
Cm fa*i • 
Cmos C 
baton C 
Copnlign C 
Corfu S 
flatfn • C 


.CMran* 

Anna 1 
FrMUun 
Ante, i 
tarn'. 

Ualu - 
GMPte 
-Mia* 

D 

battufc S tl 32 
Inms S S 4B 
inantaJ f -2 ZB 
Jam S E «3 
Jibui C S II 
lasPtfUB F 19 G6 
bin 5 26 79 
Ifito C 19 M 
Law m f 1 31 
Lutes C 5 41 
bEtetts S 17 63 
Lmfttttffi F I U 
Malnd C 4 39 
Haps C U 54 


'C 




'C 

"1 



°C 

°T 

s 

*3 

W* 

C 

14 

57 

Sifatai 

C 

*2 

28 

II 

52 

DUO 

C 

12 

54 

Surf 

S 

-5 

22 

8 

4$ 

MMa 

S 

33 

SI 

Stum 

C 

33 

91 

-3 

21 

Kn 

C 

25 

77 

SedMe 

S 

-9 

18 

>5 

59 

Ufa 

5 

3 

37 

Swrtwv 

S 

8 

32 

-3 

21 

dstcM 

s 

-9 

18 

SydMj 

C 

25 

77 

13 

55 

MkW 

c 

-J 

30 

lofa 

R 

15 

59 

B 

43 

JUbafe 

- 

— 

— 

1mfn 

B 

15 

58 

13 

9 


s 

9 

48 

Tth» 

_ 

— 

_ 

13 

55 

NwIMi 

s 

27 

B1 

TdAm 

8 

12 

54 


Upon S 13 55 Tm 

Mb C -5 23 lm 

ftns S S *1 Me 

Pn&a F -1 30 tea 

C 1 34 «n 
SBfeA C 39 102 WRr 

tons F 11 52 bn 

narfags » Maker 


C-Ooudy D-DricK F -tm Fy-fog R-Mn S-Sw 
Sr-StaM Sn-Snow T-Tfemfer 


S 14 S7 

C 4 39 

c 13 a 

R 9 48 

S 4 38 

F 0 32 

5 -5 23 

S -4 25 


EUROPE 

Andermatt (Sw.) ... 70-320 cm All top runs excellent snow 

Andorra--... — 25- 70 cm Becoming icy on lower slopes 

Courmayeur (It.) ._ 160-340 cm Excellent skiing everwhere 
Cr .-Montana (Sw.) 59-150 cm Good snow bn upper slopes 

Flaine(Fr) - 94-355 cm Good skiing on all slopes 

Gstaad (Sw.) .. — ... 90-190 cm Superb skiing on piste 

Igls ( Au.) 10- 70 cm Good skiing on upper runs 

Klosters (Sw.) — 40-190 cm Hard pistes and ideal weather 
La Plagne (Fr.) ......110-210 cm South facing slopes icy 

Murren (Sw.) . — ... 80-220 cm Worn patches on lower slopes. 

SL Anton (Au.) ....... 35-260 cm Good skiing on upper slopes ■ 

St. Moritz (Sw.) — 50-120 cm Sunshine skiing on hard pack 

TSgnesfFr.) 125-180 cm Good piste skiing 

Wengen (Sw.) ......... 100-160 cm Good skiing on all runs 

Suropean reports from Ski Chib of Great Britain representatives. 

THE US. 

Aspen (Col.) ..... 19- 49 ins. Packed powder; 9844 runs open 


Securities 
firms plan 
London 
financial 
alliances 

By Davh* LasceBes and 
John Moore in London 

A NEW stage in toe revolution in 
Britain’s financial services was 
reached in Tfft m fo n yesterday as Na- 
tional Westminster Rwi ic ana Mer- 
cury Securities, toe parent compa- 
ny of merchant bank SXx. Warburg, 
And th eir plans for toe w M t i nn 
of two large securities groups. 

National Westminster saM that it 
was forming an investment bank- 
ing group comprised of Gotnrizy 

bank, its Tnerebart banfc , stockbro- 
ker Fielding Newsan-Smito, in 
which National Westminster has a 5 
per cent stake, and stockjobber Bis- 
good Bishop, in which the bank has 
a 29J per cent stake. 

National Westminster plans to 
set up a co mpan y dealing in inter- 
national equities. As a further de- 
velopment in its plans it is to seek 
Bank <xf approval for ***** 

new group to operate as a primary 
bond dealer in toe restructured 
market fa** Rritwii Ctfl wmTiw.nt 
Securities. 

The group bring assembled by 
Mercury Securities, parent compa- 
ny uf.&a Warburg, the merchant 
hnr»lr will be called Mensny Inter- 
national Group (MIG), and will be 
divided into three parts. 

The. merchant gr ou p will ««*<*«* 
mainly of S.G. Warburg Itself. The 
seosities group will toe 

three stock exchange firms with 
Warburg is linking; Akroyd & 
Smitoer. toe jobbers, Rove & Pit- 
man, the stockbrocker, and Mullens 
& Co, toe gSts brokers. This group 
wxD inc l ude the international deal- 
ership which has already been set 
up, and MKTs proposed operation 
in the gpt- ed ggd ma rket. 

The third group will cover asset 
management M wifi have opera- 
tions and management antomapy to 
prevent conflicts of Interest 
In other moves y ester d ay Hoare 
Govett, one of toe largest British 

stockbrokers, in which the Cafifor- 

nian bank Security Pacific has a 
M J) per cent stake, announced that 
it was fanning a joint venture wife 
the Chicago-based investment re- 
search house Duff & Phelps. 

Mr John Hohnes, head of Hoare 
Govetfs New York office who 
prom p ted the fink with Doff & 
Phelps, said it was designed to pro- 
vide a comprehensive “Caked 
States equity research and dealing 
service for toe international inves- 
tor m Europe." 

At National Westminster the new 
investment banking group is to be 
called County Holdings and will be 
chaired by Mr Charles Vflliers, 
cha irm a n and chief executive of 
County Bank. 

Mr Villiers said toe new interna- 
tional equities company would be 
called County Securities and would 
effectively be an international deal- 
ership company as recognised by 
tiie London Stock Exchange. “We 
are recruiting actively and some 
dealers have approached us for 
posts with the new company.” 

See Lex 


New Zealand 

N-policy 

attacked 

Continued from Plage 1 

euce pointed out that British ships 
were assigned to Nato and had to 
be read|y to take up aliiance assign- 
ments at any moment She said 
that she was worried and disap- 
pointed by Mr Lange's policy, which 
earlier this month resulted in the 
exclusion of a IIS. destroyer from 
New Zealand after Washington re- 
fused tossy that it was not carrying 
nuclear weapons. 

She was, she said, less worried 
about anti-nuclear feelings in other 
Western countries. "I think we can 
get over most of those problems," 
she said. 

Mrs Thatcher expressed confi- 
dence that Ibe UJ5. and the Sennet 
Union how had a common interest 
in reducing their mmlear arsenals 
to maintain security with fewer 
weapons at less cost 
She again insisted that any pos- 
sibility of deploying the new “star 
wars” defensive weapons planned 
by President Ronald Reagan was 
"many, many years away” There 
would, in any case, have to be nego- 
tiations before the weapons could 
be deployed. 

In an interview with the Finan- 
cial Times yesterday, Mr Lange 
firmly dismissed fears expressed by 
some U-S. nffiriwiB flmt his coun- 
try's refusal to allow American nu- 
clear-powered and nudeer-armed 
ships into its ports was an “infec- 
tion” that might spread to Austral- 
ia. Japan and Europe. 

It is not a policy which was de- 
signed as some form of crusade of 
righteousness or destabilisation,” 
he said. 


THE LEX COLUMN 





X-roads 


Last week, the gilt-edged ma rket 
was crying out for. a king-dated, 
high-coupon stock from the Govern- 
ment Broker. Instead it was offered 
another tranche of index-linked, 

which is not the same thing at aH 
Yesterday it secured its revenge. 
The indw-KnTcod was less than fol- 
ly token up at the striking price, 
white the Kingdom of Spain's bull- 
dog bond - which met die market 
criteria precisely - was oversub- 
scribed about 14 times. 


Piessey 

The London market has been 
caught na pping twice recently .for 
Ratal and SIC, so for yesterday it 
had braced itself for a third stock 
from Piessey. As it turned out, the 
mxrd-qnarter profits, down 7 per 
cent to £40J57m, may have been a 
btt lacklustre but did not qualify as 
any kind of a shock. In fect, the 
share? price jumped lOp after ana- 
lysts had come out of their meeting 
with the company to dose 16p up at 
192 pl 

Initially, the prospects for Pies- 
sey do sound encouraging. Profits 
from System X should at last come 
on stream next year after a loss of 
over £5m for 1884-85. The product 
seems to have been more or less ac- 
cepted by British Telecom after a 
series of frustrating delays. And 
losses from the Stromberj^Carisoa 
subsidiary in the UjS. should be 

lower next year than in 1981. 

So for, the izaage is of a company 
which has sacrificed short-term 
profits for a longer-term gam 
through heavy capital investment 
in sew fields- But toe question is 
whether the seedcom will produce 
a good enough harvest. 

Piessey should be guaranteed 
System X orders from BT for a dec- 
ade or more. But now that BT is a 
private company, it has become a 
much tougher customer; as a mon- 
opoly buyer, it can demand low 
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Measuring 
success in 
North America 


Orders worth nearly Sim have 
been placed by the North 
. America a distributors of com- 
puter controlled inspection 
machines produced by 
Ferranti Metrology Systems, 
Dalkeith and Aston-on-TrenC 
The orders cover two Maxi- 
Check co-ordinate measuring 
machines (CMM) and . 10 
Merlin CMMs. 

One Maxi-Check and three 
Merlin CMMs will be shipped 
to Swiss Instruments of 
Toronto, Canada and one 
Maxi-Check and seven Merlins 
are destined for the company's 
US distributor. Rank Pre- 
cision Instruments of Chicago. 

CAM-X growth 

Ferranti Infographics, Living- 
ston, has received further 
orders from Otter Controls of 
Buxton, for Ferranti CAM-X 
systems in line with the 
second phase of a £300,000 
plan to introduce computer 
aided design and manufactur- 
ing for the company's growing 
range of bimetal thermostats 
and safety cut-outs. 

Otter Controls’ long term 
objective is to achieve an 
overall - 25% reduction in {he 
time taken to conceive, design' 
components and produce pro- 
duction standard tooling. 

Navigation 

British Aerospace has 
instructed the Edinburgh 
based Navigation • Systems 
Department of . Ferranti 
Defence Systems to proceed 
with work for the RAP’s 
Buccaneer aircraft update 
programme. The aircraft is 
to be armed with .the BAe 
Dynamics Sea Eagle anti-ship 
missile and revised mission 
avionics will include a new 
Ferranti inertial navigation 
system. • . 

Briefly ... 

Ferranti Asftroa has recently 
shipped a grazing incidence 
rhodium coated silicon car- 
bide toroidal mirror to the 
Brdokhaven National Labora- 
tory, New York, where it will 
be deployed in a new syn- 
chrotron. 

A contract for Ferranti Com- 
puter Systems, Wythenshawe 
Division, to supply . a Delphi- 
Phoenix system worth nearly 
£170.000 to the City Hospital, 
Aberdeen has been negotiated 
with the Grampian Health 
Board. 


price s from its suppliers. Though 
Hussey's production of System X 
should increase rapidly over the 
next two years, its profits may well 
not rise in fine. 

Meanwhile, since, toe deregula- 
tion of theU-S. telecommunications 
market, everybody, and his unde is 
trying to sefi exchanges to the new 
Bell companies. Pi essey will ha^e 
«nnk S23m year and S27nr-next 
into Stromheig-Carlsofl in toe hope 
of future riches whichmay or may 
not be forthcoming. 

As a result, the market is thor- 
oughiy divided In its viiewidfVrhere 
Hessey goes from hertS- and for all 
the group’s protestations about its. 


that can absorb 1200m in nine 
months is bound to set its share- 
holders thtnlrmg whm rt a ri ghte is 1 
sue. 


Dollar 

Yesterday’s absence' of overt in- 
tervention by tiie Bundesbank fit-:, 
ted neatly into a roll-call of negative 
reasons why. the dollar could yet 
again be pushed onwards, flirting 
with improbable rates against the 
D-mark - touching DM 3JJ7 - and 
knnckmg the pound down at times 
to less than $1.08. 

As has occasionally happened be* 
fore, tiie markets appear to have 
transformed a fairly neutral state- 
ment from Mr Volcier into the pre- 
text for a definite ti ghtenin g. Con- 
firmation that the period of easier 
money was at an end was enough, in 
itself to produce sagging band 
prices in New York and to set short 
interest rates on an rowanl tack.-., 

If that suggests a New York mar- 
ket on the defensive, it was . also 
reacting - perhaps excessively - to 
a stiff-reminder that MrVoIcker is 
not proposing to finance the deficit, 
through the printing press. .i. *" 

Given a tendency to pessimism 
about the prospects for congres- 


sfoijal bmiget-cuttnig, hjgfrer yields 
were only tu be expected.;/ 

. . A laige upward rewison. of the 
ftrartinjuarfer GNP statistic ■ ooljr 
remforcedfeare thai t^ Fed was . 
more likely to move interest jafes 
up than down^aod 
darirstdeof'suchlears^ iamgyed 
confidence in .the reftmsfcues^oi fiie 
dollar. - >!• •, - *• \ _ 

Coca-Cola . 

•: Coca-Cola makes tepre tJum half 
its ; operating profits . 


ri rfoks aa wftmth itag. Wny 

US, mporatitm-le 
t jia eff ec ts tff a oteits 

suits 

increase - m earmngs per share fa 
54.78 - tiie gnJt|^;cotifei make ends 
meet with to^&ilar aiibol- 

any level. : . 


rather . nnosuaU since toe;, dollar-' 
based amtod’-bflts produrtis, cart- 
fined basely fo-thmk eonijotirate. 


3 ocaHyj.lt stdSera wfifr; the rest of 
U&. : iadhsfr$ . imwever;-fpom the 


That wjiathefofl 8 p& cehtfeBu- 


wirila qptxtifihgT profit feli at ;a 
greater rate 4han ; that Ldto many 
U.& Compart 

seBs 'areas 

had profits frmn beto Lhtiti Ameri- 


c _M£Wed«^ tshfie tife tK cmpo- 
cate sector 'was. Goufeadicg' wSi a 
high pound itt arture tf'degessed _ 
domestic^ demand, IJ^ expottecs 
erqdy-the benefits ,laf * Nourishing 


sumeh. drank 18 per cent date; CcT 
ca-Cfote toinks iast year tbah ia 
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The Rhapsody 12/32 telephone keysystem 

Ferrami GTE, Marion;, has attractirwely styled, , provide^ 

added a twelve exchange line push button operation jmd , 

thirty two extension switch to have lamp, display, facilities to. 

its Rhapsody fainify of tele- enable caU progre^ to i^L 

phone keysystems. The - monitored^ They ean 'tie, Jttw ? 

.Rhapsody 12/32 is at home stajiding or wall moanted--^' 

.either In the small business "j 

or operating behind a FABX SS« J55SSSS? 3 «2?^Si? a !JSS' : 

for-ffvdepantment of a large 

organisation. The. system is 

capable of an extensive range fSL&Si 

of features. The exact blend 

is programmed on installation ** ^ -eadsffi#: 

and can be simply recon- centralAox. . . 

figured as required. A nationwide, netw o ric-r of i 

The Rhapsody. 3/6 is a re®ioual distributors wiil_ 
modular system that can lie ttbe new keysystem from 
built up to a maximum March 1985. 'A ■- 
capacity of. three exchange installation, and mafattamnch 
lines and six extensions. The service is provided nationaHy^ 
key telephone handsets are - by Granada ICcKware^ ' 

:• Computers 

Message received 


The AE Group, manufacturer 
of high technology engineer-- - 
tog components, has placed ah 
order with Ferranti Computer 
Systems,. . 'Wythehshavre 
Division, worth nearly. £39,000 
for . <the Argus . Message 
Director. This offers a compre- 
hensive electronic mail - and 
message switching service. 

The Message Director will be- 
connected to the AE Group’s 
multi terminal network. It will 
allow the oomtounication of ' 
manufacturing and- general ' 
information between twenty- 
six locations in the .United: 
Kingdom; including WeH- 
worthy in Lymington, Glacier - 


to London, Manchester 
Kilmacnocki and-Hapwoi 
Graadage ' in." Bradford: 
-network also links 
sales office, which 
the sales' of all- **** 

products-: ■ into ' ■' the 1 

States- 1 • -V- £. ' 

The basic Mess " 
supports up to 
cominunicatloa -- Ifoes 
systerewlii connect to . ... 
and - rphblic *■ 
lines incladin_ 
nuhicompixters: • 

frames, electronic 

ment .. and other 
swttcWng systems.-; 


[ood news is 

Ti 


Selling technology 


Pnbhshgd by The Financial Tlmea (Europe) L(d» EivoWiirt Btuncfa, represented by E. Hugo, Frpnkfnrt/Malft. end; *s awra) 
the Board o t Directors, F. Barlow, RAP. McCkjaa, G.U5. Darner. ICC Gonnaa. DCP. Pabner;) 1 . 4 ;i - ,PHnTO^Pr»nStbrter 
tats- Drucberei GmbH, Frankfurt/Main. Rmponsibte wfittr CE p ffnrftfa -Ratikfliftfly hin: ©Tl» Cto oQ < da.T'Eiaga > C&C 
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Coca-Cola advances but 
warns of dollar’s Impact 


BY WILLIAM HALL IN NEW YORK 

COCA-COLA, the world's largest 
sort drinks manufacturer, yester- 
day reported higher fourtlwjuarter 
and fuD-year earnings buoyed by a 
6 per cent increase in worldwide un- 
it volumes and the continued suc- 
cess of Diet Coke to tee UJS. 

The group said it vires “op timigtip" 
about prospects in 1985. but warned 
that “dollar earnings growth, parti- 


wuuuip glUWLO, 

cularly in the first and second quar- 
ters, will be moderated if foe US. 
dollar remains at the very hi gh cur- 
rent levels against key forei gn cur- 
rencies." 

In the 1984 quarter, Coca- 
Cola reported net earnings of 
S130.45m or SI a share, compared 
with net earnings from continuing 
operations of £120 .3m in the year- 
ago period, before a $4JSm gain 
made final net earnings of S124.6m 
or 91 cents a share. Revenues in- 
creased by 3 per cent to SL7Bbn 
from $1.73bn. 

The final-quarter results lifted 
foil-year net earnings to $628Am or 


$4.78 a share from S558An or S4J. a 
share on revenues that grew by 7.8 
per cent to $7.36bn from S6A3bn. 

Coca-Cola said worldwide soft- 
drink unit volume increased by 8 
per cent last year led by the U.&, 
■where volume grew by 10 per «*nt. 
The company said its U.S. opera-, 
turns, which include its. soft-drinks 
division, food and entertainment, 
reported a 10 per cent rise in op- 
erating income last year. The 
greup partly attributed the. volume 
rise in CJ.S. soft-drink sales to the 
continued success of DietCoke and 
the improved performance - of 
Sprite. 

Coca-Cola said the operating in- 
come of its international operations 
grew by 3 per cent in 1984, but was 
fiat in the fourth quarter. 

Overseas unit volume grew by 4 
per cent in both periods despite a 59 
per cent decline in Nigeria which 
the company blamed on “govern- 
ment import restrictions." 

• Coca-Cola and IBM, which left In- 


dia seven years ago because of Gov- 
ernment-imposed restrictions, are 
seeking to return to take advantage 
of the country's improved business 
climate, Reuter reports from New 
DelhL 

. "Both IBM and Coca-Cola have 
been looking for opportunities to re- 
new business activities in India," 
Ur Edward R. Stempf, a UJS. em- 
bassy commercial counsellor, said 
at an exhibition of U.S. electronic 
tec h n ol ogy. The two companies 
left. India after the coalition Gov- 
ernment that came to power to 1977 
decreed that foreign companies 
could own no more than 40 per cent 
of. their Indian subsidiaries’ shares. 
The Government -also ordered for- 
eign^ companies to disclose the in- 
gredients of their products. 

IBM [refused to reduce equity par- 
ticipation in its Indian subsidiary 
ana Coca-Cola said it was not win- 
ing to publish its ingredients be- 
cause that would reveal its secret 
formula. Lex, Page 18. 


brothers’ sugar operation 
faces mounting debt problems 


DALLAS - Hunt International Re- 
sources, the sugar refining group 
which is a key segment of the finan- 
cial empire of Nelson Bunker and 
W. Herbert Hunt of Dallas, is in de- 
teriorating financial condition, ac- 
cording to the company’s annual re- 
port filed with the Securities and 
Exchange Commission. 

For the three years ending last 
September 30, the company experi- 
enced losses of more than $210m 
and had a working capital deficit of 
$2fllm on September 30, according 
to the filing 

Hunt International said it was 
selling assets to help deal with its 
financial difficulties. 

The company, headquartered in, 
Dallas, is not puhlidy traded.. Its 


stock is privately held by Planet In- 
vestment, whose stock is in turn 
pledged to the Hunt brothers to se- 
cure payment of a promissory note 
purchased by the H unt*; from. Man- 
ufacturers Hanover Trust last year. 

The, company said it was in de- 
fault under most of the debt agree- 
ments entered into by the company 
and its subsidiaries. 

It said its debt situation was com- 
plicated by the filing under Chapter 
7 of the Federal Bankruptcy Code 
by four of its subsidiaries. - 

The company said it was in de- 
fault on about $29Sm on debts as of 
September 30. It added that It did; 
.not expect cash Cow from opera- 
tions to be sufficient to service or 


repay that debt as it was presently 
structured: . 

The company and its subsidiaries 
were also the target of several law 
suits last year alleging default on 

Outside debt arid Other faandul »rvl 

legal irregularities.' - ■ 

The company said it was owed 
$37 Jm by its parent company, Plan- 
et Investment ‘ 

Peat Marwick, Mitchell, auditors 
qualified Hunt International’s fi- 
nancial statements because of the 
uncertainty surrounding the pay- 
ment of this obfigation as well as 
other uncertainties surrounding tiie 
company's future finances. 

•' The Hunts have in the past said 
they are ‘not legally liable for the 
$37 An' owed by.Hanet . Reuter 
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. NOTICE IS. HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of April 1, 1973. 
providing: for the above Debentures, there win be redeemed for account i>f the Sinking Fund on April 
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1987 (the “Debentures"), at the redemption price of - 100 % of the principal amount tfaex 
interest to the Redemption Date- 


ing Fund 

td Debentures due 
; thereof phis -accrued 


The serial Bombers of tbe Debentures which have. beea selected (or redemption 

. .(each bearing the prefix. letter “M'Tarai: 

9864 JVU» l4£tl 370ZO 
-9805 11250 14272 1708a 

9873 11302 34273 17040 

9974 11300 14274 17061 

9975 11304 14275 17072 

9976 11305 14643 17091 

9977 11306 14644. 17099 
9990 11471 14645 - 17098 
9983 11472 14046 17126 

9994 11478 14947 17168 

9995 11474 14740 17230 
9966 11475 34741 17359 

_ 9987 11522 1 14742 17896 

919 2580 2681 2842 3764 4283 4650 5814 8987 7694 8079 8596 9988 11528 14743 17422 

- - -- - 7995 - 8080 8597 9989 U624 - 14744 17525 

.7741 8061 8598 9990 11525 14947 17639 


1 

• 782 

1566 

2 

783 

1567 

3 

784 

~ 1568 

4 

869 

1569 

' 5 

870 

1570 

e 

871 

1571 

7 

872 

1749 

8. 

873 

3750 

28 

874 

1751 

20 

903 

1752 

30 

904 

1753 

31 

905 

1761 

32 

006 

2528 

33 

919 

2530 

S4 

920 

2531 

35 

921 

2532 

36 

922 

2533 

37 

923 

2534 

38 

924 

2535 

39 

967 

2536 

40 

968 

2537 

60 

969 

2538 

61 

1002 

2539 

62 

1003 

2540 

63 

1004 

.2541 

82 

1005 

2542 

83 

1006 

2543 

84 

1007 

2544 

112 

1008 

2545 


4250 4648 5812 6758 ' 7602 . 8077 6591 


8607 10000 12193 14951 17875 


323 1022 2547 2698 2859 3831 4453 5146 6013 7258 7781 8461 8785 10046 12645 15155 18120 

124 1023 2548 2700 2860 3832 4454 5156 6014 7259 7788 8462 . 8788 10047-12727 15156 18128 

125 1024 2549 2701 2861 3934 4465 5157 6016 7260 7784 8463 8787 10048 12728 15157 18137 

126 1025 2550 2702 2862 3985 4456 5158 6016 7281 7785 8464 8788 10049 12729 15158 1B156 

127 1028 2593 2718 2863 3985 4457 5159 6017 7282 7786 8465 8789 10060 12730 25160 18169 

149 1130 2S94 2719 2864 3986 4458 5160 6018 7263 7787 8466 8790 10051 12731 25801 18180 

150 1144 2595 2720 2865 3987 4469 5175 6019 7284 7788 8467 9828 10052 12842 15802 18185 

151 1145 2596 2721 3455 3988 4460 5176 6020 7266 7789 8468 9827 10053 12843 15303 1^7 

158 1146 2597 2722 3456. 3989 4501 5177 6021 7266 7790 8469 9828 10054 12844 16304 1®70 

1147 2598 Zm 3457 3990 4502 5178 6022 7267 7791 8470 9829 10065 12906 15805 18301 

« 1148 2£99 ZT2A 3458 4001 4603 6179 6023 7268 7792 8471 9680 10066 32907 15863 18417 

1B4 1149 2600 2725 3489 4002 4504 5180 6024 7270 .7793 8472 9831 10057 12923 15364 18606 

IBB 1150 2601 2726 3490 4003 4605 5186 6025 7346 7794 8473 9832 10058 13001 15365 18607 . 

Iffi 1MO 2802 Z727 3491 4004 4506 5188 6028 7347 7799 8475 fl®3 10059 13004 15366 .18721 

14? 1201 2603 2728 3492 4005 4607 5189 6028 7348 7800 8478 9834 10060 13007 15887 18806 

ilft 1TO2 MW *129 8493 4006 4508 5190 6029 7349 7802 8477 9835 10061 13009 16361 18887 

ism 2605 2730 3494 4007 4609 5345 6030 7350 7803 8478 9838 101S2 13011 16362 18902 

%** S Sob 2731 3496 4008 4510 5346 6031 7352 7809 8479 9637 10133 19014 16379 18955 

1340 2607 ^32 3496 4009 4551 5347 6032 7853 7910 8480 9838 10134 13037 16380 19001 

ilf? £08 2733 3497 4010 4652 5348 6333 7354 7911 8481 9840 10135 13050 16381 19040 

“S M 2«0 in« 3498 4011 4553 5867 6336 7355 7912 8482 9841 10138 13072 16448 19116 

359 1243 2610 2735 3499 4012 4554 .5368 6337 7356 7913 8483 9842 10137 13098 16449 19167 

SS 111 2736 3500 4013 4555 5869 6338 7396 7014 8484 9848 10138 .18114 16450 19210 

f «? Hit fra? 3607 4014 4568 5370. 0339 7397 7915.8486 9844 10139 18126 16521 19288 

f Sftf 2738 3508 4015 4557 5371 6606 7398 7916 8486 9845 10847 13142 16522 19328 

fiS 1247 2614 §739 3509 4016 4558 5372 6507 7399 7917 8487 9846 10848 13151 16663 19378 

Sal 4017 4559 5408 6508 7416 7918 8488 9847 10849 13164 .16664 19412 

laS SMI *741 3562 4018 4560 5409 6509 7417 7919 8489 9848 IOMO 18182 16666 19446 

221 2£J 2742 *553 401 a 4661 5410 6511 7422 7920 8490 9849 10851 . 18191- 16666 19569 

«* 3554 4G20 4562 5411 6515 7428 7921 8510 9850 10852 1320B 16667 19603 

^ S *776 3556 4021 4563 -6412 6516 7424 7923 8611 .9851 10853 13215 16668 

^ 3556 4o£> 4664 5413 6517 7476 7924 8512 9852 10854 13281 16729 

£2 S 7778 360'* 4043 4565 5414 6518 7477 7925 8513 0853 10855. 13248. 16730 

S779 3603 4044 4668 5415 6519 7308 7993 8514 9854 11113 132S4 16731 

S S leg «« 466? 5563 6620 7503 6020 8515 9856 11128 13272 18841 

2781 3606 4U2 4587 6664 6521 7504 8021 86 J 6 


2£5 £££ InS 4687 bww es 2 i 7504 am 85ie .9867 11127 uses i<*42 

2™ 222 frla Ib06 4113 4588 6587 6522 7505 8022 8517 9858 .11128 13289 16843 

™ 3560 2640 2768 3606 4113 760e 8023 8518 9859 11129 14226 W961 

2ZS JfSi 2J2! fwu am 4115 4603 5589 6737 7507 8024 8510 9860 HIM 14227 16952 

ZZ! '™ 4194 4604 5590 6788 7508 8025 8520 9881 11246 14228 • 16953 

?££ 2ft! fww 3610 4195 4605 5591 6739 7609 8028 8621 9862 11247 14229 17001 

781 IIS SSJ 2W f£l 4U» 4606 5743 6740 7510 8027 8522 9868 11248 14230 17005 

presentation . holder at the office of Chemical Bank, Corporate Trust Tellers. 55 Water 

SteSet. New' York 10041 or at the main office of Chemical Banana London and B™sel& or 
of Aleemene Bank A.G. in Amsterdam, or at the main office of Deutsche Bwik A.G. 
1,0 ^ain office of Banca Connnertnale ItaUana in Milan, or at the main office of 
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cSSSmSb^Smot ApSlSS Stould be detached and surrendered for payment to the usual manner. 

BUf^NGTOW HlOUSTWES, IMG. 

... - - By: Chemical Bank, iWw ^ 

DATED: February 21. 1985 
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Setback 
for big 
Danish 
banks 

By HBmy Bames In CojwnhagM 

THREE of Denmark's largest 
banks have each achieved substan- 
tial increases in operating profits 
but suffered sharp reductions in net 
earnings. 

Danske Bank, with a group bal- 
ance-sheet total that increased by 
27 per cent to DKr 105bn (S8J)bn) 
reported an increare in earnings af- 
ter depredation and- provisions 
from DKr 153m to DKr 407m. Die 
hank proposed an unchanged 15 per 
cent dividend and & DKr 209m 
share issue at market price, in- 
creasing its nominal share capital 
from DKr 300m to DKr 500m. The 
issue, for which no date was indi- 
cated, will raise around DKr 600m 
in cash. 

The year-end value of the bank's 
securities portfolio increased by 
DKr 30m compared with an in- 
crease of DKr 2.49bn to 1083. Net 
profits were down from DKr USbn 
to DKr 344m. . - 

Privatbanken, the third 'largest 
bank, with a balance-sheet total ed 
DKr BSfibn, increased earnings af- 
ter depreciation and provisions to 
DKr 216m compared with a loss of 
DKr 265m in 1083. Net profits were 
down from DKr LSbn to DKr 85m 
following a decline in the portfolio 
valne of DKr 95m compared with an 
increase of DKr 2.41m in 1S83. The 
dividend- will “be an unchanged 15 
percent 

. Jyske Bank, which has shown an 
exceptional, growth record over the 
past few years, proposed an un- 
changed 20 per cent dividend: after 
increasing earnings after depreda- 
tion and provisions to. DKr 221m 
from a loss in 1983 of DKr 285m. 
There was a DKr 197m loss on the 
portfolio adjustment compared with 
a 1983 gain of DKr l.Tbn. 

Net profits were down from DKr 
912m to DKr 53m. Die balance- 
sheet total increased by 20 per cent 
fobKr28ifon. 

;y- r ~ ^ - 

Arco set to 
develop Java 
Sea field 

By Our New Yoric Staff 

ATLANTIC RICHFIELD, the Los 
Angeles-based ofi copjjjany, is to go 
ahead with theX6Nhn development 
of the Buna o3 field in the Java Sea, 
some 80 miles irartii of Jakarta, th& 
Indonesian capitaL 
The Bima field was discovered to 
November 1983 and after the drill- 
tog of 19 exploratory wells has esti- 
piated recoverable reserves of 190m 
tp 150m barrels of oO, with lbn bar- 
rebof oil in place. 

The first phase of the develop- 
ment production,; at the rate of 

50.000 barrels a day, will begto late 
next year. Phase two, now to the 
early planning stage, could increase 
production to 85,000 b/d. 

Atlantic. Richfield Indonesia has 
a 18 per cent stake in the Bima pro- 
ject and is operator for a group of 
companies b d dfa g a production- 
sharing contract with Pertamina. 
the Indonesian-owned state oil com- 
pany. 

Diamond has a 3427 

per cent stake in the project, Read- 
ing and Bates International a 725 
per cent stake, Deminex 5 per cent 
and the balance is held by C. Itoh 
Energy Development, Warrior Mto- 
yak, and Tidewater. 

Atlantic Richfield and Pertamina 
are this week commemorating 
500m barrels of production from In- 
donesia’s Java Sea since 1971. At- 
lantic Richfield is producing about 

187.000 barrels a day from the Java 
Sea. 


Intra group row could 
threaten aid to Lebanon 


BY RICHARD JOHNS IN BEIRUT 

DIFFERENCES between 
and Gulf shareholders, particular 
those of Kuwait; to the Intra Invest- 
ment Company might boil over as a 
result of plans by Mr Roger Tam- 
raz, chairman and chief executive, 
to expand Its hanking interests to 
Beirut, and a recent property pur- 
chase. 

A board meeting to be held today 
will discuss the acquisition of a 
large office buOdtog to West Beirut 
- already completed - »"d the state 
of negotiations for the take-over of 
all or part of the operations of three 
Lebanese banks through Rank AJ- 
mashrek, white is M per cent 
owned by Intra. 

It is understood that directors 
representing the three Gulf institu- 
tional shareholders, which have 
complained over the past year 
about not being properly consulted 
by the management and also about 
Mr Tamraz’s rUahing entrepreneu- 
rial style, will not be present at the 
meeting. The Gulf stakes to the 
concern (formed after the 1988 Ul- 
tra Bank crash) are held by the Ku- 
wait Government (19 per cent); the 
National Bank of Kuwait (4 per 
cent) and the Qatar Government (3 
per cent). The Lebanese Govern- 
ment and central bank have a 41 
per cent interest, with private 


shareholders owning the balance. 

The row, it if escalates, might re- 
duce Lebanon's chances of receiv- 
ing ni”c h Twxyfpfi aid from the Gulf 
states. Saudi Arabia is reliably 
to have included among its condi- 
tions for m«Hng fin ance available 
the dismissal of Mr Tamraz from 
his senior posts in Intra and Bank 
Almashrek. 

Mr Tamraz, who is also chairman 
and chief executive of Bank Al- 
mashrek, confirmed to the finan- 
cial Times that the purchase of the 
Liberty Building to West Beirut had 
been finalised at a cost of LClOOm 
(S6J95m) payable to a lump sum to 
two years’ time - less than the 
mainly Saudi group of speculators 
who now own. the building paid for 
it just over a year ago to Moscow 
Narodsy Bank. 

Mr Tamraz, a 44-year-old, Cairo- 
born Lebanese entrepreneur also 
confirmed that Bank Almashrek 
was bidding for the bulk of the as- 
sets of Deak-Ferera. troubled DR. 
foreign erehangm and precious me- 
tals concern. 

He also acknowledged that Bank 
Almashrek was interested to ex- 
panding in Lebanon but declined to 
say which banks it was talking to. 

According to well informed bank- 
ers to Beirut, however, Bank Al- 


mashrek’s negotiations involve So- 
dete Nouvelle (to la Banque de Sy- 
rie et du Iiban (seventh largest at 
the end of 1983 with a balance sheet 
of L£128bn), Barque de LTndustrie 
et du Travail (18th at L£L64bn). and 
the local operations of Chartered 
Bank of the UK (79th at L£87.9m). 
At the end of 1983 Bank Almashrek 
was 15th largest with a balance 
sheet worth LELSObn. 

Bank Almashrek is also in the fi- 
nal stages of completing the take- 
over of First Phoenicia Bank, which 
has been in central hank custodian- 
ship since its rescue at a cost of 
LESOOm in 1983. 

A decision is expected soon by Mr 
Camille Chapmun , the Finance 
Minister, and Dr Edmond Naim, the 
governor of the central bank. 

Under the deal to prospect, mon- 
ey pumped into First Phoenicia by 
the centra] bank would be repaid by 
Bank Almashrek over 10 years, ac- 
cording to Mr Tamraz. 

Gulf and, to particular, Kuwaiti 
differences with the Lebanese Gov- 
ernment go back to the appoint- 
ment of Mr Tamraz to top positions 
at Intra in August 1983 at the be- 
hest of President Amin Gemayel, a 
close associate, and to December of 
that year to the head of Bank Al- 
mashrek. 


Chevron sells Italian subsidiary 


BY JAMES BUXTON IN ROME 

CHEVRON, the ILS. dl company, 
said yesterday that it was in the fi- 
nal stages of negotiating the sale of 
its Italian r efining and distribution 
subsidiary to First Arabian Corpor- 
ation, a Saudi-backed concern 
headed by Mr Roger Tamraz white 
already has some involvement in 
the Italian market 
Hie UJS. company said it expect- 
ed to conclude to the future the 
transfer erf 2,000 marketing outlets 
and stokes rn two refineries to First 
Arabian. 


Fin ancial details were not re- 
leased but Chevron said the deal 
would safeguard the jobs of all its 
780 employees to Italy. 

First Arabian bought Amoco’s 
Italian operation from Standard Oil 
of Indiana to 1981 If the purchase 
of Chevron's interests goes through. 
Its Italian subsidiary Tarn Oil would 
have more than 7 per cent of the 
Italian petroleum products market. ■ 
The deal would be the third to 
two years under white the Italian 
operations of a UJS. oil major have 


passed to Arab interests. Apart 
from the Tam Oil purchase, Gulfs 
Italian operations were sold to the 
Kuwait Petroleum Corporation last 
year. 

Chevron itself sold most of its op- 
erations to northern Europe to Tex- 
aco in 1983, but did not then dispose 
of its stake in the generally unprofi- 
table Italian market 

Chevron's Italian operations in- 
clude stakes of more than 20 per 
cent to refineries near Rome and 

Milan. 


Asea lifts 
earnings 
by 18 % 
in year 

By David Brown In Stockholm 

ASEA, the Swedish electrical engi- 
neering and electronics group, re- 
“rts an 18 per cent rise to profits 
.tore tax and allocations to SKr 
2-23bn ($238m) for 1984, boosted by 
higher sates volume and interest in- 
come. 

The group is to raise the dividend 
from SKr 6 to SKr 7 a share, after 
receiving government approval. 

Sales climbed by 19.4 per cent to 
SKr 36.1bn, helped particularly by 
strong economies to Sweden and 
the U.S. Asea also reported a sub- 
stantial rise to sales to China and 
Tndia. 

Operating results after depreda- 
tion rose 11 per cent to SKr 258bn 
because a greater proportion of 
turnover was generated by the rela- 
tively less profitable trading activi- 
ties. Earnings remained low in the 
industrial equipment sector, but 
several recent large orders are ex- 
pected to improve prospects in that 
area. 

Asea’s SKr 7bn cash and liquid 
assets generated interest earnings 
white brought net financial items 
into the black at SKr 150m, com- 
pared with a loss of SKr 30m last 
year and boosted the result after fi- 
nancial items to SKr 2.43bn. 

Extraordinary costs were- SKr 
199m, an increase of SKr 78m. 
Earnings per share after estimated 
tax were put at SKr 29.60, a gain gt 
SKr 24.70 the previous year. Return 
on equity rose from 15.8 per cent to 
16.9 per cent, and return on capital 
employed from 20.6 per cent to 22.7 
percent 

Flakt, the ventilation and pollu- 
tion-control equipment subsidiary, 
lifted sales by 17 per cent to SKr 
8 J8bn and pre-tax profits by 21 per 
cent to SKr 249m largely because of 
better financial and extraordinary 
income. 

Asea expects an improvement, af- 
ter financial items, for the grotto as 
a whole to 1985, although sates are 
expected to grow more slowly 


Texaco Canada 
increases 
share offering 

By Our Hnand a l Staff - 

TEXACO, the third largest U-S. oil 
grotto* has increased the size of its 
public offering to Canada of stoek 
to Texaco Canada Inc.' to 14m 
shares from the previously an- 
nounced 12m. It has agreed to sell 
that increased amount to an under- 
writing' syndicate at CS34A0 a 
share. 

The aggregate sale ■ price is 
CS484.4m ($36lm). 

The move follows strong interest 
from individual Canadian investors. 
The offer, white is not available to 
tee TJ.S. or to UJS. citizens or resi- 
dents, is tee largest of a Canadian 
company ever sold to the Canadian 
market. 

Inflfo'ifBnja thp nnq tii.tftirm P* Cpwft. 
rfian Reserve Oil and Gas, approved 
by the -Canadian Government on 
February 7, Texaco Canada's; total 
assets now exceed - CS3.6bxL " 


- This announcement appears as a matter qf record only. 
TheNotcs were offered, and sold outside qf the Untied States of America. 


Kellogg Company 

U.S. $100,000,000 
10%% Notes due January 15, 1990 

US. $100,000,000 
11%% Notes due January 15, 1992 


Goldman Sachs International Corp. 

Deutsche Bank Aktiengesellschaft 

Union Bank of Switzerland (Securities) Limited 


Bank of Tokyo International Limited 
Barclays Merchant Bank Limited 
Credit Suisse First Boston Limited 
Manufacturers Hanover Limited 
Morgan Guaranty Ltd 


Salomon Brothers International - 
- Limited 

Julius Baer International Limited 
Banca della Svizzera Italiana 
Bank Leu International Ltd. 
Great Pacific Capital S. A. 


Banque Nationale de Paris 

Citicorp International Bank Limited 

Dresdner Bank Aktiengesellschaft 

Samuel Montagu & Co. Limited 

Morgan Stanley International 

Swiss Bank Corporation International 
Limited 


Banca del Gottardo 
Bank Gutzwifler, Kurz, Bungener (Overseas) Limited 

Darier & Cie. 
Hentsch & Cie 


Lombard, Odier International S.A. 

Swiss Volksbank 

February. J985 


Pictet Internationa] Ltd. 
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This announcement appears as a matter of record only 


JCPenney 


¥26,000,000,000 


J. C. Penney Company, Inc. 

( Incorporated in Delaware) 

6% Per Cent. Notes Due 1 992 


February 198S 


The Nfldco Securities Co., (Europe) Lid. 

Morgan Guaranty Ltd 


Mitsui Tfrust Bank (Europe) S.A. 


Bank ofTokyo International Limited 
Banque NationaledeRaris 
DresdnerBankAktieztgesenschaft 
IBJ International limited 
Kyowa Bank Nederland N.V. 

Mitsubishi Finance International Limited 
Morgan Stanley International 
SalomonBrothers International Limited 
Sumitomo Finance International 
Yamaichi International (Europe) limited 


Banque Bruxelles Lamberts. A. 

Daiwa Europe limited 
Goldman Sachs International Corp. 
KJeimrort, Benson Limited 
Ma nufa cturers Hanover Limited 
Mitsubishi Itust & Banking Corporation (Europe) S. A. 

Nomu ra International Limited 
Smith Barney, Harris Upturn & Co. Incorporated 
SvenskaHanddsbankeu Group 
T ftsada Hn stEn rope Limited 


H»jonbuncement appeals at a mater of record only. 


February H 1985 



National Bank of Hungary 

(Magyar Nemzeti Bank) 

Budapest 

DM 100,000,000 

m Deutsche Mark Bearer Bonds of 1985/1993 

Issue Price 100% • Interest: 7*4% p.a., payable annually in arrears on February 15 • Redemption: on February 15, 1993 at par • Denomination: 
DM 1,000 and DM 5,000 • Security: Negative Pledge Clause • Listing Franfcfurt/Main 


COMMERZBANK 

AKTasasaiSCMAFT 

ARAB BANKING CORPORATION 
(ABO 


DRJT5CHEBANK 

AKICNOSEUSCHAfT 


BANQUE PARIBAS 
CAPITAL MARKETS 


DRESDNER BANK 

AKTttNCfSEllSCHAFT 


THE INDUSTRIAL BANK OF JAPAN 
(LUXEMBOURG) SA 


CRH>fTANSTALHBANKVERBN 


KUWAIT FOREIGN TRADING 
CONTRACTING & INVESTMENT CO. 
(SAIL) 


NOMURA INTERNATIONAL 

UMTTED 


OMON ROYAL BANK 

UMTS 


Amro Intermfional Limited 
BankAmcrfca Capital Markets Croup 
Ink of Tokyo (nkmatioiul Limited 
Banque JtuxcUes lambert S A 
Banque Gtnhcate da Luxembourg SA. 
Banque htenalioiuie i Luxembourg SA. 
Banque Nttioiude de Paris 
Barclays Bank Group 

BafHMche HvpoMcar undf WccfaeFBafifc 


B a y emc he lawfes ba ofc Groaeotrale 
Bayerisdie Veratnsbank 
AUfeogesdlschaft 
Joh. Bcmdieij, Confer & Co. 

Ber tne r Bank Atoharysegschalt 
I whe Hu di l r und Frankfurter Bank 
nmrnl ttmlr frarmirinnil llmilrri 
Otdk Commerc i al de France 


Outfit Lyonnais 
Dahva Europe United 
Ddbrfidc & Co. 

Deutsche Gmuentrale 
— Deutsche Konununafeank - 
DC Bank 

Deutsche Ga — — u c Mhhan h 
DSL Bank Deutsche Stedkmgs- imf 
Landesrentenbank 

Hfectenbank-Warburg Akbesgesetbchaft 
GenoaenadiaftBcfie Zentrafi»nk AC 
Vienna 

Ha m bu r gb che La n desba n k 
— C wuaeirtra le — 
l le siiid ie Landesbank 
—CSroaewtrale— 
la n d e sb ank Wiekdand-ftalz 
— Cirozentnale — 


LTCB Internationa} Limited 
Merck, FrncV & Co. 

B. M etaf e r seek Soho * Co. 

Mitsubishi Finance fnteraalroru) limited 
Mitsui Finance International limited 
Samuel Montagu A Co. Limited 
The Mkko Securities Co, (Europe) Ud. 
Norddeutsche Landesbank 
Qronntaie 

SaL Oppenbetta jr. & Ce. 
O sterr ei ctmdre Lindetbank 
Alctiengeselbchaft 
Trinkaus A Bmkhardt 
Venter- und Westbank 
AUknpwBsdHk 

MM. WaatNiig-Brindanann, Wilts & Co. 
Westfalerduusk AktsengeseBschaft 
Yumkhi tatemafional (Europe) Limited 


IDB INTERNATIONAL N.V. 

U.SA30, 000,000 
Guaranteed Floating Bate Notes 1990 
Unconditionally and ir rev oca bly guaranteed as to . 
payment of principal ondinxam fay 

ISRAEL DISCOUNT RANK LIMITED 

For the six months 

21st February, 1985 to 21st Apgnst, 196$ 
the Notes will cany an 
interest rate of9%S per «nmnw 
The relevant Interest Payment DatewiBbe 
on 21st August, 1985 

Bankers Trust Company, London 

Fiscal Agau. 


FIRST CHICAGO OVERSEAS 
FINANCE N.V. 

U.S.S1 00,000,000 Guaranteed 
Floating Rate Subordinated Notes 
Due 1994 

For the three months 
21st February. 1985 ta21st May, 1985 
The notes win carry an interest rate of 99W16 per annum 
with a coupon amount of U-S.$230,23- The relevant 
interest payment date will be 21 si May. 1 985. 

Listed on the London Stock Exchange 

Bankers Trust Company 
Agent Bank 


Financial Times Friday February 22 3S&> 
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Swiss Rey j Credit Suisse lifts payout 
for h anking ! following 19% profits gain 

expansion I btiohn wicks «zi«ch 

A I . .J :,L C<..V> DA >Thn tinf n linn rtirinr ini'll 01 


WERNER K. REY. the \ 1 
Swiss financier, has been in 1 . 
and out of the headlines ever } 
since his surprise takeover of | 
the Bally shoe concern in • 
1977. Although be sold the ! 
company shortly afterwards. ! ' 
Mr Rey soon began to build I 
up a permanent — and highly \ 
diversified — corporate * ; 
empire- This is now bang 


• chase of the Swiss-based 
Phibrobank from Philipp ' 
Brothers, the comodity trad- j 
ing arm of Phibro - Salomon ■ 
of the U.S. j 

The first of Mr Key's financial j 
services activities was the j 
Hamburger H an d eK ha nk , a ; 
German private bank which i 
he bought in 3983. This was - 
a modest acquisition, its : 
assets amounting to a boot ' 
DM 150m (845m). Bat the j 
fact that the seller was the l 
Hoffmann -La Roche group i 
showed that Mr Rey. for long t 
an outsider within the Swiss : 
business community, had i 
been accepted by the > 
establishment ' 

The bank acted as a spring!. 
- board for the subsequent ; 
creation of a financial services ‘ 
arm. Mr Rey has already 
built up a sizeable industrial ; 

John Wicks reports on ! 
the latest deal by Swiss j 

financier Werner K. Rey i 

- 1 

operation, centred on Selve, J 
a metal works. I n spect ora te j 
International. a quality- : 
inspection and consulting j 
engineering firm. 

Mr Key’s next foray into bank- ] 
ing was less of a success. At \ 
the start of last year he bid r 
for a 26 oer cent stake in ■ 
Beverly - Hills Savings and j 
Loan, a Californian bank 
specialising in property fin- 
ance with assets of SLSbn. 
The deal foundered on the 
opposition of other share- 
holders. Mr Rey retains a 
stake of 9.8 per cent 
Meanwhile other developments 
were under way. Omni Fin- 
ance was set np in Zurich to { 
provide corporate and project { 


CREDIT SUISSE plans a divi- 
dend increase following a 19 per 
cent improvement in net profits 
for last year to SwFr 417m 
(Sl-tSm). This took place des- 
pite a rise of 8-8 per cen t ra 
"losses, depredation, ana pro- 
visions'* to SwF r 44oBm. 

Mr Robert Jaker. the man- 
agement chairman, said yester- 
dav that the bank reckoned with 


share, compared with SwFr 94 
and SwFr 18.80 respectively lor 
1983. ' 

The increase in net profits 
was due largely to higher net 
interest and .. letter-of-credit 
earnings- totalling SwFr 72&2m. ' 
against SwFr 635,8m, and net 
commissfoB • income up from 
SwFr 663.4m to SwFr 732.3m. 

Elsewhere. . income from 
foreign exchange and precious 


. The. balance-sheet total ex- 
panded by 9 pet cent over tbe 
year to SwFr 84bn. about one- 
half ‘of this growth -due to tbe 
stronger dollar exchange rate. 

..Mr /aker *. said that the 
balance-sheet, total is likely to 
grow Iff -several'- billion Swiss 
franca again this year, though 
this would- not necessarily cal! 
for an Increase in share capita). 

Credit Suisse; which recently 


Credit is to recoin- decline ot SwFr 264.3m, while broker Bockmaster and Moore, 

mend gross dividend payments thar fromseenrities; paxticipa- ia the first bfSwiteertand^ tag 
of SwFr 100 per bearer share tlons and ether- sources rose TO thrte - commercial banks to 
and SwFr 20 per registered per- cent- to; SwFr 461m. report lfiW results. ' 

German leasing company U-S- group »» 

faces DM 1.91m losses S f anlsh t 

BY JOHN DAVES Bt «AHKRRT r gfeSSm^kCT fel 

THE BANK sharebtfiders in had toJ>e met-by fhe,te^fcog By DavMl WMte In Kadrid 
Deutsche Axdagea - Le®sn& groins' owuere. The.figure-.fol- 

(DAL), the West German lea®-. 1S83 has steadily risen as prob- GUARDIAN INDUSTRIES of 
ing concern, face a larger bur--;2ems have emerged. • the ELS. .-has. obtain fed authorisa- 

den than earlier expected: as a - DAJL Is owned by- West- tiou from the . Spanidi gawrnr 


(ten. than earlier expected: as a 
result of DAL’s financial 
troubles. 

DAL's. and writeoffs 


DAL's. hisses and writeoffs Praia (2Bfi per cent). Bayer- 
are thought now to total about ische Landesbank and Hessische' 


DM L9bu (SSTO^m). although 
the definitive figure is unlikely 
to be disclosed until after tbe 
Kmic shareholders have received 


DAL V owned by- West- liou from the Spanish gowro- 
deutsebe landesbank. (30 ^ per ment.ro take majority tfmtrol 
eeht>, : Landesbank Rheinland- of Vldriejrias de LLodio. Spain s 
Ffah ( 26 £ per cent). Ba^r- 1 argest independent glassmaker . 
ische Landesbank and Hessische^ ilia takeover plan, whiefr. has 
Landesbaific (each.. 16.7 per gone thr6ug|h m» and downs in 


Landesbank -. (each . 16.7 per gone thrbugh upl and downs in 
cent) and Dcesdner Bank (10 the' last few yeaxati > /aimed at 
ner cmtY ; enablmg-Uie ampatly ta stand 

“P to dbmlnatian^ in . the 
Herr Andreas Stephan, head cm-i-k -i™* market- bv Saint 


oans snarewiK»iwv C Herr Andreas Stephan, head Ola^ maiket bv Saint 

emtohdng ofaco^^ebahkTeasing 
auditors. concern, is to take over as DALs ... 


CDiKCni, IS W LUW uvet <Ui omnn 

The losses and vnteoSs on. new chief executive in May. He {. *r. 


Professor 


loe ja&HS iou- wok mu uu. sew oun esetmive uuiuy. oc . _ - « : w , 

DAL's 1982 results amounted to succeeds- : Professor Hans £v2 

DM 258m. of whidi DM 224m W,^ 

r r : : — : T“* • r only major, concern- Jn the 

. — w : • n a ” ' B Industry not controlled by Saint 

Allianz drops S A deal . 

BY fONAlHAN CAJtK IN fKANKBIRT- Vidrifcrfas : ^ ^ Vrde • XIoiUo - is 

w . scheduled to' start operating In 

ALLIANZ. West eGrmany s big- a result no further talks would ax^ibi; representimt axi- invest- 
ees! insurance concern, has *» h «kl-. V. _ ... mentofEto 6bn ; ($33m):.: 

dropped ds efforts to acqidre Acquisition of AA^ Mutual with The : Guanftan ' agreement 


Allianz drops S A deal 

BY jONAXHMI CAMi M iltANIGRJRT- -v > ^ 


Qroppea us enons ro «K4«Hre -me -- unanron apwmeiu 

AA Mutual, the Sonfii African a prenrinm income more than valaesftie^nDpany at PtaTJbn. 
iiBorance company controlled - .SKfitu or afimnt jncre than ane and a half 

by Kirsh industries, a privately- would have given Allianz a far times • T^^tenntaar capital of 
-' stronger presence jut the Sooth ptg diQml 


owned group. 


AUaanxsaid teat «tft«rdnftial -^f nc an market. 


contacts. AA Mutual had made me unupu* - vvumu ^ U^: iwm to ; w»w . am 

dear it “would prefer to remain already -represented' theer by option to. assume np to. 100 per 
as a t present consfttuted." As three companies- • : « cent controL . Tbrec years ago 

~ - ; - . Tt putied out of an earlier plan 

. to acq uire the company. 1 

PKbanken eamii^sslip 

PKBANKEN the State-owned eittire- PKbanken group fell 10 Spanish Basque region in recent 
commercial tank which ranks per cent to SKr L29bn, in line year*:, , . : - 

among Sweden's top three lend-; with its- forecast at the eight- . ... • — 

ipg institations. reports a 14 month stage. Total income grew . rro tOFliOVer 

per cent decline in 1986 operat- by 3 per cent to SKr 3-5bn. with . - - ; : V 1 - ! ****•'” 
ing r -«sufcs : ; te, SKr . 1.09bn : a, drop jn iffterest income bejnjz ; The l^ tHrt»cver. of CER, the 


Geniian - concern 


-The M&! xxvufr has np to »he 
is end of; 1987 to exercise its 



/. CIR tiinlover 

t The IftSl tarpover ■ of CIK, the 
ItaBabv mahudachhiiig and in- 
yestHient hoJding company, was 


. hut says results. -wUl .-more thaii'loSset 'py^ sbaj^^Titaiii& njahijtfachfthig and in- 
hnprove this year. VfiteaJqrfd. higher ca mn us sion -fees- j vestment holding Company, was 
. Brown te Stockholm. ' ...f- .An unchanged dividend f ~ of Tt^3Bbn < ','4hd-,,not. UObn as re* 

^ Oppradp g- y iMc om frr-^qe^ithe 


N. AMERICAN QUARTERLY RESULTS 


Nat prates 

Nat par abated 


Nat prates. 

Natporata 


Werner K. Bey; bunding up | iwtpraas — 
a div er sifi ed corporate empire I Nstpsrshm. 

finance consultancy services. 

It has a real estate invest- 
ment unit. Omni Property 
which has an office in New 
York 

Omni Finance also has a com- 
puter brokerage and leasing 
company with operations in 
Italy and the UK 

Last year the Phibro-Salomon 
concern began to think about 
disposing of its bank in Zug, 
which has a London branch. 

The deal with Phibro-Salomon 


1984 balance sheet of over 
SwFr 530m (8188m) to the 
Rey empire — and even this is 
only a rough guide to the real 
size of Phibrobank, much of 
whose business is in non- 
interest activities. Admit- 
tedly. the back is . not 
currently very profitable. 
Net earnings fell from 
SwFr 4.85m to SwFr 2.5m last 
year. 

However, this, seems to have} 
been the result in part of the 
five or six months of 
uncertainty before a buyer 
was finally found. Mr Brian 
McHogo. managing director 
of Omni Finance, expects 
profitability of Phibrobank to 
improve rapidly. 

Phibrobank. whose main activi- 
ties have been portfolio 
management, international 
trade financing and foreign 

• exchange, is to keep the 
emphasis on fee-earning 
rather than interest-bearing - 
operations, says Mr McHugo. 
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Kingdom of Spain 


Issue on a yield basis of 

£60,000,000 

11^ Va per cent Loan Stock 2010 
Issue price £94.895 per cent 

The Stock has been admitted to the Official List of The Stocks Exchange of the 
United Kingdom and the Republic of Ireland for quotation in the -Gift-edged 
market ' . :• . ' 

The Offer of the above Stock has been oversubscribed and the basis of allotment 
isas follows: 


Principal Amount Applied For .... . Allotment 

-Up to and including £9,000 - Ihfuff L ; '-'’ 

£10,000 and above . R9 per cent, v 

• mundedtethenearestrido 
-■ withfSO rounded downwards 

Dealings will begin at 930 ajn. today, Friday. 22nd February. 198S for defeffed 
settJementonThursday, 28th February, 1985. ^ . 

Samuel Montagu & Co. Limited 

onbehatfof ‘ 


Kingdom of Spain 


22nd February, 1985 
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Moi^anisamajorfoix^in cross-border □ Morganis Financial Analysis Department We offer a total advisory capability to help 

mergers and acquisitions and divestitures plays an important role in our M&A activity. you thread your way through the maze of mod- 

because we offer to buyers and sellers Staffed with more than 100 professional ana- erri M&A requirements. You can use all our 

anywhere in the world key advantages— lysts in 18 countries,. it’s one of the largest, services, car part of them. Defining your crite- 

creativity, depth of experience, breadth of most experienced research teams in the world. ria. Prep aring industry studies. Identifying, 

resources, attention to confidentiality, and These experts understand financial planning screening, and approaching possible targets, 

objective advice. and corporate strategies, specialise in key Helping establish prices. Working with your 

industries, and are completely at home in the legal counsel and accountants. Assisting in 

Talk to Morgan’s M&A professionals in New countries where they operate. They take each negotiations on price and structure, ringing 

'fork, in London, inTokyo and you’ll quickly analysis beyond the standard indexes of value the deal. 

discover Morgan can help you in many key to search out factors that aren’t immediately Of course, Morgan fully protects each client’s 

ways— whether you intend to buy or sell discernible and yet often reflect true worth. confidential information and interests. We’ve 

Morgan’s strengths include: And they never base their valuations just on set up special internal controls and safeguards 

□ Among banks and investment banks predetermined formulas, because they recog- to ensure strict secrecy of M&A assignments— 

Morgan is a leader in cross-border transao- nise that each company or division calls for a from the first contact to the final handshake, 

tions. Because we’re worldwide, the buyers different type of analysis. Mobilise Morgan’s resources 

and sellers are already known to us, frequently □ Morgan clients also have the added value You don’t have to be a Morgan banking client 

as Morgan banking clients. And our contacts of Morgan’s extensive international electronic to use our M&A services. We’re paid by fee- 

are at the highest decision-making levels. library that gives us-and our clients-access agreed on in advance according to the nature 

□ Morgan doesn’t just do deals. Our M&A ad- to the current names, locations, industry, and and complexity of the assignment For more 

vice is objective, because our views of any trans- specific acquisition or divestiture intentions of information write to Georges P. van Erck, Vice 

action are based on ypur company’s long-term thousands of public and private companies President, Morgan Guaranty Trust Company, 

best interests. We’re in it with you all the way. located around the world. 1 Angel Court, London EC7R 7AE. 
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This {vumtinerrnenl complies with the requirement* of the Council of The Stodr Exchange. 

It dees not ainOilute an offer of, or tru.Oat 2 on to the public to subscribe for or to purchase, any srurities. 


Iff 


Norsk Hydro a.s 

(focorpo w red tfae Kingdom at Norway wffh bnvred fijtrfuyj 

£50,000,000 

11% per cent. Notes 1991 

Issue Price 100 percent. 

Interest payable annnally oo 4th March 
The following have agreed to subscribe or procure subscribers for the Notes: 

Hambros Bank limited Swiss Bank Corporation International Limited 

Amro International limited Banqoe Paribas Capital Markets 

Credit Suisse First Boston limited DennorskeCreditbank 

Deutsche Bank Akti e nge senschaft Samuel Montagu & Co. limited 

Salomon Brothers International limited S. G. Warburg & Co. Ltd. 

Application -will be made for the Notes, in bearer form in the d enom i n ation oT £1.000 each, 
constituting the above issue to be admitted to the Official List by the Council of The Stock Exchange, 
subject only to the issue of the temporary global Note. Interest will be payable annually in arrears on 
4th March, the first payment bong made on 4th March, 1986. 

Particulars of the Notes end the Issuer are available in the statistical services of Extel Statistical 
Services i-imitti Copies of these particulars may be obtained in the form of an Extel Card during 
tn^ial business hours on any weekday (Saturdays and public holidays exceptedi from the Company 
Announcements Office of the Quotations Department of The Stock E xc h an ge. Throgmorton Street, 
London EC2P 2BT, up to and including 26th February, 1985 or during usual business hours on any 
weekday (Saturdays and public holidays excepted) at the addresses shown below up to and including 
8th March, 1985:— 


INTL. COMPANIES & FINANCE 


Trust Bank resumes dividend 
payments after seven years 


BY JIM JONES M JOHANNESBURG 


TRUST BANK, South Africa's fifth 
largest hanking company, has re- 
sumed ordinary dividend payments 
after a break of seven years. The 
bank bus declared, an interim ordi- 
nary dividend of 4J5 cents from 
first-half earnings of 15.8 cents a 
share. 

Trust does not fully disclose its 
profit figures, but has declared an 
interim net income of R21m 
(S 2 0.5m) after tax and transfers to 
inner reserves for the six months 
ended December 31 1884. 


Disclosed net income was R20.5ni 
in the correspontfing period of 1983 
and a total cfltSZLSm was disclosed 
for the financial year to June 30 
1984. Dr Chris Van Wyfc, managing 
director, says the disclosed income 
reflects the longer-term trend in 
Trusts profits, which, he believes, 
is more important than year-by- 
year fluctuations which may bear 
little resemblance to fundamsitel 
underlying trends. 

Dr Van Wyk says the economic 
environment has mcneas- 


soivenries sue incre asing . Trust, he 
says, has adopted an increasingly 
co nser v a tive policy towards bad 
debt p ro visi ons even though that 
has contributed to a narrowing- of 
hanking margins. The lifeboat loan 
extended by the Reserve Bank 
when Trust came perilously dose to 
failure in 1877 will be repaid in full 
by In addition, all the 

bank's preference shares were con- 
verted to ordinary shares an De- 
cember 31. 
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Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

U.S. $150,000,000 

Floating Rate Deposif Notes Due 1 996 

In atcoidancewitti the proyfefons of (he Notes, notice is 
hereby gfiren; that forme Interest Period from November 
30. 3984 to February 28, 1985 the rate tor the final 
Interest Sub-period from February 21 . 1985 to February 
27, 1985, has been determined at 9Vu% per annum, 
and therefore die amount of firteresl payable against 
Coupon No. 2; or per USS 10,000 nominal in registered 
iorin. on the relevant Interest payment date, February 28. 

1 985. WHI be US$220.32 

The Chase Manhattan Bank. 

NA n London, Agent BanR .! 

February 22, 1985 CHABE 


Trade unions consider 
buy-out of Pan Am 

BY TERRY DODSWORTH M NEW YORK 

THE FIVE trade unions of Fan the whole work fo rce. In Ox axrime 
American, the transatlantic US. industry, a plan of that type is cur-i 
airline, are considering the possflal- renfiy being investigated at Fronti- 
I ity of a leveraged buy-out of the er Airlines, while many carries 


NOTICE QVHBDEMPTION 


Hambros Bank Limited, 
41 Bishooosate, 
London^P2AA 


Rowe & P i tma n, 
1 Finsbury Awmie, 
London EC2M2PA 


Strauss, TurnbuD A Co. limited, 
3 Mooreate Plate, 

London EC2R 6NR 


Wood Mackenzie & Co. Limited, 
62/63 Tbieadneedle Street, 
London EC2R 8HP 


22nd February, 1965 


company. - - 

Mr Terry Hickman, leader erf the 
pilots’ association at the company, 
said tiie unions bad decided to lode 
into a buyout because “there prob- 
ably is not an employee-intensive 
corporation in America today that 
is not thinking about it." 

In the typical leveraged deal, em- 
ployees of a company borrow mon- 
ey to acquire the equity of the busi- 
ness, in which ownershty may be 


have introduced equity sharing pro- 
grammes over the past 12 months, 
as part of agreements to cut operat- 
ing costs. 

The move by the Fan Am 
which represent 19,000 of the strug- 
gling airline’s 21,000 employees, 
comes at a delicate point m labour 
negotiations over a new contract. 
One of the two main bodies repre- 
senting ground staff, the Transport 
Workers Union, is now within a 



This announcement appears as a matter of record on!/ 


U.S. $150,000,000 


RepublicBank Corporation 

Floating Rate Subordinated Notes Due 1997 


limited to a few senior managers or week of the ending of a coohng-cfi 

■■■■ ... — — . period, after w h ich it would notmal- 

ly either go on strike or be locked 
out by the c om p a n y . 

The pilots have also run into an 
impasse in their dzscassions with 
of record only, the company over the past few 

days. As a consequence, some ana- 
lysts are inteipreting the buyout 
proposal as a manoeuvre to attract 

New Issue / February, 1985 2 nd f” *** 

company nor a seta em ent- 

Pan Am, which is known to be 
g ^ seeking substantial cuts in fringe 

benefits, with concessions to ro- 
9 crease productivity by aiding re- 

strictive practices, arid last night 
that it could not tdl bow “genuine^ 
the union move was because it had 
IT I II not received any official indhSBtion 

■ of a buyout plan. 


Salomon Brothers International Limited 

Credit Suisse First Boston Limited 


Bank of Tokyo International Limited 
Banque Nationale de Paris 
Barclays Bank Group 
County Bank Limited 
Dresdner Bank Aktiengesellschaft 
Goldman Sachs International Corp. 
Lehman Brothers International 

Shemon Lehman/Amertcan Express Inc. 

Manufacturers Hanover Limited 


Morgan Stanley International 

Bankers Trust International Limited 
Banque Paribas Capital Markets 
Baring Brothers & Co., Limited 
Dai-lchi Kangyo International Limited 
Fuji International Finance Limited 
IB j International Limited 
LTCB International Limited. 
Merrill Lynch Capital Markets 


Mitsubishi Trust & Banking Corporation (Europe) S A. Mitsui Trust Bank (Europe) SA 
Morgan Guaranty Ltd Orion Royal Bank Limited 


Morgan Guaranty Ltd 
Sanwa International Limited 


Socifcte Generate de Banque SJV. 


Sumitomo Trust International Limited Swiss Bank Corporation International Limited' 
Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. 


These certificates have been sold. This adver tise m ent appears as a matter of record only. 


Cassa di Risparmio delle Provincie Lombarde 

London Branch 

ECU 50,000,000 

Callable Negotiable London Floating Rate Certificates of Deposit 

due 22nd February, 1590 . 


managed by 

Manufacturers Hanover Limited 


Banque Internationale k Luxembourg SJV. 
Credit Lyonnais 

Daiwa Europe Limited Mi 


Banque Nationale de Pans 
Credit du Nord 


Mitsubishi Trust & Banking Corporation (Europe) S. A. 
The Taiyo Kobe Bank (Luxembourg) SJV. 


Industrial Mortgage Bank of 
Finland Limited 

(Saoweaa TeoW mir \ typo«-r fcfc l prikfci Oy) 

Land andlndustrial Mortgage 
Bank Limited 

j tepMteSiad to tetotjpj nfc kf ©y) . /T ‘ 

Finnish Real Estate Bank 
. Limited 

• {SwBBKsr \\\-, 


NOTICE IS HE REBY GIVEN, pvraaait to the Agreement dstcdjs of March I5.W72 

oadcr which the atborodcsoribcd Bonds were bsued, thai Irvint Trust Cmqwqi Fiscal Ascot; fits 
selected by fix for redemption on March 13, J 985 through the operation of the jinking foi>d?548!U)W 
prin c i pal amount of said Bonds at the ademption price of 100% of the. principal amount thereof, 
together with accrued interest to the date fixed Yorndcaptiaii. The serial wtmbai ofibe Bonds selected 
Cor redemptioD are as follows: .... " 


TNT doubles 
Interim profit 

By KflchMl Tboffiptoo-Jferal far 
tydnq 

TKJMAS^NA^'KDlVWIIlETian^ 
part (TNT), Australia's largest 
transport grotty showed a marked 
rise in interim net profits for the pe- 
riod to December 31, from ASl&3m 
to AS3fL4m (S2L83m). 

However, the interim dividend is 
; unchanged at 6 row ts a share, des- 
pite a rise in earnings per share 
from 7.8 cents to 129 cents. 

Sir Peter Abeles, the. grotty’s 
chief executive, said the improved 
Interim performance followed "two 
unpleasant years," during which 
difficulties with U.S. operations 
jeopardised growth elsewhere. 

There was an extraordinary loss 
of AS15.7m against an extraordi- 
nary profit of A$4Am previously, 
caused mainly by foreign exchange 
transactions. 


72 1070 
75 1082 
78 1087 
87 1088 
96 1090 
111 1098 
151 1100 
153 1101 
222 1104 

224 1105 

225 1106 

251 1 107 

252 1115 . 

429 1Y20 

430 1122 
432 1125 
446 1166 
523 1167 
525 moo 
534 1308 
547 1510 
549 1314 
555 1331 
690 1332 
700 1394 
704 1483 
720 7495 

743 1496 

744 1407 
799 1500 
974 M03 
T075~75TT" 

wr-mr- 

960 1542 
901 1569 


7021 7910 4041 9758 

'7042 7912 9046 9769 

- 7045 8026 9268 9770 

rare khb szsb .om 
7096 8637 9291 " 9781 
7106 6079 9313 9765 

7127 4064 6314 9786 

7130. 8066 9370 9787 

. 7194 6096 9376 9791 

7220 '8105 9406 9794 

7234 6T« 9417 . 9796 
7246 6151 9419 9600 

- 7246 . 8172 9430 9609 

.7257 6178 9434 .9613 
7261 6230 9453 9617 

7288 9451 9456 9621 

7401 6457 9467 9634 

7419 6463 9472 9941 

7449 8464 9466 964$ 

7499 8487 9491 '9648 
7540 6809 9601 9649 

7542 6613 9502 9856 

7543 6828 6670 9857 

7569 8631 9672 9054 

7596 6634 9673 9685 

7595 8642 9869 9889 

7813 BJ 85 9709- 9672 
7614 8788 OT03 9863 
7670 8795 9704.-. 9945 
7739 8797 9719 9968 

7751 6830 9727 9988 

7796 -6955 9728 Tfl02r 
78ia -aa38“~97*a unsr 
7819 8965 9753 10038 
7874 9038 9754 10040 


10043 10819 31357 1207T 
. 10044 ' 10821 11369. 12081' 
10046 10626 11376 - 12084' 
10057 . 10842 11303 12101 . 
10061 10843 T1409'12Uf- 
10065 10704 71409 .12392 : 
10129 10709. 11417 12384 - 
10148 .10740 11438 12397 
.10159 10761 T1444 12405 
10174. 10784 11451 12416 
16179 10798 T1402-, 12439 
10189 10861 11460- 12441 
10193. 10889 11491 .12449 _ 

10199 10950 11492 . 1245ft 

10200 11006 11616 12456 
T0214T 11029 1 W20: 12489 
10229 .41048 11689 -12493 - . 
■10245 ..1J051 11700 12308 

. 10249 .11072 1T7«T; 12312 - 
10251 11079 11785 32346 . 
10295- 11153 "11772 ;i12S50': 
•19299: 11160 11847- . v l2S56j- 
1030* 11171 line 12S0T-' 
10458 11196 11921 12S7V 
10460 11204 11926 12589 
10486 11341 11936 12640- 
10478 >1252 73943 12858 ‘ 
10488 .11260 11851 - 12689 
10482 . >1279 11963 12894 : 
10497 11291 11974.12831, 
10501 71299 179719 ^12642 ~ 
1QSP* "11301 r teTlB 12849” 
Towr-naor -i ra p ij lace -- 
10597 11310 12014 13240 • 
10802 11354 12029' 19422 1 


On March 15, 1985 there will become dwL§nd payable upon each Bond sel 
redemption the said redemption price, together with Interest accroed to the date 
redemption. Payroentnf the redemption pricoof the Bonds-to bs mtoetne& wUl W made in 


^tenuon Ikwt Services Department, Corporate Trust Win 
York. NY X0015r.in the Borough of Manhattan. City and 
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Allot these 


n offered outside the United Slates; 
t appeal as a matter of reoortl onty- 


i - ' . ' : ' • "N e wlssutfRBfiriiaiyl ,, ra8ff- 


U.S. $200,000,000 




February. 1985 


• : J ^ncwporatedunderlhe laws of Delaware, USA) v 

Floati ng Rate Subordi hated Capital Notes 

Due February 1997 

Safomon Brethws Inteinathxial UnMted ■ 

Credit Suisse First Boston Umlted MeuillLynchCapitalMarkets 

S-G.WaitMrg&CaLtcL FiratChicagoLimited 


Bank of China . 

Banque Nationale deParis 
County Bank Limited 
DmednerBankAkttengeseilscftaft 
Fuji International Finance Limited 
LTCB International Limited 
Mitsui Tnxst Bank (Europe)BJL 
Morgan Grenfell & Co. Limited 
PK Christiania Bank (UK) Limited 
Socfttf Generate 

Sumitomo Trust International Limited 
The Taiyo Kobe Bank(Luxembourg)SA 
Union Bank of Switzerland (Securities) Limited 


Bank off Tokyolnleniational Umtt^ 


PaMchi iUngyaimernatipnal Limited 

■ Ehskikte Securities 

' : v ■ Wm i WB in ten. B— MMauwife 


1BJ International Limited 


SamuelMofTtagu&Co.Umited 

V-- f ^ QitoRoyalBaidclJmittW 

Poidipankld 
Soctete GeneraledeBanqueSJL 
Swiss Bank Corporation International limited 
■ Toyo Trust International Limited 

VViastpac Banking Corporation ' 


Yasuda Trust Europe Limited 
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Financial Times Friday F ebruary 22 1985 

FINANCIAL TIMES SPECIAL REPORT 

PROPERTY 
IN WALES 

SpedLal industrial projects and retail 
; schemes are bright spots in a market 
facing cuts in regional aid, building 
allowances and public spending 

Cuts create uncertainty 


A SERIES ©f blows bus rained 
mi Welsh industry in, the past 
year which have made it hardly 
mwprisiQgr that the outlook for 
the property market has become 
distinctly more ujKi grtftiffl i 

Like the rest of Britain, it 
races higher interest rates, 
tighter limits on public spend- 
ing and the slow death of 
industrial building allowances. 
On top of this, however, Wales 
faces the effects of radical 
changes In regional aid which 
have been so crucial for indus- 
trial development in the past. 

Automatic grants of .up to 22 
per cent of the cost of new 
buildings, plant and machinery 
have disappeared overnight 
from significant areas. The Ml 
corridor between the Severn 
Bridge in the ■ east and Uanelli 
in the west has been down- 
graded, apart from, a small 
section around Port Talbot and 
Neath. 

Former special development 
areas along the Heads of toe 
Valleys hjve retained their 
status. But Bridgend, buoyant 
over the past four years thanks 
to its special designation since 
the rundown of steelmaking at 
Port Talbot, has been down- 
graded at a stroke. 

In North Wales, some areas 
have lost all regional incentives, 
though Deeside-Wrexham aeca 
has kept top grant-status. 

As well as radical changes in 
the regional aid map, there have 
also been major alterations in 
criteria governing the Qualifica- 
tions for, and level of aid. This 
adds up to a decisive shift away 
from automatic help in favour 
of -a . more discretionary 
approach. 

Overall, toe Government is. 
looking for savings of some 
£60m in regional expenditure in 
Wales — half toe previously 


anticipated level — over three 
to four years. 

Set against this, there are no 
signs that public spending cuts 
are undermining the Govern- 
ment’s commitment to improv- 
ing communications, Long-- 
planned improvements in links 
between toe M4 and West Wales 
and the industrial '■ valleys, such 
as the Card iff -Merthyr dual 
carriageway, are transforming 
communications, with spin-off 
benefits for - local - property 
markets. * ■ 

The same is true, of the con- 
struction of the ASS:' expressway 
in North' Wales between toe 
border and Anglesey. This is 
on target for completion by* toe 
end of toe decade. 

But worries that progress is 
not fast enough led toe CBI, 
TUC and Welsh local authori- 
ties to call for a 30 per cant 
increase in expenditure to 
enable Wales to match its 
industrial competitors. 

This is apart from the parti- 
cular problem of the Severn 
Bridge, where toe -Government 
has started a £33m programme 
of repair and strengthening, and 
commissioned a study into a 
second crossing to meet traffic 
demands. 

It remains to lie seen how. 
regional policy changes will 
bite. it is argued that Wales's 
relation to the rest of the UK 
has not greatly altered in spite 
of the new regional aid for the 
West Midlands, which was a 
significant source of investment 
into Wales during the 1960s and 
early 1970s. 

Equally, however, there is 
concern that the new policy has 
weakened Wales's attraction 
for inlmiattonal investment, an 
important source., of jobs for 
many years. More than 200 
foreign companies, -half nf them 
American, have set. up in Wales 


since World War Two. Wales 
also boasts the biggest concen- 
tration of Japanese-owned plant 
in toe UK. 

The changes certainly repre- 
sent a significant alteration In 
toe framework, for industrial 
investment. For more *hnw 
two decades; development of 
economic activity to reduce 
traditional over-dependence on 
coal and steel has been strongly 
influenced by generous auto- 
matic regional incentives. 

In the 1970s, regional indus- 
trial effort was bolstered by 
the creation of the Welsh 
Development Agency and toe 
Development Board for Rural 
Wales (now Mid- Wales Develop- 
ment). These were to develop 
industrial sites, build factories 
and clear derelict industrial 
land. 

These considerably increased 
public sector involvement in the 
industrial property markets. 
The drastic rundown of employ- 
ment in a eel led to a series of 
advance factory programmes, 
which reached its peak in 1981- 
82 when the WDA was building 
them at toe rate of more than 
one a day. 

The flooding of the market 
with such a large amount of 
space blew off course attempts 
to involve private sector funds 
in property development, as laid 
down In 1979 by the new Con- 
servative Government 

This, combined recently with 
the greater attractions of gilts 
and equities, has meant there 
has been little incentive for 
speculative- building by private 
sector funds in all but a few 
select locations. Nor for partici- 
pation in the agency's building 
programmes beyond some 
initial ventures with CIN Prop- 
erties Norwich Union and 
Wimpey. 

The agency has had to con- 



centrate instead on marketing 
its large stock of space while 
encouraging Incoming and 
expanding companies to con- 
tract into premises tailored to 
their individual needs. It has 
also encouraged existing tenants 
to buy freeholds. 

Its efforts have been rewarded 
by lettings in the' first 10 
months of the 1984-85 financial 
year of L3m sq ft (247 fac- 
tories) against a target of lm 
sq ft for toe year. .This has 
helped to reduce empty space 
from more than 15 per cent to 
13 per cent of the agency's 21m 
sq ft industrial property port- 
folia. 

It has also been achieved 
at gradually improving rents. 
WDA property in toe Newport 
area is now ™ airing more than 
£2.50 per sq ft, and about & 
per square foot around Cardiff. 
The agency’s avenge rent is 
now about £1.50 per square foot 

Spending on purpose-built 
premises has risen from £2Jhn 
in 1982-83 to £tL5m. Properties 
handed over recently include 
headquarters for Beriei (UK), 
new premises for the AB Elec- 
tronics Group end Benson 
Crisps. 

In the pipeline for 1985-88 
nre a floppy disk plant for 
Parrot Corporation in Cwmbran 
and a plant at St Mellons, 
Cardiff, for Comdial to produce 
telephone equipment 

The agency remains deter- 
mined to create a. demand led 
rather than supply dominated 
market for industrial property. 
But toe upheavals in regional 
development and fiscal measures 
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Lae new generation of high-technology industry is being encouraged by Ore 
Welsh Development Agency with schemes like CSeppa Park, near Newport 


seem to have postponed the day 
when toe WDA and local autho- 
rities can hand over industrial 
building activities to the private 
sector. 

Even without these changes, 
toe market raced the problems, 
common in the UK, that 
interests of investors and 
tenants are tending to diverge. 
Private investors are still 
mainly interested in fimriring 
property suited to a wide range 


of purposes, but prospective 
tenants want specialised pre- 
mises — and are prepared to pay 
a premium rent for the 
privilege. 

As a result, toe agency is no 
longer building traditional 
"sheds” but is going in for 
varied-size, high-quality units 
with up to 20 per omit office 
space. The most prominent 
examples are three new de- 
velopments tailored to the 
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Assisted Area Status 


New 

Old 

Aberdsre 

DA 

DA 

Cardigan 

DA 

DA 

Ebbw Vale 

DA 

SDA 

Abergavenny 

DA 

DA 

Flint 

DA 

SDA 

Bhyl 

DA 

DA 

Holyhead 

DA 

SDA 

Lampeter. Abra. 

DA 

DA 

Merthyr, Rhymney DA 

DA 

Neath 

DA 

DA 

Port Talbot 

DA 

SDA 

Pontypridd, Rhon. DA 

DA 

SPembs. 

DA 

DA 

Wrexham 

DA 

SDA 

Bangor, Caern. 

LA 

DA 

Bridgend 

Cardiff 

IA 

IA 

SDA 

DA 

Fishguard 

IA 

DA 

Haverfordwest 

IA 

DA 

Llanelli 

IA 

DA 

Newport 

IA 

DA 

Pontypool, Cwmb. 

IA 

DA 

Porthraadoc. Ffst. 

IA 

DA 

Pwllheli 

IA 

DA 

Swansea 

IA 

PA/IA 

Conwy, Colwyn 

NAA IA 

Denbigh 

NAAXA 

Monmouth 

NAA IA 

DA — devalopmant area; SDA — apodal 
area: IA — intannadiata area; HAA— non- 

aaaiand. 




requirements of new business 
ventures In leading edge 
technologies. 

• At Swansea, the WDA end 
the university have joined 
forces to construct a 22,000-sq-ft 
innovation centre on three 
acres of. the campus. Units will 
start from 450 sq ft and part 
has already been reserved for 
toe university’s bio-technology 
centre. 

• In North Wales, work as 


advanced on a comparable com- 
plex on Deeside Industrial Pork, 
in partnership with Clwyd 
Council and the North-east 
Walea Institute. Newtech and 
its associated Techbase will 
provide nearly 70,000 sq ft built 
to office standards but with 
service provision for industrial 
use. 

• In South-east Wales, con- 
struction is about to begin on 
a further higbteCb complex at 
Cleppa Park, Newport, totalling 

67.000 sq ft, designed to 
accommodate tenancies from 
500 to 6,000 sq ft 

• In rural Wales, Mid-Wales 
Development has announced the 
start <rf a second phase of its 
St Giles Science and Technology 
Park In Newtown, which will 
add a further 5.000 sq ft of 
starter acoomsnodaitioii to tire 

14.000 sq ft already built. 

It has also secured its first 
venture on toe Cefn Uan 
Science Pack at Aberystwyth 
which, like the Swansea deve- 
lopment; is designed to attract 
entrepreneurs from college or 
business ventures wanting 
university research backup. 

In general, MWD is finding 
toe market for industrial 
property reasonably buoyant. 
The recent take-up of premises 
has reduced its stock of empty 
space to 193,000 sq ft 10 per 
cent of its portfolio, or about 
one year’s supply. 

It has also to bufid a 130,000 
sq ft fabric printing and 
finishing plant in Newtown for 
toe Laura Ashley group, due 
to be completed by mmmw 
next year at a cost of £5.5m. 





Industrial properties in Europe 
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It's called Dragonparc. 

It’s 400,000 sq. ft. of newly-built industrial 
property in South Voiles. 

It includes 300,000 sq. ft of production 
space, a 77,000 sq. ft four storey office block, 
and parking for 500 cars. 

It’s within easy reach of the motorway 
network, rail links and ports. 

And it’s available now, for sale or lease, 
either in whole or in part 

For full details, contact Alan Brown on 
(0222) 371641 or Philip Ken on 01-629 9292. 
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WBbh Development Agency 

WDA PEARL HOUSE, GREYFHARS RD.. CARDIFF CF1 3XX. TEL CARDIFF (0222) 32955. 
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financial times special report 


RETAIL 


Second thoughts on 
superstores boom 


PUBLIC hearings have just 
finished into a scheme which 
could prove a test case on 
development of out-ofrtDwn 
shopping in Wales. 

Tesco's plan to develop a 
supermarket at Culverhouse 
Cross, on Cardiff’s western out- 
skirts have been staunchly 
opposed by city planners and 
the decision by the Welsh 
Secretary which side to support 
will be a significant one. 

The site is ideal for such a 
development It lies alongside 
a virtually complete dual car- 
riageway link between the M4 
to the north and Cardiff's dock- 
land plus Penarth and Barry to 
the south. 

It will also be within easy 
reach of the prosperous middle- 
class commuter villages of the 
Vale of Glamorgan around 
Cowbridge to the west. 

The city council believes the 
development will damage the 
trade of existing food shops 
not only in these areas but also 
in Cardiff's centre. 

Similar concern led the 
planners to oppose Guardian 
Assurance's proposed ueensgate 
shopping development in 1983. 
This was an Ameri can-style re- 
development at the eastern end 
of Queen Street in the central 
shopping area. A year has 
passed since the Queensgate 


public Inquiry, but Mr Nicholas 
Edwards, the Welsh Secretary, 
has still to announce his de- 
cision. 

There is also anxiety In 
Swansea, where retaiters In the 
centre feel they are having to 
contend unfairly .with the 
attractions of the Enterprise 
Zone on the edge of the city. 
More than half the develop- 
ments in the zone are connected 
with distributive trades, among 
them some well-known retailing 
names. 

Apart from the easier plan- 
ning regulations, which allow 
blurring of the distinction 
between wholesale and retail, 
the enterprise zone is also dose 
to the M4. attracting shoppers 
from a wide area. 

More generally, however, 
Wales ha 5 been embracing the 
superstore revolution with 
enthusiasm since Carrefour 
established Britain's first out-of- 
town hypermarket at 
Caerphilly in the early 1970s. 
The density of superstores is 
heading towards one per 100,000 
head of population, much higher 
than in England, according to 
research by the Welsh Con- 
sumer Council. 

Modern retailing methods 
have much to commend them, 
according to the consumer 
council. But it was concerned 


that trends will lead to the 
demise of the comer shop and 
local shopping parade which 
serve the elderly, young 
mothers and those without 
private Iran sport. 

More recently, the council’s 
concern has begun to be 
echoed by planning authorities, 
who had seemed pleased to 
encourage retail investment. 
With unemployment high, any 
investment which promised 
jobs, was difficult to resist. 

Speaking on behalf of Welsh 
planning officers, Mr Eurfyl 
Davies, head of Cardiff's plan- 
ning department, sounded the 
alarm. He suggested there were 
dangers for city centres if 
trends continued, particularly 
if big retailing groups combine 
to provide out-of-town shopping 
'vhich provide more than food, 
furniture and do-it-yourself 
products. 

“Good shopping facilities 
provide tremendous social as 
well as economic strength to 
our towns and cities. If they 
are allowed to move out to the 
Fringe, we could be spreading 
the problem of inner city 
deterioration with all its 
economic and social problems 
to now-prosperous areas,” Mr 
Davies said. 

Bat Mr Bob Mackenzie, of 
agents Edward Erdman, who 

CARDIFF FREEPORT 
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Some planners are concerned that developments like Coarts Famishing In Swansea's enterprise zone and the proUferatioa of stores snefe 

as Sainsbory’s in Newport, Gwent, may harm town centres . . 


have been closely Involved 
with development of the 500,000 
sq ft St David’s Shopping Centre 
in the middle of Cardiff, 
believes these fears are exag- 
gerated. He -acknowledges that 
decentralised shopping near 
smaller towns needs to be 
considered carefully, but Is con- 
fident that big centres are 
strong enough to hold their own. 

Out-of-town developments 
were a tong way from offering 
the total shopping experience 
or choice essential 1 m- fashion 
and price-comparison shopping, 
he says. 

Swansea possibly demon- 
strates this case. In spite of 


the misgivings of some big 
shops, the prune retail market 
in the past year has seen an 
upturn in lettings— notaWy in 
the St David’s Centra, the latest 
city centre development. 

There are also reports of 
rejuvenation of the- High Street 
area which suffered when 
Swansea's premier development, 
the Quadrant, opened. But 
interest in secondary locations 
and suburban centres in the 
Swansea are is poor. 

The debate is being fuelled 
by a remarkable bouyancy in 
retail investment in most parts 
of Wales. The major food 
multiples — Tesco, Salisbury, 


CR5 and Asda — have been show- 
a seemingly insatiable appetite 
for new developments. 

Tesco’s keenes to develop a 
superstore at Culverhouse Cross 
has not ben influenced by fears 
that it might dent business at 
its successful sew inner dty 
store alongside Cardiff’s St 
David’s Centre. 

Samsbmy, to o, ha s been 
extending its activities west- 
wards, in both inner city and 
edge-af-town locations. New 
stores have opened recently in 
Newport, two in - Cardiff’s 
suburbs and a further big 
development is under construc- 
tion at Swansea. This is not; 


however. In the Enterprise Zone, 
but within easy walking distance 
of the existing city centre, on 
the site of Weaver’s UHL : 

. in many other parts' of Wales 
town cnetre retail investment- is 
either going ahead or planned, 
including schemes being pro- 
moted toy she Land Authority 
for Wales. . Mid-Wales Develop- 
ment is also Involved in new 
shopping at Aberystwyth with 
Tarmac and Llandrindod with 
Wrights of HulL 
Comparable projects, anchored 
tra supermarkets, are in the 
pipeline for Brecon, Cardigan, 
Lampeter, Bala, Newtown and 
Welshpool. 


Terms have been •grxttdfoir 
the sale of -the town' castrate 
City and Land Company Atr 
more than flSmaspart of the 
winding up the ' new town 
development corpor a tion. 

. The cerwre, white the jresr 
owners plan to refurbish, covers 
some 43 acres, wwh three super- 
markets, 150 shops and . more 
than 100,000 sq ft of: offices. 
It nerves not only Cwmbran bnt ' 
also draws customers via tmeon- 
gested road links with much, of 
the county of Guresht 


a-'Ss sryq ty? 


Slow start fails 
to damp hopes 


JOIN LEO'S, LEEKES and LOPEN at the West Wales 
Distribution Centre. CROSSHANDS. Located at the western end 
of the M4 A43T corridor, the Estate offers direct access on to the 
proposed A48T Crosshands Bypass and A476. and is centrally 
placed to service West and industrial Scum West Wales. 

The Estate is 80 acres in extent and has the benefit of outline 
planning permission for light industrial and retail use. Plots of V2 
acre to 30 acres are available NOW on a lease or direct sale 
basis, including plots in premier locations overlooking the A46. 

Companies requiring land for retail, light industrial use, car tyre 
depot, car showrooms. moteVpubiic house, cattle market and 
meat processing units at this key location are invited to contact the 
Borough Planning and Economic Development Office NOW. 


★ Assisted Area, SPA Grants, ECSC, BSC industry 
Funding 

★ Planning Permission for High Technology Park, 
Uangennecfi 

★ Prestige 10 and 20,000 sq. ft. units Dafen Industrial 
Park. Llanelli 

★ Starter Workshops. Trostre Industrial Park, Uanelli 

LLANELLI BOROUGH COUNCIL 

TyElwyn. Llane*. Dyfetf. SA153APTd. [0564) 758181.00.322. 


CARDIFF'S freeport has got 
off to a distinctly slow start. 
Although it is more than sir 
months sines details of the 
financial arrangements avail- 
able within free ports became 
available, not one company 
has opted to establish itself 
In Cardiff. 

Mr Ken Carroll, project 
manager of Cardiff Freeport 
Ltd, a subsidiary of the 
Pearce Group which led the 
private consortium bid for 
the Welsh capital’s freeport, 
la not downhearted. Inquiries 
are coming in at the rate of 
one a day, be says. And over 
the past couple of -months 
they have become distinctly 
more positive. *- 

The freeport Is located on 
80 acres of reclaimed land on 
the Tremorfa foreshore. Until 
six years ago, the British Steel 
Corporation’s East Moors 
steelworks stood on the site. 

It was cleared, serviced and 
landsca p ed by the Welsh 
Development Agency prior to 
its designation, and stands 
ready for Immediate con- 
struction once the first com- 
pany decides to move In. 


Work on one feature, a 
heliport to be operated by 
Veritair, is getting under way 
this mo nth. But as far as 
industrial space Is concerned, 
Cardiff Freeport Ltd is not 
proposing to build specula- 
tively. It is seeking orders 
for bespoke units on a pre-let 
basts. 

Mr Carroll believes the first 
zone Investment projects will 
be by overseas companies. The 
present range of incentives 
has not so far proved attrac- 
tive enough to persuade local 
companies to relocate to the 
zone. 

We 'rites development costs 
as ode factor. Ample Indus-' 
trial accommodation Is avail- 
able elsewhere because ef -the_ 
activities of public agencies 
and local authorities at £1.75 
to £2 a sq ft This does not 
encourage more new building. 

Even the main incentive of 
the zone— freedom from im- 
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3 ON 31 ACRES" 

; Forinfomi^cBT on kxafjarv 
avctOabfe unitsaraj-finondal 
assistance please contact. 


Edvard Rushton 


A decision is expected on grants up to £L0m for Tarmac's £4LSm scheme for; shops, industry 
and homes in Cardiff’s derelict docklands- 


01-493 6787 


port duties on materials pro- 
cessed within, its boundaries— 
are diluted by what businesses 
can do under existing UK 
regulations. 

Cardiff, in common with 
other freeport*. Is already 
lobbying the Government to 
improve incentives. Abolition 


of development land tax 
within the zone Is one sug- 
gestion. 

Mr Carroll believes some- 
thing Will be done, though, 
the Government would wait 
until completion of a review 
of the first year of operation. 

“ The U.S. zones also got off 


■ • hr -j-t-Wx' -iCJi £ 

to '* very Mow Start until 
their Government agreed to 
enhance incentives. Since 
then they ■ have grown 
dramatically,” he says. 


LAND AUTHORITY FOR WALES 


■■■ — " Yoar office with its own front door. — ■' ■ ■ — 

Wcstville Sandringham Marlborough Kimberley Hastings Fitzalan 
Blenheim House House House * House House House 

House 9,816 sq ft 17,950 sq ft 12.974 w ft 3.911 sq ft 12,668*3£^*23;5<»*q ft . 

14,420 sq ft Available Undi»CtfB9^LeUoSeit, Under Offer J . 


Big variations in prices 


IF YOUR BUSINESS IS 
EXPANDING WHAT DOES 
ISIWYN MEAN TO YOU? 


Blen heim House Ho 

House 9,816 sq ft 17,S 

14,420 sq ft Available Un 

Un^r t 

* I 


F itzalan Court is a unique 
development in Cardiff 
designed to bring together 
professional firms and busines- 
ses in a new office complex in 
the commercial heart of the - - . 

City. For a copy of the brochure 
contact the following: . 






v Cooke& 
Arkwright 


Joint letting agenta 


Healey & Baker 



01-62*19292 
29 St George Street, 
Hanover Sq. 
London VIA }BC 


(0222) 396875/390575 § 
Elgin House, Golate, 3 
Cardiff CF1 1ED. £ 


: I Cardiff CF1 3SX 1 London WtAJBG 1 Cardiff CF1 1 ED. |g 

A Development by Fnzabn Coon Limlr*d in UMcteiOD with Cointsat Pew Property Service* ZJmiml. 


GIVEN THE general state of 
the UK properly market, de- 
mand for development land in 
selected locations in Wales is 
surprisingly buoyant This is 
the verdict of Mr Bernard Ryan, 
who has just taken over as chief 
executive of the Land Authority 
for Wales after a career. In 
public and private sector 
property development in 
England. 

Over the past year the 
authority has noted a rise in 
prices tor housing land in the 
right locations, with some sates 
in the Cardiff area exceeding 
£100,000 an acre for the first 
time. 

But equally the market con- 
tinues to be characterised by 
big variations in prices. De- 
velopment land at Barry, just a 
tew miles from Cardiff, is still 
about £40,000 to £50,000 an 
acre, while in North Wales, 
historically low house prices are 
reflected In development land 
values of only £15,000- to 
£40,000 an acre. 



Prices 


Mr Bernard Byam new head 
of LA If 

nations on the details of the 


favourable £70m scheme, which will be 


at Bodelwyddan, GZwyd. This 
was a former RAF camp which ! 
now supports 1,000 jobs. It was 
sold, in lots varying from half an 
acre to 28 acres, part to 
tenants and part to the Welsh 
Development Agency. 

Within the past year, it has 
also completed the -refurbish- 
ment of a major wartime estate 
- in the Bridgend area to make it 
more attractive to modern 
industry. 

The authority is keeping a 
watch for opportunities pre- 
sented by road improvements 
and is ready to tackle sites 
which present development 
problems for the private sector. 

In North Wales, it has sold a , 
key site close to the Wrexham ; 
by-pass to Woolworth's B and Q 
subsidiary, another to Comet 
Electric at the Kiumel Bay 
district centre. It also plans to 
market two motorway service 
station sites on the A55 express- 
way bring constructed between 
the English border and 
Anglesey. 

Mr Ryan believes the 
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locations, like the industrial undertaken by Tarmac Con- xothorily should be doing more. 


valleys of South Wales have, if struction, are nearing their 
anything, flattened. hi may 

The Land Authority for In North Wales the authority 


Along the^ 
M4 9 f6r your 

incentives r 


Wales is a unique legacy of the was pivotal in overcoming 
Labour Government’s Com- problems of a morass of CTn«n 


The extent to which the 
authority can be Involved in the 
land market is, however, limited 
by a requirement to balance its 
books each year — even though it 
is buying land today usually to ! 


In confidence, practical, professional, free .- 
assistance to sat up-your .project jndudjno- grants 
for feasibility and innovation! • 


Sites end modem premises for rort wfth rent- 
free periods or tor sate lass Than TO'maratu 
irom the M4 motorway and at competent) . 
prices! •' •? 


-toans fipm the EEC at tow. iramstand also for. 
some Kimble projects unsecured baml - 


Worttftvce vritfv a range of skifc at c om petitive 
wage-rates snd wtft a background of flexible; 

. and stift pattern wwlcngr . • 


Yout-Xey-Woritar Hobting problems -setad. for 
you in a -variety of pleasant swrouritflngsl *; 

National Coal Board HEntwprise 
Steel Industries Opportunity Area an?- the neartst 
Development Area to-Bteding. pftwkfing 
Automatic CaditoUJob Gmnaranri Sflfectfw . ;; 

financial Assistance] 


information byoontactintp-^ 
The -Istwyn' Industrial ' - 
: Development Teem, 

Chrfc Centre. ■ 

BSacfcMecd, Gwent . . 

TeL 0435 228993. 


The highest level of Government Incentives In the U.K. mainland are available 
here in the County of Mid Glamorgan. Cash grants, cheap loans, rent free 
periods in modern advance factories, training and relocation assistance, are 
some of the incentives available. For. further details and free copies of our new 
Business Location and Financial Incentives Guides, return this coupon to the 
Industrial Development Unit, Mid Glamorgan County Council, Grevfriars Road, 
Cardiff CFI 3LG or phone 022228033 Extension 1 43. and ask about the closest 
" Development Area” to London, on the M4. 


Fmanciall P 
Inr^ntives ■! 


m unity Land Act. It survived land titles which were holding is ouymg lana today usual 
repeal of the Act by the Tories up the overdue redevelopment seIi m two or years, 
because Mr Ted Howells, its of Rhyl's shopping centre. The ' " 

first chief executive, who retired recently-completed development 1^— 

last October, quickly won the by Becontree Estates, with 26 

confidence of the local building shops, an internal mall and T ^ VV V 

industry. extensions for Marks and A m mw # % B 

Spencer, Wool-worth and Boots 

Key role 1188 revitalised Rhyl's role as Tim M4 m o to rway at 

J the prime shopping centre along to It Mho mo i a cnUa a 

They found extremely the North Wales coast fiadthanfeamutici 

valuable the authority’s The authority has a com- Iwariaa Uah teclmab 

specialist role of 


authority’s The authority has a corn- 
assembling parable shopping scheme afoot 


Pas'cKxr 


| Company 
® Address 



land for development cleaning at Abergavenny in partnership 
up dpubts over title, putting in with Southern & City Property, 1 
services, then selling to the though the development plans 
private sector for development are being amended to meet 


in manageable parcels. 

By maintaining a rolling land 


local objections. 

It is also looking at one or 


bank, the authority -aims to two redevelopment schemes in 
even the peaks and troughs of Llandudno in conjunction -with 
supply and demand for residen- Mostyn Estates, and a project 
tial, industrial and commercial for improving Pontypridd’s 


CHAIN REACTION 

tofeHtoaMfectOmoaachaln. • . 5 * ■ 

j^^**” i f»i ,,at l ca l» I iT«t , 1 «g cl a»taria'OiaCoe , tfyof O wv n«,n ow a 
fearing Ugh technology cants*. 

finaa*, Mitel, Coated Date, FtonuU, tan Matin*. STC and BBOactradc* 
ara aH ftxznly estahHobod is tbo coaaty- -- - 

R tbrocte d by gaaasoaa psante; ps*»tig*aiteA»od*insf*ctoKia*,a«teaptopree ' 

— * - • i — ilrrH Tint s tn ■■■iliati ,ml l i nat i n — — 

Ofindo n a n d the MHIaadain 100 teteBteak aopasbfecflitfea andqaaHtrof 

finmp r o h Mu fr a and V 

davalopinwnt oarHco hripa compante* feartTI < 


development land- 


town centra. Other projects are 


Since LAW began trading in at an early stage of discussion. 
August 1976, it has acquired or The authority also has a con- 
contracted to acquire 2.744 acres soltancy role. Recent involve- 
at a cost of about £25 m, and merits include advising Neath 
sold or contracted to dispose of Borough Council on its town 
1,582 acres for about £31m. Its centre redevelopment scheme, 
bank of unsold land comprises the contract far which has just 


UWtRI ___j_ _____ _ 


P fei v mod xno tali,doadlKof tho tec a a tivoo and i 
ftvftteTt tiaa pwufen oiiaM l o c oac^ 

poouo 


Caupngr 


> wllilb inOwiBI fcr . 


Telephone 


Type of business 

m nia Glamorgan | 


about L161 acres estimated to 
be worth about £15^m. 

The authority has been play- 


been awarded to Pearce 
(Wales). 

In the industrial sector the 


P' 


Adtfaaar 
W Bo. 


fng a key role in assembling authority has just dlsnosed of 


redevelopment 


one of its major holdings, the 


CWn*ttn,Gt»wsrjyp44 ZXF, T«t 0363SSJ 89667. 


Cardiff’s West Bute area. Nego- 60-acre Klnmel Industrial Park 























O*. 




: S’?% 


SOBTSflBg 

FOSSiSS 

;X >v v*'? 
* * - "<1. 
V 

- 1 -. .-; jh 


E&sudfciig 


0222 ml 


iS«:SS s 
: WHAT DKS 
•A* TO YSP 


ON 


^5 * 

% 

- *v 


Financial "nmes Friday February 22 1985 

PROPERTY IN WALES 3 FINANCIAL TIMES SPECIAL REPORT 


TOURISM 


Search for private finance 


A SERIES of new appointments 

tothe Wales Tourist Board high- 

*£**. y. expertise being 
absor bed to extend tourism in 
ways which coaW have siaznifl- 
omt Implications for the pro- 
perty market. • 

MrJ&nrice Bowen, the new 
deputy director. was previously 
Swansea’s ptanrij^ rtfe*, He. 
presided over the tumsforma- 
Sooth Dock 
into a £200m maritime quarter, 
wife yachting, tourist and rel 
creational facilities and a boos- 
ing complex. 

aXLS^S' Poole, projects 
dH«ctor, until recently worked 
fm the English Tourist Board, 
attracting institutional invest- 
ment into leisure projects. 

Meanwhile, an architect from 
private practice has joined the 
board, which is also under new 
leadership, with Chairman a nd 
<“*£ executive being appointed 
in the last year. 

The WTB, like its English 
and Scottish cowrterpasls, has 
long sought to encourage 
greater investment in the bricks 
and mortar of the tourist Indus- 
try, both through grant aid 
under Section Foot of the 1969 
Development of Tourism Act 
and through promotion of 
feasibility studies on projects 
and areas. 

The grant add has a 

great improvement in Wales's 
stock of tourist accommodation 


and there have ■ been some 
notable successes in develop- 
ment of new attractions. The 
Uecbwedd. slate ™it*h at 
Blaenau.' FfestinJogi ..the Rhyl 
(Sun Centre, and Big Pit in 
Blaenavon, come to mind. 

But the WTB has become 
oanscttoas that too many projects 
have toiled . to . materialise 
because finance has not been 
forthcoming. It is gearing itseEE 
to' go beyond reusability studies 
Into' specific pwScages with the 
needs of she investor in mind . 

' The success. 'of the Swansea 
maritime quarter development; 
which, has attracted . attention 
from all over Europe is 
attributed to the tight pimwni^f r 
briefs which the' dty council 
p lantin g department drew up. 
These provided private Investors 
with a guarantee that their pro- 
perty would not be devalued 
by mmeighbou rty d OT tflopmcnis 
next door. 

Decisions 

The WTB is aiming to play a 
more entrepreneurial rule and 
streamline its pxuoedures. 
Grants of up to £5,000 on 25 
per cent of improvement costs 
receive a decision within, a week 
to 10 days — and are metre or 
less automatic; 

It is also dose to 1 launching 
a second- tier grants scheme for 
ventures where capital invest- 


ment lies between £5,000 and 
£100,000, to be known as Small 
Establishme nts En terprise De- 
velopment (SEED)- It will be 
directed at encouraging develop- 
ments in six growth sectors: 
tourist attractions, health and 
recreation facilities, se&f-cater- 
ing, rural tourism projects, 
infrastructure improvements of 
benefit to the tourist Industry 
and serviced accommodation. 

The grants will be more dis- 
cretionary than those up to 
£5,000. Nevertheless, the WTB 
plans to produce decisions An 
weeks rather than months, as 
has been the case under what 
one WTB executive conceded 
has been the ham-fisted previous 
arrangement 

. - Equally important; tills 
strea mlin ing is designed to free 
the WTB’ s management to con- 
centrate on encouraging more 
amhttiaus developments. Welsh 
planning authorities will he 
encouraged to take a leaf out 
of Swansea’s book and produce 
projects which are bankable. 
They will be backed by the 
right documentation and 
deemed planning consents so 
(hat the investor /d ev eloper can 
see -dearly what they represent 
fa flnaw^ i investment terms. 

Mr Norman Poole stresses 
(hat attracting capital invest- 
ment into tourism is not con- 
fined to Wales but a problem 
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Take-up improves 


IT IS two years since Chemical 
Bank, the sixth largest U.&. 
banking group, transferred the. 
baft of its UK operations from 
centred London to a 70,000 
square feet effete Mock in Car- 
diff, giving a sharp boost of con- 
fidence to the office property 
market. 

Them are no firm signs that 
fee bangs example is about to 
be followed by others. Indeed, 
it is being . suggested feat 
modem information technology, 
which allowed Chemical Bank 
to contemplate being so far 
from fee UK financial centre, I s 
hi other instances acting as a 
disincentive. 

By reducing fee ma n p ow e r 
and space requirements of tra- 
ditional large office-space users, 
it is encouraging companies 
which might otherwise be poten- 
tial rekksaters to stay put, 

The bank was not fee only 
market activity, however. Other 
developments, such as a 190,000 
square feet building for Wales 
Gas, new regional headquarters 
for Lloyds Bank, and the take- 
up of smaller, older accommo- 
dation to meet the programme 
requirements of the Welsh 
fourth television channel pro- 
mised brighter time s gi ven re- 
covery from the recession. 

And the Cardiff office market 
is more buoyant now than for 
some time. The past year has 
seen a steady improvemen t to 
lettings and significant rental 
growth, fuelling speculation 
that new developments could 
start to come out of the ground 
before 19S5 Is out 
The spectacular success has 
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beau Fitnlan Court; a 10&000 space in fee city, according to 
sq ft speculative scheme begun local authority figures. 


by Campaign Properties, 


Agents Cooke and Arkwright 


local consortium. - It has tinea calculate that during 1984 «wnp 
been sold to Guinness Peat 150,000 sq ft out of a realistic 
Property Services. Designed to availability of 400,000 sq ft was 
Ugh specification with an eye token up, mainly in «mh deals 
on the regional bead office of between 5.000 and 10,000 sq 
market; It has been built as a - ft. The position has improved 
series of self-contained inter- since then. 


locking units, giving each 
occupier Its own front door. 


Demand, measured by all 
tenants expressing an interest 


T hree units with a total area in moving. Is outstripping the 
of 46,000 sq ft have been signed supply of good accommodation. 


up, with' negotiations on 


As further evidence of the 


further three totalling 36,000 underlying strength - of the 
sq ft well advanced. Offers market; Cooke and Arkwright 
have been made for three of point to fee refurbishment of 


the four remaining units. 


9,000 sq ft of offices in Westgate 


Letting agents Fletcher Street; alongside the Arms 
Morgan are confident feat, by rugby stadium, to be 

fee time the building is com- known as Westgate House. A 
pleta in September It wffl be private developer has also 
fully occupied at rentals of acquired fee former John Hall 
£&25 to £6.75 a sq ft which Tools headquarters in Churchill 
will be a record for Ca rdiff , Way, and reconstruction to pro- 

Sun Alliance's .Windsor JflLi ** 

Court developments, on fee "^SWjPASS^S'wm 
comer of Windsor Place and ™ 

Queen Street; has also gone J**™™** p ^ ce , f* ™ ost 
well, attracting Barclay? Bank “keif -»*£ speculative develop- 
regional head office as its first ment Former owner Reffiake 
tenant- Meanwhile, ah earlier Securities planned a 50,000 sq 
speculative scheme. Sun Life’s ft block, but the scheme is 
61,000 sq ft development; Long- reported to hare been re- 
cross Court; is now reported to designed Into smaller units and 
bare only 14,000 sq ft out of ' to, have 20,000 sq ft reserved for 


65,000 sq ft still u nfilled . 

But the success of Fltxalan 


ah occupier. 

Elsewhere the JT. group has 


Court In -particular demon- taken an option on fee Kings- 
strates that there Is a good way site, overlooking Ca rdiff 
market for modern, blgb-ctara Castle, previously owned . by 
accommodation tailored to the Espley-Tyas, while Trafalgar 
apace requirements of- the House Is reported to hare sold 
regional office. The record its rite with consent for 60,000 
rents have been achieved In sq ft of space in Newport Bead, 
spite of a stock of more than . Outside Cardiff, the market 
500,000 sq ft of vacant office remains generally slow. 
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throughout fee UK The City 
financial iiniinnHo m are 
generally - more interested in 
buying into com me r cial pro- 
perty. 

Even hotels are not regarded 
part of fee property market 
because, they argue, they have 
no alternative use. laager hotel 
chrtns Ilka Trust House Porte, 
wiu go to fee market for finance, 
but mailer groups prefer to 
operate management agree- 
ments. 

Imbalance 

It is difficult to get finance 
bouses bmfired, particularly 1 
since .there can easily be an 
imbalance between the in- 
vestors’ return and the amount 
the operator wants to take out 
under hiw lwwmp Bnfflt agree- 
ment. 

However Mr Poole is 
optimistic feat the gap can be 
bridged, not least because most 
parts of Wales hare access' to 
soft loans, notably from the 
EEC. When packaged into pro- 
jects he sees this producing 
acceptable investment terms for 
a wide variety of -schemes. 

He believes more use can be 
made of the Government's 
Business Expansion Scheme. 
Though its use for tourism and 
leisure projects has been rare, 
where applied, it has been very 
successful, he adds. 


DRAGON PARK 

A giant 

for the 
asking 

DRAGON PARK in Merthyr 
has been described as the 
biggest advance factory in 
western Europe. It was com- 
missioned from the Welsh 
Development Agency fn the 
late 1970c to accommodate 
expansion of Hoover's wash- 
ing machine factory. 

ft® company was intend- 
tag a major extension of Its 
White gOOdS Tiinmfyfa ^ nf to 
boost numbers employed- by 
the company at Merthyr from 
£ 506 to 8^66. 

By fee time to* 427AM sq. 
ft. development was N» 
pleted, however. Hoover was 
fighting tor'll* survival «f 
Its was madifnw: business 
against - tide ef- ehesp 
imports. Today, to*- number 
of employees is down to 
2^06. It will faD by a further 
500 during an ambitious 
£I0m programme of invest- 
ment in robotics and other 
manufacturing technology. 

There is no question of Its 
new needing the massive 
extension. Even if fee Sin- 
clair electric vehicle which 
Hoover is assembling at 
Merthyr under - contract 
readies its sales targets, 
assembly can be easOtr accom- 
modated within Hoover'S 
existing accommodation. 

Challenge 

The Dragon Park Develop- 
ment compromises *46,606 sq 
ft of prime manufacturing 
space; 56,410 sq ft of office 
and research laboratory 
accommodation, 27,600 

sq ft of amenities such as 
canteen and boiler house. It 
Is set In 26.5 acres wife its 
own secure boundary fence, 
gatehouse ample car 

parking. 

Mr John Organ, of agents 
Healey & Baker which have 
been given the challenge of 
marketing the property, 
reckons that the cost of the 
building atone would, be at 
least £6-5m were it to he 
started from scratch today. 

The whole development Is 
available for £&25m freehold . 
or at £560,000 rent per 
annum. 

Marketing has involved 
carefully-targeted approaches 
to the manufacturing direc- 
tors of major companies in 
the U.&, Japan, and on the 
Continent. Mr Organ reckons 
that only about four or five 
industrial investment projects 
a year are in the market for a 
property of this Rise. 

“ But we have had some 
pretty near mimes.** he 


development corporation to Gty and County Land 


Nissan took a dose look at 
the property as part of Its 
search for a ear assembly site 
before opting for North-east 
Pngiamt, Tatung, the Tai- 
wanese consumer electronics 
group, also considered it for 
video recorder m a nuf ac tur e, 
before opting for the enter- 
prise zone at Telford. 

Other serious inquiries 
have- come from companies 
in food processing, sports gear 
manuf acture, and a number of 
engineering fields. Given this 
diverse Interest; Mr Organ 
says he Is confident that an 
inqnlry is going to cHck 
within the next two to three 
years. 

There are few factories of 
comparable size in Europe 
ready for immediate occupa- 
tion. or claim to be as modern. 
Most available large empty 
nwMfl were bunt in the early 
1960s. 

It Is also writable tor 
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systems, which require 
office and research accommo- 
dation and space for expan- 
sion. 


LLANTARNAM RARK 
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Uantamam Park b on its way to 
becoming one of the most advanced 
high-tech paries in Europe. 

At the southern edge of Cwmbran 
New Town (pop. 45,000) and linked to 
the M4 motorway by expressway, 
Uantamam Park Hes at the heart of the 
West's major communications network. 

Enterprises involved in research and 
Eght manufacture, will find the 
stunning Landscaping, low density of 
buildings and carefully controlled 
environment ideaL The park soon will 
be fufly serviced by its own banks, shops 
and an international hotel. 

Existing high technology tenants 
indude the Parrot Corporation, Data 
Type, Ofer and Jsomet Lasers. 

Available on the 110 acre park are:- 

- Factory units from 750 sq.ft, to 
20,000 sq.ft, and larger. 

- Serviced greenfield Sites for the 
construction of buildings to meet 
specific needs. 

The Cwmbran Development 
Corporation offer a variety of helpful 
options: freehold sale, long and short 
leases and leasebacks. 

Generous Development Area financial 
incentives, can mean substantial savings 
in setting up costs for most companies 
moving to Uantamam Paric 

For further details contact:- 
The Commercial Manager, 

Cwmbran Development Corporation, 
Gwent House, Cwmbran, 

Gwent NP441XZ 
Tel: (06333) 67777. 
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Cwmbran^F 


Britain^ best located Assisted Area. 


Aberystwyth 

Great Darkgate Street 

Two Sho p I 'nits lo Irl 

vjKHillier 

Parker 

01-629 7666 


FACTORY/WAREHOUSE 
Rhymney, mid-Glamorgan 

TO LET or FOR SALE 


60,000 sq. ft. Rent only £20,000 p.a. 

Snigle-rtorey on 4f-acro site. 

Good rosd end rail communications. Immediate penesrion. |JJ@I 
It E. PHILLIPS & DAVIE I I 

2h Gold Top*, Newport I r^f I 

Gwent NP9 4UL Telephone: 0433 43036 I I 
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“REACH FOR WREXHAM- 
THETRE SO PERSUASIVE” 






A 
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Thanks to: 

■ EEC and Development Area 
incentives. 

■ Rent-free periods in advance factories. 

■ Welsh Development Agency assistance. 


Wrexham 


j Wiexbam U>11 LAY. Oust! North Wafas, 
j mould as know more abou t Wreafflem 
I FInh send am jour brochure, 




■ Excellent industrial relations. 1^°° : : — 

■ Easy access to major markets. — c 

Check for yourself by returning our coupon. | _/ 

Or call Des Jones at Wrexham (0978) 364611. 1 * — - — ^ 

| Wi mfham . Britain’s Higfa-Todj DEVELOPMENT AREA. 
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THE PROPERTY MARKET by*™ COCHRANE 


A platform for property shares 


West End sale 


THE IMAGE of the investment 
manager as a passive receptacle 
for “ prime ” property develop- 
ments has changed radically in 
tihie 1980s. Matthew Oakshotr, 
investment manager of the 
Court a aids Pension Fund, rein- 
forced this impression at the 
Grand Hotel, Eastbourne, this 
week. 

The platform was the 1985 
property conference. “Trends 
in Property Investment, spon- 
sored jointly by the National 
Association of Pension Funds 
and the British Property 
Federation, which brought a 
lot of the managers, and the 
developers together. 

He served notice on -the deve- 
lopers that the modern breed of 
investment manager is nobody’s 
sitting duck; that, according to 
his conclusion, investment in 
property currently defined as 
prime is “ dangerous;*’ and that 
high returns with lower risks 
will result from a careful choice 
of investments currently dis- 
missed as 11 secondary,” or 
worse. 


Longer periods 


“Over the past four years,” 
he said. “ the capital values of 
most institutional property 
portfolios have shown very 
little net change. Over that 
same period. UK equity values 
have more than doubled, while 
the sterlniK value of a typical 
pension fund portfolio of 
foreign equities has trebled. 
Gilts have risen by about half.” 


“And over longer periods," 
said he, warming to bis task. 
“ die comparative returns from 
direct property now show up 
very badly, too." Pension fund 
managers and trustees, be said, 
will no longer be prepared just 
to “ buy the best and hope for 
the best" 

In contrast, said Mr OaJke- 
shott, property shares have 
been protected by a very power- 
ful flow of reversions, and a 
far stronger financial position 
in the mid-1970s, “with the 
result that profits and dividends 
of property companies have 
grown much faster in recent 
years than rack rental values in 
the direct property market, or 
in fact than equity dividends 
generally.” 

He noted that the tax penal- 
ties for a gross fund of holding 
property indirectly through 
property shares are now being 
greatly reduced by the progres- 
sive cut in corporation tax to 
35 per cent, which win leave an 
effective tar penalty of only 
7 per cent of total income if a 
property company distributes 
income fully, with the pension 
funds receiving a tax credit on 
the net dividends. 

“That, on their record and 
prospects, looks a very small 
price to pav for the flexibility 
of a quoted property company," 
he said, “with the ability to 
gear up with long-term borrow- 
ings. to issue new shares for 
acquisitions of private property 
companies at a discount from 
vendors with tax prolems and 
to buy shares in again and 
improve net assets per share 


If the discount widens.” 

“The average institutional 
fund manager," he admitted, 
“thinks that the property sector 
is boring, -that many of the 
leading personalities are over 
the hill, and that the mam 
companies are about as distinc- 
tive as peas in a pod. 


Ageing stock 


“But the potential is there,” 
he maintained, “both for pre- 
dators to come in and break 
sleepy companies up— and for 
existing companies to improve 
their ratings by specialisation, 
offering a more clearly dif- 
ferentiated product which could 
appeal both to private share- 
holders and institutions who 
recognise that they do not have 
the requisite skills for good per- 
formance in particular areas of 
the property market.” 

The spirit of criticism sur- 
vived into yesterda3-’s con- 
ference session as Tony Gaits- 
kell, managing director of Bill 
Samuel Property Management, 
attacked the chartered survey- 
ing profession for still failing 
to make positive predictions of 
future rental growth, and to 
relate those to the current level 
of investment yields. 

He also said that he felt that 
the property industry, gener- 
ally, had not grasped the signi- 
ficance of both seeing and 
redundancy in buildings, both 
having had a major impact on 
potential returns. 

The economics of buildings 


once they have passed the 
honeymoon period — often just 
after the first rent review — 
is especially topical at the 
moment, as funds are realising 
that this year’s prime invest- 
ment might be next year's 
secondary'. 

Overseas property investment 
and development was another 
major feature of the conference. 
Keith Douglas-Maim, senior 
partner of agents Jones Lang 
■Wootton, gave the U.5. an 
A -plus on almost all investment 
criteria. 

He quoted the vast market, 
stable political system, trust- 
worthy accountancy and law. 
and tenant covenants second to 
none among other advantages. 

But he warned that U.S. tax 
reforms would have an impor- 
tant impact on property. 
Changes in depreciation period 
would lower write-offs for tax 
purposes in the early years, 
while tax shelter changes might 
force British investors involved 
in syndication to seek new 
forms of financing for the U.S. 

For the developers. Ray Moor- 
man, finance director of Capital 
and Counties, said that overseas 
property development, as op- 
posed to Investment, was very 
difficult to achieve successfully; 
and that very few developers — 
from any country — had operated 
with consistent success abroad. 

He gave Hammerson pride of 
place, followed by Laing Pro- 
perties, the Grosvenor Estate 
and London & Leeds (of the 
newcomers) in the top echelon. 


LONDON and Paris Pr op er- 
ties has let its 16,500 sq ft 
redevelopment at 41 Berkeley 
Square fat London's West End 
through Terschayle Fleming 
to Citibank N-A- Rent is given 
at £400,009 per ann u m on a 
geared basis with a starting 
level thought to be around 
£320,000. 

Veescheyle Fleming Is now 

handling the sale of the build- 
ing as an investment, and the 
market is looking for a Price 
of £6jm to £7m. 

« French Kler Property In- 
vestments has signed up 
Debenhams as the anchor for 
The Royals, its £37m shopping 
centre in Southend on Sea, 
Essex. The 270,000 sq ft 
centre is doe to open for trad* 
ing in the autumn of 1987. 
Joint agents are JBQRSer 
Parker May & Rowden and 
Watson Temple Talbot & 
White. 

The centre is bigger than 
any shopping development 
opened in 1984. according to 
Hither Parker, whose 1984 
supplement on British shop- 
ping developments show that 
26 new developments were 
opened in the UK last year 
with a total of 3m sq ft of 
floorspace. The Largest of 
these was of 250,000 sq ft. 

• Capital & Counties has let 
the whole of Fareham Park- 
way, its 21,000 campus style 
office development at Wick- 
ham Road. Fareham. Hamp- 
shire, to IBM UK at an initial 


CITY SPACE LAUNCH 


OFFICE BUIUHNG 

27,aaasqfL 

NOW READY 
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Walker Son 
& Packman 


Chartered Surveyors 
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TO LET 

NEW AIR CONDITIONED 
OFFICE DEVELOPMENT 

59,600 sq. ft. approx. 


TeacherMarks 


Commercial Property Consultants 


lOh-SG* wih w. 
V. -J:j Tiv'i -If' 


PEPPER ANGUSS 
STARWOOD 

Oiatotd Samyntt . 

6 Carta Place London W1Y6LL f 
TefcphoneOl-W 60b6 Telex 261020 


Tel: 01-606 H1 11 

y. -- 


FENCHURCH ST 


LONDON EC3 



By Order of the Secretary of State for the Environment 
On the Instructions of the Property Services Agency 


ABBEY ESTATE, WEMBLEY, MIDDLESEX 

EXTENSIVE WAREHOUSE PREMISES 


Well located (or distribution purposes 


Three substantial buildings affording approx. 
63.500 SQ FT 


All main services installed 


LEASES AT £115.500 pen ANNUM EXC 
TO BE ASSIGNED 


Further details tram Sole Letting Agents: 


Brendons commercial 


1/3 Ashbourne Parade, Hanger Lena, W5 3QU 

Tel: 01-998 7748 


100% TAX RELIEF 




NR. EASTBOURNE 
HEATHHELD 
HAYWARDS HEATH 

FROM £30,000 


Braxtons: 0825 5066 


ST. JAMES’S, LONDON SW1 


Superb Director' a Suite 
in prestigious building 


1,195 SQ FT 


for further Mormation 
please contact Reft T JO 


Hampton & Sons 

6, Arlington Street, London, 
SW1A1RB 

01-4938222 


Richard Ellis 

V^dVv d. OffjQQS 


FIRST CLASS 

SELF CONTAINED OFFICES 

Entire third floor 

Lease to be assigned w 

• Immediate Possession 


• Immediate Possession 

• FnUAir-^xmdirionmg- 

• High Quality 
Partitioning 

• Excellent Natural 
Light 


Richard Effis 
Chartered Surveyors 

64 CombO. 

London EC3V3PS 
T e lephone: 01-629 6290 
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rent of around £l®yWO per 


• A new Business Expansion 
Sche m e project for Loudon 
Docklands is being launched 
today with an offer for sub- 
scription of up to 2m 
Ordinary £1 shares I n Lfa ne- 
hiri, « property company 
which will be involved i n th e, 
purchase, construction, devel- 
opment. management and sale 
of property mainly In 
Southern Rngitnd but concen- 
trated on the London Dock- 
lands area. 

L. S. Vail introduced the 
site to C & G and were sole 
letting agents. 

B Jones Lang Wootton’s 
Aslan P rop e rt y review says 
that rite Hong Kong property 
market is back to stability 
after the most important year 
In its history. 

• Richard HUs’s Belgian 
office has sold Westland 
TTtrecht Bank's mixed use 
development, situated 35 km 
from Brussels and 7 km from 
Antwerp, to BemheimOntre- 
mer-Xnvest and the Pension 
Fund of Ge BruxeUes-Lam- 
bert_ The price was in the 
region of BFr 250m for an 
i nitial yield of around 10 per 
cent. 

Healey and Baker, acting for 
Codic. say that the latter has 
said its 1400 sq m shopping 
development in downtown 
Brussels, 68/68 Hue tin Pont 
Xeof, to a Belgian Pension 
Fond for some BFr 90m. 
giving an. initial return of 8 
per cent. 


Telling contrasts 
in M25 report 


OVERSUPPLY of offices in Lon- 
don’Sr outer- suburbs, and, the 
threat of emerging supply .con- 
straints -in smaller centres set 
in the Surrey and Kent country- 
side. are the most telling con: 
trasts produced by a new H25 
study from Knight, Frank and 
Rutley. 

Headed "Office Developments 
in the M25 Corridor South.” the 
study follows a first instalment 
on the northern arc of London's 
orbital motorway last July. 

It notes that development 
activity is at a high level. Braid- 
ings recently completed, under 
construction, with plann i ng con- 
sent or simply proposed, would 
snake a total . addition of lZfizn 
sq ft gross to an existing stock 
calculated at 26.7m. sqft in 
1983. 

Of that 12.6m, floor, major 
suburban centres— Kingston, 
Sutton. Croydon and Bromley, 
all with . varying degrees; of 


oversupply already— are in fdr 
another 6jm sq ft between them. 
Fer Dijkstra, head of KF "R 
Research, was not exactly 
eBthnsed over this when lie 
wrote Ks report. ■" 

He says that completions in 
London’s outer; suburbs, -which 
make up the inner zing of the 
3£25 coridor, equalled three 
times the demand for new space 
last year. - Yet in terms of 
motorway access,- congestion 
and car parking they tend to be 
inferior to their outer ring 
counterparts. 

The outer ring also has a 


hj£h volume 'of developments, 
xnaktfy In the shape of floor- 
space under constructio n which 
equals three times last year’s 
demand. However, says Mr 
Dtjkstra, “the low. levels of 
vacant space in completed devel- 
opments and ' ti»e "high rote of 
jra-lets; tamong ' space ; under 
construction. . . . indicate"; that 
underlying demand 4s strong.” 

Will developers he able to 
satisfy future demand: . .as and 
where it occurs,?. He- baa has . 
doubts, and sees particular sig- 
nificance in the -fac t that the 
level of oatstaiKfing. planning 
consents te - the; outer rmg^ is 
only is only just over three 
-times iast year’s desnand. 

Nevertheless, high demand 
and serious’-.; planning con- 
straints , particularly m Surrey, 
boost -the'- prospect of rental 
growth and " will encourage 
developers.; ■ 

“ There is in fact no blanket 
contract on . development ” he 
petal ts out . “Formal policies 
specify sites and .conditions 
which afiow some development 

to -take place. In additi.Qtt. jflan- 

ning control exercised by three 
levels of government leads to 
inconsistencies." ' in - other 
.words, wore developers will- be 

taking planning' : , refusals 
through the appeal proems; : 

“ There Is, however, tbe rail 
prospect of- reduced, levels of 
development as saturation, 
levels, are, aproecMng in many 
places, - " he concludes^ _ 



MINCING LANE EC3 
4, 700 sq.ft . approx. 

High Quality Offices 
Immediately available 

TO BE LET 


Herring 

S( Hi fS jOaw 


. Chartered Surveyors 
74/75! Wailing Street 
London E04M9BJ. 
01-248*743 


Eccleston Nr. CHORLEY, LANCASHIRE 

A Fully Fitted 
and Equipped Residential 
Training Establishment 



Comprising 31 Bedrooms most with En Suite Bathrooms, ' 
3 Lecture Rooms, Lounge, Kitchen, Dining Room, Bai; Games 
Room, Administration Office and Staff Accommodation, 
30 ft indoor heated Swimming Pool. 

Standing in Mature Grounds of some 7 Acres. 


CRANLBGH 

CLOSE GUIIBFORO, SURREY 
. ENTIRE SHAREHOLDING IN 
PROPERTY HOLDING COMPANY 
.. - FOB-SALE 

Freehold Site of tbout 7 Acme 
.Present rental In come about ' 
£ 260.000 pa excf. 

Further In creases jlue. and. 
igeneraUy reversionary 
TAX ALLOWANCES AVAILABLE 
OFFERS ."AROUND £3.000.000 
-Subject -to Coomet 
■AH Enquiries: 

Newman Davis and Company 
St Ntehofan House, The Mount 
.• GuOdford. Surrey OLia " 
-Teh (M83) 57W40- - . 



• MOTORjjjDfifc freehold forsale 

I WOULD SUM HOTEL. CONFERENCE 

M618M11ES CENTRE, CXXJKTRY CLUB, 

RKSIDENJ/NVRSWGHOME . 



Subject to Planning 


©^JsariTSJ \ 


ItferchantBank has 
funds for property 
development and - 
mortgages . ' 
Competitive rates 


Wrln Box TBf JG. Financial Times. 
TO Cannon 'Sr, London ,EG4F’4BY 


5S62 WU ton Road. London SW1V1DH 
0T-834B454 FaxOt-8343659 .. - 

Rational House, 64 Bridge Sheet . 
Manchester M3 3DT 
061-632 8454 Fax 061432 2571 
AlSOATUVOtPOOLANOBKISTOL 




COLLEGE CRESCENT 
SWISS COTTAGE 
NW3 


Ideal for Investment or imme di at e occupation, 
six magnificent apartments in tills unique luxurious development 
FEATURES INCLUDE 


INDEPENDENT GAS CENTRAL 
HEATING SYSTEMS (IN 
AODITJON PENTHOUSE HAS 
AIR CONDITIONING) 

FULLY TILED LUXUAY 
BATHROOMS 

UNDERGROUND CAR PARK FOR 

SEVEN CARS 

HIGH LEVEL SECURITY 


INCLUDE 

EQUIPMENT INCLUDING REMOTE 
CONTROL TV SURVEILLANCE 

* BURGLAR ALARM SYSTEMS 

• FULLY FITTED AND EQUIPPED 
LUXURY KITCHENS 

T PASSENGER UFT.TO AU. FLOORS 

• SUPERB LANDSCAPED GARDENS 

* TV ENTRY PHONE 


PRICE UPON APPLICATION 


Joint Sole Agents: 


STICICLEY AND KENT 
51 /5S Heath Street 
London MW3 
Tel: 01-7M 8264 


J- TREVOR AND SONS 
29 Thurtow Street 
London SW7 . 

Tel: 01-684 6182 ■ 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
. — at competitive rates 

Write or telephone: 
HIRSCH MORTGAGE (INTL) LTD 
Europe's leading .Mortgage Brokers 
- 16 Berkeley Street W 1 1 

Tek OI-629 6051 - Telex; 28374 


TeP. 01-625 


ILFORD 


Opposite British Rafl Station 

%OOO/16 r O00sq.ft. 

OFFICES TO LET 
Rent Under £3JS per sq.ft 


O !I GOOOT COLU‘ 

01 606 7455 


WANTED 

100% UUa (9% yield) 
Lots up to £290,000 
ioc pri vate investor 

- - 'WITHERS. THOMAS 
Tel: (0920) 692U 


ASHFORD, KENT 


wm 


6350 sq ft 
Iff a ciory & Offices 

[rro LET 


6T. BOOKHAM 
or Leather tea d 


LOSS LANE, SE1 


EDMONTON 118 


SIX MONTHS RENT FREE 


2300 tq ft 
Factory 
TO LET 


HQ Building 

51,000 sq h on J34 Acn 

approx 

FOR SALE FREEHOLD 


Modern Warehouse/ 
Industrial A Offices 
9,620 sq ft 

FREEHOLD FOR SALE 


8ARM0NDSW0RTH 

HEATHROW 

Modem Warehouse A Offices 
5310 sq ft 
TO LET 


WOKINfiHAM 


CROYDON 


King & Co 

Chamrad Surveyors 

01-2363000 


1SNOWHBJ. 
LONDON EC1 


8,070 sq ft 
Factory 
TO LET 


LONDON SE14 


PARK ROYAL NW10 FARNBOROOGH 


London West End 
Manchester 
Loads -Birmlnghsai 
Edinburgh -Brutsale 


TOTTENHAM, Kf5 


13300 sq ft 

Single Storey Factory Unit 
TO LET 


Modern Warehouse 
10,000-32400 sq ft 
TO LET 


33,000 sq ft 
Factory /Warehouse 
High Office Content 
TO LET 


LEWES 


7,000-14.000*4 ft 
Produciorr-& Office Space 
TO LET 

£430 per sq ft • 


ROMFORD 


SHALFORD, GUILDFORD 


16.685 & 23.950 sq ft 
New Factory Units 
TO LET 

CLOSE BY-PASS 


DUNSTABLE 
W00BSI0E ESTATE 


WATFORD V 
BUSINESS PARK 


■40,000-80.000 sq ft ^ 

Modern Factory /Ware house Refurbished industrial Units 
Inc approx 30,000 sq ft offices From 1340 sq ft 

TO LET FOR SALE FREEHOID 


Headquarters Complex 
70.000 sq ft ind 
High Office Content 

FOR SALE FREEHOLD 


LONDON SEI5 

Single Storey Factory Unit 

9305 sqft 
Could Divide 
TO LET 


CONSTABLE 

Equipped Distribution 
Warehouse 56300 sq ft ind 
10300 sq ft of Offices 
TO LET 


2 miles Ml 
17 miles M25 
Prestige Factory 
28.108 sq ft 
TO LET 


High SpecificackxrJBusines* 
Units constructed to' t enants " 
requirement on-22 Acre 

D - Q Li ■ - -v T 


Businwss Pirk : • 

Units from KJ.OOO^IOOW 
sq ft 
TO LET 
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L U D GATE HILL, E C. 4 

118,500 sq.it.of air conditioned space. 
The largest office building in the City of 
London now available for occupation. 




To Let 





Nearly 20,000 sq. ft. per typical 
floor 

Nearly 14,000 sq. ft. of basement 
storage 

23 (or more) car parking spaces 
Double height entrance hall 
Landscaped central courtyard 
Convenient for public transport 


w Ti ->vr. 


-s . ■.« if 


A development by . 

The City of London Real Property Company Limited 
Part of the Land Securities Group 



Blackwell House, '/ 
Guildhall ’find, 
London, EC2V5AB 
01-728 2711 
Hale* 8963986 


; -«• — *■; T». •V-*.- T- 
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PLANTATION HOUSE 
EC3 

4,250 Sq.ft, approx. 

Good Quality Offices 
Very attractive terms 

TO BE LET 


Chattered Surveyors 

74/75 Walling Street 
London EC4M9BJ 

01-2489743 



$0RTG# 




THE 

0RANGEB0WL 


. BUILDING>I 
Firmly under offer 

BUILDING® 

42,000 sq.ft of production/ 
storage/office accommodation. 
Ready now. 

TO LET 


5 Afford Street 

Mayfair, London W1Y Sf»S 

Telephone: Of -6298501 


Chartered Surveyor* 

Berkeley Square House 

London WTX6AN 
Telephone: 01-629 6290 






BELGRAVM/VICTORIA, S.W.1 

7,000 SQ.FT. OFFICE BUILDING 

CAR PARKING. SUPERB PERIOD REFURBISHMENT. 

ALL AMENITIES. LONG LEASE AT FIXED GROUND RENT. 

PRICE - £1.5M. 

(CURRENTLY 51.MM) 

For forth* r dot oil* write Biox T6163. Financial Times. 10 Cannon 
Street, London EC4P4BY 


~ ? vfera|laWe - 
JERSEY, C.I. 

TOWN CENTRE 

PRESTIGE PREMISES 

FOR SALS OR LEASE 
Suftablo Bunking, Multiple Stores, 
Iniurwe*... Me. etc 
86% vMant Immediate if required - 
Ground- Floor area approx 
10.000 sq ft with parking B care 
Total ana around 22.000 aq ft 
Madam .Bulldlrrg, air omdHIonad 
Coni plated lathe (aat 6 yen 
further penhutere: 
MMnqgiftg Director 
Telephone Jersey 72016 


•WifflSBSrWWPfeasi 

vim * — 


Investments For Sale 


Paim ie nn a Mom 01-sk 

PUWimu, Pncmm. lnypp uu ant sactred 
* oe«H iloe at ci3<ooo ny 


HAWtOWj MISPK. FIH Mock o t 20- Fists 
* t vacant. 
01-403 3581. 


uuukmv. Mwmc f/h i 


For Investment 


Conti no* to Bhow 

Contact axH 8 Co. 


C1TY 0FFICE SITE 

•' for sale freehold 
; OKI Street E.C.1 

by Clip Road 

- . Bflnuma Rfovrsata 

Offlten Phnnihg Consent 

1j*O 0 sq. ft net approx. 

So/a Agents 


MICHAEL ) I 4 
BERMAN ±Li 
& CO 3499211 


Richard Ellis 

v " : ' " Offices 


WOOLGATE HOUSE 

CX3LEMANSTREETEC2 

8th Floor 10th Floor 

10,650 sq ft 22,360 sq ft 

Available by floors 

TO LET 

• Full air-conditioning * Underfloor Trunking 

• Suspended acoustic tiled • Car Parking: 


Richard Ellis, Chartered Surveyors 


TolcDnOne 01 -C2C-. <j2‘. 



1IKIS TAX ALLOWANCES 

BOURNEMOUTH 

(CENTRAL BUSINESS PARK) 

Penview Ltd., have just 5, 
1250 sq ft industrial units 
remaining which qualify 
for 100% allowances 

(54,000 sq ft already pre-let) 


Investment Department 


37-43 St. Peter’s Road 
Bournemouth BH1 2JR 


& Harding 


( 0202)23491 


xy mU io r»nim. M T4.na a uW IM 7PB ' Yet: 01^486 1WI && : r-£* 


J 


AdeveiODmentbycAlHROCroupitd 

SI 





10H03 Baker St.Wl 

New Prestige Alr-Condittonecl office Building 

Remaining Accommodation 

TO LET 

available in floors of 

2000 


approx 


sq.ft 


I’l'PPl.R AN( Ch ARWOOD 

Chartered Surveyors 

6 Carlos Place London W1Y 6LL ^ 
\ Telephone 01-499 6066 f 


JBA Investments 


I.B.A. INVESTMENTS 

★ toe-ht or rental fumitvef * 160% AUmmoi 

★ Prim* West London ★ Land Value 117% 

PRICE £12^000 -£SMMM0 


(te 01-581 3817 



DOCKLAND PROPERTIES 

C23U.UOO 3 Dad. 2 bath, 2.000 aq ft 
Flat with stunning river views. 
Available lata 1985 praaala -now. 

£185.000 2 bad, 2 bath fully fitted 
shew Fist at Nsw Concordia 
Wharf. Immsdlna occupation. 

£8.000 pax Company tot. Fully fitted 
1 bed Flat 6 mins. City with car 
parking. 



VErUmrWhS*” 


International Property 


FOR SALE— -TORONTO 

Seven titled town home projects and apartment buildings in Toronto 
and southern Ontario. No rent control. Attractive returns. Minimum 
one million equity for each project. Broken and advisors protected. 

A/I enquiries in strict confidence: 

- • Telex immediately — Toronto 06-218813 

Attention: Mr Gerald (An*. back D&D Ltd Tor) 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Lovely apartment* whb magnificent views of Lika Geneva and mountains 
Montreux. Villa r a, Verb tor. Lea Olabtorata. Chateau d’Oax near Gstaad. 
Layain. Excellent opportunities tor foreigner* 

Prices from SwFrl 23.000. Liberal mortgages at $■% Interest, 

. GLOBE FLAN SA. Av. Moo-Raaae 2ft. CH-1005 Lausanne. Swftaarland 
TaU (21) 22 36 12 - Tatooc 2B1SS MEL IS 
■ - Established alnoe 1870 


ROTARIES' MARKET 

HOTEL in ORLY (FRANCE) 
Rita du B aa M a ri n 

HOTEL COMPLEX on 4.132 aq m. 
including 44 bedrooms. 2 star NN. 
An aoanmene. 30 cover brasse de- 
bar. SO cover Reataursm; 220 c-v*r 
■alf-satvlca. Urge basement. 2 cold 
storage rooms and services. 2J30 
aq m. basic ground surface. Large 
asphalt-covered parking lot. 
field in two Lata, with 
possibility ot amalgamation 

1) Welts — Upset pries: FF3.05000Q 

2) Assets — Upset price: FF3 ^30,000 

Condition* and notice: 

"“".'.-S-sraJi V?. BT7 

83200 SdnMtoiM. Franc* 


FOR SALE 

WAREHOUSE 

OLDER 

CONSTRUCTION 

17,000 iq ft, f Act*, zoned 
Industrial, commercial, rail road 
aiding. Basic living accommoda- 
tion for caretaker. On interstate 
highway, university town, ‘ 30 
miru from ■ Kansas City. Priced 
very reasonably. 

Contact Estate Agent: 
913-24Z-M8Q (LSJL 


QUAIHY 0T?ISIMENT L <)fT , EllIN ; G 

: :y:C':iQO*. iba 

WITH TENANT OR RANK RENTAL GUARANTEE 
For further details con tac t: 

L S. Hudson on 0992-554333 


100% I BA's 


E»MT UNITS ISSOsqJL EACH ■ 


dm m* 

HOHT UNITS 4 OF WtHk 
4 OF n23aoiL REHTAL GUARANTEE 
Mi m e — a» eiiuiis 

HAINAULT 


■ titonra nr 2 mocksoP .« wqii met> 
tonsoww. wrw-«wunti 

siMMUuemmMSilwnia 


01-591 M71 


100% I BAs 

SEVEN OAKS 

Barnard Thorpe & Partners 
01-499 63S3 

Graham* King it Partners 
0732 459192 


100% I.B.A. 

GRAVESEND 
High Qnflty Rafts 
With Reital SaaravtM 


COmmERCIRL 


TaU Lcwm (0273) 477022 


100% I.BJL 

LEWES/BRIGHTON 
High Quality Difts 
With Reital Raamtoc 


fommfRfim 


I cn s5sai 

Tel: Lewes (0273) 477822 


WEST LONDON 

100% 1.B.A.S 

9 °fo 

Pre-Let or Rent Guarantees 


Bernard Thorpe 

irafMnn 


01-499 63S3 ref: RCC 


MAIDENHEAD 
100% IBA INVESTMENTS 
£l(MJ)00-a»UM0 


Tel: Windsor (07535) 54555 


100% IRA OUTS 

Guaranteed rents In a variety 
- of select locations. 

Tel: John Piper at 
- - BROMBARD 
0273 728311 


UwESSw. HtoSjt wdaa- 14044 ttetoal 
enewancta amnabto so 3-amaM work- 
Bletton. Mare* .1*88. 
«&coo mm. ftm 
021-449 74*1. 




100% IBA 

READING 

SMALL BUSINESS CENTRE 
Last unit available. 

Lots from £137,000. 
Rental guarantee. 

PEARSON WILLIAMS 

(Hah 0VN1 
0734 500115 


100% sri 50% Ills 

EAST 

GRINSTEAD 

NEW HIGH QUALITY UNITS 
Pre-Let or Bent Guarantee* 
BERNARD THORPE A PACTHBtS 
01-4M 83S3 or OM31 2378 
EARL * LAWRH4CE 
01-4884711 


100% IBA UMTS 

£47,000 - £376,000 

Development of 8 Units In 
Central Southampton. 

L. 5. VAIL AND SON 
Tel; (0703) 3907 


t C 3Mre t nSS^M» l oz7S 



Company Notices 
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UK COMPANY NEWS 


Plessey’s profits decline in third quarter 


BY JASON CRISP 

Plessey, the telecommunica- 
tions and electronic group, 
reported lower taxable profits of 
£-UJ.57m, against £43£7m. for its 
third quarter trading period. 

Analysts have been bracing 
themselves for the Plessey 
results which were expected to 
be the third item of bad news 
from the electrical s sector in 
a month. In the last six months 
the sector has underperformed 
the FT-all share index by over 
27 per cent. 

The main reason for Flessey's 
decline was a drop in profits in 
the telecommunications business 
including nine-month losses of 
£4.25m from System X. the 
public exchanges being bought 
by British Telecom. 

PJcswys results for the 13 
weeks to December 25 19S4 left 
its nine months total lower at 
£121. 24m compared with £124.fim. 

The figures follow poor results 
from a "number nf other com- 
panies in the UK electronics 
sector. Ljst month Kacal, the 
defence electronics croup, sur- 
prised the market when it fore- 
cast much lower profits for the 
year. „ J 

And two weeks aco Standard 
Telephones and Cables saw its 
shore nrice plummett after 
announcing an unexpected rights 
feme combined with weak results 
for the last vear and little pros- 
pect of growth in 1955. 

Ples.-ev's total turnover for the 
13 weeks and nine months 
totalled £352 film (£30287 ml and 
£971 .-Mm f£59' , 4m« respectively. 

Although Plessey’s telecom- 
munications sales w-ere up by 
S.5 per cent to £445.2m for the 
nine month;, nearly 46 per cent 
of the total, operating profits fell 
10.4 per cent to £46.S6m. 


OPERATING PROFIT AND 


Product 

Telecommunication* 
Electronic systems and 
equipment 

Aerospace and j engineer In 

Microelectronics and 
components 
Computer peripherals 
Group services 
Total 


ORDER E 

IOOK BY 

PRODUCT 

tlOP* 

Profit 

39 weeks 

Order book 
at December 28 

lOOf- 

1984’ 

1983* 

1984 1983 


<*m) 

(Em) 

(4m > (£m) 

90 -1 

46M 

513 

60455 52108 


23M 

27.95 

81639 77113 

SO - 

1L67 

11.12 

11551 98.94 

70 - 

11.15 

7.77 

77.43 59.18 


0.15t 

<LS4t 

413 115 

60 - 

431 

4.63 

MO — ^ 

103.48 

1332 

1586.47 1,44241 

SO - 


t Loss. * To December 28. t Less intercompany content. 


Plessey is now building up pro- 
duction of System X. which has 
ac order book of £ 2 10 m. The 
move into full production has 
involved an increase in working 
capital of some £5Gm, but 
Plessey expects System X to be 
profitable next year. 

Plessey is still looking for 
export orders for System X, but 
at the present time it is con- 
centrating resources to meet BTs 
requirements for the system, 
sav s Mr Choriey. executive chair- 
man of Plessey Telecommunica- 
tions and Office Systems. 

He points out that there are 
many countries to which Plessey 
cannot export System X without 
involving itself “in quite signi- 
ficant development expenditure. 

The heavy spending on System 
X and other digital systems 
coupled with the £20m invest- 
ment in Electronica and season- 
ally higher tax and dividend 


payments of £104.5m have cot, 
Flessey's cash balances by £20 lm 
in the first nine months. 

And Mr Peter Marshall, finance 
director, says the cash drain 
could continue for another “ two 
or three quarters." 

But he firmly rejects the 
possibility of a cash call on share- 
holders. “There is no doubt 
in ray mind that there is no 
possibility of a rights issue 
requirement to meet our present 
plans and ambitions.” be says. 

Shareholders are set to receive 
a 15 per cent increase in their 
interim dividend from 1.561p to 
L799p. 

Earnings per share for the 
first nine months were 9.5Sp 
(10.62p) after tax of £51. 09m 
f£44.62m). 

In electronic systems, the mam 
systems businesses performed 
well, with radar recovering, 
strongly in the third quarter.* 


Bat these factors were offset by 
a reduction in profits due to 
lower exports of tactical radios. 

Aerospace and engineering 
moved ahead strongly with 
profits increasing by 50 per cent 
as a result of buoyant market 
conditions in the U-S. and 
favourable currency movements. 

Microelectronics and com- 
ponents raised both sales and 
profits, primarily due to the 
growth of the semiconductor 
business in the home market, 
the U.S. and Europe. 

Over the 39 weeks, group sales 
to customers in the UK cun- 
tinued to grow strongly, up 17.4 
per cent to £634. 7m. but direct 
exports at £SS.7m were lower by 
135 per cent, reflecting the con- 
tinued weakness of a number of 
overseas markets. 

Although the electrical sector 
'is out of stock market favour. 


he says: “I think ft is very 
Important to draw the distinction 
between Plessey and other mem- 
bers of the same sector." 

Plessey has hardly any con- 
necting areas like home compu- 
ters, consumer goods or “any 
form of fashionable technology 
goods.” 

“ The influences that have 
affected sentiment in ihe sector 
are hardly present in Plessey,” 
he says. 

Plessey’s shares gained lBp to 
192p by the close last night. This 
compares with a 1984/85 high of 
24Sp and a low of I60p. 

The company is pressing ahead 
with its plans to capture a 
larger share of die UJSL telecom- 
munications market, spending 
523m (£2lm) on private venture ! 
development in the current ( 
financial year and planning to 
spend another S27m next year. 

Also, it is upgrading its Strom* 
berg Carlson subsidiary’s switch- 
ing gear and is adapting UK 
products for the U.S. market. 
Strom berg is still losing money 
and Plessey is not expecting it 
to make a profit until the year 
after next. 

Commenting on whether Ples- 
sey is big enough to survive on 
its own in the world's telecom- 
munications market or whether 
it will merge with another group 
Mr Choriey says: “That Is 
obviously a possibility but It Is 
very difficult to predict.” 

He adds that: “There are all 
kinds of possibilities over the 
next few years. We may see the 
disappearance of some of the 
players in the field. 2 think it is 
perhaps more likely that we will 
see more collaborative deals.” 

See Lex 


DPCE calls for £7m as profits rise 37% 


ALONG WITH the announce- 
ment of a 37 per cent nse in 
half-year pre-lax profits DPCE 
holdings also unveiled plans to 
raise £6.9xn net via a one-for-six 
rich is issue to strengthen its 
capital base. 

The new shares are being 
offered at 365p each to share- 
holder; registered on February 
14 They will not rank for the 
0 Sp iQ.7p) net interim dividend 
declared for the opening sue 
months but will rank for the 
final which is expected to be 
raised from l.Sp to 2.2p. 

Turnover for the half year, to 
December 31 19S4 pushed ahead 
from £3.4m to £5.57m — the 
group, which obtained a full list- 
ing in July 1983. is engaged in 
computer maintenance. 

Pro; ax profits advanced from 
£515.000 to £1.12m after taking 
in net- interest receivable vir- 


tually unchanged at £75,000 
r£74,000>. 

Tax took £165,000 more at 
£■133.000 to leave the available 
balance at £690.00. compared 
with £550,000. 

Earnings per 5p share im- 
proved by Lip to 5.8p. 

Mr Colin Clive, the chairman, 
.say's turnover increased more 
rapidly than profits due to the 
group's investment and penetra- 
tion into new geographical and 
production areas. 

Additional business is expected 
from existing customers and 
sufficient new business is antici- 
pated to give confidence that 
further progress is likely in the 
second six months. 

The directors are confident 
that the North American market 
offers substantial opportunities 
for growth. 


The rights issue is being 
underwritten by L aza r d 
Brothers & Co. 

• comment 

DPCE shares have been left 
untouched by the tremors which 
have recently hit so many other 
computer stocks. Yesterday, 
they rose 20p to a new high of 
465p, despite the announcement 
of a quite deeply-discounted 
rights issue. The evidence of 
rapid but soundly based growth 
is impressive — computer main- 
tenance Is a market in which 
smaller groups like DPCE are 
gaining ground as computer- 
users turn away from having 
their servicing done largely by 
manufacturers. At first sight, it 
is not entirely clear that DPCE 
needs £6.9m from its share- 
holders— the £1.8m in the 
balance sheet would seem to be 


more than enough to fund 
growth at the current rapid 
rate. However, it seems that 
DPCE has big plans for its 
overseas expansion, especially 
in the U.S., including possible 
acquisitions, and it wants to 
have money in reserve. There 
is an element of risk for share- 
holders in backing potentially 
expensive American ambitions — 
particularly when the share 
price — 450p ex rights — leaves 
little margin for error, trading 
on a multiple of about 35. 
assuming full-year profits of 
f?.5m pre-tax and a 40 per cent 
tax charge. But DPCE argues 
that it is essential to get closer 
to the big U.S. mainframe manu- 
facturers, if the company is to 
keep up with changes in the 
maintenance market. It is a 
case which deserves share- 
holders* support. 



Third 

quarter 

results 

from 

Plessey 


Plessey semi -custom integrated circuits. 
Silicon chip tedinology is playing an 
increasingly significant role in Plessey 
market growth. 


Nine months sales 
£9714 million 

Order book 
£L59 billion 

Nine months 
pre-tax profit 
£121.2 million 


1984-1985 third quarter results 

An extract from The Plessey Company's unaudited consolidated results. 


13 weeks ended 

39 weeks ended 

39 weeks ended 

2S Dec. 1984 

28 Dec 1984 

30 Dec 1983 

£m 

£m 

£m 

Sales 352.2 

97 1.4 

S9Z 4 

Operating profit 353 

103.5 

1033. 

Profit before taxation 40.6 

121.2 

124 .6 

Earnings per share 2-95p 

9.58p 

I0.62p 


The Plessey Company pic 
Vicarage Lane, Ilford 
Essex 1G1 4AQ. 
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New outlets 
raise Tate’s 
expectations 

SIR ROBERT HA SLAM, chair- 
man of Tate & Lyle, told share- 
holders at the annual meeting 
yesterday that pressure was 
currently being encountered on 
nroBt margins in sugar refining; 
but there were several indica- 
tions of improvement since the 
19S4 year-end. 

Addressing a 700-strong 
London gathering, he said: “We 
believe the results for 1985 will 
be very satisfactory, with strong 
contributions from our new 
businesses." 

Tate & Lyle has been pursuing 
a vigorous acquisition policy, 
particularly in North America 
where it has made three pur- 
chases m the past three months. 
This strategy would be main- 
tained, because “our existing 
businesses will not provide the 
long-term improvement in 
capital growth we wish.” 

He admitted disappointment 
that the group had not been able 
to win Brooke Bond, taken over 
by Unilever late last year in a 
£355m hid which topped Tate's 
£324m. “ But we did not believe 
that we should become involved 
in an auction with Unilever." 

He added: “ Any new commit- 
ment* are likely to be rather 
smaller than Brooke Bond, which 
represented a fairly unique 
opportunity. 

"We are always interested in 
investing in the sugar industry, 
but such opportunities are 
limited, so we have a second 
string to non-sugar businesses.” 

Modest growth could he 
expected in world demand for 
sugar Itself, he said. Its effects 
on health were “ much maligned 
and much exaggerated.* 

The observation came in 
answering a question from the 
ranks of Tate's army of small 
shareholders, many of whom are 
drawn to its meetings each year 
by the hamper of its goods which 
await them — this year a canister 
of Ridgeways tea and two boxes 
of sugar lumps. 

The offerings did not ensure 
complete docility, however. 
Standard resolutions approving 
share option schemes were 
opposed by a sprinking of hands, 
and (me argument was sub- 
mitted that a scrip issue was now 
overdue — Sir Robert pledged 
only that this would continue to 
merit a “regular look." 

Pleasnrama wins 
over Trident TV 

Pleasnrama, the casino and 
leisure group, yesterday won 
control over Trident Television, 
operator of four London casinos, 
after its agreed bid had given it 
command of 77.7 per cent of the 
listed non-voting shares and 
85.2 per cent of the closely held 
ordinary shares. 

The bid was Pleasorama’s 
second attempt to acquire 
Trident. The first was blocked 
by the Monopolies Commission 
because of Grand Metropolitan's 
29.9 per cent in Pleasnrama. 
When that stake was sold last 
year, Pleasurama was given the 
green light to relaunch its bid. 
On Wednesday, the Office of Fair 
Trading formally confirmed that 
it would not refer the new offer 
to the Commission. 

Completion of the deal is 
conditional on approval by 
Pleasnrama shareholders at a 
meeting today. 
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Australian 
delay to hit 

Bestobel! 

profits 

By Martin Dickson 

BestebeZZ, the speelalisten- 
Kineering company, yesterday 
warned the City that trouble 
■with Us operations » 
Southern Africa and Ans- 
traBa would have a “severe 
adverse effect” on its resets 
for 1984. due to be unveiled 
on March 20. 

Sr John Dowling, Besto- 
hell's new chief executive, 
the statement had been 
made because brokers 
analysts had been forecasting 
pre-tax profits of more than 
£7m, while the company now 
knew it was “not going to 
get near that.” 

Bestobel! shares £<B 
sharply following the an- 
nouncement. and closed at 
275p, down 12p on Die day. 

The company said the 
trouble was due to generally 
poor trading conditions in 
Southern Africa ad An**- 
Sl a to specific difficulties 
at an Australian power 
station — Loy Tang lit Vic- 
toria— where Best obeli has a 
thermal insolation contract. 

BestobelTs 78 per cent 
owned Australian subsidiary 
took on a AflSm (£10xa) 
contract at the station in 
1S8L The prelect was 
originally dne for completion 
tiifat year but has been re- 
peatedly delayed amtwQl not 
dow be finished until 1987. 
Bestobel! said the latest de- 
lays were outside the control 
of its subsidiary, which was 
a sob-contractor, but it was 
clear the company would 
have to provide a “further 
substanti al *nm ” against ewa- 
pletion of the work on this 
contract. 

In 1983 BestobdTs pretax 
profits were slashed by an 
exceptional BJBSm above-the- 
Ktm* provision for losses at 
Lev Tang and another Aus- 
tralian power station, Tarong, 
in Queensland. The provision 
for 1984 will again be treated 
as an exceptional item. 

Mr DowHng, former chair- 
man of garage group 

Henlys, only took over as 
rfcirf executive on January 2, 
replacing Mr Donald Spencer 
who quit tiie company follow- 
ing boardroom concern over 
its fimwriat performance. 

Mr Dowling flew out to 
Anstzalla almost immedi- 
ately mid persuaded Mr Ben 
Cant, the subsidiary’s new 
rinir man, to assume execu- 
tive r es p onsibility, and' “con- 
tinue tile effort to wrfmmio* 
the indicated losses and- to 
secure same recovery." 

Mr Cant is a British busi- 
nessman now living In Aus- 
tralia, where he Is also chair- 
man of Coortaxzlds and 
Bribery Owen. 

Bestobell reported pre-tax 
profits of Sillm in the first 
half of 1984 on turnover of 
£7Lm. 

Mr Dowling said yesterday 
that the company was holding 
its own in Britain and on the 
Continent but that was not 
enough to make a dent in Its 
problems in the Southern 
hemisphere. 

Bestobell was the subject 
of an unsuccessful takeover 
bid five years ago by BTR. 
the industrial holding com- 
pany, which still retains Its 
24 per cent stake. 


County Bank client 
proposes changes 
for London Trust 


BY ALEXANDER NtCOLL 

Lon do n Trust, an investment 
trust with net assets of around 
£l07m which has been recover- 
ing from a period of pp°r 
performance, announced yester- 
day that it was discussing pro- 
posals which could lead" to 
changes in management and 
investment policy. ... • -. 

The approach, which follows 
discussions with several restive 
shareholding institutions, Is from . 
an overseas .client of County. 
Bank, the merchant b ank whic 
has been involved in & number 
of investment trust reorganise 
turns. 

It is understood =that - - the 
proposals involve converting Ihe 
trust into a vehicle for investing 
in venture and mezzanine capital 
companies in the U.S. 

A US. West Coast-based 

investment -bank specialising in 
venture capital- is belieyed to4>e 
involved iri the proposed deal 
although not as directly .as’ the 
County Bank client referred to in 
London' Trnsf announcement. - 

Because of the radical changes 
involved in the 'suggrated'deal. 
on which discussions are still at 
a preliminary stage, shareholders 
would be offered the chance -to. 
realise their shares at about the 
current market price. The trust's 
shares, which have beer r firing 
recently in anticipation. of news, 
dosed yesterday -unchanged at. 
105p, at about & Hh per cent dis- 
count to the last disclosed net' 
asset value. 


A. revamp. of Lohdon Trust 
would -be- the- bfegesLyet in a 
series of . shake-ops which have 
swept through the investment 
trust sector as .fpatitntfonal share- 
holders have been more demand- 
ing of trust managements. ; ~ 

‘ London 1 Trust's -major share 
holders, ^including Britannia 
Arrows Gukrffian . ■ . Royal 
Exchange, Prudential and- Save 
. and Prosper with over -40 per 
cent between. , them, have been 
discussing' plans to. change the 

company’s' structure for some 
time. : s . - : 

: Ifr Henry Berens, the trust's 
.managing: director,"" was- installed ' 
JnVlwffi to. revive itsfortoraes 
after the trust had performed 
poorly. - with’ ■ ■’ .- a 1 ""’ 1 - -substantial 
■amount of Ttsl'port&itio .in 
minority unlisted investments. It 
;has previously made its name as 
an- mtreprenanFial ‘investor.. . 

. Its xnost spectacular failure has 
bear an £8m lnvestment in the 
SHwur film Wagner, starring the 
late Richard Burton, The film was 
r shown on OuminelL 4 in January 
and has -1 been- sold to over 30 
-other countries*, but has yet to 
find a sale in . the. U£. London 
Trust lost at least £5nl on the 
film. / .; ' y ; ; . 7* ‘ : •* 

- Management,' formerly bandied 
by Rivermoor, was taken in 
bouse last year with MrBdrens 
remaining- the manager,- and the 
; company has been looking: since 
then fear alternatives. :• 


Competition and exchange 
rises depress Moirhead 


COMPETITIVE pressures and . 
currency appreciation, notably 
of the U-S. dollar and the' yen; 
have seriously affected profit-- : 
ability at Moirhead.’. 

In the year to September .30 V. 
1984, the taxable return slipped : 
from £L55rn to £7.21 m, and the 
final dividend is cut by 0.25p 
to 235p net per share. The total 
for the year is unchanged, after 
a 2-25p (2p) interim. Stated . 
earnings per share .fell from 
13Bp to 9p. 

Group sales moved ahead 
from £3L15m to £34. 54m for 
this manufacturer of electro 
mechanical devices and com.- ' 
moni cations equipment, which 
is the only maker of facsimile 
transmission products in the' 
UK. 

At the halfway stage, the 

directors reported- turnover 
slightly lower- at - £159lm 
<£Z&25m) - but • -there-' :w 
£144000 improvement in -profits - 
to £749,000. 



They ’said. then, tintmew pro^ 


ducts had been" introduced 'into 
data communications and pro- 
cess control areas. These .com-' 
manded better margins than the 
products they replaced, with 
improved efficiency, but in some 
cases had lower selling- prices. 

However, the group’s order 
intake then was satisfactory and 
the directors were encouraged 
by the level of inquiries in most 
sectors. 

Trading profit for the full year 
came to £2^m, down from 
£2.49m, and - , was reduced by 
higher net interest c h arges of 
£997,000 against £947,000. 

• comment 

Through no fault Of its own, 

Muirhead’s progress has been 
inatispidously reversed— Just at; look unseemly 
the .time when a good set of first moment. 


that » recovery tn l97B’s £2-lm 
looked approachable. The 
problem, is virtually all down to 
adverse currency movements and 
their, effect! on the company's 
imports of high-tech components 
from tbe U.S. and. fax machines 
from Japan. It i£ difficult to be 
precise but perhaps a ; quarter of 
group turnover has .been affected 
by exchange rate movements!' 
Fonr months on the conversion 
rate of sterling is even worse, so 
the prospects do not augur wen 
for this, year in spite of con- 
certed efforts to resource com-, 
pohents. The cutting of tbe flnri 
dividend for a maintained total 
is _ a clear reflection of this 
cautionary mood, making . the ' 
historical multiple of 21 at l86p 
high for.' the 


This announcement appern as a matter tfrmxd only. 

TextechNV 

Announces the formation through ^ 
is UK subsidiaiy Teftech Deraratipns iJd 

Textech Pedley Ltd 
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UK COMPANY NEWS 


SAXON on. announced 
yesterday that it has partici- 
pated is a North Sea oil 
discovery which Sowed at an 
aggregate rate of 10,500 
barrels a day from three 
tests. 

At the same time the com- ' 
pany, which Is quoted on the 
USM, revealed that it had 
made net profits of £LSm lor 
the six months to December 
13. ag ains t £391.000 JTor the 
comparable period. 

The Increased profits reflect 
the company’s acquisition of a 
stake In the Ughly productive 
Forties oOfletd at the heght- 
faig of last yean. But Saxon’s 
shares yesterday leaped 28p 
to 473p because of the news 
°* • major oil discovery on 
Its block 16/8b. 

The field is operated with 
a 50 per cent interests by 
Conoco, which has named it 
the Hiller field. Saxon has a 
30 per cent stake la the 
discovery, with the Kuwaiti 
owned Santa Fe holding the 
remainder. 

Saxon said yesterday that 
Us share of the field's re- 
serves are “at least 45m 
barrels of oU and SOdHn cu 
ft of saleable gas.” This 


Major oil find and £1.5m profits for Saxon 


snggests that there are at 
least 150 barrels In l£/8b, 
more than had pr evio us ly 
been estimated. Bat the 
latest well by ’ Conoco is 
further North - than the pre- 
vious oil discoveries on the 


Dominic Lawson 
reports on a 
substantial oil 
discovery in the 
North Sea, and 
(below) looks at the 
company which has 
a 30 per cent 
stake in it. 


Wock, and proves that the 
field covers a wider area. 

British Petroleum has bad 
a string of discoveries on its 
Wock 16/7b, immediately to 
the west of IS/Sb, and Shell 
Is believed to have dis- 
covered oil to the east of the 
Conoco block. BP last year 


surprised the ofl Industry by 
sayjnr that the area could 
contain over 300m barrels of 
recoverable oil. and the 
latest well by Conoco appears 
to rein for ce that optimism. 

Saxon said yesterday that 
unitlsafton talks between the 
operators involved are in pro- 
gress. These talks will 
determine which . company 
gains the coveted right to take 
control of the development of 
the whole area. 

As. BP has a 100 per cent 
stake in its block, it has the 
greatest share of reserves, 
and therefore Is front runner 
In the race to operate. How- 
ever, Conoco ts very keen to 
remain the operator, and » 
fraught negotiations are In 
prospect- 

In Us statement, Saxon said 
that preBrntnary development 
engineering studies are under- 
way, and approval for field 
development “ will be sought 
as soon as possible from the 
Department of Energy.” 

’‘Giving details of the well 
16/8b4 yesterday, Saxon said 
that It produced 6439 barrels- 
a day of oil and 1035m cu ft 
a day of gas from the “ Miller 


Sands.” In addition, two 
higher rends produced 3,000 
b/d and 1488 b/d of oft each, 
during short tests. 

Saxen!s . diming programme 
Is likely .to be even .mere 
active In 1935 than last year, 
the- company said, ft added 
that 11-13 offshore wells may 
be drilled, of which over half 
are likely to appraise dis- 
coveries already made. In 
parflariar, hag high 

hopes for its 7 per cent stake 
in block 48/llb, whhere last 
year a gas discovery of 
484m en ft a day was made. 

Saxon says In its interim 
report that its oil and gas 
sales revenues are "signifi- 
cantly higher” than expected. 
TMs is attributed to the 
strength of the dollar, and 
production of about MM b/d 
from Forties, some 15 per 
cent higher than anticipated 
a year ago at the time of 
acquisition. 

However, the strong dollar 
also rebounded against Saxon, 
which reported a charge of 
£700.000 for exchange losses 
on Us dollar loan made to 
acquire the Forties unit 

Cash generated from opera- 



tions was £3Jm, nearly suffi- 
cient «n cover exploration 
expenditure of £SL8m. 
Ea r ni n gs per share were 


6- 69 co mpar ed with &44p in 
the comparable period, and 

7- 33p for the whole of last 
year. 


The connection between apple trees and a £lbn oil company 

TWO YEARS ago the share price able list of contacts to get us- code. “ It was very harrowing, "We have financed an oil field 1983 it acquired a 045 per cent has been beefing up the manage- 

of Saxon Oil stood at 7p as dls- known Saxon into partnership very stressful,” says to Heaney, with one well. That’s most on- stake In the Forties field for ment. with the future develop- 

Dlusioned investors contemplated with a leading foreign North Sea - usual,” claims Hr Heaney. This £7.5m. But it would not be sur- ment of Idler In mind. In 

shewing out 50p a share to make operator. He managed to get “teSrSSn «! was another victory for the prising to see Saxon bid for October Mr Roy Dantric, ex- 

tbe unloved stock fully paid. The Conoco, discoverer of the Hutton 5r*2L 9 Jr^SrMZ Heane 3 r contacts book. He knew more production, possible via a finance director of Britofl, joined 

same company has this week and Murchison oil fields. “Conoco t*» head of Santa Fe fHK> from corporate takeover. Saxon as a non-executive diree- 

joined the handful of UK oil has the best drilling team in the J 1 ** 8 wWl 8118,1 ttoe Middle - There are two paths to » «■» Barnes, formerly 

companies with a market capital!- North Sea,” claims Mr Heaney, y* to 25mv cuv with an growth, organically and by acqui- Getty Oil UK's exploration dlrec- 

utnn nf mn, ciivw “ nmh 4v» PW.coat, wun an _ . . . . . , u. tx tor. became exnlaratinn director 


finance director of BritoQ, joined 
Saxon as a non-executive direc- 


companies with a market capital!- North Sea," claims Mr Heaney. teTSniwr to with hn 


“ There are two paths to tor » and Mr Tim Eames, formerly 
growth, organically and by acqni- Getty Oil UK's mtploratlon dlrec- 


But It would be wrong to view sition " says Mr Heaney, adding. tsar, became exploration director 


came in that it had shared In golden key to unlock North Sea back to 30 per oentTvia a deal S®*® 0 33 * one-field company. It “ we shall explore both avenues.” 

a North Sea ofl well on block reserves.'* {JJti foe Kuwai&«wned Santa has recently participated in two £*** June Saxon paid £2.7m for ®2SLJ2SL 

16/8b which . flowed at 10.000 ■ Saxon and . Conoco succeeded Fe Minerals. North Sea gas discoveries. With the North Sea assets of Bounin. Mr 


barrels of ofl per day from three in the seventh round in a £5m 


w"*™ -uu. wuuuvw Miuoaucu ko MinpraiB. uwv umm. TV JLU — - ------ — - — .... . n.L,. 

in the seventh round in a £5m . . . . the refusal this month by the *«* 3 b j* r£5Sipi^r Wa Mr 

offer for the block 16/8b, along It was a vary cute deal for Government to allow British Gas to the UK, vi a an acquis!- CoMwMjr, to Heamey stiU 

with some veiy wild and woolly Saxon. Santa Fe made available to import S30bn worth of gas Sconces Moras works there "“"“ft 

acreage in IS ZtNoS? *4-toi to cover Saxon’s pas share from .Norway’s SMpner field. Petroleum. Sreranow idrehas an office In 

says Saxon’s chief executive. 53- and unexplored area of the North °f development costs and over- Saxons two gas finds are begin- .... f*n,«, Cwm?™, r. .i umi w, 

year-old Mr John Heaney. Saxon Sea. To .the astonishment of the J 8 ** 3 - n bw J£J?®^5 rds ? in £JSJ ook Jike ® roWMe dev6- hoW^f the* iS^P wS ore^ Heaney envisaged™* f gMSD d gp£t 

announced yesterday that its 30 oil industry Conoco shared 16/8b ^ Itur ® a *J rib ?,* able 10 lopm€Dts - scene, and is bidding for blocks behrom foS^g and ofl pros- 
per cent share in the reserves 50/50 with tiny Saxon, after to Saxons share, and will recover Saxon's problem is that it is in the fifth Dutch licensing 


attributable to 
icd will recover 


+n Innmon** me x 

to laments. scene, and is 

^ Saxon's problem Is that it is in the fifth 


— . — . — — — . — — . _ — _ ____ _ , „ 1 ^, 1 . „ „ w wc Hp»nri»ig peeling. The oil business is once 

of the 16/Sb field is at least 45m Heaney persuaded the UJS. giant costs out of S2-5 per cent short of present production to round. But Mr Heaney Is dead again dominating his life, but 

barrels of ofl. “ Al £20 a barrel, that a 50 per cent UK component Saxon s production. But when finance its exploration and against major overseas diversify- John Heaney still starts his day 
that's about £lbn of Saxon would sway the Department of cos 1 5 aTC . re f? v ®F ed ’ 83X0X1 development programme in a tax cation k la Lasmo. “It Is at 740 on the farm. The apple 


says Mr Energy in the group* 3 favour. ■ will receive all its 30 per .cent effective 


revenue in sight," says Mr Energy in the group’s favour. 

Heaney. “ People get mesmer- But Qty enth usiasm for the entltleme,lt to Production. 

Lied by the noughts.” venture quickly soured as the I - -- 

If Las mo was the 1970s North long-shot nature of the company 
Sea growth stock-based on Its became more more apparent, 
share in the Ninlan field— Saxon jm Hawkins of broken ^ Hoare 
nuw be on its way to a similar Govett recalls the City's mood 


tax cation k la Lasmo. 
was Inefficient to spend nu 


partly eased when at the end of time in airplines.” Mr 


business 

either. 


position in the 1980s. 


as Conoco began to sink the first 


Whn Hemwar came bade we u m the cherished block 16/8b 
from Nigeria in 1979 he told his in February 1983. "Everybody 
employers at Shell that he didn't thought this company was 


Wight Collins steps out 
on diversification trail 


Suter terms win approval 
of Lake & Elliot board 


CoOlns Rut h erf ord and Biss Lancaster Is to go ahead Suter, the engineering, distrlbu- in F. H. Lloyd, another foundry 


want to take the next assignment hideous, dreadful. No one l - olu n* Kureerioru and au« Lancaster is to go ahead Suter, the engineering, distrlbu- in F. H. Lloyd, another foundry 

The fruit farm his fotheFsterted wanted^ e 3 dy®rtising agency with plans for a move to new tion and packaging group, has group. 

was foundering, and Mr Heaney exposure to which i last Septemlmr ; graduated offlem _ won the agreement of Lake ft Suter. which has expanded 

decided to rescue the form, and a weu * ^ ; aom tire USM to a full listing, is _ Deferred payments to the Biss Elliot, the steel foundry con- rapidly through acquisitions, 

leave the oil business. At that mom* 


At that moment Colin Phipps 


which last- September graduated 
from tire USM to a full listing, is Deferred payments to the Biss 
to acquire the' Biss Lancaster Lancaster partnership will be 


won tiie agreement of Lake ft Suter, which has expanded 


cem in which, it already holds including the £lSL5m purchase of 


“I had been hack on the farm flew ta tnm America, saw the PnUlc ^ relations consultancy for made in the three years to 1988, 28.1 per cent; to a bid valuing Francis Industries last year, 

for barely a month,, when Colin shares at 7p in the market, and m conditional tm pre-tax profits for Lake at £8m. forecast pretax profit of at least 

PhloWof Cl^e F?troleSi raS Po.nnced . with a hid valuing performance, the^ figure tiie whole of that period total- The companies had already £4m for 1984. compared with 

me ud ami asked mC to starts Saxon at; about Him. .Saxon had could double. . ling more than £14m. The extra announced, that they were, hold- £2.3Rm in 1983 and a loss of 

OM BflttS" MdhJfr no Choice but to recommend the : WQRSis to fund the first Mag ma p Md._np to a madmum tog talks, to David Abell, £L28m in 1982. It reaffirmed 

TTfjmc-v mpimy, bid “on the inf ormatiim. taOWn Instalment oc^the -agreed deal ? 035m, jWll also c&me rn the Suter’s chairman, obtained a that it will pay dividends of 

° UrPhiuDs' idea was fb 03 '«* this time.”- But to through a placing, by Morgan &SSJ&*: 93£*J! l S a & iSeat on Lake's «^ard last year Sfip for 1984 against 2Jp for 

. Jemffl .im b«fn V «mnini>. TT<» Grenfell Of 1.18m new shares, bas ?? s ®S vcd 018 ^ 10 in it management reorganisation. 1988. 


Heaney 1 COmPany " * ■ W^tSTSSSSSJS 

D^Kiipps' idea was to fond 1 2 ’ na thl« time.”- But to 
a compaw rhlch would be the 'SSSSL^ 5? 


SpfSw^SoratiotJ^^ 33 £^“3Sd£ SS iSA». IMS is forecasting ««• = 

ttSSldhSf “ flew very not^^Kmcot^ Jdrtjj cent of its expanded capitaL^ taSSe'^SS X tSSR 

large stakes in areas where to foe target zone of the weH The termswere well received its year to April, against £210,000 n ri<*w 

there was an outside chance of the ^ week^er p«tod In the Qtyjrtth its shares Jump- ta the previous period. Net s^^SfrSn 


a very big discovery. Dr Pblpixt* n well w y dry, foen | fog 31p 

Clyde Ptooleom took 10 P«f I ^ Hce f0 

cent of the new venture, with w martet price of the _com- 1 «- « 


an option to acquire a further P“Jl : B SJ? ZJSfii **«««», said: “This acquisition ladders. _ _ Suter has received irrevocable 1984. A final dividend of 3fip 1 1 

10 per cent Together with city ropresmits the first stage of The foundMs of Biss Lan- acceptances totalling 5.7 per makes a net total of 5p (4.40) . i 

institutions, a total of OSm was a diversification programme to “rter brought foe co nsultancy ceirt^fo addition to the stakeit Net revenue improved P Ul wjrll 

slumped up, the largest amount an d^wifo one hound Saxon would broaden foe group's interests in into being, to 1978 with no prior already holds. It recently cent to £2.44m C£2.i2m), Gross 

every raised in foe City for a °e free. the co mm u ni cations field.” experience in PR. a fact which .acquired a 14.9 per cent hnMfog income totalled £U3m (£3. 68m). 

greeufields oil company. “ It was a very deep well, and .M* Adele Biss, chief executive wss acknowledged yesterday as 

But why did the inventive Dr to drill 13,000 ft in six weeks is of Biss Lancaster, said the com- having attracted health y c on- 

Phipps choose Mr Heaney ? John not easily achievable. Conoco ™ ^ ta * Mtry at nitimrune aasamam^en 


The term* were well recrived its ye Z agafost BHO.oS Ac t yeto55S^°d^ig ^ri<^£ RivW & Mercantile 

ygy s Krt untMlua wSp dun |l 

ico.for foe new paper of 270Jp, »t £250000 The deal is subiect i?* shares of fo e Ri ver and Mercantile 

„ _ _ , SWO.WI Q. rn e oemrn suoiect gt 74p each. The shares rose Trust; investment trust, rose 

Mr Peter Scott, its managing fo^awproval of WCRS share- ^ 77 p yesterday. from 128fip to 152.7p during 

“ * 1984. A final dividend of 3fip 


Heaney had led Shell's North Sea did IL and hit over 4.000 barrels {?,£*£ 
development team in foe pioneer- a day” remembers Mr Heaney. *“* 

mn Have nf the North Sea. from - Now to Heanev smile pert of an established public were in areas such as foe travel 
S?2^f lflW “ wS'wheu alSTltbot^SSt hare b^! gBEJKaS- 
- we had the grand desfon. and I agonisfoc as Conoco hurtled ^ 

got toknow foe whole industry.” down to the depths in a race She will join foe WCRS board, caster's revenue. 

recalls to Heaney. against foe. less hazardous pro- 

His job was to use his formid- cedurc of the City’s takeover 


DIVIDENDS ANNOUNCED 


EUR0M0NEY 


Thel985 

Eurotnoney 

Merchant 

Bankirq* 

Conference 

March 13-14,1985 
Hyde Park Hold, London 


Ter 


For further information please teteptoxw 
Hekfi Thompson on 01-236 3288 
or telex 881 4985/6 EURMON G 


BIDS AND DEALS IN BRIEF 

Scottish ft Newcastle Breweries of 98,000 shares in Nationwide, 
is in negotiations to acquire the to Turnbull has resigned as a 
wholesale wines and spirits director and has ceased to be 
Interests of StaUs. These employed by NAS. 

currently trade through Peter * * * 

Thomson of Perth, foe Scottish __ _ . 

agency products company, and .Vickers Instruments, a division 


Current of sj* 
payment payment 

DFCE Holdings Jut 0B April 9 

Ewart New Jut 2 Mar 22 

MnlXhead 2.75 April 16 

PJeuey -tot L8 May 1 

River ft Mercantile ...... 3A Hard) 22 

2 — 


Corre* Total 
spoo ding for 


Thomson Haddow, who . operate 02 Vickers, and a manufacturer 
as a general wines »wd spirits °f optical measurement- and 



wholesaler from both Perth and 
Glasgow. 

dr .* * 


inspection systems, located in 
York, has purchased foe 
scanning electron microscope 


r'xL.FL.-m TJ .t u i e-«. activities of Rausch ft Lamb, a 
^ major U.S. eye and healthcare 

company, with the acquisition of 
~&tnam ®°d part of the Canadian-based business, 

Dow Scania Holdings Group has ^ 

extended its activities with the . 

formation . of ' a new company * * * 


handling industrial and commer- 
cial credit finance. 

Arbuthnot Business Credit, 


i rwpany dr w fir 

uxuncr- County Bank Development 
. Capital has put together a finan- 
Credit cial package for the management 


which commenced trading on to»m to acquire the ■ assets and 
January 1, specialises In hire the business of lintafoam (Loud- 
punfoase and leasing for plant water) from Guthrie Corpora- 
and equipment between £10,000 tion. 

and £100,000. The deal involves a loan, an 

- fir fir ★ option to purchase 20 per cent 

Sheafbank Property Trust hag the ewtiftr of tim new com- 
conditionally agreed to acquire pany FUteftwm (Loadwater) 
foe Grange Industrial Estate. “*d foe provision of an over- 
West Sussex, for ft 8m from firoft faculty by National West- 


Boskalis-Keys. 

Completed three years ago, , Lintefoam is a supplier of 
foe freehold estate Is folly let and fibrefifl products 

producing »"""«! rental income 1° foe shoe and foundation gar- 
of £L88y38L- It comprises 17 trades, 

units with a total area of 5L500 fir dr fir 

S.^?t^? e “ todePeadently Alfred MeAlplne has expanded 

Valued at £2m. _ • in tViA IT S with fha U Om 


minster Bank- 
Lintafoam is 


units with a total area of fci,500 fir dr fir 

S.^?t^? e “ todePeadently Alfred MeAlplne has expanded 
vatoed at £2m. * in foe U.S. with the SL9m 

_The acquisition B (i seen by (£1.74^^ purchase of R. ft & 

Materials Inc, whidi produces 
to sand and gravel In Alabama. 

R. ft S. Materials, which 

STtol. op«.te««n™a«ds™i 


consiaeranon xor me oeai, ouarries. last sear had a tum- 
which is subject to shareholders $7 Jm i^88m) . 


approval wiil entaU the Issue - ^ Will' operate 

and p l arin g of 9Jte new shares fn>m the Alabama headquarters 
at 27p each, realising £000*00 tr&nB*E£S 

for Boskaiis-Ke^, and a placing MeAlplne Minerals Inc. 


company will operate 


The Lombard 
14 Days Notice 
Deposit Rate is 

13i % 


The Lombard 
Cheque Servings 
Rates are 


of £lm of new 6 per cent cum a- , acquisition is part of foe 
lathre convertible preference group’s continuing policy, to 
shares at par. expand Its minerals, homes and 


par annum 
Minimum d*po*tt 
£2^500 


par annual 
Whan th* Mane# b 
E 2 J 00 and over 


paraanmn 
Whan ttw Balanc* la 
£250 te £2X00 


Lombard 

North Central 


17 Bruton St., London W1 A 3DH. 
For details phone 
" 01-409 3434 Ext 484 


snares at par. expand Its minerals, homes and 

A proportion erf foe proto- property operations in the U.S., 
ence shares will be made .-which is seen as one of the 
available to the public through group's major growth areas for 
the market Flaring arrange- 2J e future, 
meats for both classes of shares . . . 

have been made by N. M. w ^ ^ 

Rothschild and Hoare Govett. Alfred Freedy ft Sons has 
dr fir fir ' reached agreement for foe sale 

Nationwide Leisure has of its Rons on division to Reason 
acquired foe 10 per cent minority (Exports), a private company 
Interest la one of its subsidiaries bated in West Yorkshire. Freedy 
Neflson's Alpine Sports from an is selling the business and tang- 



1984 COMPLETES ANOTHER 
OUTSTANDING YEAR 
FORINCOME AND GROWTH 

1984 RESULTS < 

The RlverS- MercantUe Investment TYust dosed 1984 with tool 
group assets of £75.2 million and healthy Inc r eas e s in earnings and net 
assets. An increase in the Final Dividend^ 166% Erom3fi0p to 3JS0p is 
proposed 

31st December 3Jst December Increase 

1984 1983 % 

Dividend 5. Op 44P +13.6 

Net Asset Value 152.7p I26.5P +20.7 

Share Price 1 27. Op 106. Op +19B 

THE ONE YEAR RECORD 

Aswell as being constscendy one of the hlgjhestyiekfing 
InvestmentThistoRiverandMenamile’stotalretumtoshareholdersis 
impressive; 

Total Return River & Mercantile Investment Trust 

1984 Trust Sector Average 

Net Assets 243% 203% 

Share Price 25.1% 208% 

FLEXIBLE MANAGEMENT 

Rives & Mercantile continues to maintain a flexible Investment 
policy focussing primarily on the performance of the three major world 
maricets-U.lC, USA, and Japan. 

1985 POLICY 

Whilst retalnlnga signJfkant proportion erf the Hust's assets in 
the U.K. market, the Fund had by the end of 1984 doubled Its exposure to 
the US equity maitet to represent almost 30% of trusts assets; thus 
already taking advantage of thedxamatic upswing In that marfcet'and the 
Dollar's appreciation. 

The chairman, Mr A E Foucar comments’: ^ "flfe will continue 
toaim at producing a strong growth in both earnings and assets. Subject 
to the overriding requirement to preserve the purchasing power of 
dividends we will be adding tocur overseas pombKowhich we anticipate 
will enhance our capita) performance: 

Please telephone Miss Vivien Gould or write for a copy of * 
'ftie River & Mercantile Annual Report 

RIVER & MERCANTILE TRUST PLC 
7 Lincoln's Inn Fields, London WC2A 3BR Tti: 01-405 7722/5. 


Granville & Co. Limited 

Member or The Notional Aaasciation of Security Dealer* 
and Inwenmeni Managers 

27/M Lovat Unc London EC3R. 8EB Telephone 01^21 1212 

Over-the-Counter Market 
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ex-director, Mr Richard Turnbull, foie fixed assets, stock and book 
The consideration of £24.000 debts of foe division for an antid- 
bas been satisfied. by fob issue paled consideration £Llnu 


Tb*se Notes having bccu sold, this announcement appears as a matter of record onfy. 

A 

u.s.S 100 , 000,000 

Mitsubishi Corporation 

(Incorporated with limited liability under the Commercial Code of Japan) 
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UK COMPANY NEWS 


Financial Times Friday February 22 1985 


Gordon Cramb sets the scene as a container group heads for market 

Tiphook eyes key trading routes 




Housing 
boosts Ward 
Holdings to 
near £4 .5m 


MINING NEWS 


floating the company, be says. pa ^ < n Hl711Tt 

holdings' in the company will he near £4.5m JYlUZJllI 

£££ ^SS, HZTrZuZ “"“■£* sr whmsth marstok, «K,« WTO, 

our past performance. i activities enabled Ward Holdings . _ 

. Mr Mcmtague^^^Tiphook-s j to lift «s profits before tax ^ 


Rcnco gold output 
Rlozim to beat for 


| ar^« f ^. i.oidfr» ia. w y j pg : W to oao»<h • BOARD MEETINGS 

Ooodwfe hi, teput y: ■»» 10 : itajtobMdto, JS S-KE EKr,r rs.“SSS 'S 2 

cent, while insUtutional 1 unued on a steady course ^ gold output from Ok*** b*. Suri» nnimgs art osusily Cons Maris 

states of 30 per cent and 14 per j throughout the year and demand • lts r cbc o mine. »*hi tot tu* bwpoms of coondmo Rain* tndmnas •• F*b 28 


a much better Than expected Th« fottoavrog companwa hava notified Klnmn Mine* fab 28 

fourth quarter thanks mainly to dates o» board rowings to dia Stock Lasba 6o»d Mutes: : ...' f«{J 23 


cent respectively axe held by UK i remained strong. Output of up- 


’ . . .. dundands- OBlciot indications s*e otst Unisel Q°*d »«nes . F*b 7& 

Consequently. Kioznns earner «varfaM« •* to wn«in*r the dtvidands Wiahelhaak Minos feb 28 


Provident and Gresham Trust j market properties increased pro- . f '£%*****• ™ t °l£rihutahte 3TS 

which have nurtured it through J pnrUcnateJy and profit margins ; fo ^ Jaet q* Z$*m dvfr.aoB^riwwii beSw m booed 

«s oariv prnnrth was. i continued to improve. . riSi. - ~ v —ZZrr tSr 


Tlphook Holdings, a fast- 
growing container leasing com- 
pany based in Bromley. Kent, is 
to seek a full Stock Exchange 
listing within the next few 
months via an offer for sale of 
new shares representing about 
a third wf its equity. 

Mr Robert Momague. its 
ebullient 36-year-old chairman, 
is expecting to breach the £lm 
mark in taxable profits for the 
current year, up from £712.000 
in the year to last April. 

The launch should be “ in the 
spring or early summer,” 
although no specific date or 
target capitalisation has yet 
been set. 

Tiphook began in April 1978 
when Mr Montague cut his ties 
with his family transport busi- 
ness and, working from his home 
nearby, placed an order for his 
first 150 containers. 

The supplier then was Adam- 
son Containers of Stockport — the 

beginning of an association _ __ 

which came full circle late last Robert Montague. CH. of Tiph SS? Wi,h Papeete in 1985 of in i Ter share: The' directors point ' . . _ ' 

year when Tiphook bought Cl £ii n ? lSe .r obe l*J w ri Ration being contained and. * ant that while the company's prices in terms of Zimbabwe equipment. This still left Hie 

Adamson from the receivers of worldwide geographical spread force more than doubled the fired seneduies ana ports of from temporary setbacks. < financial position has dollars • ar a result of the subsidiary with la loss lor the 

its former parent, the failed of ihe leasing operations — Tip- previous complement of 90 •■ai*. is uj his new about to trans- n f interest rates continuing cn r ; vcnglbeiwd they feet it wise strengthening of the UJS. cur- year of 25107,000 against a loss 

4.THU- flmnlrd i 1 . l.. T ... fnrm lVi«» unit met ctmpltim nf .... . . 1 . . •_ . : _ JI : ..." 1 U.I •- whm/i . .* - - 


its early growth years. 

Barclays Merchant Bank is 
advising Tiphook on the launch, 
with L. Messel as brokers. 


The structure of the building j *£*££2* -if 
companies is continuing to be ; 7j^ nsm 
strengthened in order that • s* Ier j-gi,., 


w»wi shown bmtom are buid Smith h rtW M Mar 7 

sulMtan tiaUv whmly on lut ynr'i t.rastsbi*. 0*4 (M«qhw>) :.»i. Mo* 12 

J TODAY • Commsroal Omon Assvnvu* . Mot 7 

h its * lira; Don Brothsrs Bum. Robert Federated Housing .Mar S 


including 


M. Doogiss. Wslshtm's. 


Fowls: Aits-Uval, AS. ASEA AB. Jourdsn CThomasl 


Johnelooe's FaWts Met S 


inn in the wotid container busi- 
ness to keep it occupied. 

The arrival on the key trading 
routes of vast-sized container 
ships circling the globe, with 


tirement market is being added . for the year cesses out at ZS7.05m firms* Assets Trust’.!*’ !-!! Feb as 'Tieneoen Ood e Bwt »....!!I ' Msr i« 

‘O. Profits from this area arc ■ umpam l with 7.sAsr*m hi 1983. Csntiaeotsi Microwsve Feb 27 Turner sod NswsR . Mar 22 

vef to be materially reflected in ; Earnings before the extra- w— towr .* - - - - M*r s Uaidw .... «* r -i 

annual results. ! -ndinary item equal 28.1 cents ' - ' U ' ' ’tim l ’ 

With prospects in 1985 of in > Ter share. The directors point 

Ration being contained and. * aut that while the company's prices in- terms of Zimbabwe equipment. This still left Ihe 


its former parent, uie failed 0 f ihe leasing operations—’ Tip- previous complement of 90 ‘-mi. is m ms view about to trans- 

Acrow empire. hook has some 75 depots cover- _. mnin „ th _ i eas s 0 c side for - onn the . unit 5051 striwture of 

The addition of a manufaernr- ins virtually everywhere except . . * . . **,. containensation, and bring in a 

ing arm is seen by Mr Montague North America— makes it far c °“S a "l e ” f an °-IP a ° trai ?5 gs, - t ^ e large bulk of much lower-value 

as rounding off the intended more cost-effective to buy many P™** 1 .«■ Goods. 


shape of the business, and will of its new boxes on the Con- 
help in his aim to double turn- tinent and in the Far East for 


of its new boxes on the Con- »' Montliene^ e “ t We‘ve^sT>ent^the The market within the ne« I “llie'dividBid for the past yeai | . inpared "Whb 5 cents for 1983. Industries also had a better than except discs^ for ' tmiag, export 
tiaent and in the Far East for »h* few years, he says, “could include I is being lifted from S.l9p to 8.60 : rinid operations benefined from forecasrtburth quarter following prospects and- t&ertUMntfy good 


of interest rates continuing cn r ; vmRtbeoed they feel it wise strengthening of the UJSL cur- year of ZS107.000 against a loss 

i own ward path, the directors i .o follow a conservative divi- reuey and Zimbabwe’s support of ZS27^f»0in'l®3.- 

expect further progress *uc 1 .end poiicy in view of economic price of U.&55D0 per ounce which However. . a . return; to profits 

improvement to be made in the - ncertainties. and they recom- was introduced in November. .. is expected thttjyear. in ..the light 

property market. : tend a payment of 12 cents The 69.3 per cent-owned Ttnlo of demand for all products. 


over in the current year from local delivery. 


the £8^m last time. xney are remea out tor "Vtte^f'addmc caMciTv "*th^ ncrsT Tiphook’s drive to add j Turnover improved 

Adamson is not there as an periods of 90 days to as long as capaci^v ine jf ■ - DreD2ratin _ and 


are rented 


last few years building up the 
f or network, and now it's merely a 


years, he says, "could include i is being lifted from S.lSp to &6p j <^W operations benefitted from forecast^fourtii quarter following prospects and {he rttrrentfy good 


everything from coal to cucura- net by a final of Sp. 


| higher ore grades and better higher sales of its agricultural rainy season in- Zimbabwe. 


in^house supplier forTiphoofc! SIS ** 5 f£S dim «. year £to Increase the ^ »JUS5d St SlS I 

he says. It will connnue ful- staff at Bromley to keep track mor « than containers by Just that profits moved ahead from 22.72m 


he says. It will connnue ful- staff at Bromley to keep track mor * inan coniamers oy 

filling orders for its wide range of them by computer. The 35 n *any as 10,000. 

of outside customers, while the absorption of Adamson's work- This is the motivation for 


Fresh start outside Che Acrow 
nmhreDa, Page 30 


i-ar_»*. .».! Scaddlng gold boosts Westfield 

1 soared to £5 01m (£2.65m). plant j ' ~ .' r-s • ' . 

j hire was little changed at THE START of production from output of 3,500 ounces of gold. 20.000 ft oT exploratton drilling 
£115000 <*im oo»i) h*»‘ f the Scaddine gold property near The mine came into production confirmed Hie- presence of -at 


Albright & 
Wilson gains 
from overseas 


Despite a lower return from • k<M>UUl 

operations in the UK. Albright ■ 

& Wilson increased pre-tax i a 20 PER CENT increase in 


Media Technology confident of 
maintaining 20% growth rate 


SL^J&F 00 tbe re *^. co ^ l Smfinrry. Ontario, coupled with Jime - 


pared with previous profits of ] 

£5.000. and losses from the manu- ! funds *T° m ^ Z2re 1351X6 


least two zones with good gpld 


Westfield raised RL2m from vaiues te'theai^u ai^ mitrerali- 
the sale of its holding in the satHm .haS' tjeen fcaund from 


duced to £136.000 (£464,000). cameras to the film industry, 


profits by 15 per cent in 1984. ; first half turnover at Media This was due to a £127.000 extra- accounts for some two-thirds of 1 2T2p (ISd). 

Thp taiah p mult for Tho voar . a.- > ' ■ 


faring side increased i £tJ££ le Whi^Cr^k 1 Co^uSkted gold surftee’ IS f&ttTtiSS 

53SS.000 to 21.08m. ProPrity f producer in Australia, and a fur- 40 ft, Westfldd.said yekerday. 

investment added £3bV^ } f 2 ther S3m through a share issue. ' This year**, exploration pro- 

(£M2,000). The company boosted spend: srammeirill laSe nverbmtien 

40&> <26»Di trebling exploration fag on exploration from 5^000 . to 

pending. - to 32.3m, with much of this going drilUng. • 

f^ 363 - 000 )- Fully . .. . - . towards further work: on .the . >®hed at. blocking out - 

diluted earxungs amounted to. -Net profits <rf the ggmbe r of Michj h j <h „ • goTt r nrnnerrir- -45 reSegve tranaees. ~ T-'- ■ ' 

USSSfJSSSSS : %£& SS sSSthiSf of K : S .-^WestfiS^SmMdoking Into ■ 

Property inv estmen t activity northern Ontario. Westfield ifi the .-cost of buildittg a road to ? 

iS, Pf<W r «A_ with a manager of this joint venture, in the pnqierty for easier access. 


The taxable result for the year , Technology International Bowed 
showed a £3£6m improvement to > through to profits, producing a 
£29 .53m on sales down from ■ taxable result of £930.000 ccm- 
£545 41m to £544.95m. Trading ! pared with £779DOO. 

profit came out at £40.13m ; „ . ... . 

against £3656m. i . Media is principaUy engaged 


deduction 1° ^ M5S , ac^ i 1toS ;5So . 

rpiatim* t n thp MTrBtirHim.rv a CaJifortuan office six months Lordswood development. Chat- raproved from 5M4.0U0 to hav V intprosts. -■ - and the Trans-Canada Highway 


Media is principally engaged relating tn the exTratirdiiurv a uaitionuan office six months Lordswood develt 
in the provision of lechSlv JSS^fnd afte? tS^rSt^f *** substantiaUy Increased ham. and 2WW0 
srivanwri Muinmpnt anrf wr- the amount of U.S. business— it meucing at Maids 


In 1983. rhe group, a manu- ! u,e P ruvislon 01 icvnnicanv ltem an d after tax profit of 
faemrer of chemicals and allied 3 advanc f d equipment and set- subsidiary companies prior to 
products which has been wholly • for 2 , , - - , lplevi f l ° n ’ October 16 1984. 

owned by Tenneto International : Mr Roger Weston, the non- 


^sr™ 1,1104 lD only amounted to 2 per cent of SSSIms were encountered tit 
rower 10 iu»*. tumover in 19S3-S4— but in respect of the sub-contract 

Mr Roger Weston, the non- profit terms that development is powder coating at Hoddesdcn. 


i TTU-TiT UMI- I x-w-u ww .™ ■ IW infn., acLtm 

Sft rom- SL43m. with the bulk of the have mterestt. 


g at Maidstone. 

ems were encountered in 


hi^irhrrnc ,« : graphic and allied industries noger wesion, me non- prom terms wax development is powoer coatmg at Hoddesdon. 

rit 1 through Sree operating co^ executive chairman, says that for the future. For tbe present The plant failed to perform as 
d, S£ pamevJoe Dution ^Cameras L«s while it »ahw difficult In the Bunion’s growth is still UK projected, causing serious com- 
SteSJt&or « mTSUS : Filers and Lee Filters (Develop- “ “S* XT** FUters. m con- mM ta. TO> h« n o*bw 


. » I fs.TII» | — ■ till" If, I IfC _ . . . • - . ». _ 

increase coming from Scaddfng's Last year’s pro^amme of is aMOt-B;Mtfn«jr. 

' COMPANY NEWS IN BRIEF ^ 


about £20m The disposal was I “S&g film wifiy to 3T' predS orientated .^^FUtero. m ron- 

the final major step in a two-year . Filtero and Lee Filters (Develop- predicllons he confidentiy ex- aasL is already an esiSish^ 
divestment which had realised ! "«“•*>■ pects the second half perform- International bimnSs S 

xntne region of £70m. Turnover for the interim ance to maintain the first halfs nrafits increased bv around 10 

The directors now state that , period amounted to £2.95m. rate of growth. oer lent but a diwiblSe of 

af ! e . r . for businesses against £2.46m. and generated T „ thflt profit. «h n „M 


so d .nl9S3 sales m ZS I In that case fuU year profits capacity last November should f 58 pet 

under 0 revuwr were^a ner*cent Smk wouId he at least £1^5m, against enable the company to accelerate equity. 

SJSJ- nrnflu iT^n ! H.54m attained in 1983-84 that progress. The question now 

s 1 Up • ?2S?5!S» came 10 £94 ' 000 on turnover of £4.86m. is whether Lee follows Bunion \Tot> 


SS «»e year to December 31, 19M. 
^ An increase of 25 per cent 

’ .PJ P tm f *** ® rdmar > in the final dividend to 5.5p per 
|XU V' share is recommended, making a 


Higher taxable profits of ness 'usually improves in the accord with, the Bta r n ess Expan- 
21m, against £I.66m, were second-half. .. ‘ sirin' Scheme 'terms, subject to 

hieved bv Metal Bulletin in * ' * r it- ' certain-' conditions, , including 


predictions, he confidently* ex- trast, is already an established rectified, but financial imptica- £L21m. against fl.GSm, were second half. .. sion Scheme ' terms, subject to 

pects the second half perform- international business. Its lions have been **• da m agin g ." achieved by Metal jn * - ★ -y - it- ' certain-' conditions, . including 

ance to maintain the first halTs profits increased by around 10 , The directors of Ward Hold- year t » December 3L 19SL Flogas, a T7SK eompany en- Person acquiring the Whole 

rate of growth. per cent but a doubling of “*&s and their f a m ili es hold ^ increase of 25 per cent saged in importing and distribn- issued' capital Qf ; Peter Ailyson ■ 

In that case full year profits capacity last November should 58 per cent of the ordinary =,_ dividend to 5 5p- per ^on of LPG and IPG appliances (KeepsafeL :o£. which it has ' 

would be at least £L^5m, against enable the company to accelerate equity. share is recommended, making a reports more than doubled in- already .wrin acceptances. of 99.8 • 


on the previous year. 

The major reason for the : 
lower JL’K profit was the high 1 
cost of detergent raw materials, j 


(£69.000). 

In line with last October's 
prospcmis’tirere is no interim 


• comment 


into the U.S. with a marketing 
base. Profits this year should 
reach £2m fbr a' p/e of 15 at 


New heacQease - 
for Aqoascutiun 


I total of R_On fftfini a one-for- terim - pre-tax profits of I£484,00p per cent.”.' 1- 

} one soip 8 Sae isafeo proposed, against I£210.000- (£is0,000j. _ The- ' 

) The di^tonTof tffC *2EE£**J**& “S5ft ■«»:.« cou^efioa « the • 


partly causedby exch^igerata | AsActor Martin Shaw sets out Sg~SBtfr f woT be 

movements. In other respects. , res l ll ^- xnd i5 ate .^ tha J .* across tbe icy wastes in his a USM stock , but fore ^riie. iQ- 1 CroW n Estate Commis- 1 chailenif 


ssssr “s, 1 "bS«e“r | «p-ji - j* 2 s°sj* sbs^"- % sks* m« as 

Interest charges were reduced ? e ?f ^ Scott a Joe Duaton camera whirrs »{olied by a prirote jfiie fliat 


si oners on its principal proper- j -in activity foreseen. 


JTmnS: to November 30 1984' totaUed pT,^'- 

“V* - — 'x'" - . national publisher and confer- fyvr m - mSRm> The directors - * l *r - ■ ; « 

. Tbe AcqnascutiQ* Gronp has f ence uiganiser expect that 1985 . * ? 

entered, into a new^beadlease j will be a year of contimdng ' <*LiFebrt^ry OB ^ of * 

With the Crown Estate Commit | increase gtgggf sigtuficanMpcr^, ; 

in actiyi ty tor^een-.. ^, An interim dividend of l:05p_ was arranged • whereby iristitu- ? 


^ **Lriszz ^ aarjrtr ra «« ^ 


rer moved up by 19 per 
from £4£8m tn £5.79m. 
t after tax were ahead by 


fc- ' - * • '■*••• 

' Due to' a typographical error. 


1 , 031,885 new shares- at 120p.- 
These shares rep resented tart - 


These Xota having been told, this announcement eppean as a matter of record onfy. 


U.S. $500,000,000 


FEBRUARY 1965 


rent per annum of £93.750. re- 1I_55p. 
newable every five years. The 
headlease gives Acquascutnm Jame 


★ . 

Ferguson 


* 

Holdings. 


***** p rofiB re- sras* .sa-aff-w eTUBSVTOSr'sns. -BTt" wssz 

— - - — — — — - - ■- ■— ■ ■ - - ■ ■ -■ of too hoaffloase and will My L6TS.900. Eamings Mr share f ^L ™l 1, g thtofiS&SsSSr 

reSt STOSS’S ,7£ 0 Sb0 "‘ at 15 - 5B “™* bfwdTaU^r 

NEW ISSUE These Xota haling been sol d, this announcement appears as a matter of record only. FEBRUARY 1965 newable every five years. 'The ’ * * * Honse. London Wl, op March 28 P. Swm^ead 

headlease gives Acquascutnm James Ferguson Holdings, *tllJ0 am. _ , ■ ' P a 

security of tee occupancy of the knitwear manufacturer, financial ■ \ . • -T 283,330; M r J. L Piatt 180817' 

properties for an additional 77 services and property group. . Afoor. Investments, instruct^ and- Mr L 1L Sc oggins 33Ji80^ 
years. , , incurred a slightly higher pre-tax b y M unro Corporate, is .placing . - 

U C nnn nnn Under the existing leases the loss to £64,000. against £62.000 for l-25m Pearson Butier ordinary - ^ ★ * ... 

.O. \>OUU t U\JU ,\JUU group presently pays, and will the six months to September 30 shm^ at 25peach with clients Net profits. of the Tor Invest 

continue to pay until tee exist- 1984. This included rights, issue and tnose of Munro Corporate. meat Timtf amounted' to £285000 
ing leases expire or are sur- costs of £26fi00 (nil) and is ^ J^^ch is expected against ; ; £244.000, lor te'e six 

rendered, a total rental of based on decreased turnover of to raise £257,000 -net, will enable 'months to end -January 1985. The 
£65^50 per annum. It is hoped, £162,000 (£230^)00). No dividend. Pearson to repay ite existing interim dividend is 42p (3B5p). 


security of tbe occupancy of tee knitwear manufacturer, financial 
properties for an additional 77 services and property group. 




however, that the exiting will be paid. borrowings ana proride working Net asset value per income and 

leases will be surrendered. Directors say the loss is mainly capital- The shares will be traded capital share at -the end .of the 
leaving only tee headlease in attributable to .the company’s over the counter and should period stood at 101p, and 688J2p 
existence. knitwear subsidiary, but its bum- qualify for income tax relief la' respectively. ' v ■ •’ 


however, that the existing win be paid, 
leases will be surrendered. Directors s: 


er Income and 
ie end. of the. 


Credit National 

Guaranteed Floating Rate Notes Due 2000 
Unconditionally guaranteed by 

The Republic of France 


Credit Suisse First Boston limited 


BankAmerica Capital Markets Group 


Banque Paribas Capital Markets 


Banque Nationale de Paris 


Credit Commercial de France 


Girozentrale und Bank der osterreichischen Sparkassen 

Aktiengesettschaft 


Lloyds Bank International Limited Mitsubishi Ttnst & Banking Corporation (Europe) S.A. 

Sumitomo Trust International limited 


APPOINTMENTS 


■Changes at' Co-operatiYe.Baiik^ S1SSS' : 

. • ! . . comes chairman and joint manag-_ ; 

The CO-OPERATIVE BANK Worsted Spinners » Federation. Crown Lifa Mr Ben AlJen SSI • 

group ' has established a new Blr David Huxley; chairman of joins the board as sales director. " 

division which brings together Joshua Ellis & Co, has succeeded He was^preriOTsly sales man- Sv^ RobS 

the direct finance services activi- Mr John 0*NeU as a rice-presl- agef. • Target. Rnanclal Consul- ifcSX® S ■ 
ties both of tee bank and of its dent of the Confederation and direct sales division 

wholly-owned subsidiary, First chairman of tee Industrial Rela- of Target Group. . . ^ for 

Co-operative Finance. The new tions CounciL He has served as - . e „_.- operations. Hr Alec Bairdbe- 

combined organisation — direct chairman of its Safety, Health . SCOTLAND director with responsi- 

financial services division — is and "Welfare Committee and is a ap E 0 ^ bllity tm "store development 

headed by Mr Terry Thomas, former president of the Wool strifinfi and maintenance.. Mr 

who remains managing director Textile Manufactners* Federa- Bruce Wallace remains financial 

of tee trade union financial tion. Mr Alistair Henderson Sn"S?Sd ^ director of both companies; 1 

institution. Unity TrusL but <ric^pr^ident) and Mr . 

relinquishes his responsibilities Dees (hon. treasurer) were a ’ Following' the. purchase of 

Mr Jack IL GanOiier andMr' ^ALlMINIUSf- from 

„ *. . , Christopher P. WesohmSkl have Aman by tee Norwegian edm- 


institution. Unity Trust, but (vice-president) and Mr Peter 

relinquishes his responsibilities Lees (hon. treasurer) were 

for customers services and re-elected. 

marketing. Mr Tom O’Malley * 

moves from managing director of Mr Tony Stimher has been 


moves from managing director of Mr Tony Stopher has been been appointed to the board of >*Si Ardal og Suandal ‘ Verk • 

First Co-operative to become elected to tee board of Glasgow- OPPENED5ZMER TRUST MAN- (-ASV.), Mr O. Natvlk, of ASV. . 

general manager of tee new aiv> based electrical distributor and AGEMENT. Mrs Lei M. Dnngate J omed Century's board; ^ r 
rion. Mr David CaveU is respim- wholesaler MICHAEL BLACK and Mr WesoIowsH have, been ' ’ 

able for processing and a dm i ms - which was taken over last year aopoonted to the board ‘ of has appomted-.to 

traoon in tee new division. An by Emess Lighting. He is New- Oppenbeimer Money Manage- Jts board Mr Bob Cnfgfe, manag- . 
assistant general manager of tee castle ’ branch manager of men*. Bote companies are. sub- . 

Co-operative Bank he is now Michael Black. sidiaries of Mercantile House and .. Mr - Ashicy Brii, 


appointed additionally a director 
of First Co-operative. Mr Peter 


of First co-operative, mr Feter Mr Donald S. Morton has been * 

Hartley becomes divisional con- appointed deputy managing KANSALUS-OSAKE PANKKL 
troUer for collection, corporate director of STONE & WEBSTER Finland's largest commercial 
credit vetting and financial con- ENGINEERING. An American, bank, has appointed' Mr Boss 
jjol- « »_ director of First he is also a vice-president of. Tanner . as senior manager. 
Co-operative Finance. Stone & Webster Engineering credits and' marketing, in its 

_ Corporation of the OS. and he London braartL He joins Kan- 
HOARE G OVETT has uhtc tmmnnor nr rhP Vw V/rrV sallis from the London branch 


■Holdings . m a n a gi n g director of Bdlway 

* (North East). Mr BeU. is.tee 

KANSALLISOSAKEPANKKI. **•-*?*#. 

Finland's -largest commercial . - 


Mr John Tnrnbntl - has' Men 


Cooperative Finance. Stone & Webster Engineering credits and marketing, in it* =’ 

. _ .* Corporation of tee UB. and he London branch. He joins Kan- - 

HOARE G OVETT has STSSSer of tee New” York sallis from the Loud in branch ^PWager.tJK/ireland, 
appointed Mr Stewart Douglas- o^ce before transferring to the 01 Dea Danske.Baak, whererhe vase araciara, . . 

M a nn , previously a corporate UK to his new Dost ws b d ®i»ess development . man- ' ' \ * 'r , 

10 nis new ^ >osz - ager. He was previously man- r ^ 


finance director of. Charterhouse * . _ — — — „ - - 

Japhet, to the newly created post CONTIKI TRAVEL INTER- director ■ fa ^ Chase ' 

of managing director of tee NATIONAL has appointed Mr Manh *^5 n P 7 w HelEtnki. The SS“miS!SKiS 2' * 
corporate finance division. Geoffrey Phillips to tee board, |PP°intoi^ttt, .vteich takes effect 

* responsible forties worldwide: from Jfarch 4 follows news that ' 

Mr Mathew Prichard has He was regional sales director, f* Sg* 1 *. camnUy _. -JSSiSEEi 

joined the board of the UK and Europe. deputy ^ general manager in Wrteof tte«Ming . 

authors’ division nf ■ROOKER * London, is to lead the branch - ’ 


C» .V.- ‘Woven’ -Fabrics; part;' of 


* responsible for sales worldwide, iremmarcn * mum* news te« 

Mr Mathew Prichard has He was regional sales director, Fagenias, . currently, 

joined the board of tee UK and Europe. deputy ; general .manager in 


authors’ division of .BOOKER 
McCONNELL and will succeed 


Mr J. P. 


twcomes vAJcJvKa^Lis; <o open - 


tUXU VT*U aUVVTOVI _ — ~ — - “ • WVVVUIVO m -- -y | . ' ?T. . 

Mr Dennis Joss as its. chairman deputy secretary of ROYAL 1x1 Ncw , York later this year* 


A Guide to ^ SOuKor 
Financial limes ^ ssl9 


On April 1. lnautuuMuc irom aiarcn L ue ■ .. -f Qnn «i v • • «»ni>_ral ‘ : 

was executive director, corporate Mr John A, BatPdV who has Tootal y Wor^^m FabruS^ aS ' 
KIRKLAND -WHITTAKER R °y al Insurance b«T» a ffir^ornf dlrectp^Pun fabri^aiid 

GROUP has appointed. Mr ' B. Australia, ^ ***** .Carringtom formerly;, . 

Siersema a director. „ ^ »?IrJh e D c sales; directm^ pErxnawear. iK-* 

. Mr Meityn S. Ansher. Mr over in Marrii. as chairman -and sales dlreclot-Yfilamentsuid tecIi-, -' - 

Mr Anihnnv* Tnm f r Wnt Miu A. Friedman, Mr Alan EL ridef executive fiom M*. . nical “ ; ”■ ! . 

mLte? dhJctJ^f b£S Morton and Mr Harold J. Zucker- KenneOl J:^ Vaster, vted i». ' ^ "W?!* ’t ^ :• £*-: .-vf: - 
ana^ng director of ^nson have been appointed remaining as- a non-executive '- ^ vi- .’ 
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INSURANCE from March L He 
was executive director, corporate 


director, of ..the new 
with Mr . Geoff r 


to Mr David Briggs. Mr Turner, appointed 


Mr Stanley Jackson has been 



rrv. , -I .-J uuu ««»•= u«ea appomiea .ctMiuuuig m a uvu-unauve - w -. » r- „ - • v- — 

Turner & Son. has been_0JCrted associate directors of S. ft W. director. Mr Harper was pro- ' J®*- Bayjm .has.^ren - . 

president of the Bradford-based BKRISFORD. viously an executive director aPPomtedjChftiEman-elect'.-OL.te^. ^ 

CONFEDERATION OF BRITISH * with Staveley BRITISH ^ ^ FASHION -COUNCpt:. : 

WOOL TEXTILES in succession . jfr Stanley Jackson has been " : v.:"'*,- 1 

to Mr David Briggs. Mr Tarper. appointed to tee board of Expansion -of the : Sir Hugh'; '- J CJikkpiGN SPARKING - 

a member of the CBWT*s Policy TARGET FINANCIAL CONSUL- retail group, part of ALLANDKR CO-’^S'-' appOi^ed^W ■ Boy . 

Board and Commerce CounciL is TANTS as development director. HOLDlNCySl. foUowing the pur- Fleailngton -as > director - o£ 

a former president of tee . He was agency • director of chase - of “Sir* , and' 


the board 
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WALL STREET 

GNP data 
bring bout 
of nerves 

GROUND was surrendered by Wall 
Street stocks yesterday as money mar- 
ket rates and bond yields continued. to 
rise after the U.S. Commerce Depart- 
ment strongly upgraded its estimates of 
growth in gross national product in the 
final quarter of last year, writes Terry 
By land in New York. 

This indication of U.S. economic 
strength heightened nervousness over 
the next move in the credit policies of 
the Federal Reserve. 

Stock prices remained weak through- 
out the session, and at midday the mar- 
ket was down by more than six Dow 
points. Prices rallied at the close, helped 
by a recovery in bonds ah«»«d of the 
money supply announcement. The Dow 
Jones industrial average ended a net 
4.09 points down at 1279.04, with the 
Standard & Poor's 500 and the American 
Stock Exchange indices showing signifi- 
cant falls. Turnover, at 104.4m shares, 
remained high. 

Further consideration of Mr Paul 
Volcker’s testimony to the Senate ap- 
peared to reinforce Wall Street’s worries 
over the mid-term prospects for Fed pol- 
icies. The arrangement of $2bn in cus- 


tomer repurchases — the. sixth succes- 
sive daily injection of funds - confirmed 
Mr Volcker’s assurance that the Reserve 
Board is not tightening at the moment. 

But Treasury bill and short-term mon- 
ey market rates moved sharply higher 
again, bringing rates on six-month certi- 
ficates of deposit to 8J0 per cent, as the 
markets braced themselves for a possi- 
ble tightening later this year. 

U5. Trust raised its broker loan rate 
from 925 per cent to 9.5 per cent The 
Fed’s intervention failed to lower the 
funds rate from 8 l VS« per cent 

The continued strength of the econo- 
my, indicated by the Commerce Depart- 
ment’s upgrading of 19B4 final quarter 
GNP estimates from 32 per cent to 4.9 
per cent buoyed' the stock market at 
first However, « flurry' of small sales by 
personal investors soon caused the re- 
porting tapes to lag behind the market 

Analysts remained confident of fur- 
ther growth in the economy and in cor- 
porate profits. Some predict that inter- 
est rates will stabilise and that inflation 
will remain subdued. However, the rise 
in bond market yields, if continued, will 
diminish the attractions of the stock 
market for new investment money. 

Utilities, sensitive to interest rate ner- 
vousness, shaded lower. Further profit- 
taking in airline Issues lowered the Dow 
transportation, average. At $48, ■ United 
dipped $ W, and American eased $% to 
$39%. 

A weak feature was American Inter- 
national, down $2% to $71 % in heavy 
trade after a brokerage analyst had cut 
1985 profits estimates. 

Defence issues looked irregular with 
General Dynamics down $114 at S78V* af- 
ter the UJS. Navy had questioned some 
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STOCK MARKET DUNCES 


NEW YORK Feb 21 Previous Year ago 
DJ Industrials 1JZ7904 1 , 28 a 13 17433 

DJ Transport 627.77 633.75 496 S3 

OJ Utilities 149.68 150.38 124S1 

SAP Composite 181.18 181.18 154.84 


LOUDON 


FTOrd 

98430 

98130 

806 SO 

FT-SE1Q0 

1,279.10 

1,275-80 

1,044.40 

FT-A All-share 

614.90 

614.71 

489.89 

FT- A 500 

673.57 

672.70 

523.38 

FT Gold mines 

466.80 

49720 

671.00 

FT-A Long gltt 

10.82 

10.80 

10.22 


TOKYO 

NIRkm-Dow 
Tokyo SE 


12.128.46 12,152^7 
951.X 947.X 


9,9706 

770.78 


AUSTRALIA 

AH Ord. 

Metals & Mina. 

.795.6 

480.1 

798.9 

476.8 

744J5 

512.3 

AUSTRIA 

Credit Aktien 

68.48 

6696 

5545 

BELGIUM 

Belgian SE 

2*2535 

2201.04 

- 

CANADA 

Toronto 

Metals & Minis 
Composite 
Montreal 
Portfolio 

2,09822 

2,605.76 

130.71 

2,134.5 

2.614.7 

131.54 

2.158D 

2,3624 

116X35 

DENMARK . 

Copenhagen S£ 

172.49 

174.38 

205.60 

PRANCE 

CAC Gen 
bid. Tendance 

205.9 

111.2 

203.6 

109.7 

161.7 

862- 

WEST GERMANY 

‘ FAZ-AKtten 
Commerzbank 

405.5 

1,178.0 

408.73 

1,188.5 

352.4 T 
1.038.8 

HOMOKONQ 

Hang Seng 

closed 

1,435.17' 1.066.91 

ITALY 

Banco Comm. 

n/e 

288.71 

219.38 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS Ind 

2055 

163.7 

2044 

162* 

161-2 

132.3 

NORWAY 

OstoSE 

326.81 

325.84 

23853 

SINGAPORE 

Straits Times 

dosed 

' Bias 

1,026.76 

SOUTH AFRICA 

Golds 

Industrials 

906-8 

8855 

925.0 

8663 

964.5 

9724 

SPAIN 

‘ Madrid SE 

114.47 

115.18 

84J4 

SWEDEN 

J&P 

1.452J0 

1.443.7 

1.564.43 

SWITZERLAND 

Swiss Bank Ind 

419.3 

4182 

3732 

WORLD 

Capital Inti 

Feb 20 
196.2 

Prev 

19&3 

Yearego 

179.8 

GOLD foer ounce) 

London 

Zurich 

Paris (fixing) 
Luxembourg 

New York tApr) 

Feb 21 

S299-75 

5300.35 

530037 

$302.65 

$301.10- 

Pre*r 

$302.75 

5302.75 

$301.77 

$303:25 

$30650 


Latest avaSabie figure 


currencies 


I ILS. DOLLAR STERLOM 1 

i (London) Feb 21 . Previous fnto 21 

Previous 

S - 

1-082 

1.088 

DM 3356 : 3336 35325 

362 

Yen 261.8 2613 28325 

283.75 

FPr 10-2625' -10.1925 11.11 

11.07 

SwFr 2527 £8215 . 3,0625 

3.065 

Quitter 3505 3.7745 4.115 

4.1025 

Lira SL085.5 2JH8.0 2^549 

2^37.5 

■ BFr 67.35 66.9 72.95 

72.7 

CS 1.3667 1J3S055 1 4805 

14695 

| INTEREST RATES . | 

Euro-currencies 

FB021 

prev 

( 3 -month offered rate) 



* 

14% 

13'%* 

SwFr 

1 5% 

5% 

DM 


6V* 

FFr 

11%* 

11%. 

i FT London Interbank fixing 


(offered rale) . . 



3-month U.S.S 

9% 

9%. 

6-month U.S.S 

9% 

9% 

UJ. Red Ftoids 

8 T V.» 

8% 

U 3. 3 -month CDs 

8.95 

89 

UA3-weothT>Mb 

843 

8-24 

UJ BONDS | 

TMawrjr . Feb2r Prev | 

Price 

YMU Price 

Yield. 

9K 1987 99*4* 

1022 99*%* 

10.06 

11% 1992 100%* 

11.58 100»%t 

11.42 

11% 1995 97*%* 

11.65 98 ,; %9 

1152 

11*4 2015 97%* 

HjBO 97*%. 

11-50 

| Corporate Feb 21" Preiv 1 

AT&T Price 

Yield Price 

Yield 

10% June 1990 96% 

11.25 96% 

11-25 

3% Jufy 1990 76 

9.75 76 

9.75 

8% May 2000 76% 

12.15 . 76% 

12.15 

Xerox 



10% March 1993 94% 

11.70 94% 

11.70 

Diamond Shamrock 



10% May 1993 92% 

12.10 92% 

12.10 

Federated Dept Stores 



10% May 2013 87% 

12% 87% 

12% 

Abbot Lab 



11. B0 Feb 2013 96% 

97% 96% 

97% 

Alcoa 



12% Dec 2012 97%. 

12% 97% 

12% 

J FINANCIAL FUTURES | 

I CHICAGO Lata* 

High Law 

- Prev 1 


8%32ndsof 100% 

March 70-10 70-16 70-03 70-28 

U4. Treasury BWs (MM] 

Sim points of 100% 

March 91.63 0178 91.60 91.75 

CevtBfaetoe of Deposit (IKK] 

$1m points of 100% . 

March 90.89 9094 90.85 9T.01 

LONDON 

Th i e e mo n th Eurodollar 

$1m points of -100% 

March 9056 90.80 90.49 90.71 

20 year Nofloml Gat 
£50.000 32hdS Of 100% 

March 103-29 103-29 103-10 108-22 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (March). - 
OH (spat Arabian Bflbt) 


Fab 21 Prev 

567.00p 570.00p 

£1.261.75 21.28850 
£2,334.50 22,336.00 
$27*0 *2780 


of its contract expenses. Lockheed, at 
550%, gained 51)4 but Martin Marietta 
lost $1W to $52. 

IBM edged up S'A to $134, helped by 
the new stock market information pro- 
ject planned with Merrill Lynch. Texas 
Instruments dipped 5% to S118VS, Data 
General lost 5% to $58% ' 

Losses widened across the range of in- 
dustrial stocks as the session pro- 
gressed. General Motors shed $K to 578, 
General Electric gave up $W to $83%, and 
Eastman Kodak, still smarting from the 
board's warning of lower growth ahead, 
lost 5)4 to S88 7 /i. 

Stauffer Chemicals, Stt up sit $27%, 
continued to trade heavily on the bid of- 
fer from Chesebrough Pond’s. With the 
battle between the board and Mr Carl. 
Icahn approaching full boil, Phillips Pe- 
troleum held unchanged at $48. 

On the American Stock Exchange, a 
block of 250,000 ADRs of Imperial Chem- 
ical Industries of the UK traded at 538 
cash. " 

By midsession, credit markets were 
thoroughly depressed. Lack of retail par- 
ticipation has left bond trader portfolios 
loaded with the $9 bn two-year treasury 
notes auctioned on Wednesday. The 
price of the key long bond fell to 97. 

With federal funds still high after reg- 
ular injections of help from the Fed 
Treasury bill rates extended early gains. 
Three-month bills were 15 basis points 
up' at 8.4Q per cent, and six-months 13 
higher at 8.52 per cent 

TOKYO 

Brokers 
step into 
limelight 

LEADING brokerage houses soared in 
Tokyo yesterday, p ushing the Nikkei- 
Dow Jones index to an all-time high in 
the morning, but the average finished 
lower on late sales of finamaal stocks, 
writes Shigeo Nishiwaki of Jiji Press. 

Medium-capital blue chips involved 
with compact disc! audio equipment 
came . under profit-taking pressure, 
strengthening the liquidating mood.. 

Hie 225-issue market indicator, which 
reached a record 12,181.97 at one stage, 
closed at 12,128.46, down 23.91 firms 
Wednesday. Volume totalled 304m 
shares compared with 294m. Losses out- 
paced gams 397 to 338; with .177 issues 
' unengaged. . _ 

Reports on probably sharp gains -in 
the recurring profits of the largest four 
securities companies for the October 
1984 to March 1985 period was a major 
buying incentive in an otherwise lack- 
lustre market 

Nomura Securities, which is expected 
to score a Y95bn recurring profit drew 
massive buy orders, soaring Y49 to Y990 
on the day’s heaviest trading of 17 -22m 
shares. Daiwa Securities was the fifth 
most active stock, adding Y28 to Y723. 
Yamal chi and Nikko Securities gained 
Y38 to Y635 and Y25 to YB40, respective- 
ly. 

The interest in brokerage houses 
spurred purchases of other financial 


Hong Kong and Singapore markets 
were, dosed yesterday for the -Chinese 
limar new year. 


stocks. Toltio Marine and Eire advanced 
YB to Y756 on relatively heavy buying 
and Sumitomo Marine and Fire went up 
Y1Q to Y505. Among city banks, Taiyo 
Kobe Bank finished Y20 higher at Y595 
and Sanwa Bank at 1,460, up Y50. 

Elsewhere, biotechnology-related Mit- 
subishi Chemical gained Y15 to Y429 on 
the second most active trading of 0.26m 
shares. But Dainippon Pharmaceutical 
fell Y100 to YB.25Q and Yamanouchi 
Pharmaceutical Y90 to Y3.810. Mochida 
Pharmaceutical again turned lower, los- 
ing Y170 to Y12.180. 

Investors bought motor manufactur- 
ers with small quotas for exports to the 
U.S. under Japan’s voluntary restraints 
in view of the growing possibility the 
curbs wiB be lifted at the end of March. 
Isuzu rose YI1 to Y399 on 345m shares, 
the day’s 19th busiest Mazda was up Y6 
at Y464. 

Wednesday’s Senate statement by Mr 
Paul Volcker, the U.S. Federal Reserve 
Board chairman, was taken as a neutral 
factor by stock investors. But bond in- 
vestors initially took it as negative and 
unloaded their holdings. 

The yield on the barometer 7 J3 per 
cent government bonds maturing in De- 
cember 1993 jumped to 6J8 per cent 
from 6.825 per cent at one stage. At this 
JeYel, however, trust banks mounted 
small-lot buying and investors adopted 
the view that Mr Volcker’s statement did - 
not mean the US. monetary policy 
would be tightened. As a result, the yield 
feU back to 6.880 per cent 

CANADA 

A STEEP downward drop in prices was 
seen in most Toronto sectors. Although 
the retreat was much in evidence among 
the precious metal producers, base 
metal shares withstood some of the sell- 
ing pressure. 

Union Enterprises was again actively 
traded and turned CSV* lower to C$1244, 
while Placer. Development was C$14 
down at C$24 after news of a forced tem- 
porary operational shutdown of its Aus- . 
tralian gold mine. 

Industrials moved against the -weaker 
trend in a broadly lower Montreal 


EUROPE 

Frankfurt 
falters on 
profit-taking 

SOME heavy profit-taking left West 
German shares lower yesterday after 
the record-setting performance seen 
earlier in the week, but elsewhere, a 
continuation of buying interest enabled 
further new peaks to be scaled. 

In Paris, prices moved up sharply In 
active trading, again helped by the 
strength of the dollar. The availability of 
funds following end-of-month liquid- 
ation and the ability of investors to buy 
stocks on one month’s credit at the 
beginning of a trading account, were 
added incentives. The CAC General in- 
dex added 2J3 to a record 205.9. 

Food groups were particularly strong 
while technology issues were led higher 
by.Matra’s FFr 105 advance to FFr 1,725. 
Roussel-Udaf, the chemicals group, was 
also strongly ahead, up FFr 80 at FFr 
1,580. 

Avions Dassault continued its adv- 
ance with a FFr 5Q rise to FFr 1 ,165 on 
hopes of a major arms contract with 
Saudi Arabia. 

A continuation of strong foreign de- 
mand for blue chips enabled Amster- 
dam’s ANP-CBS general index to move 
further ahead - up 1.1 to a record 205.5, 
its third consecutive peak. 

However, the absence of domestic de- 
mand, as investors wait for recent sharp 
gains to consolidate, left the broader 
market to close mixed. 

Among internationals. Akzo added FI 
1.90 to F7 109.50, Philips 40 cents to FI 
60.30 and Unilever Fll^O to FI 342. KLM 
- a recent favourite with U.S. investors - 
put on further FI 1.30 to FI 58.30. 

Against the higher trend. Royal Dutch 
shed FI 1.20 to FI 20420. 

Bond prices were broadly lower in rel- 
atively quiet trading. 

Brussels continued to move ahead in 
brisk trading and the stock exchange in- 
dex added 24J21 to 2,22525. 

The firm tone is being attributed to 
hopes that the Government will extend 
laws giving tax breaks to individuals 
who buy stock. The market is also said 
to be optimistic that interest rates may 


ease next month when the state body, 
Ponds des Routes; makes a new bond is- 
sue. 

WLremaker Bekaert gained BFr 50 to 
BFr 5,100 after its announcement of an 
order to supply insulation materials for 
the U-S. space shuttle programme. 

Among financial holding companies, 
Groupe Bruxelles Lambert gained BFr 
60 to BFr 2450 while in the banking sec- 
tor, Kredrtbank rose BFr 90 to BFr 7 ,950. 

A mixed dose was seen in Zurich with 
many investors reluctant to take new 
positions at current high levels. The 
Swiss Bank industrial index was, how- 
ever, 14 ahead at a record 419.30. 

.Nestte partly recouped Wednesday's 
SwFr 90 toss with a SwFr 60 advance to 
SwFr 6,410. In a quiet banking sector. 
Credit Suisse was SwFr 15 higher at 
SwFr 2,425 ahead of the announcement 
of its 1984 results which came after 
bourse trading. 

Bond prices were barely steady in 
very quiet trading. The recent failure of 
newly-traded bonds to hold issue prices 
was a depressing factor in a market al- 
ready inhibited by interest rate and cur- 
rency developments and the weaker 
trend on UJS. credit markets overnight 

Profit-taking and a sharp fall in for- 
eign buying activity in Frankfurt con- 
tributed to the 10.5 decline in the mid- 
session calculation of the Commerzbank 
index to 1,178. Later in the session, 
many prices picked up to close above 
their lows for the day. 

Motor manufacturers were lower after 
the run-ups seen earlier in the week. 
Daimler shed DM 7 to DM 652, BMW 
DM 4^0 to DM 381 and VW DM 1 to DM 
196. Porsche slid DM 5 to DM 1,260. 

In steels, Klockner-Werke was an- 
other DM 1.90 weaker at DM 72.70 

AEG-Telefunken eased DM 2 to DM 
121: the group announced it was heading 
a consortium that had signed a DM 45m 
contract with China to modernise and 
automate a sheet steel plant 

Bond prices were sharply lower in ac- 
tive trading and the Bundesbank bought 
DM 62.1m of paper following purchases 
totalling just DM 4.1m on Wednesday. 

Stockholm was mixed to firmer in 
quiet trading. Asea was SKr 10 lower at 
SKr 350 ahead of the announcement of 
improved 1984 profits, after the market 
had closed. 

Milan and Madrid were both easier 
while in Copenhagen, Danske Bank 
shed DKr 5 to DKr 1,230 as it announced 
sharply lower pre-tax profits for 1984. 
Vienna continued its record-setting 
streak. 


LONDON 


Electricals 
flicker in 
firmer trend 


A MORE positive trend in equities re- 
emerged in London yesterday after an 
early shakeout in the electricals sectors. 
The FT Ordinary index closed 3.6 higher 
at 984.9. 

Strong dollar/sterling rate fluctua- 
tions were ignored by gdt investors and 
both short and long maturities showed 
only marginal movements by the dose. 
Index-linked issues lost % in places. 

The £60m issue of Kingdom of Spain 
stock 2010. the latest bulldog, was over- 
subscribed with applications in excess of 
£10,000 scaled down. 

Chief price changes. Page 34; De- 
tails, Page 35; Share information ser- 
vice, Pages 36-37 

AUSTRALIA 

THE SHARP sting of profit-taking was 
felt in Sydney as share prices retreated 
from the peak set in the previous ses- 
sion. The All-Ordinaries index slipped 
3.3 to 795.6 as the Australian dollar 
firmed slightly and foreign investors li- 
quidated positions. 

Industrials were hardest hit while re- 
source issues managed gains before 
weakening near the dose. 

BHP extended the steady progess 
made earlier this week with a further 6- 
cent advance to AS5.42 while Western 
Mining dosed 5 cents stronger at AS3.63, 
a gain of 30 cents this week. 

SOUTH AFRICA 

A WEAKER bullion price combined with 
the strength of the dollar to deflate gold 
shares in late trading in Johannesburg. 

Randfontein took a RA tumble to R176 
while Free State Geduld confined its de- 
cline to 75 cents at R43J5Q. Other miners 
suffered a knock-on effect with platinum 
producer Rustenburg and diamond 
group de Beers both 20 cents off at 
R16.40 and R8-85 respectively. 

Industries were mixed although sector 
leader Barlow Rand was unchanged at 
RIO after displaying weakness in the 
early part of the week. 
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Cable Television & 
Satellite Broadcasting 

The Financial Times third international conference on Cable Television & 

Satellite Broadcasting will be held at the Royal Lancaster Hotel in 

London on 19 & 20 March 1985- 

Issues to be discussed: 

* What kind of programmes are viewers prepared to pay for, and what 
are the economics of making and distributing them? 

*What roles should governments play In fostering the new media, and 
what kind of regulatory framework is needed? 

* Is there likely to be a mass market for interactive home information 
services, and how fast will it develop? 

★What lessons can Europe learn from recent US experience? 

Some of the speakers taking part:- 


Mr Giles Shaw, mp 

Minister of State at the 
Home Office 

The Rt Hon The Lord Thomson 
of Monif leth, kt, pc 
Chairman 

Independent Broadcasting Authority 

Mr Brian Deutsch 

Westminster Cable Company Ltd 

Mr Peter F Hazell 

National Economic Research 
Associates Inc 

Mr Patrick Cox 

Sky Channel 


Mr Elco Brinkman 

Minister of Welfare, Health and 
Cultural Affairs, The Netherlands 

Mr Stephane Hessel 

Membre de ia Haute Autorite de 
la Communication Audiovisuelle 

Mr Francis Baron 
W H Smith Cable 

Mr Richard Hooper 

British Telecommunications pic 

Mr Jose Freches 
Rapporteur Ggn&ral du Cable h la 
ViUe de Paris 


Cable Television 
& Satellite 
Broadcasting 


□ Phase «n> ms further details of ‘CABLE 
TELEVISION AND SATELLITE BROADCASTING* 


^ A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


To: Financial Times, Conference Organisation, 
Minster House, Arthur Street, London EC4H 3AX. 
Tefc 01-621 1355 Telex: 27347 FTCONFG 


Name. 


Company. 


Position 

Address 
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26% 27% -% 
30% 30% -% 

X X -% 
18% 18%. | 
30% 30% -1% 
22% 221, 

SS + 'i 

MV W%. 

11 11% +% 1 

5% 5% 

SV fi -% | 
28% Zr* | 
15% 15% -% ! 

7 7% 

75% 75% -1% 
13% 14 +% 

18% 19 -% 

a% -% 

iW i« -5 

19% 20% -% 

4% *1, 

«a <% 

f 

X 28% -% 
3SV X . 

35% 25% 

2% 2V 
1DV 10% +% 

17% iav -% 

19S »V 
*% 36% -% 

*2 3v +% 

11% 11%. 

11% 12 -V 
21% 2i% -% 

21 21% +% 
23V 23% 

3*% 35% +% 

S 5V + V 

8 8%+% 
11% 11% -% 
38% 38% -1% 

it: S. + * 

9% 9% -% 

6®, 66% -1 
82% 82% -% 
22b 23% +% 
!2% 12% 

13 13% — V 

19% 3 +% 
38% a% -% 

154 3 

S § 

2l| 2§- 1% I 


30% 15% GAF 

X 2CV CAF 
371, 25% GATX 

3*% 19% CCA 

BSC, 48% GBCO 
10% 4 GEO 

*3% 5* GF 

44% 3** GTE 

26% 21*, STS 
23V 19% GTE 

19 4% &*■*» 

57% 33% Saner: 

25% 17% G*$3r 

30% I®, Gta-s 

19V 13% Cato 

63% 53% GvuCa 

Kft 10 GesX 

11 10 Cao-!H 

40% 3CV GnCcrp 
17% 14% GA!nr 

JSV 29% &C=sJi 
3*% 16% 6C«c 

33 15V CCn 

21 IZi Sr Cat 
64 42 EriDw 

65% «8V GenS 

S% 45% GcrOS 
31;, 24% GGlt 

31* 2E% e-n 

32 1 £* Cn*ss 

iE* r t G^Htut 
27-* i£, Grtrst 

x 44% emus 

S 61 GVc! 
68% SB G ME 

33 33V GMat 

51 *4% GM3t 

10% 3* G.1C 

13* 7* GPU 
74 46* Genfla 

tZL 5 GrAdr 
53% 39% GdSmcI 

12 9% G7F5 
12% ‘JO GTH 

a n% cm 

8% 5V Gim 
30* 12% GnRad 

23% 15 Gama 
38 24 GunPr 

Z7% iB GaPac 
3<* 30% Gaft 
25* 22% GaPw 

X 25% GaPer 
21 17% G0% 

21 17 Gad* 

X% 21V GaPw 
X ST* GaPw 
29% 20% GeAP 
23% 12 GerbS 

1SV 8% GocP 
It 5% GerFn 
28% 16% Gdfwa 
58% 42% G«a 

17% 11% GmaC 
9% 4% CcUl 

SB 17% GlsbU 
12k 8% GWkio 
4%* i% can 

2TJ, 11 GUWF 
36% 24% Gdnch 
29% 33 GooOfi 
A .13% Gortnl 
32% 19 Gcirt 
44% 36% Grace 

86 47 Granpr 

15% 8V GlAFsi 


G-6-G 

1® 5 it IX £5% a 
012334 6T 3S% 35* 

IE 37 ”4 4-0 32", C"V 
u 97 Si av 
X 13 11 42Z uSV Srt 

s s% s% 

Ca 32 7% 7% 


3X7*8 X® *£% 

GTS 0 2 77 £ 25% 

GTE 0245 M *4 32 

&F>*» 73 R 

Sane= T*827i9 95* SS 

CapSz 5123 13 *8 2*% 

G*a-= *3 3115 I* T* 

Cato S38S 56* 

GxnCa 136 3 CBV 

GersOG X2 :£% 

Gan-.H 85* tt% 

GaSop 150b 39116 526 39% 
GAhr I53a94 *6 17* 

Gr£sd> 1279 20 45* 

GCm 1*0 12 11 SS 35% 

OCo 0s 46 1 * 33 3 £% 

GnDat a S3 357 IS* 
G cSJm 1 13 Vt lire 73% 

GenS 2X3512 3*03 55% 

GcrOS 250*310 SK 56% 
GGlh 60 1 3 132 31% 

CCn 01X6 8 3 28 

Errtas 4^23 3 255 ZT, 

G^Hous 2*19 38 19 12% 

Gr*ra 5025 19 B3S £3, 

SnM-s 2 24*0 13 1T3B 5S, 

rate! &E5 5 79*2 rev 

CASE r 18e 3 1855 J&k 

GUX 0375 95 T 

GMst 0 598 M JC1% 

GNC .S£1 15 SB 7% 

GPU 6 W6 1 2% 

Ganna 1 ® 2.1 21 *26 l 74% 
GrAetr 7 29* 12* 

GdS98 1X36 53 720 SC, 
GTR 02n XMOOll 
GTH OOO ~3 

GTFI 0916% S50 JO 

Gma 8 *89 Si 

GnRad .10 A 25 £71 «% 

Carat Q 1 *67 TZi 

GenPr alX3«l6 *3) 3*% 
GaPac BO 3 1 25 5W 25% 

Gaft 0C2X 8 6 2 33% 


Gaft 0C22486 
GePw 01**13 
GaPw pG-76 13. 
GaPw pQ® IE 
GPP* pCSTl 
GaPw 027511 
GaPw 077212 
GaAP »1.16*3- 
GarbS 4.52 5 ' 


18 ZT-i 
GTE S% 
» 20% 
51 XV 
1 2*% 
£30 63 


30 TO 
S% 

«2 

22* 22% 
34% 3*% 
X* 

337, XV 
Z T 27 
25% 29% 

X 22 

61 63 

S* 
5* S 

-I 3 


§ 

E3 

kJ -% 

SS -V 
2*%. 

63 +2 

25% - % 

ac% -% 
«% -% 


GeAP *1.16*310 207 25% 26% S5% -% 

GarbS 8.12$ 16 *68 2*-% 23% £C% -% 

GocP 15 TI Sj -i 

GerFn 5 1396 10 SV 5% -% 

Gdfi+a 52 19 21 915 dzr 25% 3E% +V 
Gma £804611 1S3I 5% S% 56% -1% 
GM»C *6 M 13* M *% 

GiatM 2*47 » Fi 5 5% -r% 

OobM 0350 X 13 21* 20, 21* - V 

GWtoo 13 4S8 R« 1T% -% 

&at vr. ISO 3V 3 3% -% 

GUWF 208 S 1365 26% £1* SS -1% 

Gdnch 1565312 56B 3C% 29% 29% -% 

Gsodr 160567 17X 28* SB, 23% 

Gortnl 52 309 229 1S% TT% 17% -% 

Get*) (6270 1113 25* Z*% 2S% + 1 

Grace 280 69* TOZ *1 4% *9% -% 

Grampr 1£* 19 14 «* 66% 86% «E% 

OAFS 40279 502 is* >4% ie% -% 


liHttk 

ttjA taw 

*5% S2V 

2 a *% 

^ 17% 

*% **% 

13 14% 

5t; t * 

S% ^ 

*S% 37 
X 2T% 
JSV 27V 
S% 5 
MV 8% 
pj *8 
H£a 9i% 
17-, « 

*V '-4% 

a I 

•^1 IT* 
SC% 35% 
r% £7% 
S3 19% 
«J 39% 
«l ** 
*2 3% 

Wk 

M* 7V 

3 

65V S 
mo m 
■w% 5% 
53V 4t 

«i A 
m £t 

138* 99 

a% m 

2S% S% 

11% s% 


«% 

3*V 17% 
44% 32* 
29% 73 

r, 4G 

s u 

% S' 

1 30 

19V (4% 

‘a* 

so o 

} 31% 25 
33V » 

1 13% SV 

35 23* 

5* 42% 


I £T% 20 

34% 23% 
2«% 3% 
14% »0* 
*3 24% 

29=, 34% 

65% 54* 

98% 80 

16% 12% 

% 1 

46V 31% 

§ a 

lav 21* 


1C, A KD 

s 9 r 

41% 25V Kma 
33% 27% KN 

2D* 1£V MM 
23% 14% KewSa 
2DV 15* K*C 
8% Kaneb 
£1% u% KSiyH. 
3** 28 KC H. 

3D 15% K7L 
SC% 36% KC3co 
14% XV KCSo 
tE% 12% IMS 
35% 2K KanPU 
2C* 17% KaPL 
« 17* Kaiyto 

ia 43 eaiy 
30 1C* KwdBr 

18% 12% KM 

e% 2r, Katas 
34V 22 Kama 
4% 1 Kenw 

29V 19% Karan 
£8% 2C% KyUt* 
16V 11 KanGI 
33% 18% KarlS 

X 26% Kanttc 
27% 16% KiyBk 
13% M Kayskn 
36* 26% Kdoa 
8* 61% Kid 


rt 

Slack SB* VI E 

m> 3X628 

■MB 

3Ptsw Z6* 11 6 

r?stt sSO 11. 

(Few tO-TS-a. 
CPBm 0(SS 
tPcm 0575 n. 
rPsa 0*5** 11. 
tTW s 6419M 

toedn 253 W 
»rt*Cp _ 72 

KCO 2D 15 

MU 07 7B 13 
MM 01212- 
eeu peart 
MU 0225 T3. 
mm «3oa 
res) 0225 12 
MSI el 68 67 7 
mass -M EC 

32 

kgetn 280 52 16 
aign 023564 
WSK 502Q 

WSEt 0*7510 
braAm IS 5S 10 

irc jR ss 6 

bq0 0303 n 
ksgf* 02D 


tcpSe Uhfi. 

kwq 3fl 4A 12 

toe r 0775 56 

MHZ 60 48 7 

Hr* 250*9 8 

UM) X 

fnsAto 72 32 a 

BM 4*033 12 

•non So 13 It 

lePM* 1.120 a 


mu 0C Zt 49% 

kdH 0A 11 3% 

MH 0D- 116 31 

krSAq 2® 63 12 1720 *1% 
tel M 176619 1T4 B 

mn «r 2*0*6 3 166 62% 

kndo e O 16 * 

UNrai 2*8588 210 *4% 

tahbGb 10831 12 rOS 35* 

tatiMkr 94 6V 

MPw 19010 8 ® 18* 

tttB 1 99 tC 8 rat 19 
towns 274 to 7 £2 27% 

tort! 0231 12 2260 20 

tomb 308 IS 7 52 3B* 

ipalm 292 88 8 16* 33* 
toeeCp 3*28 IT *5 12% 

hGk *196 59 6 266 33% 

teBk pSSan 357 50% 


IBUHiBb 

122 39* 
5f *z 
331* 23% 
Z’SO s 
600 78 
SBO uOS 
215 52 

286 *1% 
a - sc* 
3X9 38% 

(SB) 61- 
nw m 

9 Cl, 

> a 

1 38 

6 3V 
3G XV 
338 r* 
257 T7% 

38 48* 

17 3S!< 

a® 25% 
a *6% 
116 2V, 
UP 5* 

ire A 
a £*% 

« 31% 

76 12V 

*0 a 

f 2 SSs, 

336* 12* 

78 u53* 
173 11% 
VO 22% 
638* 13*% 

79 23% 

2T» 26% 
33® U 
235 6% 
22 *3% 

n 37* 
1® 31 

1720 *1% 

r* a 
166 62% 
16 6 
710 *4% 
rtt 35% 
94 *V 

a ie% 

101 19 

22 27% 

ziBO 20 

% £ 

*S TZV 


Ol'0 

. One Pm. 12 H 
tow Quota Qw, Kgh 

35% 39* 5*!, 

!5 rev -V au 


^ =3% +% * 
tttt IB* + V ®* 
WX. 67% 

* as +% s*% 

51V 92 . + % 63 . 
40V 41% +* «% 
3SV 3* -% »l 

37% X +% 6% 
8V 8V -V 2 
T3% 13% -% a 
6, >1 +1 27% 

X0 100 ITV 

17% 17% +% «% 

a w -% •« 

w a . 

SZi 23-% -% K% 

a a% +% We 

r?% «% 

17% 17% — % S 
48% 49% +1 % 33% 
36% Va 33 
«% V* *\ »S 

48% 46% +% 12 

a a -% 10% 
&. 5% 

IR 16% +% ^ 

££■-.' a 
a. ai' a 
svai-?' ? 

72 12% +% 28* 

53 63 -V 414 

10% -11%. 24% 


2. % *' a 

37 37% +% V, 


J- 

s 112*2 
a ia 
.10 4 
l**e 12. 
$127 3 1 
0 *6 
09® 14 
07® M 
0X350 1*. 
02.6 13 


12 713 
9 424 

14 233 
lOB 

1 2*0 
*200 
32KJ 
260 
ZBO 
12 

a x 

M 3504 
9 69 

17 12 

re 511 
a n 


K-K 

£0 2* W 

s 12 

0*50 n 
12C3SB 

B13 V 

90 39 

an 

013776 
4040 
£38 12.5 
p(4X13. 
023313 
1 1811 
0 180 
7X136 
29686 7 
022311. 

014613 
4311 6 
0150 8 3 
17639 13 
1^377 


-K • 
» 8% 
1052 1 S* 
1 39% 

4» X 
13- 30% 
2X 15% 
SO 18% 

re re 

65 10% 
>7150 20% 
2100 34 
18 18% 
550 54% 
2750 i£% 
310* 18% 
215 3t% 
tt at 
66* *3% 
6 111 % 
3*s rev 

78 ma% 
*89 *5% 
135 33* 


75 1% 

A0 14 18 45 23% 

2*498 8 173 25* 

44 37 148 1t% 

01 70 87 12 TO, 

1 10 35 X 836 31% 

1X50 6 89 26% 

.480 28 » 111 18% 
1X3*9 X35 X, 

ptB 449 1 82 1 


3«, 31 . 22 

*6% *1% 35% 

28% 28% -% % 

32 52% -% 5% 

«% 15% -% 5* 

4U 44 -% SB% 

33 35 -% Jb 

J6V tf% -% 26V 

«% 18% -% W% 

rev re +% 2% 

27% 27% ~% «% 

w% rev 

30% 30V Si 
32* 33* +% »% 
12 12% + % C% 

32% 33% +1, » 
60% 5C% +% 31% 

S IS -S imi 

23% 23% 32% 

12% 12%. * 
41% *2*. — % S 
27* 27% + % 25% 

a . a -% re 

84% 54% -% 22 

9% 97% -% 51 

lfi* «%. 31% 

8V 8% a 

37% 37% -1% 18% 

44 44 -V 9* 

XV 3*% -% 53% 
25% 26 -% » 

26% 27% +% 

6% 8% -% -31% 
15% 0% -.% 20* 

39V 39* 31% 

35% X% -% 44* 

36% 38% -* 25% 

15% 15% -* 23% 

17% 18 . <3 

18 18 38% 

10 T0% +% 23V 

20* 20*. • 737, 

24 at +» 11s 
8 8-1, 

S3% 54% -%. - 

12% 12% -* 23% 

18% 18% -% 

34% 3*% +% W 
20% 20% * tf 32% 
*1% -+V 39% 

817 T1i% *3*. 30% 
19 - -% 22*1 

18% 15%. 17 

44* 46% +\ 2% 
32% 32% -1% 48* 
1% 1% 51% 

23%. 26% 

A*V »% 

11% 11% -% 33% 
8 8% 18% 
80% 31% + % 25- 
25% 28* + * . W% 


27% Manor 
9V MwkC 
i*V Mm 
58% Manor 
35% uravu 
30* MenM 
K MRM 
8% .-M8qR : 
22% mbsoo 
7% TMeeur 
»% Mum 
2% MawyP 
20% UUCP 
S Meake: 
6 t% UatsuE 
6% M*a*l 
4* HUB. 
.16% Meat 
9% Ham 
30% MejO 
38% M*r®a 
25% MCDr 
20% MtSr 
23% McDwl 
6% MCDif 
6% HcDU 
40% MdM 
47% McDnO 
31% MrfZd 
34 McGrH 
WV Ucht 
32% MdCosa 
10 McLoan 
3% Mcua 
19% McfM 
27% Mead . 

rev . UewiH 

31% Mwttn 
33), AWtoa 

XV- MN 
*0% Merest 
78>4 Mara 
39% Marta 
a Urtin 
2 Manor 
13% MuaPt. 
2Bk MwA 
5% Mtmb 
2% MeSMk 
44% M£ 

48% MC 
Ti MexftJ 
23% Mid 
12 ' MdCR 
4% Mkdtto 
32% Mdooo 
9* MdSUt 
17% UkStoS 
TO MWE 
11% MtaR 
89% MM 

23% Main. 

6% Uonkts 
» MoPSW 
18% MoPS 
* MW 
23% Mob* 

% ujMdUH 


» MnffiU 
16% ItePV 
MV Mods*.. 
8% U0NV 
S*% MooaC 
38% MMI- 
33% Marti 
28% Itort 
38V MorKnd 
% urns 

a >B«r. 

70 .Monan 
29* Uotdx 
«% Mwkd 


? t 

.K.ttE 
. 52 1 OX 

9989) 
0130 71 
. M3 18. 
24048*9 

- 1X38 
0488 61 

. :.aio« 

*1717 

ao irre 

isa re 12 

. 28811. 

142 0. 

<45 r7 10 
_ -• 11 

rat ’ 

.0250 82 7 . 

*172 38 IQ 
£80*5* Tfl • 
4*23077. .. 

pexre 
: 1X85-3 
. wi 

20 3130 
*BitU 
18*2410 

- 2 490 
14031.16; 

240 6311 

• ■ 6> 

• m . 

X047 

1X318 

Xu re 

78256 
288 5A 8 
1 44 54.(2 - 
ia20W 

- 3X34 « 

1 18 15 
JO 2 *33 

- 5 

' 172*57 

..79# IT. 7 . 

PTQ76B M 
0HBX13. 

.17* 62 
051312. 

IX 88 10 
1(81 « 
2X599 
17812 5 

is* re 

888 A A. 

482715 

390*2-33 

2X898. 

’ 1X5 64-7: 
0261 re 


.13 

- *0 L6 X 

A04.427 
*2X828 
256858 
•“ RABtf 
ixaiO-. 
'r ttlSC’ 

• : 238 12 
1D4A3T3 
02X.8A .' 
*220 498 
-148459" 
XSB9 
17ie 86 n 
■iwao 
s.S* 16 H 
54b 2.1 13 


lOBsHtfi 
SO S* 

» 11% 
12. 17% 
268 86% 
850 uGTs 
BX SS* 
« . 80% ■ 
1274 .12% 
-S7T . » 

9 •• X£ 
-m- is* 
3884 J% . 

62 8V 
X ai% 
£51 XV 
797 .«% 

.» 9i 

40 40%. 

253 - Wb 
mo 48% 

an *6% 

■S- 

.241 - 28% 

re b% • 


sre «% 

-674 41% ' 
278 44% 

W 35* 
.156 X 
53 . 0% 

r & 


vsr s% 
BP 51 . 
68* 4T- 

X ' BW,-' 
2X6 98* 
*10 63% 

am . 

■®V a,.-. 
882 « . 
T7 30*. 
M6 7% 

10 •’ 3% 
.>280-® .-■ 
(WO 57 - 
356 28 
T21.;k 86% 
8 • - 15% = 
159 o7% 
MW .46% 
.6018-1*%' 
Jff'-: Ok. 

. «' ■ ■»* ' 
187 IS. 
9584 82% ' 
» -*%" 
725?. 7% 
-»• - 28% 
S - Z7V 
1180 7% 
TOO 2T%-.; 

«6 t*.- 
M. 7% 
167 25% . 
3X ' Ti% 

■»'«%; 
.an*. 44%. 
133 » - 
25® 2ZV 
« 17% 

lore’s* 

3® lAZ 
X 24 

re an 

58*8 4^. 
k21GL 40* 
» 32% 

354 20*' 
382 29% 
4703 S%' 
-123 25% 

A *8% 

e «% 

433 28% 
27 -20% 
75 ■ 13%- 
87 IJ 
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iff? as, 
11% it% 
ir - it 

8*% 81V 
. 86% 671, 
s a* 

29* BO 

. rg ,1?». 

32* 23 

a § 

H* 11* 
60% 60* 
is- a% 

9* 9% 

:!X% 30% . 
‘ T5t 14 
4 t4 47% 
47% V 

P & 

S3 • 22% 
27% £7%. 
B% ** 

iS, St .i 

fS:.P\ 

4*V «*. 

■sa : 

' 1* - • 14 • 

Sri; 

88% .X% ■ 

SS 

..S0%S1 " 

-4 > 

s : ar; 

• 63 -6J- . 

. 33% 39% 

S.S, 

29% rev 

L -?%-..7i* -- 

3% " 

53% S* 

S/ : St . 
SB. 23r 
1 »*■»*.- 

=.ts% ret: . 

su, 
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©S ! , 

M a%. 

?’P. 

7% 7V 
.25 .36 • 
-11 -11 
' W* «%.•■ 

S ^ - 

29% X 

£2% as, ■ 

■P-P-- 

51* 52 
21% X 

Is 


re" 

11% 

GlAlFc 

9 Z3 

TO% 

15* 1EV 

-84 

6? 

Ud 

0C 448 A- 

45* 

2/* 

GtLitfci 

1 25 10 9 

TO 

3Pl 35* -* 

51* 

39* 

KM>C 

S2X44 10 782 

to* 

«* 

GNim 

185ei7 7 4 

19 

■3 Q . 

35 

to* 

KngraRd 

76 2315 Ml 

43V 

31 

Graaft 

152418 BX 

37* 

36% 37* -* 

3* 

17% 

Agv 

230 3 *T71 BS5 

w* 

51* 

GOWK 

04K77 6 

6l% 

61* 61* + V 

x% 

W* 

Komar 

32 1.6 19 284 

a* 

m* 

OWn 

SS 33 10 21ffl 

rU* 


23* 

17* 

Kopers 

A041X m 

«% 


GWHsp 

TO 355 

17V 

17* re* +* 

704 

96* 

tow 

01099 3 

IE* 

11* 

GUP 

17211 ID 21 

*1 

16 16 

W 

re* 

Kama 

a M3 

a* 

IB* 

Gmyti 

1X4211 T3C6 

asv 

23* ZSV -% 

33* 

29* 

Krogv 

2 5 2 11 2563 


37* 

Greytr 

0475 1L zX 

42* 

42* 4g* _I 

21* 

IT 

KWte 

*60 23 12 34 


2V 

Gattr 

11 K3 

5% 

4% 5 -V 

67* 

**% 


si* 3 28 » 

wt 

«* 

GrtwG 

s X 24 IS 250 

re* 

12k TPt * * 

23* 


Kysor 

W 37 7 38 

ii? 

ttb 

GndlQ 

m 0 13 2M5 

w*» 

18* 1C* +* 





Z»* 

21% 

Grunin 

1 35 8 96 

2UV 

22* 29* -V 




L-L-L 

as, 

84* 

Gnwi 

p cm TI. 6 

X* 

2S* 25*. 

28V 

a* 

LNHo 

29mm to 10 - 

»* 

4* 

Gnual 

.16 43 99 

7* 

B% R -*■ 

TO* 

7% 

LF£ 

17 

M 

141, 

Guerdi 

31413 as 

IU* 

22% »* 

17* 

rev 

LLERy 

2320 IS 1275 

2BV 

X 

GrtU 

68288 35 

24% 

24* 24* — * 

4% 

2 

LLCCo 

51 

as 

25* 

G9WS 

90 27 W 3842 33* 

32* 32*. 


8 

LLC 

-0 a 


84* 11% Gum* 
U% 10 GTSflU 
351, 30% G*SU 

50% X GHSU 
30 £4 GHSU 

33* 27 GHSU 

78 S5V GHSU 
20% 12% GAaro 
10% U Grtton 


7 4* 

| 27% 19* 

W 26% 
1% V 
to* 5% 
55% 38% 
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its 

a* 

a*k 
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12% 

«% 

wttxai 


13 

38% 

20% 

rarer 

pQ TO 95 

10 

2flk 

R% 2?% -% 

23% 

0 

tAxn 

2 12 3 

m 

17% 

17 

17) 

+ % 

M% 

8 

wfra 

n 

87 

46% 

31% 

Tftoco 

38435 

2711 

s 

3M. Wi L 

B>* 

19 

Uau 

(0387 14 

72 

«h 

77% 

®% 

*% 


22% 

kMara 

100 52 5 

2322 


S2% 

TrtBc 

152 42 9 

40 


38% 36% -% 

*>% 

11 

tflfti 

(0 220 14 

& 30 

IB 

iw> 

lb 


6% 

2 



355 


ToOm 
35% 28% TuEst 
58 52 T*ET 

35% 2S Tarind 
1*9% iil% Tsana 
3% 1 T«xm 

27% 10, TwOGs 


ftl»72 8 
pM35ft 0 


B62 3D% 3(0, 30% + % 
ra 55k 54% 55% +% 


26% TxP. 

28% 20% T mto 

.7% 2 Tartu 

d, ZSi Taarewi 
471* 38% Tawr 
9 6% True* 

23% 13% ThamC 

43% 28% TkTOi 

18% 12% Thorren 

26% 13% ThmUed 
22% n% Wym» 

29% 17% Ttertr 

KO% 99% WOrt 
9 4% Tg«n 

8% 0, Tigrt 

£C% 33% Tim 
91% 60, Tn* (48157 19 

23% 0 Tint* 

50% 28% TatieM 

59% <7% Wnten 
37 28% TodShp 

31% 22% Tokftm 

20% 14% Tote 

15% 13% ToCre, 

27% 24% ToCd 
27% 22 ToTOd 

at X TcCd 
31% 25% ToEd 

17% 13% Tofctl 

17% 13% Toed 

66% 23% Totta 

34% 16 ToadM 

44% 18% Tretyn 

164 9% TaraCo 

4 % 1 TOSCO 

SB 10% Tout 
15% 6 Totte 

35% 27% ToyfW 
33% 18% Treear 

13% 7% TWA 
14% 11% TWA 

24 16% TWA 

30k 20% Treiwn 
16% Trarino 
TARBy 
Trenaco 


— 26 TO 9 31 

2 170 783 118% 1>7% 11 

899 2% 2% 2% 

TO 9 13 4401 ?1% 

*0 13 1" 27 31% 31% 31% 

25282 / 2356 27% 27% 27% 

137 3% S% 3% 


2% 2% 
a ^ - 1 * 


1X41 

1* 

1768 

u*3) 

<3% 

43% 


gG08 4 4 


M 

1148 

4 7 

47% 

E£d 


15 

0 

6 

8 

+ -4 


23 

600 

23) 

2S8 

22) 

-% I 

SI 2*31 

16 

8B7 

41% 

39% 

40% 

-1% 1 

68b 36 

TO 

0 

TO) 


»7t 

-) I 

40 2 3 

8 

227 

17% 

17% 

17% 

-% 

X 28 

tt 

152 

22 

21% 

21) 

-% ! 

90 48 


146 

18) 

Vfk 

18% 

+ ) 

pS t6a 90 


256 

Wf% 

101% 101% 

♦1 



535 

8% 

8 

8 

-% 

P> 

■217 

U 

264 

513 

6) 

*8% 

ft 

8%. 

*8% 

-1% 


88% 

21 177 22% 
1362814 2S6 48% 
180,36 13 3*0 50% 
132 37 7 33 35k 

.72 2 3 11 46 31% 

W 1 u21 

252 M 5 ZTO 18% 
pOT2M 43 28% 

pOTSM 
BO<7 1* 
p**a M. 

PCX 14. 

P021 14 
40 6 27 
4816 10 
ft l 23 U 
402510 


2S% 

IS 


40 
2 
16 

5 15? 
ur 66 % 

6 23% 

710 44 
143 16% 


88% 8fP, 

21% 22% + % 
47% 48% 

49% 50% -k 
35% 35% -% 
31% 31% 

21 21 
18% 18%. 
a 28%. 
a a -% 
24% 24% -% 
-% 


a 


+ % 
-3 


pi 44 59 


12 % 10 % 
56% 37% 

X 44% 

25% 19% 
«% 6% 
77% X 

94% so 
04% 20 
11 % 6 % 
38% M 
37% 23% 

« S„ 

17% l*% 
44 25% 

2*% TO), 
24% 20% 

% (2% 
31% SO% 

40% 2* 

8% 4 

9% «% 

22 13% 

TO% H% 


1208 2% 
336 11% 

77 7% 

a 3145 30% 
34 19 15 471 33 

72 I860 0% 
pf225 18 133 13% 

p«2Z5 0 7 157 23% 

164 5811 2182 X 
232 11 S9 19% 
la 82 8 4 t2% 

216 4.110 — 


29% 

a 
61% 

29% 29% -% 

43% <a, 

16% 16% -% 

2 2-% 
11% 11% -% 

6 7 % + 1 % 

a% as) -% 

32% 32% -% 
0 0% -% 

^ a -V 

2B, 29f, -% 

’9% *k ~k 
0% 12% 


121 

Kt* law Sue* 
11 % ip, itt 
.a 2B% TiteCP 
15 10% TttJM 

20% 16 TWeCs 
41 28% TycoU) 

35% 23% Tytt 


48% 2B 
a 24% 


15% 

231, 

2* 

11% 


.. (ML 

S UCCEL 
I UGI 
19% UGI 
3 UNCRas 


' • Ch'ga 

» t! Sb Dr Piw. 

feWt IDOsK^i -lire .Dure Uot 
prl.iO 99 ' 54 11% ii : “ill, 1 + % 

3808 GDI uSB% 37% 37% -% 

90 40 TO 6 13% 13%. 13% 

904910 7 17% 17% 17% -% 

9021 10 13 8 38% 36% -% 

X22B 480 34% 34 34% -% 

U-U 
75» 18 7- 
(02*0 75 

X 

20* 86 11 
(027511. 


J-U 

915 46% 45% 45% 
3*7 33% 32% 32% 
8* 14% 14% 14% 

1101 23k X 23% 
z50 2* 2* 2* 


-i 

>% 

-% 

*% 


206 81, 


UnrtW 

Ihrew 

UJarm 

UHMU 

uPum 

IhnO 

USHooi 


to% 10 mi 

ZD. Wt 
41% 33% 

37% ZS% 

16% M 

3«, ^ 

a a 

34% 23 
31 & 

56% 40% 

X 22\ 

40% 31% 

75 55% 

0 5% 

46 20% 

39% 27% 

34% 17% 

23 21% 

17% tt 
33% 22 

22 k 14% 

§ a 

u a 

78% -45 

2 ft 
s. a 

25% 21% 

a 55 

18% 15% 


P« * TO - - 

(0190 M 64 u13% »% 13% +k 

5X24 13 154 2?u 21% 21% -% 

X 6 31 4 39% 39% 39% 

156 4 2 9 7B 37% 38j 37 * % 

0 361 14% 14 14% + % 

1 X 2% 2% 2% 

038 293537% 3R37%-% 

219* 8% 81, 8% 


USShos 

USSMal 


USTob 

uswaxt 

USte 

UPTcfl 

UT«h 

UrtfTal 

UniT 

um 

Uremle 

Urn 

UonFd 

UnLaaf 

Unocal 

Uopta 

USUFE 

USl? 

(MfaFfl 

UuH- 

U)PL 

UfPL 

UlPl 

UfPL 


21% VF 
5% va*e 
M liter 
2% Vsteybi 
i*% ireoi 
2% Varco 

a ^ 


tea" 
9% vara 
25% 17% Vaaco 

10% 8% VSftfSe 

39% 23% Wacom 

43 36% WCP 

- VtEP 


Tmsc 

pt3B766 

22 

se 

X 59 

»l 

60% 

TrsrEx 

£20 83 
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03% 

22) 23% +% 

83) 

68% 

Trrescn 

B 

Sfc 

0% 

12% 12% -% 

m 
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TrGP 

pf6K57 

oo 

W, 

78% 76% +% 
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TiG 

101032 11 

zZK 

v©% 
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14) 

Trf3P 
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4 

24 

23) 23) 
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■25% 

TrnsOh 

0 

Z2S 
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11% H% +% 
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58 

Tre<wy 
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W 
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38 
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a 
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IB 

31% 
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a) 

W% 
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X 

5) 
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2G 
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17 
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S a teft flQuras ma unotbete- Taerty highs and town rdwa Dm 
previous 52 maks plus Uw current week, but not the West 
trading Gay- Where a apBt er stock dtadsnd renareiUng to 25 
per cant or more has been pew. the year's tUgtHow range reid 
dividend are shown tor the new stock only. Unless omerwtoe 
noted, rales at dMdends are amua) TOsbusements based on 
the West dedersifon. 

a-dMdend also eidre(s). b-ennual rate of dwktand plus 
slock dhodend. o4ajidatmg dividend, cld-aeted. d-new yearly 
tew. »-dMdand declared or paid in precedhjg 12 months. o-A- 
yldend hi Canadtan finds, subjeci to 158) non-residence tax. 1- 
dMdend declared after afUtt-up or stock dMdend. J-dMdend 
paid thia year, onlfnad. dnfsrred. or no action taken at larsst df- 
vidand meeting. k-<Mdend decreed or paid OKs year, an accu- 
mTOa&ve resue teth (Mdands in arrears, n-oew Issue In the 
pBfli 52 weeks. The fagh-towrenge begins w»i the start of U»- 
dhiQ. nd-nexl day dareefy. P/E-prioa^anikiBs tatto. w-dMdand 
declared or paid In pracedto0 12 months, pba stock dMdand. 
s-suck spot Dividends begins with date c* spat sh-salas. t- 
dwideod paid in stock In preceding 12 months, estimated cash 
value on en-dhidend or sx-distributian date, u-new yaarly high, 
v-tradng halted. vMn bankruptcy or recaWeranip or bafeig re- 
organised under the Bankruptcy Art, or securtUas assumed by 
such companies, wd-when dstrlbuied wi whe n Issued *wv- 
wtth wenants. a-got-dMdend or ex -rights xdTO-ex-disirkiution. 
xw-wtthoui warrants, y-ox -dividend and sakre In fuS. yid-ywkL 
z-satestntiA. 


WORLD VALUE OF 
THE POUND 

every Tuesday 


r 



\ 











00 Financial Times Friday February 22 198 & 


WORLD STOCK MARKETS 


AUSTRIA 


Fab. 21 

Prise + or 


GERMANY 


Price + or 


Creditanat&tt .. ■ 

255 

41 

GCUM 

435 

4ZO 

Intcrunrlal.l 

400 



Laenderbank .... 

1 2Z7 

+ 2 

Perlmoosar 

i 370 ■ 

+ 15 

Steyr-Daimlor-.. 

157 

4 1 

Veitaehor Mag.... 

399 ' 

4 18 


BELGIUM/LUXEMBOURG 


Feb. 21 Price ! + or 
Fra. : — 



Feb. 21 Price 
-KnrZ 


Andrliluinltcn . .. 

Baltic 5 Hand 

CopHandelabank 
D. Sukkerfob ... 
Danake Bank . 

De Oamke Lutt- 

East Asiatic 

Forer.ede Brygg 
Fareneoe Damp 

GUT Hlog 

I.S-S.B 

Jyake Bank 

Novo Ind. 

Privatbanken «... 

Provinsbankcn 

Sm-ath F 

Sophus Bercnd 
Super To* 


FRANCE 


405 : 

: -10 

361 1 

—6 

550 


1,760 

—is 

233 

. 

287 

-4 

226 



930 

-5 


Feb. 21 Price : -for 
. Fra. — 


Emprunt4i^ 1975 1 645 *25 

Em c runt Tf, 1975 7,700 + 5 

Accor- 260 ■ -*-7 

Air Liquid e 635 t 11 


AEG Tolef- 

111 —2 


1.03 ixr —5 

BASF - - 

192.9 —1.4 

Bayer- - 

198.8 -2.2 

Bayer-Hyoo- 

311 —6.5 

Bayer Verarfn 

324 . —2 

BHF Bank : 

266 —4 

BMW ... ■ ..._ 

301 ' -4.0 


207 -4.5 

Commerzbank ... 

165 -4 

ConTL Gumml 

121.B -0.8 

Daimler-Benz .... 

652 -7 

Deguua_ 

356 -a 

D’sche Babcock - 

165 —3 


404.0 —3 


192 -3 

GHH 

160 -0.5 


460 — 7 

Hoe crist- - 

193 —1.4 

Hoesch Werke—. 

107.2 -2.0 

Holzmann iP»— ■ 

599 +4 

Horten — • 

160 — 3.5 

Hvuel— . 

193 -1 

KaratadL- — 

*25.8 +1.8 


822 , —2.5 

KHD 

259xr -2 

Kloeckner 

72.7 —1.9" 

Linde — 

424 -3 


190.0 -1 

MAN.- 

157 -D.5 

Mannesman^ 

154.3 — 2.2 


560 -0 

Metaltgesell 

240 —5 

Muneeh Rueck-.. 

1220 

Nixdorf — - — 

640 —1.5 

Porsche — 

1,260 —5 

Preuauq 

261.2 -2.3 

Rhein West Elect 

159.5 — 6 


240 -5 

Sc he rmg 

46B -9 

Siemens.-.—..—.. 

542 -6 

Thywen— ■ 

102.3 -17 


IT! ■ -6.5 


166.2 —1.6 

V.E.W 

123.2 +0.2 

Ve rein-West. 

312 -1 

Volkiwagen. .. .. 

196 —1 

ITALY 


Feb. 21 

Price +or 


Lira — 


19,795 —70S | 

BastogilRBS 

1B3.5 —8.5 

Cent rale 

3.275 +26 1 

Credits Varesino 

4.260 -540 

EMr.«e£.— 

£.«££ ... .i 

Fiat 

2,750 -20 ! 


C4 -2 i 

Generali Asm cur. 

41,100 -S.E50 

iuiccrnenn..... 

81,900 -2.SSB, 


666 + 1 | 


1.543 -40 1 

Olivetti 

6.935 —125 

Pirelli Co — — 

4,405 —130, 

Pirelli 5 Da— — . 

2,310 —30 | 

Snia BPO 

2,975 *35 ] 

Toro Auic— 

16.016 + 585 i 

do. Pref.... 

12,110 -391: 


NORWAY 

Feb. 21 ' Price ' + or 

Kroner — * 


Bergen a Bank 169 —2 

Borregaard- 387 +2 

Christiania Bank 161 
DenNorakeCred 1M ........ 

Elkem ISO +2.5 

Kveemer 280 • +2 

Norsk Data ; 408 +0.5 

Norsk Hydro.-,.— 109 ■ —1 
Storebrand 234 +2 


AUSTRALIA (continued) 

Feb. 21 J Price! + or 
lAuit. ». — 


JAPAN (continued) 

Price . + or 


Bco BMbao 

Bed Central——. 

Bco Exterior 

Boo Hlapano. — 
Bco Popular. — 
Bco Santander.. 

Dragadoa— 

Hidrola 

Iberducro- 

Petroicaa -... — 
Telefonica 


Price + or 
Pta* , — 


329 +6 

328 . +5 
208 +2 
165 +1 

382 * +12 
344 ! +3 
177 i -1.5 
91 -1.2 

98 -3.2 

160.7 -2 A 
126.5 -3.5 


Nat. AuaL Bank-; 

News ! 

Nicholas Kiwi— 
North Bkn Hill.-.. 

Oakbridge 

Panconfl — ... — 
Pioneer Cono— -J 

Poaekfoa 

Queensland Coal 
Reckltt&Coln. - 

Repeo— — i 

Santos— -] 

Smith i Howard!-, 
Thoa. Narwifle 


SWEDEN 


Price i + or 
Kronor — 



V 

H 



3 

V 

4 
*; 

4 



if 


3 

V 

|§i 


pa 

irrrrm 

B 3 


,LO60 { -SO 


AGA_ 

Alta- Laval- 

ASEA (Free i—-' 

Aatra < Free'. 

Atlaa Copco 

Cardo (Free) 

Celloloaa- ' 

Electrolux B 

Encaaon - — . 

Esaelte 1 

Mo Och Domsjo . 

Pharmacia J 

Saab Scania Free 

SandviK— 

Skandla- ! 

Skan Enaki'da— 

skf- - ' 

St Kopparberg*. 
Sven Handleabn. 
Swedish Match-' 
VoNo B iFree. 


HONG KONG 


Shlmadzu 

Shtonogi.. 

ShtsehJo.- 


Priee + or 
1 HJC.8 i — 



Bank East Asia - 
Cheung Kong--.. 
China Light-.-— ' 

Evergo ‘ 

Hanq Seng Saak.' 

HK Electric— 

MK Kowloon Wh. 

HK Land 

Hit Shanghai Bit, 
><K Telephone. - 
Hutchison Wpa.. 

Jardlna Math 

New world Dev- 
Orient O’scas— -i 
Oaeas Trust BK-. 

SHK Props. 

Shell Elect 

Swire Pac A. ! 

TV-B 

WhecrkMard A. 
WheerkM'time..; 
WOrld bit HkJqs. 



NOTES — Pricaa on ibis 
Individual exchange* and are 
suspended, ad Ex dividend. 
» E* all 


NETHERLANDS 


Feb. 21 • Price + or 

Fla ' — 


ACF Holding——.. 198 . +3 

AEGON 172 -0.S 

Ahold — .... 219 

AKZO — ' 109.5 +1.9 

ABN 396 -3 

AMEY — — 214.5 —0.5 

AMRO 76.1 —0.2 

Bredero Cert 156 —1 

fios Kal.sWestm.' 14 ■ 

Buehrmann-Tet. 94 +1.5 

Cal land Hldgs.... A5J2 —0.1 

Dordtache Perm 179.8 —0.9 
Elsevier SOU . — • 213.5 -Z 
Fokker ............... 9B.6 +1.1 

Gist Brocades.-..? 191 + 2.3 

Heineken ............ 156.6 —0.4 

Koogovena 62.6 -1.4 

Int Mueller — 44.7 +0.2 

KLM — 58.3 +1.5 

Naarden 50 t2 

Nat Ned Cert • 278.9 -1.1 

Ned M d Bank..... 190.3 -1.6 

Nedlloyd 173.2 -0.7 

Oce Grmten 303.5 +2.5 

Ommeren (Van).' 28.7 +0.3 

Pakhoed— 11 +0.4 

Phll.pa 60.3 +0.4 

Robeco— — _ I 76.2 +0.1 

Rodimco : 136.5 +0.3 

Rolmco 69.9 

Rorento 44.1 -+0.2 

Royal Dutch,-—.' 20CJ2 —IJt 
Um lever . 342 + 1.5 

VMF Stork- 1 lea —0.2 

VNU- 807 ' +0.5 

Weat Utr Bank— I 103.3 -0.2 


page are as quoted on the 
last traded prices. 8 DaeOnga 
n Ex scrip Issue, xr Ex rights. 


AJusuisse 675 

Bank Leu- 3.610 

Brown Boveri— 1,620 

CibaGeigy 8.860. 

do. t Part Certs). 2,245 

Credit Suisse ' 2.425, 

Elektrowatt ' 2,705: 

Fischer ;Geo.).—' 745 

Hoff RochePtCU 89,750 
Hof I Roche XilO. 8,900 
Jacobs Suchard. 6,400' 

Jelrroli I 1,970 

Landis A Gyr 1,890' 

Nestle-. 6,410 

Ocr-Buehrie — . 1,485 

— .... 292 

Sartdoz ;Br 7,975 

Sandor ‘PtCtsi—- 1,380 
Schindler iPtCts) 750 

Sika... . - 1,130 

Surveillance 4,150. 

Swissair — I 1.150 

Swiss Bank ........ 369- 

Swiss Remace 9,650. 

Swiss Volkabk-.. 1,505 

Union Bank- ; 3,670 

Winterthur 3.720 

Zurich Ins— ......... 20,600 


JAPAN 


Price + or 
Ven ■ — 


AUSTRALIA 

Feb. 21 


Priee i +or 
Auat S. — 


ANZ Group . . — , 
Alliance 04 Dev.. 

Ampol Pet 

Ashton 

Auat Cora ind. — 
Auat. Guarantee. 
Auat. Nat. Inds ... 
Auat. Paper—. 
Bell Group. 

Bell Re*- — : 

Bond Corp Hldgs* 

Bond 

Bougainville — 
Brambles Inds— . 

Bridge Oil 1 

B.H. Prop— i 

CRA. 

CSR.„ 

Carlton Utd- ' 

CastlcmameTyLi 

Coles ;CJ.- -./ 

Coma ico "A" 

Consolidated Pet 

Costa in Auat 

Dunlop Auat.——' 

Elders I XL. — 

Energ Rea... — ' 






11*1 







839 

,500 

165 

41 
— S 

734 

725 

309 

+z 

— T 

BT77 

+ 4 

42B 

+2 

424 

-8 

645 

870 

,330 

— L 
— 1 


Bouataed Hldg*.j 

Cold Storage 

DBS : 

Genring - t 

Haw Par. Bros.— • 
Hong Leona Fin. ' 
Inchcape Bhd.— 1 
Keppel Shipyard' 
Malay Banking-: 
Malay Utd. Ind ..’ 
Mulb Purpose—! 

OC BC , 

OUB - 

Public Bank.. — _■ 

Si me Darby- i 

Singapore Press. I 

Strait* Trdg 

Tat Lee Bk < 

(JOB — : 



Abercum — i 

AEACI 

Allied Tech.—, 
Anglo Am Coal— 
Anglo Am Corp— 
Anglo Am Gold — 
Barclays Bank — ] 
Bartow Rand—' 

Buff els 

CNA Gallo ! 

Currie Finance— i 
De Beer*.—— .— J 
Driefontefn— ; 
fs GediikL— — . 
Gold Fields SA — ‘ 
Hlghveld Steel — : 

Nedbank — > 

OK Bazaars -i 

Protea Hldgs- — ;, 
Rembrandt-— 

Rust Plat 

Safren — — 

Sage Hldgs — — , 

SA BrLWt — ; 

Smith (oGi. — . 

Tongaat Hulett— ; 
Unisec. — 



tf 

HI 

1t% «i 

% 


T3- 

S% 

7% 7% 

— ‘l 


SIS 

l£k 

iS; =H 


Arrcas AD 

8 

'3 

tf -s 

T% 


T7X 

at 

S) «= 

■♦if 


:G3 

11^7 

ZD SD% 

-% 


1S7 

14% 

K% 14% 

-i 


2-J 

’Si 

13% 13% 

-i 


66 

BU 

S% 


A S=a£. a 50 

■sr 


14% 14% 


AFan 1SZ 

<3 


as* 2S* 

-5i 

Anfrst t 

8 

7% 

7V 7% 


XFTas l<8 

29 

<3 

47% -ff; 
iTU 12% 

■i 


83 

12% 


AGraet SS 

H?i 

3fc% 

36% 35% 

-% 

ArcfnLf flJe 

45 1 


13 13 

-* 

ABSlf 2D 

20 

b-V 

6% 6% 


AMagH 

133 

"“it 

~^X ’1% 


AMS 

5 

7ZU 

20. 25% 

+i 

AMSS* .156 

3 

IS* 

15% «% 


Mtdris 1.08 

22E 

33% 

33 33% 


APfiyG 

615 

7 

fi% 

■i 


175X 

% 

i. *• 


ASecC s 102 

33 

20 

a 22 


AsSCk 

66 

13% 

15% *5% 


ASeUr 

563 

** 

* 4% 


ASorg 

1537 

1% 

1% 1% 

+■* 

tortr 3 E8 

153 

61% 

61 6"% 

-ii 

Kxnl 

314 

23% 

22% 23% 


Am=pi 

187 


23% S’ 


ArrskS 72 

125 


Amo* 20a 

20 

*3 

44% 45 


AmpM a .*3 

£0 

20 

Wg iS% 


Arurita 10 

45 

0% 

8% «% 

-% 

Fniogc 

1523 

14% 

•«% w% 


Ate»: 

HI 

8% 

B B% 

-% 

Anav) 

4P 

«1C 

« U% 

+ *• 

*t*W 

ffl 

6 

7% < 


Aneraw 

5*5 

33% 

37% a 



28? 

5% 

5% S« 



31 

9% 

8% 9% 


A pobC * 

3233 

®? 

£7% 23% 

+% 

*SdaC 

137E0 

27 

2S% 2S% 

+% 

AjBo 

«5 

43 

45 



«6 

■J 

ir., « 


A<tt» 

137Z 

32% 

Sh 3% 

-f% 

AfSSr 

t5 

9% 

5% 9% 


A-dwe 

Argfiy 

383 

83 

a 

6% 6% 
21% 21% 

-b 

Area 0Xi 

4S3 


3% K 

+% 

Amtrt 

a 

T3, 

Oh 


ArowB 94) 

i 


43% 43% 

4G, 

Arid 

180 


S% 6% 

-% 

Asman 

229 

9 

8% 9 


AssdCo 

AjdHSt 12 

3 

225 

% 

5% 5% 
1Z% 12% 


AkisM 

ZQ 

0% 

B% 8% 

“tf 

Astrera 

a 

5% 

5% 5% 


A non 10 

«i 

1C% 

13 1C% 

-+ 

Astray 

324 

«% 

XX 


Acar <0 

30 

tf 

-% 

ASGSU 252 

in 

29 

£2% an 


Mftn Kb 

33 

2D, 

2D 23 


AmSc SO 

SB 

30% 

29% 33% 


Adtfd 

10 

«% 

1C% 15% 


AflFia 

3? 

n 

I th 11 


JURa 

48 

38% 

38, S% 


%SW1 

219 

WV 

t*2 tf% 

+% 

Aawon 

AwdOe 

7 

5 

a 


AufTfT 

B3 


12% 12% 


tato9y 

7 

ri% 

11% r% 

Amt - • 

» - 


6% «2 

— * • 

Aakmi • 

ra 

7 

0% 6U 



40 

X 

n 8% 


AweGr 

2505 

It 11% 



7E6 

a*% 

23% 23% 

7u 

Anar ■ - 

'382 ; 

17% 

17 17% 

AwaGp 

334 

17% 

17% 17% 

+w 

Audi. 30 

2 

B 

*% 

— B 

«* 


8800 2 

3*4 


SI SI 


8F1 Cm 

BG6 

100 

S 

2% 

3 

? ? 

r% 

+h 


aw Ql .t£k 
BPI Br 
BRCom 
BMC 



Sate Stuck 


High Lm Ctee Ding | Sate Stock 


TORONTO 

Closing prices February 21 


7331 tt>" crea 
2700 ASM ms 
Wfi Agnra E 
1400 Ag-j na A 
1500 An Enagy 

SCO Ana mat 
EQ Aije i>sn 
1295 Algoma Si 
7TC0 Anas VIA 1 
56243 Argon 
42 Argus C pr 

3S0 A 5005104 

139W Alco I 1 
72Q BP Canada 
37T95 Ew* BC 
10354 Bank N 5 
1000 B»r -a a 
3W Baiun A I 
74023 Bcnarza R 
SUM Bratcme 
6i30 Bronaea 
1050 Brenda M 
19662 BOT ' 
61453 B f. Bes 
265)9 BC Rene 
1200 Bruns** 
MOO Buca Can 
53583 CAE 
£30 COoffl S I 
2400 Cad Fn 


544^. 44 
S17 ir t 
Si»a 
561; 


57 7 7 

S3 9 

S56H S-j 
S6 5W Pi 
SiSi I35 e 
138 133 133 

SiM. Its 161, 
4i0 410 

S5t< M. 5=4 

Sf7.r, 17*, 171 

suit 11 « 

5111* 11 ’1 

246 SCO 243 
SS% 221; 2?t 

Sl5% 1M. 15V 

522*5 S2<t 22‘j 
SIM. 16-j iKa 
S&z 5k 
Si5 15 15 


15% 

- % 

13-; 

- 

S; 

70% 

4 % 

15% 

70 

2S% 

24 h 

“ *1 

704 

r % 

11% 

-% 


3175 C Nor Weal 524^ 24J^ 24\ 
2BJ: C Padns 530 29k 29* 


4CS0 Can Trust 532 3Hg 311 b 

ISA C Tung SiFi 15 « 

150 COE S63 63 63 

48033 O Bk Cora S3T XXL 3Q’< 

3200 Cdn Nai Res 30 30 30 

64688 CTre A 1 59L 9!| S- 4 

6800 C UI4 B SiEti 16^ ir, 

1300 Cara Sllh He ,,! S 

1200 Cwa new 57 7 7 


VC C«l*\ 175 p S17I; 17 lj 17I| 


82 CHIU 
230D C Costs A 
3500 COeitJ B 1 
5200 CTl Bank 


S41L 39‘; 39-; 

Stt 6L 6L 
S6-; Mr 8-; 
S-.1J« HI* 1U. 


Comemri 
One* R 
Canrun A 

Oc+ra 

Crar Res 
Dam Dev 
Dam A 
Denarn a 
D emon 6 I 
Devdcm 
D tins'! A I 
Okmwi B 
Oomen A 
Dofasco A 
Du Pom A 
Dyte* A 
Bcdwm X 
Emco 
Ewny Sw 
FCA mo 
C Falcon C 
Rertmlge 
Fardv Rw 
Fed M A 
F M Pen 
FOiyFn 
Fraser 
Fnienaul 
Send B A 
Geac Comp 
Geocnida 
Gtrattar 
Coldccrp t 
Grandma 
GL Forest 
Gl Paofc 
Greytintf 
H Grow A 
wrung A I 
wanker 
Kayes 0 
H Bay Co 
mwco 
htt 
mgks 

Mand Gas 
mu Thom 
Inter Poe 
ivaco B 
Jawiodt 


Hgk law Ouse Dntg 

55^ M. 5u 

285 275 285 +10 

612 12 12 

Iff. 17lj 17i + If 

IBS 163 1C - 2 

345 335 335 - 5 

4® 380 383 + 30 

S14S, W. 1«'. 4 - 

SUL 13L 13L -h 

S9* 9>b 9^ + i. 

S5 475 430 -22 

S5L 5 5+ + L 

260 255 255 -10 

5231; 27L 3B»j + h 

517 161 16L 

539 38L 39 + ^ 

SBSj 6L 6-'; +4 

STMs 18V IPj * H 

S7j 7 7 - 1, 

S22 21L 22 + L 

sir, tsja m 

59B 96L 96V - V 

260 260 260 -5 

S22 21% 22 - + L 

S2T-; S1“2 CI7 

S12 m 1«| - L 

SIBJj 1B1; 1BL -lj 

5201; 20!; 201; 

S2B 271j 28 + \ 

SIStc 121; - h 

263 258 2E3 +4 

Bio's 10% 10% - % 

SSL SL 5i 

S3 S3 53 -1 

589 87 - % 

528% 2B% 28% + % 

524% 24% 24 L 

58 7% 71, 

125 125 125 

S2i(i 21>4 21 v 

525 % 25% 25% + % 

517% 17% 17% 

£52”, 52% STt 

5 14% W4j 14J; 

514% 14% 1*L + % 

Sl6 1SL 15 Ij - % 

SMf a a -% 

S34 33% 337, * 

S21»; 2l*a S' >i " ‘2 

S12% tT 12 - % 


335 - 5 

303 + 30 

14-4 - >4 

13% -h 


5-* +1* 

255 -10 

16% 

39 + % 

6.': + % 

18% + h 


m - % 

22 . + L 

l«i - % 

1BL -% 

201; 

SB + i 

12 >; - % 

263 +4 

10% - % 

5+ 

S3 -1 

88*3 - h 

28% + % 

24 L 
7L 
125 

21 » - % 

25% + % 

l^H 

14J; 

1*% * % 


■pi *•: 

S' ‘2 - ■; 


Kan Kona 
Kelsey H 
Karr Add 
Laban 
Lac Unris 
LOnt Cam 
Lacana 
LL Lee 
Lobbar Co 
MOS H A 
MCC 
Moot H X 
UoGimH 
uanou E 
Mctscn a f 
Matson B 
Murpny 
NKWOO L 
Noranda 
Noieen 
Nw AAA I 
NOMSOO W 
Nuwn 41 A 
Oakanod 
Osrtnwr A I 
Pamow 
PanCan P 
Pembn* 
Rarer OS 
Pkie Port 
Race GO o 
Placer 


Oue Swrg 0 
Ran P« 
Rayrock 1 

Retain 

Rd Smw*b A 
Rscnhcud 
Has Sam » 
Rwi Rp A 
Rogani A 
Roman 
Rothman 
SceptiB 
3cc.it* I 
Seas Can 
She* Can 
Shamtt 
figma 


High Lour dost Bag 

103 103 103 

538 37% 38 + % 

516% * 16% -% 

S25% 24% 25 

527% 271. 27% - % 

*11% 11% «% 

510% 10% 10% -% 

529% 29% 29% - % 

5«* 19% 19% + % 

S2Q% 20 20% + % 

230 225 225 -5 

326 25% 26 + % 

522 22 22 

420 415 420 

515% 18% 16% 

S16% 161; 16% 

£ 22 % 22 22 + % 

526% 26 26% + % 

519% 18% 18% -% 

5144. 14% VIJ, 

57% a 7 

522 22 22 

68 65 65 -1 

S5 OO 490 - 5 

*25 24% 24% + % 

SS% 480 5% +27 

528% 28% 28% -% 

*17% 17% 17% 

571; 7% 7% + % 

S27 27 27 - % 

105 105 ME - 1 

524 23% 23% - % 

820 »% 20 + % 

390 370 370 -20 

66% 6% 5% + % 

SB). 8 8 - >4 

S35 34 34% + 1 

522% 22% 22% + % 

514% 14% 14% 

202 195 198 + S 

120 110 120 +9 

S9% 0% 9% 

S11% 11% 11% 

&4£i; 42% 42% + % 

SS% 5% S% + % 

sao% 20% 20% + % 

68% 6 a -% 

523 221; 22% - % 

58% 7% 7% - % 

50% 6% 8% + % 


Sate 

sack 

Kgh Low 

One 

a* 

12«3 

star a f 

Sriti W% 

«a 

- % 

14700 


S57 56% 

57 


2950 

Si BrtXta* 

Sl2% 12% 

12% 

+ % 

24287 

Swto A 

S22% 22*4 

22% 

- % 

2700 

Sutpoo 

237 235 

235 

-5 

10Q 

Siaep R 

325 325 

325 

-5 

550 

Suncn pr 

524% 24% 

24% 

+ % 

29600 

Surtwy a 

27 28 

2b 

- 1 

3000 

Tdoxp 

95 82 

95 

4 3 


Tara 

5 19% « 

«% 


10IM 

TadcBt 

S12 11% 

12 


442 

T etejne 

$10% 10% 

W% 

- h 

58327 

Tex Can 

S3<% 33% 

33% 

-% 

18700 

Umiti N A 

$53% 53% 


- % 

33037 

Tor Dm Bit 

$19% 18% 

W% 

-»-% 

14800 

Tottw B 1 

$19% 19 

n 

-% 

13053 

Traders A t 

$22% 22% 

22% 

+ k 

625 

1m* Mi 

$7% 7% 


- % 

6100 

Trinity Res 

■4ffl <50 

460 

+w 

20683 

TmMB UA 

K«% 24% 

z*% 

- % 

101 W 

TrCmPl 

$23% 32*i 

22H 

".I* 

7433 

Tnmac 

*55 44Q 

440 


ZOO 

Trace A 1 

525 a 

25 

- % 

13795 

Turbo 1 

64 57 

60 

-3 

1900 

Uncorp A f 

56% B% 

8% 

+ V 

50 

Un Cate 

511% 11% 

H% 

- % 

35443 

II Entpniw 

$12% 12% 


- % 

3900 

U Kero 

S9% B% 

8% 

-% 


Total sates 

tttttS 




MONTREAL 



Closing prices February 21 


5SC20 

Bank Mora 


27 


400 

CO. 

S29 29 

29 


12000 

Cm&nn 

518% tf% 

w% 

+ % 

48154 

DonTwA 

511% 11% 

11% 


4400 

UnlTra 

5151, 15% 

15% 


32677 

N«Bk Cds 

sm 16% 

IS; 

-% 

7788 

Poner Cwp 

529% 29 

29 

-% 

12500 

RoiandA 

S20% 20 

20% 


200 


S20% 20% 

20% 


31173 

Royd Bw* 

530% 30% 

30% 

- % 

4375 

RoyTrsico 

51B% 18% 

18% 

- % 

7AQ 

StonhrgA 

S3* 33% 

34 

+ % 


Tool sate 

2^31328 shares 



BnPone 2M 
BaneoH SO 
BopH* T2C 
Boncnc 
BagH .80 
BkGmn 40 
BkAE 2» 
BfcSou va> 
BkMAn 1 
Barton 

BmtaG 72 
BaranO 
BsTnA 
BasAm 

Bsaf JBQb 
B ayBkd 220 
O 

BFuse s 
BoW 

BalW fill 
BndO 
Bertran 
Bertrn M 
Bariday 22 
BoKGs 2 


Bed* 120 


BrtSy 

BioRas 

Bogan 

Bonw 

Btoac 

BokR 

Brume 

BbRGr 

Bbaue 

Bto*AT I 

Boafti 160 

BobEtat 30 

BdiTc 18 

Boons t 


BstnFC 10a 
BraaCo 

BmdiC 120 
Branco -34 


3% 3 3 

14 13% 14 -V 

8% 7% a +v 

» S% 9 -% 

21% 21* 21% -% 

47 45 «T +3% 

19% 19 19 -% 

29% 28% 28% 

9% V, Sft 
8 % 8 8 % 

24 24 W +2 

SB 675.57%-% 
22% 2S% 23% 

12 11% 12 +% 
11% Iri. 11% -% 
32% 31% 31% -% 
91, 9 9 -% 

9% 9% S% 

9% 9% . 

37 38 37 +% 

48 47% 48 +% 

»» 8% B% +% 
12% 12% 12% +V 
8% 8% 8% -% 

§ 8% 8% +% 
8% B% -% 
lift 18% 18% +% 
12 % 12 % 12 % 

15% 15 15 
22 22 22 - 
\ 3-16 i+1 -16 

»% 37% *. 

6% E% ®; -% 

20 iff; 20 +% 

16% 19% 18% +% 

12% 12% 12% 

3% 3% 3% 

25% 25% 25% -% 
5% 6% 5% 

7% 7% 7% 

16% 10 16% +% 
4% 4% 4% 

9% 9% 9% -% 

9% 9 9 -% 

«% 5 % 6 % 

9% S% 6% 

9-« % % 

31% 31U 31% 

18% 18% 18% +% 

8% 8% B% 

gl ?? 9% -% 

7% A 7% -% 

16% 16 «% -% 
W% « 14 -r% 

29% 29 29 -% 

7% &a 7% - •+% 


W% 18% 
12 % 12 % 


20 +% 
18% +% 
«% 

3% 

25% “V 
5% 

16% +% 
*% 

9% -% 

k 

6% 

31% 

16% +% 
8% 

8% -% 
A -% 
W. -% 

14 T % 

a -% 
7% ■ •+% 


CK?W 


192 

13 

3% 5% 3% 
5% 5% 5* 


CsrySr 


T3 

•a ■»% m 

-% 

CM &■ 


S 

i% i% i% 

*% 



405 

4 2% 4 


CXFo. 

13 

8 

TB% 70% 18% 

+ % 

WC 
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LONDON STOCK FKCWATVCP 



Account Dealing; 

... Option 
•First Declan- Inst >-n f 
Dealings tions Dealings Dae 
FebU Feb 21 Vtb 22 *£r 4 
Feb 25 Mar 7 Mar 8 Mar 18 
Mar 11 Mar 21 Mar 22 Apr 1 
■-MwMtew" dasllnoTmsytefce 
pUce^frora 8-30 am two hwlmi* day* 

London equity markets wen 
none too certain in the early 
stages yesterday but the firm 


Firm equity trend re-emerges after early 
shake-out in Electrical sector 


EQUITIES 


canalty; Natwest start the dear- 
^gio g hank dividend season on 

- Insurances, - under sellin g 
Pressure earlier in the week on 
Budget worries, traded on ~ a 


mdertytng trend of the two pie- jakoe* note, hut stfll settled 
wws sessions later re-emerged I ? wer *» balance. Composites 
and values closed m*rptn«ii T also gave modest ground ahead 
higher on balance. The early in- ot their dividend season. Royal 
decision was lriamed partly oa usimuice^ annual results due on 
the Federal Reserve Board chair- Jfarch 4, lost 5 to 5&2p, while 
man’s ambiguous remarks ® tBeni * Accident, reporting on 
regarding U.S. credit policies March 6 - slipped 3 to 517p. Else- 
and partly on an early sell-off vfaere, Australian group FAI z» 
of leading Electrical stocks. surances rose 48 to 728p follow- 
Miscalculated sterling conver- w8 the volatile performance of 
Sions of Plessey’a third-quarter the . Australian dollar. Among 
net income, reported hy i m P° yd3 brokers, Hogg Robbuea 
agency overnight in New York, i??. tuj '® dwl th * ***« of 7 to 263p 


brought on the latest attack of 
nerves in the sector. Official 
announcement of a £40m profit 
figure in line with analysts’ pre- 
dictions restored confidence 
around mid-moRiiog and most 
issues recovered quickly. Plessey 
rebounded from 164p in busy 
trading to close a net 16 up on 
the day at 192p and other lead- 
log Electricals followed. 

The price fluctuations In 
Plessey and other Electrical con- 
stituents of the FT Ordinary 
share index Influenced the 
measure’s performance. At U 
am It was showing a fall of -13 
but from there onwards' it pro- 
gressed higher to dose with a 
net gain of 8.6 at 984.9. 'With the 
exception of Id, still climbing 
in front of next week’s pre- 
Hmrinary statement, .other bine 
chip industrials settled with 
small mixed changes. 

The movements In sterling 
against the dollar, which con- 
tinued strongly, were largely 
ignored. Government bonds 
started easier but often regained 
the losses, despite the pound's 
late downturn against all lead- 
ing currencies. At the dose of 
the session, movements in both 
short and longer maturities were 
marginal. Index-linked stocks, 
meanwhile, lost | in places on 
news that applications for the 
£400m issue of Treasury 2} per 
cent 2013 had been allotted in 
full at a striking price of 88; 
dealings in tiie stock begin *m« 
morning: 

In contrast, the £60m issue of 
Kingdom of Spain stock 2010, 
the latest bulldog stock, was 
oversubscribed with applica- 
tions in excess of £10,000 scaled 
down. 

Banks quiet . 

Among Discounts. 

Marshall < 


following publicity given to a 
brokers circular. Mlnet firmed S 
to 266p. 

A lively two-way trade left 
leading Breweries a shade firmer 
for choice. Arthur Guinness were 
outstanding and touched 242p 
before closing a net 8 up at 
340p following bullish reports 
e manat in g from a broker’s lunch. 

Minor movements in either 
direction often disguised a rela- 
tively active day’s trading among 
leading Contracting and Con- 
sanction issues. Sizeable U.S. 
support for George Wlmpey was 
balanced by domestic selling and 
the price held at lOOp, while a 
lively two-way business saw 
Taylor Woodrow slip to 360p 
prior to closing a net 5 off at 
362p. Secondary issues provided 
several brisbt features. Ward 
Holdings figured prominently, 
the Ordinary rising 18 to 179® 
and the Deferred 16 to 174p 
following the excellent annua! 
results. Elsewhere, a newsletter 
recommendation -stimulated 
strong support for British Dredg- 
ing which rose 7 to 79p, after 
80p; BMC, which bolds a 25 per 
cent stake in BD and is tipped 
as a possible bidder, drifted off 
to dose 4 cheaper at 35Gp. Hen- 
derson Group continued to 
respond to acquisition news and 
rose 8 more to 308p. wfaCe 
Robert K Douglas hardened 2 
to 53p awaiting today's half- 
timer. Buying ahead of the 
annual results due oa March 6 
lifted Federated Housing 3 to 
45p. 

ICE continued to trade firmly 
ahead of next Thursday's annual 
results and the price touched a 
1984-85 peak of 885p prior to 
closing 7 higher on balance ax 
g77jx Other Chemicals tended to 
ease on end-Aceount infioepces, 
but Hickson International rose 
15 to 470p in a restricted market 
and Leigh Interests improved 3 
to I04p. 


FINANCIAL TIMES STOCK INDICES 


Feb. ! Fafc. 
B1 { SO 


Fob. 

10 


Fob. < Fob. 
IB » IB . 


Fob. ( yeas 
>4- • ago 


Government Soe* ‘ 79.60 70^ 79.76] 79.88- 80.15} 79.6sj BSJH5 

Fixed Interest. — — ‘ 08.64 88.79] 88.701 83.9 1| 88.9T 85.58; 88JW 

Ordinary — — — 1 986,0) 9B1 .b{ 977.8- 970.8 9790^ 9B4.T| 808.9 

GoM Mim. ■ 468.6 4970| 608.4- 6110' 495.6 498.7! 971.0 

Osd. Dlv. Y|«td : 4.89; 400, 400. 4.44. 4.401- 4.37 4.63 

Eamlitfl*,YkL*{fuH> 1 10.97; 10.99; 11.00. 11.11- 1009! ICLBOl 9.53 
PIE Motto (n«U(*>— t 1005* 1008] 30.98 10.93' 30.93- ll.OSf 18.84 

Total bargains (EsL); 84,584, 24005 86,488! 84.788 94,44# 28,68$ 22,650 
equity turnover £m.. — 1 57200 34607' 83103 41507 45508 SOaSO 

Equity bargains ' - 120,636' 21,044' 24,616 22,1X7 28092 ] 21,845 

81*are*traded(mft...; : 8080. 166.8; 1680 8180 226.Es 170,5 

to am 878.1. 11 am 3770. Nood 3794. 1 pm 982.4. 

2 pin 9820 3 pm 982.7. 

Baoli 100 Govt. Sac*. 15/10/26. fixed int. 1829. Ordinary 1/7/3S. 
Gold Minas 12/9/58. SE Activity 1974. 

Latest; Index 01-244 M2S. 

‘U'OL-iM 


HIGHS AND LOWS 


S-E. ACTIVITY 


1664/86 

MnooCorepHarn 

High I Low 

High ( Low 


Govt. Son. 
Fixed bit- 
Ordinary... 


QoM Minoa 


83.77 

fl/l/84) 

87.40 

(U/MtJ 

1034.4 

(WVMj) 

711.7 

( 8 iSM) 


74.72 I 1270 
(HffiMJj (9M/M) 

80.43 160.4 , 

(S8/7(l4)<21l11/47jJ 

7660 (1024.5 
kri 1/46) klW/M) k2»/n/IlJ 


Fob. 

80 


Fob. 

19 


Dally 

Gilt Edged ; | 

eJSSSSH 1 *® 1 


49.18 
(5/1/76) 

60.63 

(5/1/75/ fluey Average] 
49 - am Edged 1 

fc*s**0 eSSSS"- 

45.5 ^arg«Jr«a~- 
Volue 


890 

1136.3 

(7000 


136.0 188.7 


1450 1X44.6 
780.9 (7660 


19 to 224p and East Band Pro- 1 
prietary 20 to 656p. 

South. African Financials 
posted numerous falls. De Been 
remained out of favour and gave 

. . up 10 more to 407p — a decline 

however, na into profit-taking of 33 on the week 90 for, while 
following the interim statement Anglo American Corporation 
M ° fc ,U lfi to 168p. wen f cheaper at £lOi and 

Dunlop recovered from an “Amogrid” a point easier at 
early 42p to fi ni s h a fraction £72$. The recently-annotmced 
dearer on balance at 44Jp; yes- fonrth-qnarter loss sustained by 
- r T? y 8 !? r “i e 4135 closing date Phibro Salomon continued to un- 
of the offer from BTR. a state- settle Hlnoreo. which lost a for- 
ment regarding the level of ther 10 to 715p for a three-day 

acceptances is expected this fall of 35. 

^orninz- There was no respite for a 

Bid speculation continued to depressed Platinums sector. Still 
shroud Fleet Holdings; opening beleagured by the disa 
higher at 296p, the shares sub- interim results published on 
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met support In front of next 
Tuesday's preliminary figures 
and improved 6 more to Si3p. 
Occasional interest was also 
noted for Alfred Preedy, 112p, 
and Austin Reed, 105p, up 5 and 
7 respectively. 

Leading Electricals followed in 


agreed bid of 80p per share from 

wnitGr. 

Among Foods, a broker’s cir- 
cular stimulated demand for 
Unlg taup.efiat — d— 

Valgate, up 6 at 147p. but pzoflt- 
taking in the absence of any 
bid developments left United 


tiie wake of Plessey and most Biscuits 5 off at 208p. Tate and 
showed gains on balance after lyle slipped to 46Sp Mtialiy, 


Sae eo mba 

Campion moved up. 15 
to 380p for a two-day gain of 70 
in the wake of a bid approach. 

The major dealing banks, bav- _ y . ' 

ing shrugged .aside Latin VSUKtOIlft tip again 
American dbbt worries .on ' 

'Wednesday, .. drifted lower 
inltudlv in the absence of foUow- 
througjh support. - Prices later 
steadied, however, and NatWest, 

11 off at 055p, were the . only 


.Stores Jacked a decisive trend. 
Maries and Spencer hardened a 
few pence more to 130p, bi0 


an initial setback. Bacal settled 
6 dearera t 306 p and GEC 4 
izi^ier at 200p. Disappointing 
results from bdd favourite Muir- 
head left tbe dose 6 cheaper at 
184p. but Micxevitec continued 
to make progress ahead of Mon- 
day's preliminary figures and 
gained 6 further to 77p. 

Activity in tbe Fnfpnacring 
sector again centred around pos- 
sible bid candidates. Haden 
settled well above the casb bid 
of 240p per diaxe from Trafalgar 
House, closing 20 higher at 300p. 
while Davy Cerpozatton rose 4 
to 99p and Molins a like amount 
to lX2p- Renewed support lifted 
DO S' forther to 11 Op. Confirma- 
tion of the sale of its stake in 
Indian "Card Clothing left Carrie 


Wooivorffi. 563p, and ffiJdtai up 13 ^noire at' 343p,. while Lake 
Maihercare. S36p, both eased and Elliot improved late to 
around 6. Yantena Yiyella again close 3 higher at 77fr> on the 


FT-ACTUARIES SHARE INDICES 

These Mtes an Hie Joint crapUHm ef the Fhanclal Times, 
the InsNtarte *f Actnrtes and the Faculty ef Actamies . 
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onRi U a bora the 


but e mildly boiiUh annual meet- 
ing helped the price revert to 
the overnight 47 Op. Elsewhere, 
recently firm British Vending 
Industries shed 7 to 63p on end- 
Acount profit-taking. 

Stakis finned 7 to 185p on 
news that the company is nego- 
tiating to sell Sts wholesale wines 
and spirits Interest to Scottish 
and Newcastle Breweries. 

BestobeU fall 

Leading miscellaneous indus- 
trials rallied -from a dull start 
as buyers came for so me inter- 
national stocks. BTR, down to 
fiSSp at one stage, ended only 
a. couple of pence cheaper at, 
639p, while Beecham also 
senled only 2 lower at 360p, 
after 355p. .--Elsewhere. Besto- 
beU weakened 12 to 275n fol- 
lowing the company’s disclosure 
of poor trading conditions in 
South Africa and Austrahs, 
which are expected to have a 
severe impact on group profits 
for 1984. In contrast, DPCE 


sequently eased to 285p but at- 
tracted renewed support at this 
level and settled 6 up on balance 
at 2Slp. United Newspapers, 
which holds around 20 per cent 
of Fleet, hardened a couple of 
pence to 310p, while Altken 
Hume rose 8 to JSSp. Metal Bul- 
letin rose 10 to 215p following 
the annual results and proposed 
100 per cent scrip Issue. Adver- 
tising agency Wight Colling 
Rutherford Scott spurted 31 to 
206p in lively trading on the 
conditional acquisition of pub- 
lic relations concern Biss Lan- 
caster. 

Stock Conversion, a strong 
market on Wednesday as bid 
speculation revived, hardened 2 
to 437p for a two-day gain of 
IB. Other Properties continued 
to trade quietly and settled a 
shade easier for choice, but 
secondary issues provided a few 
noteworthy movements. Regallan 
attracted speculative interest 
and gained 6 to 82p, while Scot- 
tish Metropolitan revived 3 to 

85p > 

Firm throughout, Courtaolda 
attracted further support after 
the official dose to finish 4 np for 
a two-day advance of 8 at 149p 
as investors remained encouraged 
by the company’s recent meeting 
with brokers. Sticking Pentecost 
rose 4 to 48p on fresh specula- 
tive demand, but among smaller- 
priced counters, James Fergu- 
son, formerly Shaw and Marvin, 
Slumped 3 to Bp reflecting foe 
liquidation of bull positions fol- 
lowing the disappointing interim 
figures. 

Heavily traded in the U.S. over- 
night, Imperial Group went fur- 
ther ahead in -the early business 
and touched 212p; business dim- 
nlshed later, however, and the 
close was finally unchanged at 
209p. Bats advanced 5 to 360p. 

Saxon oil advance 
Secondary stocks provided 
numerous firm features In Oils. 
Saxos Oil continued their recent 
strong advance and jumped 28 
more to a year's best of 473p 
following the interim results and 
the accompanying statement 
which revealed another encour- 
aging oil/gas discovery in the 
Miller . Field in the- North Sea. 
Invest 'Energy’s interim -figures 
were - well received : and the 
afcftres Improved a further 20 to 
a 2984/83 high of 630p. Falcon 
Resources attracted renewed 
profit-taking and fell to close 15 
cheaper at 405p, while Great 
Western eased 5 to 260p. 
Flrstland Oil and Gas, on tiie 
other hand, jumped 15 more to 
195p, while speculative demand 
boosted Oilfield Inspection Ser- 
vices 20 to 95p. 


FIXED INTEREST STOCKS 


Tuesday morning, Impala re- 
treated } more to £10. Rnsten- 
burg fell 15 to 740p and Lyden- 
bnrg 10 to 540p. 

UK-domiciled Financials were 
generally easier. Bio Tlnto-Zlnc 
fell away to 650p, following the 
poor results from Canadian asso- 
ciate Lorn ex, but subsequently 
rallied to close 5 off at 653p. The 
easier gold price left Consoli- 
dated Gold Fields 9 lower at 
508p. 

Arbitrage business, reflecting 
the erratic performance of the 
Australian dollar following a 
rise in “down under” interest 
rates, gave a considerable boost 
to turnover in Australians. Share 
prices moved sharply higher 
initially but tended to ease a 
shade in after-hours trading al- 
though the leaders closed with 
sizable gains on balance. GRA 
were prominent and put on 20 
to 370p, Feko-Wallse&d jumped 
22 to 314p and Western Mining 
rose 14 to 23Sp. North Broken 
Hlil added 9 at ISOp. 

Elsewhere. Canadian explora- 
tion issue McFinley Bed Lake 
jumped 50 to 240p following 
suggestions of an imminent drill- 
ing report from the company’s 
Bed Lake property in Ontario. 

With the active February 
series having expired on Wed- 
nesday, volume in Traded 
Options was severely reduced. 
Total contracts struck amounted 
to 4,626 — the lowest so far this 
year. ICI attracted 485 calls. 217 
in the April 900s. while Imperial 
Group recorded 294 calls and 307 
puts. 350 puts were struck In 
Ceurtanlds, all in tbe April 140s. 

NEW HIGHS AND 
LOWS FOR 1984/5 
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cd 
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sr 
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II 

oa 
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a nii 

II Nil 
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01076 080 
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88 
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80 
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38 
66 

39 
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331 

40 
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03 

II 


NII 
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F.P. 
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FJ*. 

Nil 
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F.P. 
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NU 
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NH 
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88/3 
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88/5 
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80/3 

9/4 

81/3 
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87 fS 
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EDO Id 

26pm{Royal Bank of Scotland 
810 Samuel son Grp. £1, 
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7pm 4-Southwest Res. 40p 
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Renundat/on date usually last day for dealing free of stamp duty- b Rgurss 
based on prospectus estimates, d Dividend rale paid or payable on part of 
capital, cover baaed on dividend on lull capital. 0 Assumed dividend and 
yield, u Foteeen dividend cover based on pterwlous year's earnings. F Dividend 
and yield biied on prospectus or other official estimates for 186S. H Dividend 
and yield based on prospectus or other official estimates tor 1884. Q Gross, 
p Pence unless otherwise indicated. 4 issued by tender. B Offered holders of 
ordinary abates as a " rights." ** Issued by way of capitalisation. 55 Reintro- 
duced. If issued In connection with reorganisation merger or takeover. 

Allotment letters or fully paid. |Q Introduction. 4 Unlisted Securities 

Market. S Placing price T Figures assumed. tt Official London Listing, 
ff Dealt In undar Rule 636(3). t Comprising 100 Prf. and one Ptg. share. 

Cnv. Una. Ln. stk. and one Warrant. • 


1 Comprising one 11 per cent 
Warrants attached. 
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NEW LOWS (12) 

^BLANKS n> 

n r , , ^ l L .? U,1 T P,>/Ct W 
Wsrruston m «0 

. ELECTRICALS M) 

r-v-rk Mamory CobmHw 

H8 EWmc. Comas. SSSc ““ wir 
Epicure Horaiso, 

u-temup ,K ~^^U C 5ram 
MOTORS C2I 


moved np 20 to 465p in response 
to the interim figures, proposed 
93.9m rights issue and final divi- _ 
depd forecast Toner and Newall De BfifirS lose ETOlind 

were supported and put on 7 to — - — 

U2p, while British Aerospace, 
still reflecting recent newspaper 
comment advanced 9 further to 
390p. Pally Peek came to life 
with a rise of 12 at 237p. Bid 
speculation revived in B 


FT conference on 
privat e me dicine 

The latest dediu'in bullion. }® KENNETH Clarke, Health 
which took the metal price be- Min i s ter will present tiie 
low the 3300 level, and a dull Government view of private 
performance by the Band led health care at a Finacial Times 


OPTIONS 

First Last . Last For 
Deal- Deal- Declara- Settle- 

Byig B ings tioa ment 

Feb 18 Mar 1 May 30 June 10 
Mar 4 Mar 15 June 13 JuneZ4 
Mar 18 Mar 29 June 27 July 8 
For rate indications see end of 
Share Information Service 
Stocks favoured for the call 
included John Brown, Monarch 
Petroleum, Polly Peck, Ezra 
International, Barratt Develop- 
ments, Besfwood, Churchill, 
DO, Charles Baynes. Empire 
Stores. Jardlne Matheson, 
GrovebeU. Great Western Re- 
sources. Aran Energy, Epicure, 
Brevllle Europe, Fr e shla ke 
Foods and Dunlop. A put was 
arranged in Sangera. but no 
doubles were reported. 


ACTIVE STOCKS 

Above overago activity was noted In 
the following nocks yesterday. 

Closing Day's 

Stock 

BAT Inds. 

British Aerospace 
Ffaat Hldga. 

IMI 
ICI 


Madia Technology 

Muirhand 

Plesaey 

Recal Electa. -T-rnn-n 
Sasoa Oil , 


Ward Hldga. 

Wight Collins R.S. 


WEDNESDAY’S 
ACTIVE STOCKS 


price 

Change 

360 

+- S 

390 

+ 9 

291 

+ 6 

110 

+■ S 

877 

+ 7 

1 G& 

-12 

1B4- 

- 6 

192 

4+B 

208 

+ 8 

478 - 

. *28 

179 

+18 

306 

+31 


RISES AND FALLS 
YESTERDAY 


RIam Falta Same 


to another drab showing by South conference, Private Health Care, I SZ Don. ami 
African gold and stated iraues. hi London on March 25-267 ^ 

T ‘ The conference will be 


Little actual selling of Golds 


5 the i® 00d ** *PJ p !* fter SSOp* was reported but the absence of chatzed by Sir Alec Merrison 
a“¥? *ny significant support, caused a foxier ViceS«2So?«P!S 


prompted .a rise of B to 73p in gradual decline which left wid 
nogas. «i — “ 

ahead of next 

statement left Mariey a few 
pence better at 91 p. Reuters B 


« j _ w " grauuai aecune wnicn text wiae- ctnl OnJvw«H tv ^<,- .7.. .7 

New-time ” demand spread losses throughout tbe Sr -piloSSL - of 

■xtwe^^^Iimtoary secS! further ^ 


10.4 fall to 48A8 in tbe Gold 
Mines index which has dropped 


British Funds 

14 

52 

40 

Corpus. Dorn. Kid 




Foreign Bonds ... 

5 

32 

36 

Industrials — 

2SZ 

312 

878 

Financial and Prop. 

SB 

110 

346 

Oils 

33 

27 

73 

Plantations 

3 

6 

8 

Mines .............m. 

41 

SO 

88 




7B 

Totals 

487 

650 

1,547 


Based on bargains recorded 
Exchange Official List. 

in Stock 

Mo. Of 

Wad. 

Day’s 

Stock ebangss close 

change 

Imperial Group 

23 

209 

+ 4 

Fleet Hldgs. — 

20 

285 

■+20 

ICI 

18 

B7Q 

+ 8 

Goode D. Mrry- 

16 

66 

+18 

Cope Allman... 

15 

164 

+12 

Altkan Humt>_ 

14 

175 

- 7 

Delta Group M 

14 

126 

+ 6 

Haden 

14 

280 

+48 

Mark* Spencer 

14 

128 

+ * 

Pleeaey 

14 

176 

+ 6 

Reuters B 

14 

370 

+20 

BAT Ind*. 

13 

355 

- 8 

Jaguar 

13 

327 

- 5 

Racal Elects. ... 

13 

200 

+ 4 


encountered initial profit-taking over 24 points over tbe past 
and touched 365p before recover- three trading days. 


ing to close 2 better on balance 
at 372p; the preliminary figures 
are expected next Tuesday. 

Medmlnster continued to 
attract buyers ahead of the half- 
year results, due on March. 4. 
and rose 8 for a two-day gain of 
15 at 255p. Media Technology, 


The leaders 'sustained the 
heaviest losses, with falls in ex- 
cess -of £2 common to Randfon- 
teln. £81}. and Vaal Reefs. £76}. 
Among the lower-priced issues, 
ERGO remained especially weak 
and gave up 15 more at 420p, 
while South African. Land dipped 


EUROPEAN OPTIONS EXCHANGE 


Sartea 
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VoL | - 
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— J — 1 3803JC 
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FLl&Oi 43 
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FL60I. 177 
. FI.S 6 947 



37 > 9.90 i 
12 . 600 
87 600 I 

25 ; 2.70 ! 
158 I 400 | 
18 - 2.10 [ 
132 6 

112 2.50 • 
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4 118.60 I 


28 ]110O 


B 

10 

15 

BB 

2 

"5 
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7 
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6 
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io 
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16 
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60 
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1B7 

20 

6 
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"3 
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■3 
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62 

1 
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IO 

13 

17 

16 

10 
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i 1.60 
- 9.30 
•. 4.70 , 
5.60 B 
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14 
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Fr. 7080 
|FL650O 
IfI0540b| 
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TOTAL VOLUME IH CONTRACTS: 96,022. 
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LONDON TRADED OPTIONS 
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s 
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3 
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90 
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60 
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650 


67 

SO 
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IO 

28 
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41 
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31 

83 
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2 
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24 

— 

3 

4 
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14 

16 

as 

5 

8 
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6 

9 

13 

14 

17 
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26 

88 
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1*18!) 
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13 

16 
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17 

ia 
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a 

21 
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28 
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G.E.G. 

C*00) 
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46 

30 

16 

6 

2 

40 

26 

13 

6 

«B I 2 

32 1 B 
20 1 22 
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6 

14 

28 

42 

8 

16 

28 
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33 

42 i 

60 

1 6 

10 

14 

|-a»8) 
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IB 

28 | 

37 

14 

20 

26 
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8 

14 

20 

38 

42 
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(*884) 
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900 


192 
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94 

68 
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88 
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95 

60 


V 

IO 

27 
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6 
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16 

48 
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28 

60 
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1-293) 


260 
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38 
20 
11 ' 
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26 

17 
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52 
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1 

6 

16 

40 


7 
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IO 
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S3 

23 

14 

7 
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IB 
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21 
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4 

7 
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13 
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193 


2 

4 




660 

13B 
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3 

7 
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88 

96 
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6 

17 
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43 

66 

67 

20 

26 
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16 

29 

37 

48 

63 
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__ 
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5 
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, 41 

46 

__ 

6 

8 
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1 22 

27 

54 

34 

20 
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1 10 

14 

ia 

54 

38 


23 

40 
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BATInds. 

(•362) 
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92 

72 

45 

50 
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Ang. 


100 

80 

60 

40 

26 
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67 
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2 

3 

7 

20 
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3 

6 

16 

28 
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83 
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37 
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65 
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3 
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25 
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30 
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80 
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601* 
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22 

15 

9 
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1 

ns 
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4 

8 

28>S 
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PUTS 
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Nov. 
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160 

61 

05 


2 

3 


(• 211 ) 

180 

32 

37 


e 

a 



BOO 

19 

25 

so 

13 

16 

18 


220 
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14 

IB 

24 

28 

30 

LAS MO 

300 

BO 

aa 

— 

3 

6 

__ 

(" 373 ) 
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&S 

67 

— 

IO 

14 



360 

40 

48 

53 

22 

28 
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22 

28 

39 

85 

42 
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16 

19 

22 

61 # 

9 

11 
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6 

10 

1 15 

IB 

20 

22 
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6 
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36 

36 

— 
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57 

48 

56 

9 

13 

16 
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360 

20 

50 

38 

29 

32 

37 
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10 

18 


50 
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10 

— 

78 

80 

— 
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22 

28 

36 


13 

1 ft 
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12 

18 

24 

22 

24 

28 
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6 

11 

— 

56 
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6 
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Ti 

90 

— 

11 

IB 
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43 

54 

64 

28 

36 
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25 

30 
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60 

65 

70 
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70 
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_ 
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61 # 

7 
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90 
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9 

11 

IO 

13 

14 
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4 
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19 
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98 
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| Option 

Mar. 

Jun. 

Bept 

Mar. 

| Jun. 

6ep*» 

BTR 

(■641) 

660 

700 

27 

6 

37 

17 

45 

23 

27 

67 

36 

76 

ill 

Beeeham 

(*558) 

330 

360 

390 

37 

15 

4 

48 
| 28 
11 

36 

16 

5 

12 

36 

I 

40 

[ 27 

1 46 

Baas 

(•509) 

460 
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60 

SO 

5 

72 

40 

16 

82 

62 

SO 

3 

16 

60 

15 

25 

52 

16 

30 

60 
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C»4.45) 
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460 

600 

70 

50 

25 

10 

BO 

66 

45 

30 
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60 

60 

40 

6 

IS 

35 

70 

14 

35 

60 

BO 

20 

46 

66 

90 
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64 

n 

17 

t» 

69 

41 

26 

14 

47 

31 

21 

2 

2 

4 

16 

2 

5 

10 

21 

7 

12 

24 
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(■208) 

187 

200 
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24 

16 

6 

21# 

27 

22 

IS 

6 

33 

28 

19 

10 

V 

17 

56 

6 

10 

22 

39 

9 

15 

26 

42 

Jaguar 

CM9) 

260 

280 
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76 

66 

42 

ia 

a 

81 

61 

47 

29 

17 

BB 
6B 
SB 
36 
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1 

1 

8 

13 

56 

2 

4 

9 

ia 

38 

7 

9 

18 

22 

42 
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(•227) 
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220 

240 

31 

16 

4 

36 

18 

10 

23 

13 

a 

8 

16 

4 

9 

20 

12 

23 

FT'&E Index 
(•1278) 

1100 (178 
1125 153 
1150 128 
1176 103 
1200 I 83 
1250 j 47 
L3O0 1 20 

182 

167 

135 

113 

100 

67 

40 
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88 

66 

1 

2 

21# 

6 

11 

28 

52 

5 

8 

14 

10 

26 

48 

TO 

40 

64 

90 


Feb. 81. Total contracts 4,626. Call* 8,767. Puts 1.669. 
" Underlying security price. 
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PUZZLE No. 5,651 

ACROSS 

1 The Saint surprisingly lack- 
ing in confidence (8) 

5 Daisy North back on board 
(6) 

10 Frost on head of cabbage- 
shameful thing ! (5) 

11 Thai is going on since a gun 
went off (9) 

12 See man on board, no+ 
entirely wealthy (9) 

13 After a piece of chocolate- 
roll ? (5) 

14 Milk protein— get a box at 
home f6) 

15 One does not recall having It 
(7) 

18 Besides having tea outside, it 
is a capital site for a hosotta' 

(7) 

20 Old man chopped down tree 
(6> 

22 Tap handle (5) 

24 Plant paintings — I suppress 
emotion (9) 

25 Rash not under control (9) 

26 Victor does not start with 
shot at bull (5) 

27 Great beam as revolutionary 
equipment is returned (6) 

28 Aardvark before rate 
changed (3-5) 

DOWN 

1 Mythical queen of the Cuban 
line? (6) 

2 Scaphoid in higher degree 
and orderly (9) 

3 Established authority taken 
from Romans (3, 6. 4, 2) 

4 No charge for this tiny 
panicle? (7> 

6 Can impale things, perhaps, 
in the office (8*7) 

7 Order English dictionary, 
abridged (5) 
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S African developing in a 
region that has lost nothing 
( 8 ) 

9 Wattle — first-class accountant, 
with partner, retiring (6) 

16 Top dressing that keeps the 
onion cool ? (3-6) 

17 An articie on science that is 
severely critical (8) 

J9. Flower for athletic woman 

20 Workman-like rendering of 
Sinatra ? (7) 

21 Native carrier who presents 
a cheque (6) 

23 Part of Oxford not -walked 
upon? (5) 
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U.S. oil refiners call for 
gasoline import controls 


COMMODITIES AND AGRICULTURE 

1 for Oilseed David Dodwell on how astrology and fear led to record gold sales 

. - fa The year Hong Kong went for gold 


BY NANCY DUNNE 

A CALL for controls on TJ.S. oil 
product imparts was issued 
yesterday by a group of leading 
refiners just as the American 
Petroleum Institute (API) was 
announcing that product 
imports exceeded crude imports 
last week for the first time in 
recent history. 

Speaking for a newly formed 
coalition of 15 major refiners 
air Charles E. Walker, a 
prominent Washington consul* 
tant, told a press conference 
increasing gasoline imports had 
already driven 117 U.S. 
refineries out of business since 
1981 and another 50 might have 
close by the end of the decade. 

u America is rapidly replacing 
its dependency upon imported 
crude ail for dependency upon 
foreign gasoline,” he said. 

The coalition is seeking 
import quotas or a combination 


of quotas and tariffs on 
imported gasoline. 

Last week the ILS. imported 
1 . 8 m barrels of refined oil, com- 
pared with 1.3m barrels of 
crude oil, the API said. Crude 
oil stocks were 25m barrels be- 
low last year at this time with 
315m barrels on hand. Distil- 
late fuel oil stocks were 7.6m 
barrels ahead of last year with 
133m barrels reported. 

The new independent refiners 
coalition bases its case on the 
grounds of national security. 
Zt say s the V£. no longer has 
the capacity to meet daily re- 
fining requirements should the 
U.S. have to draw oil from Its 
strategic reserves in an 
emergency. 

The refiners say they have 
invested over 810m in modern- 
ising facilities in the past few 
years, but not even the most 
efficient plants can compete 


World sugar market faces 
gloomy future, says expert 


TEE world sugar market, now 
in its worst-ever crisis, is un- 
likely to recover for at least 
three years, a leading West Ger- 
man commodity analyst said yes- 
terday. 

Herr Helmut Ahlfel, manag- 
ing director of the sugar statis- 
tics company F. O. Iicht, told 
Agra-Europe's agricultural out- 
look conference that record 
stocks would continue to over- 
hang the market for the foresee- 
able future, while consumption 
was stagnant and production 
stubbornly high. 

Late last year, free market 
prices in London hit a 14-year 
low, but have since recovered 
marginally. 

Herr Ahlfeld pinpointed 
several factors behind the 
“severe and prolonged struc- 
tural crisis.” 

One was the increasing use 
of cheaper artificial sweeteners, 
such as isogiuco6e and aspar- 
tame, instead of sugar in several 
Western countries, especially 
Canada, Japan and the U.S. 

Production of maize-based iso- 
glucose had risen from zero in 
the early 1970s to more than 
5.3m tonnes last year, while low- 


calorie aspartame, now used in 
over 30 countries, was likely to 
make considerable inroads into 
the market for both isoglucose 
and sugar. 

As a result, sugar consump- 1 
tion — now about 97m tonnes — 
was unlikely to rise to more 
than 102m tonnes by 1989, and 
could be significantly less. 

A second factor was record j 
stocks and excess production 
capacity. Supply, put in F. O. I 
Licht’s most recent estimate at ! 
97.424m tonnes, is more or less 
in balance with demand in 1984- 
1985. 

But Her Ahlfeld predicted 
that in August, stocks would be 
25m tonnes above what is re- 
garded as the desirable 25 per 
cent of consumption. They 
were unlikely to fall for two 
or three years at least, he added. 

Meanwhile, world production 
capacity is estimated at between 
215m and 120m tonnes. Herr 
Ahlfeld said that any fail in 
EEC production resulting from 
the forthcoming review of the 
Community sugar regime would 
probably be very limited. 


with foreign gasoline, now 
being sold below the price of 
the artificially high erode 
prices. 

They claim Opec countries 
can undercut domestic refineries 
because they control the source 
of crude oil and need not pay 
the costs of pollution control 
and health and safety require- 
ments. 

Mr Walker said nearly one of 
every 10 gallons of gasoline sold 
at the Pump was imported or 
made from imported com- 
ponents. “Opec nations alone 
will add over lm barrels per 
day in refining capacity by the 
end of the year, and a total of 
2m barrels per day in new re- 
fining capacity by 1988.” 

He warned that once foreign 
refineries drive U.S. plants out 
of business they would be free 
to dictate product prices to 
American consumers. 


Ivory Coast 
bank sues 
cocoa group 

IVORY COAST’S state-owned 
Banque Natlonale De Developpe- 
znent Agricole (BNDA) is 
claiming $58m (CFA 29bn) 
from, one of the country’s 
largest cocoa and coffee ex- 
porters, Cogexim, in a case 
brought before a civil tribunal 
in Abidjan. 

The sum constitutes principal 
and interest on money allegedly 
advanced to Cogexim to finance 
crop purchases during the 
1981-83 seasons. 

Cogexim, an entirely locally- 
owned private company headed 
by .the mayor of Abidjan, 
E mmanu el Dioulo, a prominent 
political personality, has grown 
rapidly in recent years in part- 
nership with Eximat 
During the 1983-84 season 
Cogexim - Eximat purchased 
more than 50,000 tonnes of 
cocoa. 

Early last year Cogexim 
issued a communique to deny > 
that It was in financial difficul- 
ties and that it would continue 
to honour Its export sales con- 1 
tracts. i 


Oilseed 
industry in 
EEC faces 
extinction 

By Andrew Gowers 

THE EUROPEAN oilseed crush- 
ing industry is in danger of 
extinction because of a short- 
age of- raw materials, the head 
of the European Commission’s 
oilseed division said yesterday. 

In a paper presented in his 
absence at Agra-Europe’s out- 
look conference, Sr Giampiero 
Schiratti said crushers could 
not increase significantly their 
oilseed purchases from the 
world market, and that produc- 
tion of oilseed within the Com- 
munity was being undermined 
by budgetary constraints. 

According to the Dutch com- 
modity board for margarine, 
fats and oils, EEC oilseed pro- 
cessing fell by 7 per cent to 
14.6m tonnes last year, and 
Sr Schiratti said the decline 
might continue. 

One solution, be suggested 
was to boost Community funds 
through a tax on oils and fats, 
an idea proposed several times 
by the Commission but rejected 
by ministers. 

“The only remedy in our 
hands lies in increasing Com- 
munity (oilseed) output . . . 
This increase must be achieved 
at a lower cost than is the case 
today," he said. 

Although EEC production o£ 
crops such as oilseed rape and 
sunflowers has increased more 
than fivefold in the past 11 
years — now accounting for 25 
per cent of crush ings in the 
Community, compared with only 
12.5 per cent in 1973— spending 
on the sector has grown 11 
times. 

In tandem with price support 
for growers, the EEC provides a 
subsidy to crushers to make up 
the gap between the artificially 
high price they pay for Com- 
munity oHseeds and the world 
market level. The industry is 
also free to buy oilseeds on the 
world market 

But Sr Schiratti pointed out 
that supplies of raw materials 
outside the Community had be- 
come less secure as Argentina 
and Brazil had developed their 
own crushing Industries. This 
meant that they were putting 
competitive pressure on EEC 
crushers by exporting cheap 
soyameal instead of soyabeans. 


perhaps it was all to do with 
political uncertainty, perhaps 
with the year of the rat, but 
1984 was a record year for gold 
sales in Hong Kong — m stark 
contrast to almost every other 
major financial centre. 

Over the past two months, 
Hoag Kong has accounted for a 
quarter of world sales of 
Krugerrands, with demand for 
local Tart gold . similarly 
buoyant. The international gold 
corpora tion, marketing arm of 
the South African Chamber of 
Mines, has reveale d tha t the 
one-millionth Krugerrand was 
sold in Hong Kong in January 
after five years of being traded 
in the territory. 

For 1984 as a whole, imports 
of physical gold amounted to 
4.45m oz according to the focal 
census and statistics office — 
worth about SLSfibn. This com- 
pares with imports of 900,000 oz 
in 1983. Officially recorded: 
exports have dwindled front 
L13m oz to 40.000 oz. 

Zt is widely believed that the 
volume of gold exports is signi- 
ficantly understated because of 


covert sales to nearby countries 
like Taiwan and South Korea, 
where gold trading is severely 
restricted. However, since this 
covert business has remained 
steady for several years, the 
statistics are thought to reflect 
fairly accurately the increase in 
local demand for gold. 

While the world dollar price 
for gold steadily tumbled over 
the year, Hong Kong investors 
were persistent buyers. New 
Krugerrand sales over the year 
a moan ted to 390,421 oz. This 
added np to 14 A per cent of 
aggregate worid sales — ■ com- 
pared with A3 per cent in 1383- 
— and provides an intriguing 
jp-g g h y into this Chinese com- 
munity of less than 6m people. 

Mr Joseph Lo, head of Inter- 
gold's coin division in Hong 
Kong, commented! "On a per 
capita basis, Hong Kong is with- 
out question the most important 
market in the world.” 

Almost a third of the demand 
came in July — a month of 
extreme political uncertainty as 
British and Chinese negotiators 
entered the critical final stage 


of talks over the future of the 
territory when China regains 
sovereignty In 1997. 

It was a month when many - 
local people were thinking hard 
about packing their bags — and 
sot surprisingly one symptom 
of that was to buy gold. Kruger- 
rands, more acceptable in 
Europe and the U.S. than 99 per 
cent pure Tael bar, were under- 
standably in heavy demand. 

Gold dealers noted that Hong 
Kong Chinese— -whose habit of 
hoarding gold against political 
uncertainty is centuries old— 
are traditionally heavy buyers 
in a falling market. A present 
prices, they evidently see gold 
as a bargain, whether prices are 
likely to fan farther or not 

Another stimulus has been the 

r-emergence of gold trading 
ir ppd** mainland China, the ban 
cm gold sales was lifted at the 
end of 1982, and since then 
demand has rocketed. As the 
Chinese currency, the renminbi, 
has been steadily devalued 
against the UJ5. dollar, so local 
fears about inflation have 
diverted interest into gold. 


European zinc producer price up 


BY JOHN EDWARDS, COMMODITIES EDITOR 


A RISE IN the European pro- 
ducer price for zinc, from $900 
to $940 a tonne, was announced 
yesterday by the UK smelter. 
A. M. and S. Europe, and Elec- 
trolytic Zinc of Australia. 

The increase, likely to be fol- 
lowed by other producers, came 
after a general rise in North 
American zinc producer prices 
by 2 cents to 45 cents a lb and 
the recent sur ge in London 
Metal Exchange zinc values to 
the highest level for 11 years. 

The move to $940 only puts 
the European zinc producer 
price back to the level 11 was 
last October after a series of re- 
ductions last year from a high 
of $1,090 to a low of $900. 

• Since then the rising value 
-of the dollar has continued to 
posh up prices zn European cur- 
rency terms and helped boost 
t.tute values. 

The rise in the IAEE zinc 
market has also been aggravated 
by a technical supply “squeeze” 
created by a threatened short- 
age of standard (good ordinary 
brand) zinc, on which the T.mk 


contract is based. 

Yesterday cash rise, in fact, 
fell fay £2050 to £813 a tonne 
on some freer cash offerings, 
while the three months quota- 
tion lost £4.75 to I78&5G— after 
touching a peak of £803 — reflect- 
ing the sharp fall in copper. 

Three months higher grade 
copper dropped to £u278 at one 
stage, before rallying to close 
at £L2882a a tonne, stQl £22 
down on the p revi ous close. The 
cash price was £26.75 lower at 
EL2SL75. 

Dealers said the sudden de- 
cline was triggered off by heavy 
selling on the New York copper 
market in front of the forth- 
coming last delivery date fur 
the MUrch position. 

Speculators evidently derided 
to take profits after the recent 
rise and this was only partly 
resisted by trade buying sup- 
port 

The widening of the gap 
between cash and three months 
prices was g depressing influ- 
ence suggesting that more sup- 


plies of spot copper are avail - 1 
able. 

Confirmation that Mount Isa 
Mines has suspended production 1 
at Its copper/lead/zinc plants in 
Queensland, following a strike ; 
by 1,500 workers, had already 
wen discounted and bad little 
impact 

The strike stopped production 
of zinc, lead and copper when j 
there was no more material to 
work with foDowing Tuesday’s 
walkout 

The workers, members of 
Trades and Labour Council 
affiliated unions, went on strike 
in support of a power workers 
strike in Queensland, stopping 
hoisting operations. . 

The company, a unit of Mitt 
Holdings, said it' could not 
resume smelting until ■ the 
workers went back. 

Mount Isa’s production for 
X985 was projected at about 

155.000 tonnes of copper, 

180.000 tonnes of contained 
lead and 380,000 tonnes of zinc 
concentrate. 


But probably -the main reason 
for Hong Kong's goW-buying 
spree was the idiosyncratic fact 
that 1984 was -the year of the 
rat. It was also the first year of 
the' 60-year eyrie of the tradi- 
tional Chinese calendar, and-*, 
“leap” year,- with • 13 = lunar 
months in it * ... 

This may mean. UdmiBg to.a 
western barbarian, but to Hong 
Kong's const rvativeJy-minded 
Chinese -it adds up to one of 
the most auspicious years pos- 
sible in which to get married. 
And of course, when: Chinese 
couples get married, it is Tradi- 
tional that fanrily aud firiends 
give them gtits of grid nr gold 
jewellery. With almost 54,000 
marriages last year— a 25-year 
record — the impact -oh the local 
gold market Kas been coss&ep- 

ablfev ' . • • -v- rvN - ■ • - 

Sadly for local grid dealers— 
and perhaps for: these in main- ' 
land China too^he lunar year 
just begun, the. -year of jbe Ox, 
is a poor one tor marriage. "Witii 
the political Upheavals of 1984 
also in the past perhaps tfie 
sales boom Is about to emt .* 


Indian diamond 
import protest 

INDIAS diamond txadera have 
suspended indefinitely imports 
of rough, 'diamonds foffowfeg 
“arbitrary” tax raids os* traders’ 
business pre m i se s arid • the 
seizure of goods*' :: , ; ... 

The r Gem' ahd ; "3ewe3fej 
Export Promtkm -Council said 
traders 2nd refused .fid take . 
delivery o£ $2Sm t roughs this 
month. ; - ;• 

An income tax official said 
the raids were to detect unpaid 
taxes ' hy diamond, traders/ 
exporters. " •' • ;; « j- 

India aborted Rs ~8bn .pro- 
cessed diamonds in the' year to. 
March 1984 and it Hkriy to 
r export Ha iXbirin 1984-85. ^- - 

_ India imported 31m.cara(ts of 
roughs worth Rs ROlba in 1983- 
84 compared . with. 26m carets 
worth fib 6.65bn in 1982-83. . 

' The 'spokesman said traders 
had enough stocks of rough 
diamonds to meet export-corn- 
moments , for three- to- four 
mouths. 

Reuter 


LONDON MARKETS 


U.S. MARKETS 


London cocoa futures con- 
tinued Wednesday’s strong 
rise in early dealings but 
failed to hold the gains. Com- 
mission house, trade and 
chartist baying against a back- 
ground of weaker sterling 
pushed the May delivery posi- 
tion up to £2,207 a tonne In 
the morning. But profit taking 
and hedging sales reversed 
the trend and the Hay quota- 
tion ended the day only £7 up 
on balance at £2,185.50 a 
tonne. Ivory Coast physical 
sales also encouraged the sell- 
ing, dealers said. 

The coffee market was again 
featureless and prices traded 
in a narrow range before end- 
ing a few pounds lower. 

Nearby sugar futures values 
moved around a dollar a tonne 
higher before a downturn was 
triggered by a weak opening 
In New York. Prices finished 
marginally lower on the day. 

COPPER 

j a.mT +"cn p.m. >+ a 
COPPER ; Official — -Unoff icial; -t 

High Otoe £ £ ; £ ' £ 

ca>h...~ .-i jibi .m i-sa.s' mu-* '-as.? 
3 months; I27B-.5 uU.O 1SI0-.8 '-28.0 
Settle m't. 1852.5 HB.b — — 

CsfhodesJ | 

Cash J 1246-8 UllA 1287 -9 -M.6 

3 months), 1272-3 -34.5 1288-5 -8L6 
ScttlenVt. 1348 --4I.0 J__— 

Amalgamated Metal Trading reported 
that in the morning three months higher 
grade traded at £1.277, 78, 77.& cash 
£1.250. 50.5, 51. 51.5. 52. 61.5. three 
months £1.278, 77.5. 78. Kerb: Higher 
Grade: Three months 0.280. 79. SO. 
81. Afternoon: Higher Grade: Three 
months Cl .280. 81. B1.5, 82, 83, 82.5. 
83. 82.5. 82. 87, 86. 87. 88. 88.5. 
Kerb: Higher Grebe: Three months 
£1,291. 90. 89. 88. 87.5. 87. 88. 87. 
Turnover 35.375 unnea. U.S. Pro- 
ducers: 66 ■50-70.00 cents a pound. 


a.m. + or. p.m. ■+ or 
TIN Official — j Unofficial | — t 

High Order £ ] £ I £ > £ 

Cash 10045-5 ft**! 10055-8 .-4J 

3 months 1 0065-70 tS. 0 - 10080 6 -6J 
Settle m't. 10048 — I - : — 

Standard. I ) 

Cash 10043-8 i+6.fc • 10055 6 i-JJl 

3 months) 10055-8 +10 j! 18088-8 :+BJ 
Settle m't. 10046 46a — ' — 

Straits. EJaSOM 1—1 — j — 

Tin — Morning: Stsndsrd: Cash 
£10.042. three months £10.060. 57. 56. 
Afternoon: Standard: Cash £10,035. 
three months £10,066. 56. Karp: Three 
months £10.065. Turnover 1.405 tonnes. 

LEAD 

1 turn. + or pjn. or 
LEAD J Official — Unofficial) -f 


£ 1 £ ! £ . £ 

Cash ! 53 3.8 -4-4.8 I 538. 5- 3 A —6.76 

3 months! 543-.B -4A ; 54S-.8 -6.6 

Settle m't] 334 1 -4.6 I — _J — 

Lead — Morning; Three months £344. 
43. 42.5, 42. cash £333. 33.6. 34, three 
months £342. 43. Kerb: Three months 
£343.5. 43. 42.5. Afternoon: Three 

months £342, 42.5, 43, 42.5. Kerb: 

Three months £343. Turnover 10.000 

tonnes. U.S. Spot: 18430-22.00 cents 

e pound. 


ZINC 



1 «.m. 

1+ or; p.m. i+ or 

ZINC 1 

[ Official 

1 — .Unofficial — t 

Cast: — J 

£ 

809 11 

■ £ 1 £ • £ 
'-27JJ 812 4 >20.5 


3 months; B22-.5 -+44.B 7B5-.4 -4.76 

SetUem’b ail |— 27.0j — ; — 

Zinc— High Grade Official/ Unofficial 
prices: Cash Dm £809-0311. pm £812- 
£814. Three man the am £822-0325, pm 
EBtS‘£S30. Settlement : £811. Morning: 
Throe months £796. 99. eoab £010. 11, 
three months £797. High Grade: Cash 
£810. Kerb: Three months £797. 98. 
94,5. Afternoon: Three months £791, 
SO. 93. 94 95 94. Kerb. Three months 
S»fi. M. 94. 33. 94. 95. Turnover. 
11,525 tonnes. 


MAIN PRICE CHANGES 


-Feb^ai-|»«r Month 
1985 — ago 


Aluminium-.-... 

Free MKt 

Copper 

Cash h Grade.... 

3 mthi - 

Gold troy ox—.. 
Lead Cash 

5 mths — ... 

Niche I..... 

FreeMkt 

Palladium oz— .. 
Platinum ox — 

Quicksilver 

Silver troy oz.... 

5 mths- 

Tin cash— 

3 mths — ....... 

Tungsten. — .... 

Wolfram 22 Mlb 

Zinc — 

3 mths — 

Producers „ 


.IfillOO t £1100 

.^1165/1175-20 'N|30.'II5O 

: i 

.£1261.76 -28 J5 £1844.5 
.■£1288.25 -W.fl £1261.29 
. (8299.25 — 3.5 #301.73 
£333 —3.73 £583.5 

. £342.25 — B. 5 £580.78 

'Ja&tisae'—a a -22912580 

'8122.5O-4.S0iSl22.23 
.'8371.00.— 3.00-8871.00 

.182*5:306. #2061305 

.l687.00p‘ — 3 837. ?0p 

. 885. Mp— 5.25 855. 16p 
.£10,055.6,— 2.6 £0815 
.(£10,056.5 4 3.0 *£0752.5 
. 376.68 2.68 683.85 

373/77 ; 1866/70 

£813 -20AZ737 

£703.5 I— 4.75 £733.26 
.11000 I ........ .13000 


ALUMINIUM 

Alumn'm a.m. 1+ or! p.m. i+or 
Official | — i Unofficial' — t 

I £ I £ t £ 1 £ . 

Spat 1004-6 7A • 10I1-.8 -8.76 
3 months; 1059.5-40-8.5 1046.7 -6.0 

i i i ! 

Aluminium — Morning: Three months 
£1.039. 40. 41, 39. 39.5. Kerb: Three 
months £1.040.5. 41, 42. 41. Afternoon: 
Three months 0,040. 41. 41.5, 42, 43, 
44, cash £1,012. three months £1.046. 

47. 46. Kerb; Three months £1.047, 

48. 46.S. 46. Turnover 19.300 tonnes. 

NICKEL 


r r-2| £ pe 

NICKEL a.m. :+ or! p.m. + or 


a. in- -r oil ihiii. -r or 
Official — (Unofficlail — t 


Spot-..-.! 4663-6 -21.5 4665-70-16.0 
3 monthaj 4670-1 |-16ij 4686 BOJ+IO J 

Nichet — Morning: Three months 
£4,665. 70. 75. 75. 80. 75. Alta moan: 
Three months £4,670. 75, 85, 90. 85. 
Kerb: Three months £4.710. 20. 3a 2a 
10, 20, 26. 30. Turnover: 1,422 tonnes. 


GOLD 


Gold fed below 5909 an ounce In 
the London bullion market yesterday 
to finish at $299-2991* a fall of $34 
from Wednesday's does. It opened at 
5302*1 -303 which proved to be the day's 
high and fell away attar the opening 
of New York in response to the dollar's 
firmer pe nd. A t one point it touched 
a low of S297S-2S8. 

Turnover: Nil (15) lota of 100 trey 
ounces. 


LONDON FUTURES 


resfdaya J + orT Business 
close f — Done 


8 per troy j 
■ ounce 

Feb / — j — } — 

April — — ! — 

Jun. ..... ....I — 1 — I — 


GOLD BULLION (fine ounce) Feb. SO 

Close -- ^ 
Opening S302ig-305 f£2773j.-278l*) 

M’nt'g fix. 8302.00 (£277.370) 

Att'n'nf ix. 3299.85 n-etn aww 


(£277.370) 

(£276.420) 


GOLD AND PLATINUM COINS 

Kr'g'r'nd . S306-308V i£U84 U-fcBS) 

>E Krug. 8158IC-15BU (£L46U-I47) 

U Krug. ZHt (£75^-761*) 

TIB Krug. 853 433* (EftDlg-SlM 

Mapl eleaf SaOB-oOeie i£2B4i*-285 } 

New Sov. 87U9-72 c£t6-66isi 

)2NeWSOvM2lc-43l4 (£5914.40) 

PldSev. 87114-7274 (£685* 67 la) 

320 Cagle St 50-400 |£41B>4 4*3) 

Noble Plat 3270 2821a (£<S6 1* *391*) 


m tonnes tsdeaa 
otberartaa stated 


OILS 

Cocon lit UffiliT 
Palm Malayan 
SEEDS 


'Feb-BM-or -Month-- 
1086 — ago 


B4ou i+J 
S10W I— 


Copra Phil (3610V |+10 18620 
Soyabean MAI WAS I 18853.3 


Barley 
Maize 
Wheat FuL May 
No. 2 Hard Wl 


cocoa Ft. May 
Coffee Ft. May 
Cotton A Index 
Gw Oil March 
Rubber (kilo) 
Sugar l raw) 
Wool tops 64t 


•UBAuxl-1.6 jB107 
BMpWloj— 14 |614pkll o 
t Unquoted, w March, x April, -u 
Fob- March, v March- April, t Par 75-lb 
flask, n No ml no L c Cents a pound. 


SILVER 

Silver wee fixed 3p an ounce lower 
for spot dallvsry in the London bullion 
market yesterday at B67p. U.S. cent 
equivalents of the fixing levels were: 
epos 818.8c. down 64c; three-month 
G2S.Bc. down 6£c. six-month 645.06c. 
down 6.55S end 12-month 678.7c. down 
0.25c. The metal opened at 56S-672p 
(820-8230) and closed at 562-6B5p (609- 
612c). 


SILVER Bullion 
per fixing 

troy price 


p.m. — 
Unofnc’l 


Spot- 667.00p|-«JB 658.76c \-XtZ 

3 montha.B8H.40p k8£5 678^5p -11 J 
6 montha.f602.80p 1-6.05 — - 

12montha|636.10p hZAW — 1 - 

LME— Turnoven 84 (49) lots ol 10.000 
ounces. 

Morning: large 1st ting: three months 
587. 2nd ring: three months 685.5. Kerb: 
Untmded. Afternoon: large 1st ring: 
three months 578-S. 2nd .ring: three 
months 580, 79, 78. Kerb: large three 
months G79. 

COCOA 

Futures moved £29.00 higher than^ 
the dues but eaeed during the after, 
noon sos» ion to end an active day 
at tire lower and of the trading range. 
Physical activity was limited to light 
producer offering and a cola down con- 
sumer price fixing, reports Gill end 
Duff us. 


Yesterdays 

Close 

f. or |e 

j£ per tonne 

~l 


March- 2184 2188 +16.3 *206 2105 

May. — . — 8186 2186 +7.0 8907 *177 

July — 2170 2171 +7.0 ZtSO 8133 

Sept. 2182-2183 +4.0 Z170-2182 

Dee. - 2007-2008 — SOU 20M 

Mar. 1006 2000 +0.8 80)0-1848 

May™...— 1M6;1007J+4.O 1958-1868 

Sales: 5.812 (8.789) lots of 10 unnua. 

ICCO Indicator prices (U.S. cents 
par pound). Daily price for Feb 21: 
101 -45 (101.41); five-day average for 
Feb 22: 100.81 (100.70). 

COFFEE 

Following a lata collapse In New 
Yorfc futures. London opened £20.00 
■O'^u, reports Drexal Burnham Lambert. 
Commission House buying fuelled a 
recovery of £7.11 but continued trade 
and dealer selling tended to dampen 
the rise. However prices remained 
steady in narrow range despite tuithsr 
losses in New York. 

cnFrvr 'YeitrmJ'ya, + or Business 
COrrcE , aow: | _ Done 


March ...-.19334-35 j— 1.8 2340-15 

May ,...12375 78 ^8.5 2382-60 

July 2408 08 Ua.5 12410 90 

Sept. 2432 34 v— O.B 2432 17 

Nov. 246054 —3.0 2460 30 

Jan £440 66 (—2.5 2437-30 

March 12 43040 J+ 5J j — 

Salt:: 2.701 (2,250) lota of 5 tonnes. . 

ICO Indicator prices (U.S. cents per 
pound) for Feb 20: Camp dally 1979 
131-01 (131.83); 16-day average 134.72 
(13S.0S). 


INDICES 


RNANCIA L, TIMES - 

Fib. 20 [Feb. i9jNFth agpiYcarajS 

996.93 B95.B7! 297.55 \ 891.16 
(Base: July 1 1952-100) 

REUTERS 

ftVSi FetoYl^hrth agaprearago 
2022.8 9W7.0 i 2003.4~1 1968 .B 
(Bose: September 18 1331 " 100) 

MOODY'S 

^eb.'20 |Feb],lQ Wth ago-Yearago 
9 64,7 ' 962.8 ! — ! lOBl .l" 

(Base: December 31 1931 - 100) 

DOW JONES 

Dow | Feb. I Feb. ‘ Month! Year 
Jones 20 | 19 | ago | ago 

Spot (120.67.120.70; — ,138.01 

Fl it. } NiA I NlA I - 1140.91 

(Base: Daoambar 31 1974 * 100) 


GRAINS 


f esterd'ya + or.Yeatentys + or 


Mar... 1.11,85 
May. 116.20 
July— 118.85 
SepL. 96.80 
NOV... 99.75 
Jan-J 103.50 


111.85 —0.26 112.60 

116^0 '—O.BB 116^0 

118.85 1+0.58 - 

96.80 I + OjW, 96.40 
99.75 +0.25 99.73 

1D3.50 1+0.38 103.50 


Business done — Wheat: March 
112.00.1^0, May 116.BO-8-1S, July 
11 9. 00-8. BO, Sept 96. 80-8. BO. Nov 39-75- 
9.80. Jen 103 JO only. Sale*: 574 lots 
of 100 tonnes. Barley: March 112-60- 
2.10. May 115204.50, Sept 
Nov 99.75-9.80, Jen 103.30 only. Sales: 
234 lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
northern spring No. 1 14 per cent, 
March 180JH0. April/Mey 107.85. June 
168.25. transhipment East Coast. U.S. 
No. 2 soft red winters. March 181 .75, 
April 16250. May 152.75. EEC French. 
July 116.50 aellar. English feed tab Oct 
99.76. March 117^0, April 118.50 aallera 
East Coast. Maize: US. No. 3 Yellow/ 
French, March 146.75, transhipment 
East Coast. Barley: English feed fob. 
Sent r9B, March 114, April 115£0, 
sellers East Coast. Rest unquoted. 

HGCA — Locational ex-farm spot 
prices: Feed Wheat: S. East 110,10. 
W. Midlands 110.10, U. West 111-60. 
Fsed Barley: W. Midlands 111.00. 
N. West 108. BO. The UK monetary co- 
efficient for the week beginning Mon-, 
day. February 25, will change to 1,028. 


P1GMEAT 

Tha market was steady and prices 
remained in their recent trading range, 
reports CCST Commodities. 

.Yesterdays, Previous [Business 
Month ■ close I dose done 

P- per Mlo (deadweight) 

Aprils. -| ioaro 1 108.00 posju-itaja 

June. -.1 106.10 106.00 108.10-108 JO 

*— ' 102.90 108.00 '10S.OD-I02.7D 

108.60 I 108,60 KIB.70-HMJ60 

109-40 lm.4S-1U.40 
103,50 1 — 


Sales: 105 (58) lots ol 50 carcases. 
3,250 kg. 


POTATOES 

The market saw a quiet routine 
trade, dosing slightly easier, repots 
Coley and Harper. 

Sales: 176 (326) lata of 40 tonne*. 



Yesterday's. 


Month 

close 



£ per tonne 


Feb 

37.00 

57.80 

■37JJ0-8SJM 

M750-4S58 

April.-. 

46.00 

46 10 

May.- 

46.80 

47.40 

.47.70 48JS8 
I73LOB 

Nov. — 

71.70 

■tljBD 

Feb..— 

78.60 

78.10 

178-00 


The spat crude merfcet was stagnant 
and directionless .with nagCgibli trad- 
ing volume. Nymsx o unn g two cenca- 
down for March. Morning trade was 
thin end' 'within a tew cant* - either 
side of Wednesday's dose, in the 
po train urn products market good 
demand and vary I (mixed supply con- 
tinusd for prompt gas oil with nominal 
talk at 252-254 cif North VJast Europe. 
March prices remain *d stable and tire 
market was uneasy led by fears ct 
a non SC March glut, and a subse- 
quent price fan. Heavy fuel prices 
firmed a dollar on r e new ed demands 
from the UK CEGB after Wednesday's 
collapse in . the miners peacetslks. 
Petroleum Argus, London. 


SPOT PRICES 


1 Change 

1 Latest -4- or — 
CRUDE OIL-FOB (V per barrel; 

Arab Light [27.75-27.851 — 

Arab Heavy . . - . — .g6.65 26.70. — 

Dubai. S 7 . 30 a 7 . 40 ; — - 

Brent Blend— [28.45 28.60: — 

W.TJ. (1pm est)_...‘ 87.66-27.70 — 

Forcados (Nigeria) . 28^30 88.50> — 

Urals, telf NWE )-...( - » — 

PRODUCTS— North West Europe 

“Of <8 per tonne) 


Premium < 

GasOil 

Heavy fuel 


i gaaoflneJ 
el ouZ'-'d 


246-248 1 

240-242 1 +O.BO 
188-194/ +1 


Pstrafeora Argus Esttmatss 
GAS OIL FUTURES ~~ 

.Yest'dayV + or Business 

Month ( Ctoao ( — Dona 

auSTl 

per tonne I . 

Feb tM.7&SSJOl+U0 S54.7564JK 

March ...— 23SJfi-Mjni+lJI8 2MJ»-32£! 

April 222JM2JS(-B.m S2&75-SLEI 

May — tn.6Q-n.m-OJ$ ST7.75-17.et 

June. 2U£5-t5-601 — S15JIB-14J! 

July Zl8JW-18£w — 21BJJ0-1M0 

Aug Z15jD0-lSJin|+lJD0 — 

' Turnover: 1^234 (1/S) lot* of 100 
tonnes. 


RUBBER 

PHYSICALS — The London market 
opened unchanged, attracted no to- 
re rest throughout the day end dosed 
inactive, reports Lewis and Peat. 

Closing prices (buyers) 66.00p (same). 

March 75.00p (74£0). April 75 -OOr 

(75.250). The Kuala Lumpur Feb fob 
price for RSS No, 1 was — { — ) 1 May 
cents a kg and lew SMR 20 was — 1 

SOYABEAN MEAL 

Tha market opened on changed in 
very active trading conditions, reports 
T. G. Roddick. During tits afternoon 
session the market continued to ease 
amid heavy shipper trading. 


-t- ori Business 
— } Done 


* £ I 

per tonne i 

Feb — — 1 ( — 

April. 14&S-I4IJB -025 1433-143.4 

June.— 138.8-1402 -0,.-?8‘ 14IL5-140.4 

August 1 40 £-141.0 —0.40! Ml J-140J) 

October 140.0-148.B (-o.4« — 

Dee- 1 M 3 - 152 J) -oldfi) 151 J&- 1 S 1 J 

Feb- 1SEJMB6J 1—026’ 150A.1C6J 

Sales: 1.060 (673) lots of 20 ton nee. i 

SUGAR ^ 



LONDON DAILY PRICE— Raw sugar OTHER MARKETS 


Si 12.50 (£103.50). unchanged (up 

£0.50) a tonne for Feb/March/Aprii 
delivery. White auger SI 37 .SO, un- 
changed. 


No. 6 Yeafclays, Pranrious Budinen 
Con- [ dose dose done 
tract 

8 per tonne 



MEAT 

...NEAT COMMISSION— Average fat- 
stock prices ft representative- markets: 
GB — Canto 96-lSo per kg lw (-1.02): 
QB — Shaap 161.66c per kg eat dew 
<— 0.74); GB— 4>igs 81.74p per kg lw 
(-1.85). 

SPOT PRICES-— Chicago loose lard 
23.50 (24.00) cants per pound. New 




158-6- 154,4 

per pound. Handy and Kaman Silver 

gnyij 

E 

r 

bullion 5090 ( 621 . 0 ) cents per troy 

■ S.'l 


t 

- • 

ounce. 


Bales: 1,656 ( 2 . 122 ) lots of 50 tonnes. 
Tare t Lyle datively pries for granu- 
lated be«i« sugar was £211.50 (E210J50) 
a tonne for export. 


SNUTHFtELD — Pence per pound- Beeft 
Scotch killed aides ' 77^82.0: English 
hindouanare B7.0-94.ft, foreguanars 
57JJ-S3.0. Veal: Dutch hinds and ends 


IK. 0 - 1 31.0. Lamb: English -sresil -75.0.- 
84.0, medium 72.0-80.0. heovy 68.0-70.0: 
Imported; New Zealand PL (uaw. 
season) 70D-70£, PL (old season)' 
67.5-68.0, PX (old season) 68.0-66.5. 
Pork: EagBsh under TOO lb 50.0-61.0. 
100-120 lb 52.0-38.0, 120-160 lb 

41.0-48.0. 

COTTON 

Soot and" shipment sales 'fti Liver- 
pool amounted to 54 tonnes, bringing 
the total for the week so far to 380 
tontine. Business remained at a low 
ebb in view of the persisting currency 
uncertainties. Occasional enquiries 
were In evidence and a modest volume 
Of business was arranged in Middle 
Eastern growths. 


WOOL FUTURES . 

LONDON NEW ZEALAND CROSS- 
BUSTS— Close <in order: buyer, sellar, 
business}. ■ New Zeeland cents par 
kg. March 609, 511. St-f-fiTOs Msy SfH. 
520. 521-520: lAug C38, 54a 541-639; ' 
Oct 538. 542, 643-541; Dec 540. 544. ' 
544-643j - .4sn 542, S45> 649-544; March 
550, 563. 5S3-S62: . May 355. 538,,Sni ; 
Aug 556, 568, 599. SaUw-'TB. 

SYDNEY 'OTEASY .WOOL-^Ciow- 
order: buyer, . esDer. business) . - Aon-' 
raltsn cents- per itg. Mugb 582. 0,7583.0. 
BSa.OrSBO^f .May 589.0, 600.0. 800i> 
599.0: July 604 A &3SJ>. SOSAflOK*. 
On 694.0. 996.0. 687XKS»^ } DefcSSlOt , 
6000. 601.0-5995; March toO.O, B10». _ 
nil: May 603.0, 615* nfi: July 615JV- 
61 8. a ml. Sates: 66. .- ’.V" 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar continues to improve 






The dollar rose to record 
io currency markets yesterday 
** continued on a wave 

of bullish sentuneat. As thoughts 
of lower U.S. interest rates 
receded, following Wednesday's 
testimony to Congress by Mr 
Paul Volcker, Federal Reserve 

b0 * n L,f h £, tr P ajJ * 50 ti,e dollar 
was bid higher, and news later 
- Vi e *** of 80 revision 

in the U.S. fourth quarter GNP 
fipjjps gave it further impetus. 

With no significant downward 
correction so far this month 
however the market was starting 
to become a little hesitant of 


STERLING — Trading range 
against the dollar in 1994-85 is 
1-4940 to LORO. January avenge 
U274. Exchange rate index 71.7 
up from u opening level of nj» 
*ad Wednesday's close of 713. 
The she months ago figure was 
7M. 

Sterling fell to a record dos- 
ing low against the dollar of 
SL0815-Z-0825, down 40 points 
from Wednesday. The fall cam e 
quite late to the day in reaction 
to the dollar's strong advance 
and although Its index finished 
higher on the day. sterling had 


against the French 
FFr Xl_ll from 


running too long dollar post* lost over half a cent and more 
tions. than one - pfennig from the 


Xt rose to a 13* year high of 
DM 3.3560 from DM 3.3360 and 
SwFr 2.8270 from SwFr 2.8215. 
It was only slightly firmer 
against the yen, 'however, at 
Y261R0 from Y261.30 bnt 
climbed to a record FFr 10.2625 
compared with FFr 10.1925. On 
Bank of England figures, its 
index rose to a record 153-3 from 
153.7. The Australian dollar 
recovered quite well from Its 
sharp decline earlier week 
and the U.S. dollar fell to 
AS 1.3 038 from AS1.4685. The 
Canadian dollar was -weak, how- 
ever, falling to a - record low of 
73.17 U.S. cents from 74 j 04 U.S. 
cents on Wednesday. 


levels prevailing at the closing 
calculation. Against the D-mark 
it rose to DM 3.6325 Awn 


DM 3.62 on Wednesday but was 
well down from the day's high 
or DM 3.6475. 

It rose 

franc to . . 

FFr 11.07 but outside the 
it feti to Y28&25 from Y283.75 
and SwFr 3.0625 from 
SwFr 3-0650. 

D-MARK — Trading range 
against the dollar in 198445 Is 
URD to > 558 5. January average 
3.1598. Exchange rare Index 
118i against 123.6 six months 
ago. 

Renewed demand pushed the 
dollar to its highest level for 
over 13 years in Frankfort 
yesterday to be fixed at 
DM 33480 up from DM 3.8232 


on Wednesday. There was no in- 
tervention by the Bundesbank 
at the fixing and little sign of 
any open market activity with 
dealers agreeing that Interven- 
tion at the moment would have 
little effect 

In later trading the dollar was 
quoted above DM 135. Else- 
where sterling rose to DM 3.6390 
from DM 3.6300 and the Swiss 
franc was higher at DM 1.1849 
from DM 1.1806. Within the EMS 
the Belgian franc was higher 
at DM 4R770 from DM 49750 
per BFr . 100 while the Dutch 
guilder slipped to DM 8892 per 
FI 100 from DM 8832. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 


Gilts higher 


EMS EUROP EAN CURRENCY UNIT RATES 

"% cWnn 

% ch a nge 
MUM 


to 


Conancy 


•gainst Ecu 
FaOniwyXI 


central 


Belgian Franc 

443008 

44.7250 

—039 


Danish Krone ... 

£.14104 

737209 

—238 


German D-Mark 

Z241M 

232828 

—0.69 


French Franc _ 

6374S6 

831278 

. -0.90 


Dutch Guilder... 

9 XXWR 

2.52288 

-0.13 

40.46 

Irish Punt — 

0.72S88 

6.714387 

—1^*8 


Italian Lire ...... 

140338 

138235 

—138 

“738 


Ohrargsnos 
limit % 


UO am ...... 

Feb 21 
713 

Previous 

713 

9.00 am 

71.7 

713 

10.00 im ..... 

713 

713 

1130 am ..... 

713 

713 

Noon ...... 

713 

71.7 

130 tun ..... 

7JLC 

71.7 

230 pm 

713 

713 

330 pm 

71.7 

713 

436 pm 

71.7 . 

7L4 


£ in New York 


Change* era for Ecu. therefore positive change donates a 
week currency. Adjuatmanr calculated by Financial Time*. 


±1. 
±13419 
±1.1475 
±tJW 
±1.5171 

±1.6TOO 

±4.0410 


February 91 j Prev. close 


£ Spot si.Mis-i.sno 
1 month o,4fWJ.45pm 
i months |1.99-l.i8pm 
12 mon th* .2.00 - 1.00 pm 


-S1.MW-1.ntt 

■o.4e-a.45pm 

LSl-l.lBpm 

i9.24-8.04pm 


Forward pro mi urn* and discounts apply 
to the U.S. dollar. 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Feb 21 
U.S. 


Day's 

spread 


One month 


% 

-Ed! 


Tinea 


Canada 

Neihlnd. 

Belgium 

Denmark 

Ireland 

W. Oar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


MEK-SSS 1.0915.1.0985 0.4B-0.44c pm 
■*-*»M«48» 0-60-0. 40 c pm 
4.11-4.13*, 4.71*4.12 Z*rAc pm 

72.90.78JU . 72.90-7100 23-T7c pm 

iaM-13.05J, 13fi0.13.01 ■ 4V3W pm 
IIS 6 ! 1171 ® T-16S0-1.TS90 O.OSp pra-0.l4d 
3-«V3.6«, 3.081,-3.83*, 2V2’«f pm 

WWOW* ISSVWa 185520c dfe 
200-201 200-200 1 , 40-ZSc pm 

L»n-a.wa zisy r zx&, i nte pm-i ora 

1035-1041 TOfiSVlOfift 1%-lore pro 
11.10b-n.17 ii.iovn.T1>, 3V2Vc pm 
1O.19-10.2Sb 10.19V10JRF, Wt pmJ, dfs 

2KVUB, 2X2\-2B3\ l-75-1.«5y pm 

25 43-26.60 25L43-25.47 ISVMVgropm 

„ 3.05V3.08 3-05V-3fi6t, 2V2cpm 

Belgian rate is for convertible franca. Financial franc 73.16-73.25. 
Sin-month forward dollar 1.78-1 .73c pm, 12-month 2.1S-2fi0c pm. 


X 

-£± 


Fab 21 


Si yT 

spread 


One month 


4.45 


8 -SC 


6.10 1.Z3-1.1Spm 
535 1.KM>fi7pm 
6fi3 SVApro 
3-29 5040pm 230 

3-34 OVTbpro 239 
—0.48 Dfilpnv-fiM *0.83 
808 7V7pm 7.79 
-21JB 475-13604 -184* 
1-95 7S-99pm US 
— 34dts -OfiO 
1.6B 3V2*4>m 1.21 

U1 n-g^pm 233 
-0J2 TV2VHs -0.60 
7 JO 5303.15pm 738 
« M 46V42Vm* «JB 
8.08 BVSnm 7-92 


% Throe 
pj. months 


UKt T.0BIS-1U9QB 1.0815-10625 046-0 4*epS S/fiTvXM^Em — 

Imtendt O3MM.9340 QMOULtt* 04*-OJ8c£n B.0C 

Canada 1.MD4JMI 13862-13672 Q.IS-CLIOo dia -1fi5 0354.61 die “1.72 

Noth bid. 3.7750-3.8075 3.8045-3X055 Q.55-0.52C pm 1.89 108-1 ,95pm 2.67 

Belgium 863537.40 67X04740 SVttfic dta “1.79 2S47dta -135 

. . “1.00 3V4dIe “IfiS 

3£MMfiS70 33S5533S85 0.8M.77pl pm 2fi6 283-2. 64pm 3.19 

181.183V 181V183 250-SSOc dia -2830 660-1450d -23 fit 

194.00-18522 184.85*185fi0 43- 55c dia -338 1EO-165dta -3.41 

2360JL087 2385-2.086 BV8V Um dia -4fi3 27-27\<Us -630 

9 .51 VO -87V 9.87-8fi7V ZV3o re <Ss —3-48 7V8dia -325 

1 .65-1 Mo <S* -202 6JO-6.BOdJ* -2.11 

4-4Vo*e die -5-42 12-1 Z^dia -831 

0S2-O.49y pm 239 133-1 fiSpm 2fi1 

4V3%gm pm 2fi4 ISVISVmi 2.47 

- — 0.74-0360 pm 3.02 2X7-2.41 pm 3.48 

t UK and Ireland am quoted In U3. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rate i* for convertible franca. Financial franc 873047.70. 


Denmark IlfiOVU-OZ 1 , 12O1V1Z01* VI Lore die 
W. Gar. 

Portugal 
Spain 
ftafy 
Norway 
France 
Sweden 
Japan 
Austria 
Switz. 


1O.19V-1036V 10-26-70.26*, 
936V9-43 9-42V-8.42*. 

28035-281 35 281.75-28135 
23.40V-23.57V 23.50J3.63 
2.8190-23300 


OTHER CURRENCIES 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Feb. 21 



f A 

S 

| Note Rate* 


Feb. 91 


Argentina Peso-, 269.79-870.27 , £4839 £4839 {Austria 1 9535-86.66 " 

Australia Dollar.' 1.5096 1.6196 ■ 13890-13985 Belgium 7836-7339 

Brazil Cruzeiro.-; 4.11-4.4138 , 3.783 3,802 Denmark . , 18.96-13.00 

Finland Markka. 7.5185-73405 63380 6.9540 France l 11.08-11.30 

Greek Drachma. 1 NiA ' NiA 'Germany - j 3.62-3.65 

HcngKong Dollar, 8.4785 8.4878 , 7.7920-7.8090 Italy 2255- 22 7 S 

Iran Rial 10430* f 06.10* Japan 884-987 

KuwaftDinar(KD) 03S55-03365 >0.308880.50895 Netherlands { 4.10r*-4.141* 

j 6730 67.40 INorway ■ 1036-1035 


8tarilng~- 

03. 

Canadian 8— I 
Austria 8ah4 
Belgian Fr... 
Danish Kr— 
DmarX.„.- — 


Luxembourg F*-- 
tie Dollars 


723073.00 1 6130 67.40 

8.7785-2.7883 i 83350-8.5650 Portugal. 


Malaysia 

New Zealand Dir. E.4510-9.4S60 J 23330 8.8380 3paln7_„ 


184-213 
196 -205*1 
1039-10.29 


Saudi Arab Rival 3.8965 3.9015 , 33816 3.5825 Sweden.. _ 

Singapore Oollar 8.4680-8.4680 . 83660.23650 Switzerland 3j06l« 3.101* 

Sth African Rand 8L 1 090-83080 \ 83180 8.0866 United States—- 138-1.10 
U JLE. Dirltam..-' 33980 3.9995 ■ 3.678033730. YngoWavia 300-307 

* SaOng rate. 

t Correction: Australian dollar rets for February 19 was 13735 to 13B20 against 
sterling. 

Exchange cross rates 


French Fr.. 

Uni i 

Yen ,i 

Norway Kr... i 
Span'll PtaJ 
Swedish K-J 
Swiss Fr 
Greek Drch 


TS«nS| Sp*3al fEuriopean 
rate Drawing i Ourrenoy 
X j Rights | Unit 

— 0.B8O538; 0.61137 

8 10.050874 0.66486 
10.48! * 030653 

41# [22.4860 ' 16.6839 
11 £4.3761 1 44.78608 

7 111.4838 1 7.97809 
4»i (3,20361 ! 9.88628 
5>e 15.62990 1 2.B2268 
91* 9.60413 631276 

U>« .1962.08 1382.95 
A i NiA 173.816 

8 4.23049 ! 6.55288 
1* 1178,789 1188.8110 

9 i N.‘A ; 6354203 

4 3.70304 1.87823 

aait | NrA 90.67907 


Feb31 


Jb 


Bank or . Morgan 
England Guaranty 
Index .Change % 


sterling - 

113, dollar. -3 

Canadian doHar._.| 
Austrian schilling. i 

Belgian franc : 

Danish Kroner — .' 
Deutsche mark-....’ 

Swiss franc— 

Guilder.. — 

French franc.....-.' 

lira 

Yen 


71.7 

153.3 

89.8 

108.4 

873 

75.1 

11B.5 

133.7 

1083 

68.7 

453 

1543 


— 1B.4 
+37.8 
1 —5.5 
+ 3.3 
— 103 
-8.1 
+B.4 
+ 6.4 
+ 8.0 
-163 
—14.7 
+ 103 


Irish Punt—.! UVll.02945 1 0,71496 
•CS/SDR rale lor Feb 20: 1 29650 


Morgan Guaranty cfamgas; 
1980-1892^100. Bank of England index 
(base average 7978-100). 


Feb. 80 


(Pound STrllng IIA Dollar | Oeutaonem k J'panesaTen FrenchFrano Swiss Fran o I Dutch OUBd Italian Lira DoDar Belgian Frand 


Pound Starling 
U3> Dollar 


[ o>34_jj 


1.082 

■I.'- 


3332 

3.356 


■ 2833 
2613 


1 11.11 
-( 1037 V 


3363 

8.617 


4.115 

MW 


8864. 

8066/ 


1.481 

1.360 


7835 

6735 


DeutkchemaflC 
Japanese Yen 1,000. 


-0376 

.'3330 


l 


0390 

3.830 


{'■'* I.- - 

«) - 1B3*- 


■77.08 

4000. 




3.080 

3938 


0343 

3031 


1333 

1433 


’ 6203 
7950. 


0308 

6.221 


*0.08. 

867.6 


French Franc 10 
Swiss Franc 


0300 

0387 


0374 

0355 


3.870 

1.186 


856.0 

98.49 


10l 

3328 


8.767 

• le 


3.704 

1344 


8089. 

736.0 


1333 

0.483 


60.66 

8338 


Dutch Glider^ 
Italian Urn 1000 


0343 

0.444 


0363 

0.400 


0383 

1318 


6038 

125.7 


2-700 

4329 


0.744 

1359 


1. 

1326 


647.8 

1000. 


0380 

0.667 


17.73 

3236 


Canadian Dollar 
Belgian Franc 100 


0.875 

1371 


0.731 

1.483 


8384 

4.979 


1913 

8803 


7304 

1538 


2.069 

4.190 


8.779 

6301 


1528 

8090. 


1. 

8389 


4937 

100. 


EURO-CURRENCY INTEREST RATES (Market cloning rates) 


Feb. 81 


Sterling 


Short-term — J 

7 day's notice — | 

Month 1 

Three month*-..—- 
Six months. 

One year .... 


14-141* 

14-14U 

14A-14,* 

14-141* 


!£ta sisn , _ 

« |iS4:i3ft-; fP 


; 13V-13aa i 9*»-9 tb ( im-uie 7^-7* 

•. lBrt-18i* • 10*-10* t 115*1170 ; 7i*.73s 



French 

Franc 


| D-mark ’ rranc 

t AA-6* 'lO(t-10H 
• 5A-6* : lOaa-iOb 

BJ* 55, l ios«-iov 

I 6A-6rJr ■ 11+.11+ 


■ luas-iUAi 

; ii *-ii* 
11H-11I4 
> ll*.llf* 


Italian 

Lira 


Belgian Franc 
Com*. Un- 


Yen 


Danish 

Krona 


181*-14is 

18lf-13lB 
lSVl-141* 
14M-14J* 
14TS-1S1* 
ZB IS-153* 


i 106* 107* ‘. 
' 1011-107* I 
I 106*. 107* > 

1 lov-u 1 


1014-11 
lOVli 

io7*.iji* • lov-ii j 
uv-iii* ; km*, in* j 


as* 

Ia’ ?< 


7H-01* 

0I«.ZO 

lou ios« 
107*-114a 
11-111* 
1X1*11^ 


Asian S (closing rate* in Singapore): Short-term 6V-8V per cant asvan days SVJPV» per cent: one month (Ml par cent: three months 9-9V per cant: six 
months 8V4V par canr. one year Ww-IOV. pm oent- Long-ism Eurodollars; two years WVI1H per cent; three years 1IV-11V par Mac four years 11V11* per 
cane bVs year* I IV 12 per cent nominal. Short-term rates are call far U.S. dollars and. Japanese yen: others two days* notice. 


MONEY MARKETS 


London longer term rates higher 


The important three-month 
interbank rale fi ni s he d un- 
changed at 135-14 per cent, and 
three-month eligible bank bills 
were also steady at 13$-13iV bid 
on the London money market 
yesterday, but expectations of 
any cut in bank base rates 
receded further' following the 
Statement of Mr Paul Volcker, 
chairman of the Federal Reserve 
Board, on Wednesday, and 
longer term rales rose quite 
sharply. 

It was an uncomfortable day 
for the market, and the larfle 
shortage was concentrated ouV 

UK clearing hanks base 
lending rate 14 per cent 
since Januar y 28 

side the discount house sector, 
where it was difficult to deal 
with. Another large shortage is 
expected today, but with a large 
bill repurchase agreement un- 
winding more bills will be avail- 
able. and these are in very short 
supply at Present. 

The Bank of England Initially 
forecast a money market toort- 
age of £lbn, but later revised 
this to fiSOCteL Total help of 
£S10m was provided. 

In an eariy round of assist- 
ance the Bank of England bought 
£336m bills, including £33m out- 

FT LONDON 
INTERBANK FIXING 

(11.00 B-m. February 81) 

Thras month* U.S. dollar* 


right by way of film bank bills 
in band 1 (up to 14 days 
maturity) at 135 per cent; £15m 
bank bills in band 2 (16-33 days) 
at 133 per cent; £7zn bank bills 
in band 4 (54-91 days) at 131 P“" 
cent Another £303m bills were 
purchased for resale to the 
market on March H, at 13} per 
cent 

Further help of £175m was 
given before lunch, when the 
authorities bought £51m bills 
outright, through £8m bank bills 

MONEY RATES 


in band 1 at 13{ per cent; £19m 
bank bills In band 2 at 13} per 
cent: Tronic bills in bond 3 

(3453 days( at 13} per cent; and 
film bank bills in band 4 at 
13} per cent 

At the same time £124m hills 
were purchased for resale to the 
market in equal amounts on 
March U and March 12, at 
13} per cent 

In the afternoon help of £199m 
was provided, including £L$2m 
bOls bought outright by way of 


£ 21 m bank bills In band 1 at 
13} per cent; SSSrn Treasury bills 
in band 2 at 131 per cent; £92m 
bank bills in band 2 at 13} per 
cent; £9m bank bills in band 3 at 
13| per cent; and £15m bank bOls 
In band 4 at 13} .per cent. 

A further £37m bills were pur- 
chased - for resale in equal 
amounts on the same dates and 
at the same rate as in the 
morning. 

Late assistance of around 
£ 100 eq was also given. 


fmb. 21 


[Frankfort, Fart* .{ Zurich jAmat’damj Tokyo ! Milan ' Bnreaattj Dublin 


Ovamlsht— 
One month. 


Two month* 

Three month* 

Six month*-.—— ~— 

Lombard. 

Intervention — 


1*4-214 

BA*(* 


5.40-6.55 ; 10V I 

fi.50-5.65 I IOM-IOS 4 1 .. 

15,85^00 j lOSa-10V I — 

5.95-6.10 lOSa-109* 53«-67& 

6.30-6.40 | XOjt-lOt* ■ - 

-I 6.0 I — 

I Ml 


6i« 

6V-7 

7-71* 

67a-7 


( 6X13185 ' 15S*-16 
I 6.40625 . lBSt-lB 

0.34375 j lSB^ieit 






101* 


6H 


11 .O ; l4*e-14s* 

lo^iort IBfo-lg. 

I04i-I0fJ . 14la-149*. 
• 10H-lO(i I 14*4 -14V 


LONDON MONEY RATES 


Discount Houses Deposit end Bill Rates 


Fab. £0 > Certificate! interbank 
1965 j of dapoait ■ 


Authority - Company Market 
deposits I. Deposit* J Deposits 


Treasury Treasury 
(Buy) (SaU) 


Overnight. ! — J 18-17 

8 days notice 1 

JffiSSssv: = : iwk 

One month— | j 

Two monthik-ij i 

Three month* 3 13(I.z34* 13Ta-l4i| 

Six month*....-! 13 a- 18^ isia-lffs 1 
Nino month* ..J 1BH-1S»« , 12M-151* J 
One year J 2SH-13U l»ijjl j 


14-141* 

14-14I* 


14-141* 


’w 


14-14 U 

IV 

1*H- 


18-15 


J5 ^ 4 

13% 

18-13% 


18% 

19% 

18% 


. 18% 
13% 
.181* 


EljglWe ; Slglblo i_Fln* 


(Buy) 


Bank I Trad* 

(■all) I (Buy 




illillg- 

! 18 5^. 


i»% 

m 

18% 


[in 




r — i — 


Local Auth.i Local [Finance 


SOcrt 
of 


BOB 

Unlcad 


ECU 

Unkad 


bid 9V« 


offer 9 5/9 


Six months U.S. doltat* 


bond* 

Deposits | Deposits Deposits, 

Deposits j 

Deposits 

One month — S £***'H?" 
two month* _! J4%j4% 
Three month*.., I4ae.l4 
six months—, 15%-lSU 
Nine months.—- 

r f 

14% 

IV 

in 

12(4 

■ &74L8 
035-9.00 
9.D9.1 * 
9.65-9,68 

9.7-93 : 

. 10-10.2 

ass : 

stfft j 

9H-10tk 

ilia 

ioa-io% 

10^=10% 

Two years 1 — 

Three years—; — 

Four years. ( — 

Five years. — 

»% } 
12 ! 

12 

22 ■ 


\ ~ 1 

| ■ E ! 

9A-9H j 

— 1 
- . t 

— 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rata 70V 

Broker loan rata — ....... BV-BV 

Fad fund* SV 

Fad funds at Imsrvention — SV t 


It may have been a different 
story for gilt futures today, had 
the London International Finan- 
dal Futures Market not closed 
before a late reversal by 
Sterling on the foreign exchanges. 
Burt March delivery gUts finished 
at the day’s peak of 103-29 on 
late short cove rin g after signs of 
earlier weakness. The contract 
opened at 103-20, and tried to 
move lower without pining 
much momentum. Traders were 
■worried by the weakness of Ufi. 
bond prices overnight and by 
the very strong dollar, with both 
events stemming from the com- 
ments made by Mr Paul Voicker, 
chairman or the Federal Reserve 
Board, iu his testimony to Con- 
gress. when he tended to dash 
any hopes of a further easing 

LONDON 


of monetary policy. 

Cash gilts steadied after an 
initial decline, and it was not 
until the announcement of a 
sharp rise In the revised fourth 
quarter U.S. gross national pro- 
duct growth to 4.9 per cent; 
from the previous estimate of 
3.9 per cent, that March gilts 
touched the day's low of 103-10. 

Three-mouth sterling for 
March delivery was influenced by 
similar factors, but did not 
benefit quite as much as gilt 
futures in a late recovery. 

March Eurodollars tested 
support at around 90.50, on Mr 
V olckers statement and the GNP 
data, and dosed at 90.56 
pared with 90.71 previously. 


com- 


THHB=-MONTH EURODOLLAR 
Sim pokica of 100% 



Ctaee 

High 

Low 

Piw 

March 

■ 90JS8 

90.80 

9048 

90.71 

June 

8951 

9*37 

80.75 

8838 

Sept 

■9J8 

•9JB 

BZt 

«*.« 

Deo 

88-88 

8832 

88.79 

89.01 

March 

8840 



8838 

Estimated volume 930 (53B2) 


Previous day's open Int 14,767 (14.833) 

THREE -MONTH STERLING 
csoo.ooo points or 100 % 



High 

Low 

Prev 

March 

88.51 

96.53 

8838 

96.54 

June 

a&M 

88.15 

8730 

88.16 

Sept 

88.63 

88.70 

88.60 

88.65 

Doc 

88-68 

88.65 

8839 

SB35 


Mircti 

Estimated voturou Z.8S7 (IfiM) 
Previou* day's open kit *383 (6.4Z7) 


20-YEAR 12% NOTIONAL GILT 
00.000 32nd* of 100% 


June 

Sept 

Dae 

March 


Close 

•HO-29 

104-14 

107-28 

107-21 

107-10 


High 

103- 23 

104- 14 


108-10 103-22 
103-27 10404 

— 107-22 

— 107-13 

— 107-02 


Estimated votoma 3.788 (2.659) 

Previous day's open felt SJtS (SfilOl 
Baals quota (dean casts pries at 13L% 
Treasury 2003 la** aqwlvaiant pries of 
naar futures contract) “6 to par 
<32nda| 


STERLING £25.000 5 per £ 


March 

June 

Sept 


Chaa 

1.0906 

1.0756 

1.0710 


High 

14M5 

1.0770 

1.0715 


Low 

1U831 

1.0740 

1.0710 


1J 
1.0730 
1J 


Estimated voturoa 1^07 (13) 

Previous day's opan kit 4fiS2 (4fi23) 


DEUTSCHE MARKS 
DM 12S.00Q S par DM 


U3. TREASURY BONDS 

8% £100.000 32nd* el 100% 


Close 

High 

Low 

Prev 

March 

70-12 

70-23 

7007 

71-08 

June 

68-12 

99-19 

09-11 

70-06 

Estimated volume 2^77 (1318) 


Previous drops open hit £317 (2JN) 

CHICAGO 




U.S. TREASURY BOMBS (CBT) 


8% £100,000 32nd* of 100% 



lent 

High 

Low 

Prev 

March 

70-13 

70-18 

7046 

75-28 


68-14 

63-18 

83-07 

69-28 

Sept 

88-21 

68-22 

68-14 

694)2 

Dec 

68-00 

68-02 

07-27 

68-13 

March 

67-18 

87-18 

87-11 

87-28 


•6-30 

67-01 

86-23 

87-14 

Sept 

6820 

66-21 

86-16 

67-02 


— 

— 

en 

86-23 

March 

•6-01 

86-01 

66-00 

68-14 

June 

— 

— 

“ 

66-06 

U.S. TREASURY BILLS (IMM) 


81 m points of 180 % 




Latest 

High 

Low 

Prw* 

March 

91.69 

31.78 

91.64 

91.75 

June 

SI .17 

9132 

91.12 

9136 


90.73 

35.76 

80.67 

95.85 

Dec 

90-35 

90.36 

9030 

90.43 

March 

9037 

90.07 

90.00 

90.11 

June 

89.76 

89.7S 

89.74 

8904 


89.80 


89.60 

89.64 

Dec 

8932 

““ 

89.42 

89.44 

CERT. 

DEPOSIT (IMM) 



Sim points el V)0% 




Latest 

Wqb 

Low 

Prev 

March 

9032 

90.9* 

90.87 

91.01 


9030 

9033 

90.15 

90.33 

Sept 

83.87 

89.67 

89.62 

89-90 

Dec 

8332 

8932 

8930 

8938 


SYSTEMTREND 

LIMITED 


(Incriporiiird in Btronudfi 


6 MONTHS PERFORMANCE 

US DOLLAR GAIN: +17.3% 

STERLING GAIN: +38.2%* 

Net Asset Value per Share 
7 August 1984** 7 February 1985 


$9.50 


$11.14 (unaudited) 


March O-2SB0 03002 0.2965 03006 


June 03014 
Estimated volume 36 (16) 
Previous day's opan kit 269 (209) 


o. 

— 03089 


THRBE-MONTH EURODOLLAR (IMM) 
Sim points of IDO'S. 


SWISS FRANCS 
SwFr 126.000 $ par SwFr 


March 

June 

Eativtati 


High 

035«2 


Low 

03S37 


03675 — — 


03650 


1 (0*0 



Latest 

HI oh 

Low 

Prev 

March 

90-55 

90.68 

90.50 

90.64 

Jtpte 

9931 

89.84 

89.75 

89.94 

Sect 

99.28 

..39.29 

.38 21 . 

39.41 

Dec 

98.86 

8937 

88.78 

8838 

March 

88.52 

98.52 

88.44 

88.83 

Jen* 

8835 

8839 

88.17 

8836 

Sept 

98.02 

88.02 

S734 

toll 


Previous day's span int 136 (136) 


STERLING (IMM) Ss per £ 


JAPANESE YEN YTKfim S per YIOO 


Cfoo* High Low 
93830 — — 0 

June 03863 — - 

Estimated volume nfl (nil) 

Previous day's opan bit 117 (tT7) 


FT-8E 100 INDEX 
£25 par fun Indmt point 


Claps High Low Prev 

Match 12730 12730 12630 12730 

June 127.70 12730 127.70 12730 

Sept 126.00 — — 12730 

Estim a ted volume 265 (373) 

Previous day's opan Int 13SB (533) 


March 

Jun* 

Sept 

Dec 

Latest 

1.0680 

1.07G5 

1.0730 

1.0720 

High 

1.0885 

13768 

1.0730 

13920 

Low 

1.0120 

13730 

1.0675 

1.0670 

Prev 

1.0850 

1.0750 

1.0720 

1.0700 

GMBIA (CBT) 8% 5100.000 

32nd* of 100% 


March 

Latest 

89-10 

High 

89.13 

Low 

68-08 

Prev 

69-17 

Jun* 

68-18 

68-22 

68.18 

60-28 

Sept 

— 

— 

_ 

68-06 

Dec 

— 


— 

67-20 

March 






June 

roroe 



6631 

Sept 

- — 

- — 1 

— 

68-0 7 


Raisons whose ordinary business It is to buy and seQ securities 
(whether as principal or as an agent) may obtain copies of the 
latest financial report from the Sales Agenls:- 

Rouse Woodstock Limited 

International House. Ferrohaus, 

1 St. Katharine’s Way, Bellerivestrasse 34. 

London El 9UN. 8008 Zurich. Switzerland. 

Teh 01-481 2121 Teh 01-2528200 

Tel«c 8950831/0 Telex: 815977 RWO CH 

* Based on closing exchange ratios on (he respective dates. 
a * Dale of Inception ol the fund. 

Tha advertisement has been placed bu 
Rouse Woodstock Limited. Licensed Dealer m Sccunttcs 


FOREXTREND 

THE CURRENCY 
FORECASTING SYSTEM 

With an IBM PC or compatible 
computer. Forextrand will help you 

K t your currency decisions rigtir. 

signed and proven succaatiul by 
leading currency mans gore. 
Telephone or write to: 

Fo reads (UK) Limited 

46 Limeraion Street 
London SW10 OHH 
Tel: 01-351 0350 


Art Galleries 


ACNiW GAU.ERV._«3.'OW Bond St.. W1. 

' )K— Vorksitlre 
Mon^Frl. 


01-628 6176. PETER BROOK- 


Unof o Mardi: 
6.80.330: Thure. unUI GJO. 


Clubs 


EVE ha* outlived the other* became of a 
gallcr oi **>r Pt«v and veliie for monev. 


per from 10- 


Dtsco and too 


moucuna. gtamorau* hottecect. evening 
Soorshow*. 188. Regent Sc. 01-734 0357. 


Company JVofices 


PROVINCE OF 
NEWFOUNDLAND 

»N 1677/1986 
USSS0.000.000 

Pursuant to tb* terms and cavdlHoa* 
of dia Bonds, notice Is hereby given to 
Bondholders that during the twetve- 
tnomh pa-lod ending Ittnurv 1* 
19B3 no Bonds have been purchased 
tor the Pore awe Fund. 

Outstanding amount: USSd2.547.0O0. 
Luxembourg. February 22 19BS 

lent 

(RCOIETBANK 
LA. Luxeaibourecotie 


THE ROYAL BANK 
OF CANADA 
DIVIDEND NO. 390 
Notice is herebj- ghvn dur a 
Dividend of 50 cents per share 
upon the paid un common shares 
of this Bank has been dedared foe 
the current qumer and will be 
payable at the Bank and its 
branches oaoraAer 22nd M)nury 
1985 to shareholders on record a'c 
the dose of business on 2+th 
January 1985. 

By order of the Board 
R.J. Moores. 

Mce President & Secretary 


COMMERZBANK OVERSEAS FINANCE N. V. 
U.S$ 100,000,000 
Floating Rate Notes Due 1989 

In accordance with the provisions of the Notes nofloe Is hereby 
given that far the three months period from February 21, 1985 to 
May 21. 1985 the Notes wiU cany an interest rale of 9V»% per 
annum with a coupon amount of U.S8 22859. 

FranWurt/Main. February 1985 

COMMERZBANK 


$ WORLD VALUE OF HIE DOLLAR ffl 

BANK OF AMERICA NT &SA, ECONOMICS DEPARTMENT, LONDON 


Hie table below lives the rate* of exchange for the US. dollar 
against various currencies as of Wed n esd a y, February 20, 1985. 
The exchange rates listed are middle rates between buying and 
setting rates as quoted b e t w e en banks, unless otherwise 
Indioted. All conrendes are quoted In foreign currency units 
per «no US. dollar acce pt fai certain spedfied area*. AH 

Bank of America, Economics Dept-, LMJA. London 
Eurodollar Libor as of February 20 at 1 LOO un. 

3 months: f ^ 4 months: 9} 


rate* 


e infeathra. They 
to be used as 


a not based on, and are 
a bask for, particular 


quoted 

not intended 
transactions. 

Bank of America NT ft SA does not undertake to trade In all 
listed foreign currencies, and neither Bank of America NT ft SA 
nor the Financial Times assume responsibility for errors. 

ECU = US* .670243 SDR1 = US* 559194 
Sbor as of February 20 at llfiO am. 

3 months: 9} 6 months: fft 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


AlulMliltiM ■ Afghani (O) 

Albania — LeK 

Algeria — Dinar 

4iuk\m J Fr - FTaoo 

Andorra. , gL peseta 

Angola — Kwanza 

Antigua~~ E. Caribbean f 

Argentina*. New Peso (0) 

Australia Dollar 

Austria Schilling 

Azores- Port. E* oud o 

Bahamas. .... Dollar 

Bahrain — Dinar 

Balearic Is Bp^Pasata 

I Dotlar 

Belgium 'EM 

Bates — Dollar 

Benin CJA Franc 

Bermuda. — Dollar 
Bhutan — - 
Bolivia. 


Bangladesh 


Botswana 
Brazil .... 
Brunei , 


Ind. Rupee 

PeooC?) 

Pula (9) 

— — Cruzeiro (o) 
. Dollar 


Bulgaria Lav 

Burkina Faso C.FJL Franc 

Burma Kyat 

Burundi Franc 

Caros roun Rp C.FJL Frano 
■ DoUar 

Canary Is Sp. Peseta 

Cape Varda I*— — Escudo 
Cayman i«. Dollar 

Gen. Africa Rep .... C.F.A. Frano 

Chad O.FJL Frano 

Cblla Peso lOl 


ftenntinM Yuan 
Pamo(O) 


China 

ColQfhhjft 

Comoros C.FJI. Frano 

Congo POta Rep. of (LF.A. Frano 

Coats Rica Colon 

Cuba. Peso 

Cyprus- — Pound* 

Czechoslovakia^... Koruna (O) 

Denmark Krone 

Djibouti Rp. of...... Frano 

pomlnlca—. — — 


E. Caribbean 8 


Domln. Rep 


<d) 


5D.BO 

93508 

BJZS 

10.155 

18330 

29.B18 

£.70 

844.48 

1.476 

85.332 

18830 

1.00 

0.3769 

183.20 

26.25 

£.0115 

66319 

67.145 

8.00 

507.75 

LOO 

1137 

46000 

1.7905 

3792.50 

2.267 

1.051 

607,73 

8.8700 

187319 

607.75 

1.SSD9 

IBS 30 
893698 
0.836 

507.75 

607.76 
18134 

£.8334 

118.34 

607.75 

607.76 
4a 20 

0.9093 

1.4836 

736 

11367 

196.482 

£.70 

1.00 

338 

67.18 


bkf 98* 


offer 9 7 it 


The fixing rates are the arithmetic 
mean*, rounded to the nnrast on*, 
alxteantii. of tiro bid and offered ret*» 
tor $10m quoted by thetnatkatto 
five raleraiiea banks at 11 am men 
working day. The banks ■« Naticmai 
Westminster Bank, Bank of TWO- 
□autache Bank. Banqua Natipnat* da 
Paris and Morgan Guaranty Treat 


ECGD Fixed Rata Export Finance IV: Average Rate of Interest period 
January 2 to February 1885 (inciuajv*): 11340 par cant. Local sutiwrttlM 
and finance bouses seven days' notice, other* seven days' teed. Finance 
Houses Bata Balsa fpubttabad by tiia Finance Hou**»-A*»oetation)): IIP* per cant 
from FefmEryl 1SW. London and Scottiah Claaring Bank Rates for landing 
14 per cent. London Deposit Reus to- auros « ww days' not^ 11-11** par 
centT Treasury Blits: AvSraaa wndor rates of foPQuK 13.1320 per cant, 
certiflesaw ol Tra Deposit (Sartas «>'■ Dapoait* £100.000 and ov«r held unde r 
ona month 134 per cent: ona-ihrea months 13% par oent: thrsa-aix months 
oar cent: six-nlna rnontlu 12% par cane nlflO-12 months 12 per cant. Under 
riOOM Ub «a> cam Vom February 13. Oapotiu held under Saris. 8 12 par 
eantl The rata lor all dapoait* withdrawn lor cash 8 par cent. 


Treasury MBs 

Ona moirth ....... 

Two month 

Three month .... 

SI* month — 

Ona year .......... 

Treasury Bondi 

Two year 

Three year — ...... 

Four year ........... 

Five year ........... 

Seven ytir 

10 year 

30 year 


730 

8.10 

8.46 

8.51 


10O>n 

100V 

101 

86% 

S9>a 



J Suorefd) ' 

1 Suore(f) 1 

S Pound , 

19130 

90.70 

033 

136 

830 

430 

El Salvador. 

(Colon 

''** (Colon (d) 1 

Ethiopia.-—.— 

— BlrrtO) 1 

8.0471 


— Pound* 1 

1.08X8 

FIJI 

— Dollar 1 

13031 

6,838 

10.195 

507.75 

10.156 

184.630 

France ...... ...... 

— Frano ■ 

FT. Guiana 

Fr. Pac. Is’d 

— Frano , 

.... C3.P. Frano ■ 


re Palaii 






- Mark 

3.321 

Ghona..... .......... 

^ Cedi (8) 

50,00 



13530 

Greenland. 

... Dan. Krone 

11375 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Grenada 

Guadeloupe ... 

Guam. 

Guatemala 

Culnaa Bissau — 
Guinea tip.... 

Guyana 

Haiti 


Honduras Rap.. — 

Hong Kong 

Hungary 

Iceland — 

India — 

Indonaala^. 

Iran 

lrl»h Rep 

Ureal .... — ._m 

Italy 

Ivory coast--— ~-_ 


E.Caibb«an 8 
Frano 
UA ■ 

Quetzal TO) 

Quetzal ih, i) 

Peso 

Syk 

Dollar 

Gourds 

Lempira 
Lempira (d) 
Dollar 
Forint 



Jamaica. 

Japan- — 

Jordan — — 

Kampuchea — . — 

Kenya 

Kiribati 

Korea iHth) 

Korea! Sth i 

Kuwait--—. 

Lao P* pis D. Rep— 

Lebanon ... 

Lesotho — 

Liberia 

Libya. — — — 

Liacntensf 
Luxembourg ..... 


Dollar |o> |6; 

Yen 

Dinar 

Riel 

Shilling 

AusLDoltar 

won 


Kip 

Pound 

Maloti 

Dotlar 

Otnar 

Sw. Frano 

Lux. Frano 


Madagascar D. It. Frano 

Madeira — . — Port. Escudo 

Malawi- Kwacha 

Malaysia Rtng gf t 

MU.MI. iSSBLrwm 

C.FJL Frano 


Mali Rp- 

Malta 

Marti nkrue 

Mauntanr 

Mauritius 

Mexico — 

Miquelon..— — 

Monaco — 

Mongolia 

Montserrat 

Morocco-.. 

Mozambique.-^ . 
Namibia.-. — - — 

Nauru ts 

Nepal 

Netherlands ...... 

Nath Annas..- 

New Zealand 


Lira* 

Franc 

— . Ouguiya 

Rupee 

• Peso Id) 

' i Paso (e) 

Fr. Frano 
— Fr. Frans 
... Tugrik lol 
— . E. Caribbean f 


Nicaragua — — - 

Niger Rp — 

N igerta.— ... 

Norway 

Oman^uftanata of 

Pakistan- — 

Panama — - 

Papua K.G 


. Dirham 
. Mettca 
8. Rand 
AusL Dollar 
Rupee 
(hinder 
Guilder 
Dollar 
Cordoba 
Cordobald) 
C.F^ Frano 
Naira 
Krone 

KM 

Rut 


Rupee 

Balboa 

Klfc^ 


8.70 
10.155 

1.00 

1.00 

1.65 
87.6898 
25.7355 

4. IS 
630 
8.00 

2.66 
7303 

51.68 

48.04 

1237 

108030 

06.3266 

0310S 

0.9373 

72530 

2(151.66 

606.75 

5.46 

£6035 

0.4048 

IU. 

15.4158 

1.476 

0.94 

83630 

0.3088 

35.00 
14.45 
13889 
1.00 

0. 2961 
830 13 

66318 

B.1Z12 

697352 

182.50 

23934 

2.5565 

3.93 

7.05 

607.75 

1. BB41 
10.165 
67.16 
1635 

21B.47 

201.06 

10.155 

10.155 

3.3655 

2.70 

9.80 
44.578 

13689 

1.476 

18.70 

3.7695 

1.80 
£.2573 

10.00 
500.00 

607.78 

0.8469 

9.446 

0.3456 

15.7978 

1.00 

1.0304 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Paraguay 

Peru 

Philippine* 

Pitcairn U. 

Poland - - 

Portugal- 


•Guarani (o-c.) 

. »Q 

Sol(o) 

. Paso 
. NJE. DeHar 
. Zloty iO) (3) 
Escudo 


Puerto Rico_ U.8. 5 


Qatar... - 

Reunion, lie Oa la 

Romania 

Rwanda .............. 

8t Christopher— ~ 

St. Helena — - 

St. Luda - — .. 

St. Pierre — - 

St. Vlnoant. 

Samoa (Western}' ~ 

Samoa (Amj - 

San Marino 

Sao Toma ft 
Principe DR. 

Saudi Arabia. 

Senegal 

Seychelles. — 

Sierra Leone 

Singapore 

Solomon Is 

Somali Rep.. 

South Africa 

Spain....- 


Span Ports in N. 
Africa. — 

Sri Lanka 

Sudan Rep 

Surinam 

Swaziland..- 

Sweden 

Swttzartand....- 
Syria ..... ... 


Rlyal 
Fr. Franc 
Leu IO) 

Frano 

E. Caribbean 3 
Pound* 

E. Caribbean S 

Fr. Frano 

E. Caribbean 8 

Tala 

U.S. s 

It. Ura 

Dobra 
Rlyal 12) 

C-F-A. Franc 

Rupee 

Leone 

Dollar 

Dollar 

Shilling (6) 

Rand 

Peseta 


J- Spa. Peseta 


... Rupee 

— Pound (10) 
... Guilder 

— Lilangeni 
... Krona 

... Frano 
._ Pound (O) 


’■afwan Dollar ro} 

Tanzania Shilling 

Thailand - Baht 

Tbgo Rep. C.FJL Frano 

Tonga Is. Pa'anga 

Trinidad ft Tobago Dollar 

Tunisia - Dinar 

Turkey - Lira 

Turks ft Caicoe u.s. 5 

Tuvalu. — Aust. Dollar 

Uganda- — Shining 

United Arab Emir. Dirham 
Utd. Kingdom Pound Sterling" 

a.ir— rzsssr 


Vanuatu 

Vatican— 


Venezuela. 


Vietnam 
Virgin Is. British. 
Virgin I*. 

Yemen 

Yemen PDR — - 

Yugoslavia 

Zaire Rep.. 

Zambia 

Zimbabwe.— 


... Vatu 
— Lira 
( Bolivar (gl 
> Bolivar tg> (i) 
1 Bolivar (o) 
Bolivar Id) 

zEET’ 


- U3.S 

- Rial 
.... Dinar 

— Dinar 
..-Zaire 
.... Kwacha 
.... Dollar 


240.00 

408.75 
6953.11 

1B32S 

23675 

159.00 

182.50 

1.00 

3.641 
J 0.166 
4.SB 
207.079 
2.70 
1.O01B 
2.70 
10.165 
2.70 
2307 
1.00 
2051.55 

47.175 

3.5805 

507.76 
7.5423 
2.54 
2.267 
1.4343 

36.60 

1.9889 

183.20 

1B330 

86.605 

2.60 

1.785 

1.B889 

9.3605 

2313 

3325 

39.15 

18.40 
28.03 

507.76 

1.476 

£.409 

0.9072 

471.72 

1.00 

1.476 

545.60 

3.673 

1.091B 

8036 

0.8975 

104.88 

£05135 

7.50 

4.30 

12.59 

13.40 
103804 

1.00 

1.00 

6.45 

0.3425 

828.84 

43.4904 

£.3375 

1.6936 


(a) FresmerJrvt central bank, fo) Official raw. 


(e) Commercial rate. (d> Freomsrket. (a) Controlled. ( 1 ) Financial rate, (g) Preferential rates, (h) Non-essential imports, fij Floating tourist rate. ( 1 ) Venezuela; 
For debts incurred prior to February 1983. 12) Saudi Arabia: December 27. Rlyal devalued to 3.98. (3) Poland: January 2, Zloty officially devalued by 10.87 
per cent. (41 Equatorial Guinea: December 31. Currency iohts Franc zone. (5) Jamaica: November 8 . Rate adjustment fixed by Central Ssnle bi-weekly auction 
( 6 ) Somalis: January 3 Official devaluation of 29 per cent. (7) Bolivia: February 9. Official devaluation of approximately 81 per oent, ( 8 ) Ghana: December 3* 
Cedi devalued from 38.6. H 50. (9) Botswana; January 11 . Pule devalued approx* mateiy 15 per cant. (10) Sudan: February 11 , Official devaluation of epproximatsly 
*8 per ce»L For further Information please contact your local branch of the Benlc 



\ 
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FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for February 21. 


DS ODUM 
S7BUSHTS 

fcm c icda 1ZN 88 ... . 
testa B*p 13ft 92. . . 
Ba* 01 Tokyo 1M 92 - . 
8a* of fete 13ft 91 - 
bn la Tub 13*. Si. . 
Mm Pie 12ft S3 . .. 
CBS tat lift 92 ... 

Ctarao U SA. t2'* 89 

CnAwctm IS”! 91 . . 
Ctnaort Kttjjan 13 91 
Scares* XMBdvnt IJft 91 
Denmark I3ft 88 OT . 
Senate Kngtta 14 91 
LIZ IHi 30 
Eie 12'-7 90 ... . 

£18 12*1 94 

E«B 13 98 

b-ia Bk Jmr 13*.-* 91 
bow On Cap 12 B9 ... • 
Ena Gaptai fop 0 200*. 
Hurra hi S» 12ft 89- - 
ISM (Ms Gap lift 87. 

taka Bk Japan l2 T< a 89 . 

Ww B> Jam I3>« 91... 
im-Jta On B* I2*« 91 - - 
Japan Air Lrms 13ft SA. .. 
KeGcga Cooney IDEs ® .. 
kc&oca Csmany 11V* 92 .. 

urea 12 ; t 91 

feey Cite Cm lift 96 

(fcfld Has* 13 81 

Menli Irsd 12ft 89 
Hawaii lift 82 . . 
Uciubdn Cap 13ft 89 . . 
U or ayu 13' * 91 
Uinpai GtaranTf 12'.« 89 - 
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CAPITAL markets^ 

Bond prices follow 
overnight slide in 
New York market 

BY MAGGIE URRY IN LONDON ,j. 

THE EURODOLLAR bond market BWhprtboorimrasb 
was even gloomier yesterday as — — r— — r ~r _ : • 

prices fen of both fixed-rate and • 

Soadng tssnes. Straight bonds were . . , nniT ' . 

around % point lower on tbe day af- : 

ter the overnight slide in New York. 

which resumed when that market - - - * i 

opened again. Buyers were nonrex- teriflratipir of the market and the 
istent, and dealers reported profes- fall in the enrtency. Tfa tepoe-priee 
Mortal selling. of 100« wasTmotber ^gbtfy negar 

Recent issues were hit hard, with live lactor. 

some disappearing from brokers’ A more cheerful picture was dees 

altogether. The yet strong- in the sterling mm’fceh where the 
«r dollar and ecorxnnie news from E0OmbuD^ft5ue4br^2te '«ma-i4 
the U£. were Warned for the falls, times oversnteerfloed. X c n d rmnwg- 
RanV of America increased its' er Samuel Mmtiagn anotfedunTW! 
floating-rate issue far Spain from any applicatioQS up fof3jQ08.E*Wie 
S3S0m to S375m at the borrower's apphee^oos for. £3^000 cr over 
request, although it was trading were sealed ^down toBJft per^BnL;' 
outside the gross c omnissto ps of 10 The Swiss^ frane foreigo^icad 

basis points. market was afej showing ifa 5 asod&. " 

Only one Eurodollar deel ap- with a Shrft SWhd two tras^t p> 
peared yesterday, a S35m issue with vate jjlacenMint aj^csring Jfc* Aus-;_ 
equity warrants for.Onoda Cement traha. The deal was iedby ti» three - 
of Japan. The deal, led by Nikko big banks, with Ctedit Sufeae ay 
Securities^ has a five-year life and book runner. .; • V. - ’ .T ' v z ., h 
an indicated 8 per cent coupon. It The shorter .fiur^tr is 

traded wrfl inside the 1% per cent far SwFr 300m and ^ia Mi pen: 
sefling concession. . cent coupon with a ItWfeiBoepfefae.' 

Nikko also brought the first Eir- The lon^^seven-year tra^cfee.for 
royen issue for three weeks, a ' SwFr 2ffihn wstief tafra SR parjjSt 
YITbn deal for British Petroleum, coupon and par issate price with B 
whidi had been postponed earlier, call optxCrix aftte'four yemsai ItllL' -: 
The* seven-year bonds ha ve a 7 per . The-i$sue$ jpxrf' response 
cent coupon- higher than the cou- as AostraUfajs axareimdwetfffited 
poas on the recent Issues that have name m the market They will t&~. 
fbnmdered in tiie absence of buying plroe two ntber issnes totafimg 
d emand • SwFr SOflnrwhieh Atstialia is cSl- 

The hope is that -the better cou- fag, so maqy in vestor s fa three 
pon will help BFs issue and in early deals axeiDcrfyto hefaiymsfd 
trading it was bid at a discount trf new pap®. ^ / . .. , 

IVi per cent, equal to the total fees. ~ Otherwi» trading was ipnei fa 
Orion Royal Bank decided to put tbe Swiss franc secomfary markrf; 
a 12 per cent coupon on a ltt-y^.'.wfthpocasxijBfl^ii^ptob^t ; VjL_ 
rmmdmn dollar . issue raisfag / Tradnfem.titerD-Marft bond naif- 
CS75m for the European .Invest- ket remans difficuh; with fdrSgfi‘ 
ment Bank. Again that is a higher - bonds down by H potat OB^ verage. 
levd than far issues earlier this The stror^-dollar aact-the weaker - 
year, but even so deaters thoughi New Yorit bond mark^ affected 
the terms were tigiit, given the de- senlim^t ’ • . ; - 


equity warrants for.Onoda Cement traha. The deal was iedbyfaethree - 
of Japan. The deal, led by Nikko big banks, with Ctedfc Subae as 
Securities^ has a five-year life and book runner. / . - 'V? ' -7 
an indicated 8 per cent coupon. It The shorter is 

traded wrfl inside the 1% per cent for SwFr .3Qfaa:xni:'.)fesia : m' per 
sefling concession. . cent tampon wftb alftSVissuepkice.' . 

Nikko also brought the first Eu- The longer^ seven-year tafacbe. for 
royen issue for three weeks, a SwFr 2fl0ihissUe hasa 5% porijHnt 
YITbn deal for British Petroleum, coupon smd par issue ptks witii a 
whidi had been postponed earlier, call option after fotir yeeisai Ifllt r 
The* seven-year bonds ha ve a 7 per . The issues H>etw» ^xiS' 'response- 
c«it coupon - higher than the cou- as Australians a jare and wetfffited 
pons on the recent Issues that have name in tite market ’they will ret 
floundered in the absence of buying place ^ twb -dthte^istoes Cof&fifag- 
d em»nd • SwFr 50ftin^SiA£s£ralais call- 

The hope is that -the better cou- fag, so many in vestor s fa three 
pon will help BPs issue and in early deab aroidcrfytD befaiyKsof t3te 
trading it was bid at a discount of new pftjpsr. : - - l ; ... 

1>« per cent, equal to the total fees. “ Otherwise trading was ipnei fa 
Orion Royal Bank decided to put the Swiss firanc secomfeoy marferf 
a 12 per cent coupon on a ltt-year.'. with prices tontoi^pfoi^.. VjL_ 
rmmdian dollar . issue .raisfag . Tradnfem.titerD-Marfi bond naif- 
CS75m for the European .Invest- kgt remams dgficuh; vrith fdrSgfi - 
ment Bank. Again that is a higher - bonds down by H poiat aB^ veraga 
level than for issues earlier this The stror^-donar. aact-the weaker 
year, but even so deates thou^it New Ymdt bond affected 

the terms were tight, given the de- sentim^t ^-. • . ; - 


Syndication for Turkish 
$ 500 m loan complete 

BY PETER MONTAGNON, EU R OMARKEre CORRESPOtfflENT, 

IN LONDON' V. v • v - t '• ! V. 

TURKEY yesterday completed the arigiirileadgri^,^ 
assembly of a -lead manag ement Olicorp, hadTapparenfiy counted Tis 
group to arrange indication of its" in the cretfit .— made plaito - that it 
controversial S50to loan in tbe Eu- would- sfidc jby^ ftconditiou dffady 
romarkets after-a second Japanese jW ti cipfafa g if ■Kfotgan. r <5ufa«p^F ■' 
bank, Mitsui, ^cmnhdtted-SZthn and did sd, fate ■■ . 

Dresdner Bank raised fai under- • . .fea megameof ^ind hfaate 
writing commitment from S2Gm.tQ fa-fiie Earammk^tumiypototbd 
S30m. ■ ■ . . ^Jead managers imposed cofafitions 

With tbe formation of the. group on their participation fa deal 
complete - after three months <rf ^ <rf a basic dislike for its struc- 
strode daring which the - terms fare, which favt^vestiieni in under- 
have had to be improved - the deal writing Trey's efforts, to raise 
is now expected to move into syndr- . ^ash fa ' the' rfiort-tenn • hank 
cation next week. r --s -j- - . advances market ' ‘ r - 

■ Chasoworild not amunoiton its - 
position yesterday, but its condition 
deal after others farned rt down be- bating to Moraan Guaranty - fa 

borrower and because of the 5 per relationship wteTuAey: " " -r - 
cent reserve requiranent imposed 

far the Japanese authorities ’on ." Mwgan promoted two. previous . 
lending to Turkey. - • - Tfakish deals; alongside CitfcDip 

. The cloang phase of tiie under-, but has conspicuousl y steered dear 
writing stage of the ifeial was also of "this latest exercise, qipartntiy- 
marked by' Confusion after one without any -concern for damaging 
bank. Chase Manhattan - whidi the its relationship with the borrower.' 
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